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MORTGAGE L*?, %
THIS MORTGAGE ("Sacuiity Inslrumant®) is given on APRIL 24TH, 1997 . The mortgagor is

SOPHIE KULIG, WIDOW NOT-SINCE REMARRIED

vV

{"Borrower"). This Sacurity Instrumze® s given toMIDAMERICA FEDERAL SAVINGS BANK

]

(Ll which is organized and existing under the laws of  UNITED STATES OF AMERICA , and whose
- address is 1823 CENTRE POINT C(RLYLE, P, O, BOX 3142, NAPERVILLE, IL 60566-7142
t‘: {(“Lender*}. Borrower awes Lendar the principal sum of
ONE HUNDRED FORTY THOUSAND AND NO/100
oo Doilars (US. § 140,000.00 ).
b This debt is evidenced by Borrowaer's note dated the suiy. date as this Security instrument ("Nota"}, which provides
i for menthly paymaents, with the full debt, it not paid earlier, e ond payable on MAY 1, 2027
) This Security Instrument secures to Lender: (&) the repaymeit o the dabt evidenced by the Note, with intarest, and
) all renewals, extensions and modifications of the Note; (b} the. sayment of all othet ‘sums, with interest, advanced
L under paragraph 7 to prolect the security of this Securlty Instrumert; and \gé)'ihe parformance of Borrower's
f‘,‘ ; covenants and agreaments under this Security [nstrument and the Nota - For this purpose, Borrower does heraby .
- mortgage, gran! and convey to Lendser tha following described property 10s9?2d.in - COOK County,
o lllinois: g
= LOT 153 IN FREDERICK H., BARTLEYY'S 47TH STREET SUBDIVISION (F LOT "C" IN CIRCUIT

COURT PARTITION OF THE SOUTH 1/2 OF SECTION 3 AND THA'T PART OF “THE NORTHWEST 1/4 ﬁ

LYING SOUTH OF THE ILLINOIS AND MICRIGAN CANAL OF SECTION 3, TOWNSHIP 38 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ZLLINQIS.

P.I.N.H: 19034170180000
which has the address of 4134 W 47TH ST ' CHICAGO )
[Strest) (City]

[incis 60632
[2ip Codel ("Property Address"),
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4. Charges; Llens. Borower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower
shalt pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. |t Borrower makes these payments directly, Borrower shall promptiy furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower; (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable lo Lender; (b) conlests
in good faith the lien by, or detends against enforcemant of the lien in, legal proceadings which in the Lender’s opinion
operate to prevent the eniorcement of the lien; or (c) secures from the holder of the lien an agreement satistactory to
Lender subordinating the lien to this Security Instrument. |f Lender determines that any part of the Property is subject
to a lisn which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lier:.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard o Property Insurance, Botrower shall keep the Improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards Included within the term “extended coverage® and any other
hazards, Including auds or tlooding. for which the Lendsr requires insurance. This insurance shall be maintained in
the amounts and for ire periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Liender's approval which shall not by unreascnably withheld. |1 Borrower fails to maintain
coveragae described above, Lerder may, al Lender's option, obtain coverage to protect Lender's rights In the Proparty
in accordance with paragraph 7

All insurance policies and renewe.¢ chall be acceptable to Lender and shall inciude a standard morigage clause.
Lender shall have the right to hold the policias and renswals. {f Lender requires, Borrower shall promptly give to
Lender ail receipts of paid pramiums anc! renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may nake proof of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agier in wriling, Insurance proceeds shall be applied to restoration or
repait of the Property damaged, if the restoration or-coair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be isasened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dua, with
any excess paid to Borrower. | Borrower abandons the Pionarty, or does not answer within 30 days a notice trom
Lender that the insurance carrier has offered to settle a claim. ten Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property ¢r 'o.pay sums secured by this Security Instrument,
whether or not then due. The 3Q-day pericd will begin when the notice I% given.

Unless Lender and Borrower otherwise agree in writing, any applicatic:.2! proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs *-and 2 or change the amount of the

payments. |f under paragraph 21 the Property I8 acquired by Lender, Borrower's wight 1o any insurance policies and

proceeds resulting from damages to the Property prior to the acquisition shall pasy to Lender to the extent of the
sums secured by this Security Instrument immadiately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrova®'s Loan Application;
Leasehoids. Botrower shall occupy, establish, and use the Property as Borrawer's princiral residence within sixty
days after the execution of this Security Instrument and shall coniinue to occupy the Propurty as.BSirower's principal
residence for at least one year after the date of occupancy, unless Lander otharwise agrees in wrhing, which consent
shall not be unreasonably withhald, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shalf not destroy, damage or impair the Progerty, allow the Proparty o detericrate, or commit waste on the
Property. Borrower shall be in default it any forlelture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgement could result in forfeiture of the Property or otherwise materially impair the lien created
by thia Security [nstrument or Lender's security interest, Borrower muy cure such a default and reinstate, as provided
in paragraph 18, by causing the action or proceading to be dismlssed with a ruling that, In Lender's good falth
determination, precliudes forfeliure of the Borrower's interes! in the Property or other materlal impairment of the lien
created by this Sacurlty Instrument or Lender's security interest. Borrower shall aiso be in default if Borrower, during
the loan application process, gave materially faise or inaccurate information or statements to Lender {or failed to
provide Lender with any material information) in connection with the loan avidenced by the Note, including, but not
limited to,
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interest. Lender shall not ba required to commencs proceedings against any successor in interest or refuse to extend
time for payment cr ctherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in axercising
any right or remedy shall not be a waiver of or preclude the exarcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and severai. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only lo mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Sectrlty Instrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modity, forbear or make any accommodations with regard to the
lerms of this Security Instrument or the Note without that Borrowet's consent. '

13. Loan C*arges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, andthat law is finally interpreted sc that the interest or other loan charges collected or to be collected in
connection with tiie-{can exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount
ngcessary 1o reducs i charge to the permitted limit; and (b) any sums already collected from Borrower which
exceaded permitted livatc will be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under the iNzie.or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prépuyment without any prepayment charge under the Nots.

14. Notices. Any notice to Borrowsr provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methed. The notice shall be directed 1o the
Property Address or any othes address 'dorrawer designates hy notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stat#d herein or any other address Lender designates by notice to Borrower,

Any notice provided for in this Security Instrurnent shall be desmed 1o have been given to Borrower or Lender when

given as provided in this paragraph.
15. Governing Law; Severabllity. This Securily Inctrument shali be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the -
Note conflicts with applicable law, such conflict shall not at‘ac other provisions of this Saecurity Instrument or the Note -
which can be given effact without the conflicting provision. TJ this end the provisions of this Security Instrument and -

the Note are declared to be severable.

16. Borrower's Copy. Barrower shall be given one conformed copy vf the Note and of this Security Instrument. .

17. Transafer of the Property or a Baneficlal Interest in Borrowar. ‘f ali or any part of the Property or any
interest in it sald or transferred (or if a beneficial imerest in Borrower is soid «r transferred and Borrower is not a

natural person) withaut Lender's prior written consent, Lender may, at its opliun, require immediate payment in fult ot '

ail sums secured by this Security Instrument. However, this option shall not be vxercised by Lender it exercise is
prohibited by tederal law as of th2 date of this Sacurily instrument.

It Londer exercises this option, Lender shall give Borrower notice of acceleration. /%3 notice shall provide &
period of not less than 30 days from the date the notice is delivered or mailed within whizn-Sorrower must pay afl
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the eapication of this perlod,
Lender may invoke any remedies permitted by this Sscurity Instrumant without further notice or aemand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eatlier of: (a) 5 days (or such other
perlod as applicable law may specify for reinstatement) betore sale of the Property pursuart to any power of sale
contained in this Security Instrument; or {b) entiy of a judgement enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would he due under this Security Insirument and the Note as
if no acceleration had accurred: (b) cures any default of any other covenants or agroements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attarneys' fees; and (d) taks
such action as Lender may raasonably require to assure that the lien of this Security Instrument, Lender's rights in the
Property and

1041 1/85 Page 5 0f 7
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[Check applicable box!(es)]

; x| Adjustable Rate Rider Condominium Rider X | 1-4 Family Rider
“ Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
‘ Balioon Rider Rate Improvement Rider Second Home Rider

VA Rider Other(s) {specify}

BY SIGNING SELOW, Borrower accepts and agrees to the terms and covenants contained in this Secturity
Instrument ana i any rider(s) executed by Borrower and recorded with it.

Withesses:
{ . %j t
* A _ {Seal) {Seal)

-Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower
Ser (Seal) :

.Bonower -Borrower ‘_

//t” ({_/ (d 0 ,[- County ss:

STATE OF 1L NOIS,
4/ .b/ €S . & Notary Public’in end tor said county and state do hereby certify
that ' SOPH E LIG, W mow OT SINCE REMARRIED

. personally known tc me to be the same person(s) whose name(s)

subscribed to the toregoing instrument, appearilthetore me this day in person, 2.d acknowledged that S he

signed and delivered the said instrumant as K2y~ tree and voluntary act, for the uses and purposes

thergin set lorth. . 1 )
Given under my hand and official seal, this Q;)Q/ d 7'4 I , ]9(/ 7

My Commission Expires:

Notary Public
THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK_ -
1823 CENTRE POINT CIRCLE 1823 CENTRE POINT CIRCLE,, o
P. 0. BOX 3142 P, 0. BOX 3142 ™
NAPERVILLE, L 60566-1742 eceeteit (rpﬂ(f«(t(rM?,EB&(LLE IL 50566-7142 | N '
$  “OFFICIAL SEAL" el R

Vuierie L. Gerlach ;<
S Notary Public, State of lilinois -
2 My Comrussion Exp §7/24/2000 2 %

CRLLRRLLLR Rt mw.((«uu(((t?t 5§
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- {Space Above This Ling For Recording [ata]

1-4 FAMILY RIDER
Asgighmant of Rents
THIS 1.4 FAMILY RIUGA s made this  24TH day of  APRIL , 1997

and is incorporated into and #.All be deemed 1o ameand and supplement the Mortgage, Daed of Trust or Security
Deed (the “Security Instrument}-of the same date given by the undersigned (the "Borrower”) to sacure Borrowsr's

Note ta MTC?MERICA FEDERAL SAVINGS BANK the "Lendar’]

ol the same tate and covering the Propeity zescribed in the Securlty Instrument and located at:
4134 W 47TH ST , CHICAQU, 711, K0€32
Bropeity Adldrean)
1-4 FAMILY COVENANTS. In addition 1o the nuvsnants and agresmonts made in tha Security Instrument,
Borrower and Lender further covenant and agree as fullows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECLAITY INSTRUMENT. in addition to the Praperty
described in the Security Instrument, the foliowing items are acrsd to the Proparty description, and shall aiso

consiitute the Property coverad by the Security Instrument: building mriefials, appliances and goods of every nature .

whatsoever now or hereafter jocated in, on, or used, or intended tc-bs used in connection with the Property,
including, but not limited te, those tor the purpases of supplying ar distributing haating, cooling, electricity, gas, water,

air and light, tire prevention and extinguishing apparatus, security and access ce:trol apparatus, plumbing, bath tubs, .

water heaters, water ciosets, sinks, ranges, stoves, refrigerators, dishwashers, dispcsals, washers, dryers, awnings,
storm windows, slorm doors, screens, blinds, shades, curiains and curtain rods, atacher. mirrors, cabinets, panelling
end attached floor toverings now or hereatter attached to the Property, all of whick, in¢luding repiacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Sexurity Instrument. All of
the foregoing together with the Property described in the Security Irstrumant (or the leasehicid-cstate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument s the "Proparty.*

8. USE OF PHOPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a change in
the use of the Propurty or its zoning classification, unless Lender has agreed In writing to the change. Borrower shall
comply with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitied by federal law, Batrower shall nct allow any lien inferior to the
Security Instrumant to be perfected against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain Insurance against rent loss in addition to the other
hazards for which insurance is required by Unitarm Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenart 18 is daleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first santence In
Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. Al remaining covenants and
agreements set forth in Uniform Covenant 6 shail remain in effect.

MULTISTATE 1-4 FAMILY RIDER
Fannie Mae / Freddle Mac Uniform Instrument FNMA 3170 9/90 1001 2/95 Page 1 of 2
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Q. ASSIGNMENT Ouilﬁ}Lpin\ Len!:le (] r!c;'ue}\.l'ﬂorro(;rQuEs?sngto Lender all leases of the

Property and all sacurity deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing ieases and to execute new leases, in Lender's sole
diacretion. As used in this paragraph G, the word *lease” shall mean “sublease” If the Security instrument is on a
lsasahold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (*Rents) of the Property,
regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
- However, Borrower shall receive the Rents until {) Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security Instrument and {i}) Lender has given notice to the tanant(s) that the Rents are to be paid
to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an assignment
* {or additional sscurity only.

If Lender gives notice of breach to Borrower: (|) all Rents received by Borrower shall be heid by Borrower as
trustee for the Fane'it of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall
be entitled to colleit and receive all of the Rents of the Property; (i) Borrower agrees that each tenant of the
Property shall pay &l "{»nts due and unpaid to Lender or Lender's agents upon Lender's written dsmand to the
tenant; (v} unless appiruhia taw provides otherwise, all Rents collected by Lender nr Lender's agents shall be
applied first to the costs of tuking control of and managing the Property and collecting the Rents, including, but not
limited to, aftorney's fees, racrivnr's fees, premiums on receivers bonds, repalr and maintenance costs, insurance
premiums, taxes, assessmente-and other charges on the Property, and then to the sums secured by the Security
instrument; {v} Lender, Lender's agints «r any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lencer shall be entitied to have a receiver appointed to take possession of and
manage the Property and collect the Rets and profits derived from the Properly without eny showing as to the

inadequacy of the Property as security.

If the Ronts of the Property are not sufficient «= cover the costs of taking control of and managing the Property
~and of collecting the Rents any funds expended by Lander for such purposes shall become indebtedness of
' Borrower to Lender secured by the Security instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has =ut execuied any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender frorm £aarcising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver. chrll not be required to enter upon, take control of
or maintain the Property bafore or after giving notice of default to borrows:. However, Lender, or Lender's agents or
a judicially appointed recaiver, may do so at any time when a default occurs. ‘Any application of Rents shall not cure
or waive any default or invalidate any other right or remedy of Lender. Tr 1ssignment of Rents of the Property
shall terminate when all the sums secured by the Securily Instrument are palo i, tu',

I, CROSS-DEFAULT PROVISION. Borrowers default or breach under any note or agreement in which
Lender has an interest shall be a breach undar the Security Instrument and Lender tnay voke any of the remedies
parmitted by the Security instrument.

SIG _ING BELOW, Borrower accepts and agrees to the terms and pravisions contained it thi= 1-4 Famity

Y

U -Borrower “Borrower

Seal Seal

Seal S
eal

MULTISTATE 1-4 FAMILY RIDER
Fannie Mae / Freddie Mac Uniform Instrument FNMA 3170 9/90 1001 2/95 page 2 of 2
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S {8pace Above This Line For Recording Data}

ADJUSTABLE RATE RIDER

{1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RA/TF RIDER is mado this ~ 24TH day of APRIIL 1997,
and Is incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the *Security Instirument”; o "3 same dale given by the undsrsigned (the “Boriower”) to secure Borrower's

Adjustable Rate Note (tfie "Note") to MTDAMERICA FEDERAL SAVINGY BANK

(the “Lender*) of the
same date and covering the property descrited in'the Security Instrumerit and located at’

4134 W 47TH 8T, THICAGO, ILLINOQIS 60032
{Property Addisss)

THE NOTE CONTAINS PROVISIONS ALLOWWIHA FOR CHANGES IN THE INTEREST RATE AND &
THE MONTHLY PAYMENT. THE NOTE LiMITS THE AMOUNT THE BORROWER'S -
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE €
THE BORROWER MUST PAY. THE NOTE ALSO CCNTAINS THE OPTION TO CONVERT THE ‘
ADJUSTABLE RATE TO A FIXED RATE, . f

o

,

ADDITIONAL COVENANTS. In addition to the cavenants and ag/99sments made in the Secunty instrument,
Borrower and Lender lurther covenant and agree s lollows.

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6 .500 %. The Nole proviics ‘orchanges in the adjustable
Interest rate and the monthly paymaetits, as follows;

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES TWO AND THREE QUARTERS
(A) Change Dates
The adjustable interest rate | wil pay may change on the first day of MAY 18T 1998

and on that day every 12th manth thereafter. Each date on which my adjustable interest rate could change Is called a
*Change Date.”

{B} The Index

Beginning with the first Change Qate, my adjustable interest rale will be based on an Index, Tha “Index” is the
weokly average yield on United S!ates Treasury securities adjusted to a constent maturity of 1 year, as made
avallable by the Federal Reserve Board. The most recent Index Hgure available as of the date 45 days belore each
Change Date Is callgd the "Current Index”,

if the Index is no longer avallable, the Note Holder will choose a new index that is based upon comparable
Information. The Note Holder will give me notice of this choice.

1044 104 Page { ot )
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{C) Calculstion of Changes

Before each Chenge Date, the Note Holder will calcuiate my new interest rate by adding TWO AND THREE
QUARTERS percentage points { 2,750 %) to the Current Index. The Note
Hoider will then round the result of this addition to the nearest one-sighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(0} below, this rounded amount will be my new interest rate until the next Changs
Data.

The Note Holder will then determine the amount of the monthly payment that would be suffictent to repay the
unpald principal that | am expected to awe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

. The interest rate | am required to pay at the first Change Date will nat be greater than 8.500 % or lass
than 4.500 %. Thereafter, my adjusiable Interest rate will never be increased or decreased on any single
Change Date by more than THO percentage point(s) { 2.000 %) from the rate of interest
i have been peyina for the preceding 12 months. My interest rate will never be greater than 12.500 %, whichis

called the "Maximum Rate”,
(E) Etfsctive Date ot Changss

My new interest rate wii L:acome effective on each Change Date. | will pay the amount of my monthly payment
beginning on the first monthly yeyment date after the Change Date until the amournt of my monthly payment changes

again,
(F) Notics of Changes

The Note Holder will deilver or mail to me a notica of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective da’e of any change. The notice will include information required by law
tr he given me and aiso the titie and tataphane rumber of a person who will answer any question | may have
regarding the notice.

8. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option 1o conveiiirum an adjustable interest rate with interest rate limits to
a fixed interest rate, as follows:

8, FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in defautt or n's Section {A) will not permit me to do
80. The "Conversion Option® is my option to convert the interest rate | arni ravuired to pay by this Note from an
adjustable rate with interest rale limits to the fixed rate calculated under Saction {t)) Lelow.

The converalon can only take place on a date(s) spacified by the Note Holder duiing the pericd beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustible .nterest rate can convert
to the new fixad rate is called the "Conversion Date.”

if | want to exsrcise tho Conversion Option, 1 must first meet certain conditions. Those coliditinns are that: {i) |
must give the Note Holder nolice that | want to do so; (i) on the Conversion Date, | must not be i dafault under the
Note ar the Securlty Instrument; (fil) by a dste specified by the Note Holder. | must pay the Note Holder a conversion
fee ot US.S 250,00 H
and {iv) | must sign and give the Note Holder any documents the Note Halder requires to effect the conversion.

(8) Calculation of Fixed Rate

My new, fixad interest rate will be equal to the Federal Natlonal Mortgage Association's raquired net yield as of a
date and time of day specified by the Note Hoider tor (i} if the original term of this Note is greater than 15 years, 30-
year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus FIVE-EIGHTHS

OF ONE PERCENTAGE POINT (0.625%dundad to the nearest one-eighth of ons percentage point (0.125%), or (i}
it the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 80-day
mandatory delivery commitments, plus FIVE-EIGHTHS OF ONE PERCENTAGE POINT (0.625%}

, rounded to the nearest one-eighth of one percentage point (0.125%). it
this required net yield cannot be determined because the applicable commitments are nct avallable, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Saction 5(8) will
not be greater than the Maximum Fate stated in Saction 4(D) above. 1014 105 Page 2 of 3
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{C) New Payment Amount and Etfective Date

It t choose 1o exercise the Conversion Option, the Nate Holder will determine the amount of the monthiy
paymeant that would be sufficient to repay the unpaid principal { am expected to owe on the Conversion Date in full
on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calculation will
be the new amaun! of my monthly payment. Beginning with my first monthly payment after the Convarsion Date, |
will pay the new amount as my monthly payment untit the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER

1. Untit Borrower exercises the Conversion Option under the conditions stated in Section B ot this Adjustabie

Rate Rider, Uniform Covenant 17 of the Security (nstrument is amended to read as follows:

Transfer ot the Property or a Beneficial intersst in Borrowsr. |f all or any part of the Property or any

interest in it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person). without Lender's prior written consent, Lender may, at its option, require immediate payment In fult
of all sums sucurad by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by fedara! law as of the date of this Security Instrument. Lender also shall not exsrcise this option if: (a)
Borrower causes (o072 submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were beiirg'made 1o the transferea; and (b) Lender reasonably determines that Lender's security will not
be impaired by the ican gzsumplion and that the risk of a breach of any covenant or agreement in this Security
instrument is acceptable to._ender.

To the extent permitted by upnlicable law, Lender may charge a reasonable fee as a condition lo Lender's
consent to the loan assumption. “Londer also may require the ransferee to sign an assumption agreement that is
acceptable to Lender and that obligatrs the transteree to keep all the promises and agreements made in the Noig
and in this Security instrument. Borrovearsvill continue to be obligated under the Note and this Securlty Instrument
uniess Lender releases Borrower in writing:

If Lender exercises the option to requirc immeadiate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice Is delivered or
mailed within which Borrower must pay all sums securast by this Security instrument. 1f Borrower tails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Sacurlty Insfrument
without further notice or demand on Borrower.

2. it Borrowsr exercises the Conversion Option under the conditions statea in Section B of this Adjustable Rate

Rider, the amendment to Unitorm Covenant 17 of the Security Instrisiant contained in Section C 1 above shali then

cease to be in eftect, and the pravisions of Uniform Covenant 17 of e Security Instrument shall instead be in
eftect, as foliows:

Transfer of the Property or a Benelicial Interest in Borrower. 'It2 nr any pant of the Property or any
intarest in it is sold or transterred {or if a beneficial interest in Borrower is sald ar transterred and Borrower Is not a
natural parson) without Lender's prior written consent, Lender may, al its optior, resuire immadiate paymant in full
of all sums secured by this Security Instrument. However, this option shall not be cxer.ised by Lender it exercise is
prohibited by federal law as of the date of this Security Instrument.

1t Lender exarcises this option, Lender shall give Borrower notice of acceleration. Tne notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailad within which Burrower must pay all
sums secured by this Security Instrument, if Barrower fails to pay these sums priot {6 the expiration of this period,
Lender may Invoke any remedies permitted by this Security instrument without further notice of demand on
Barrower,

BY SIGNING BELOW, Borrower gccepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider. &) 4/ /
i dedtin L =t o558 o522
‘whnoen sbrroan
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