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MORTGAGE 4

THIS MORTGAGE ("Secutity lustrument") is made on - April 24, 1997

The mortgagor s HOWARD R. WALION ITT MARRIED TO TRACY A. WALTON

("Borrower").
This Security [nstrument is given to
AMRESCO Regidential Mortgage Corporation, a Dilaware corporation . s morlgagee,
which is organized and existing under the laws of the state of DELAWARE and whose
address is 16800 ASTON STREET, IRVINE, CA 92606

("Lender"},
Borrower owes Lender the principal sum of
Forty Eight Thousand and NO/10Cths
Dollars (U.S, § 48,000,00 ). This debt is evidenced by Boriower's note dated the same date a2
this Security Instrument ("Note™), which provides for monthly payments, with the fai! debt, if not paid earlier, du 1
and payable on May 1, 2027 . This Security Instrument secures to-Lander: (a) the repaymened
of the debt evidenced by the Note, with interest, and all renewals, extensions and modisicrtions of the Note; (b) thes?
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of thus Security Instrument; 13
and (¢) the performance of Borrower's covenants and agreements under this Security Instrumert &nd the Note, Forl®
this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's suceessors and assigns the
following described property located in CQOCK  County, IMinois:
SEE ATTACHED EXHIBIT "C" HERETO AND MADE A PART HEREOCF, -

---‘)/» _‘-- ~ 2 \
which has the address of':ﬁ L>)'C‘:> Z\é:f . CQ{ /

21596 PETERSON AVENUE, CHICAGO HEIGHTS, TL 60411
{"Property Address");
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TOGETHER WITH ol the improvements now or herealier erected on the propetty, and all ensentents,
appurienances, amd xtees now or hereaher o purt of the property in additon 1o all Lender required and voltumary
polictes and proceads of lasurmnee on the Propuety us deserided in prragraph § betow, Al eeplacemients and sdiditons
shatl also be covered by this Seeurlty Instrument, Al ol the foregolng is referred to in 1his Securdty Instrument as the
"Property.”

BORROWER COVENANTS that Borrower {s fawtully seised of the estute hereby conveyed amd has the right
to - mortgage, grant angd convey the Propetty and that the Property Is unencumbered, except for encumbrances of
recorsd, Borrower witrrams and will defend generatly the thile to the Property against al} elalms and demands, subject
to any encumbranees of record,

TIHIS INSTRUMBENT PREPARED BY: W, Riandn and AL Cosme
LOROO Aston Stre
frvine, CA 92606

COVENANTS, “Guavpwer and Lender covenant and ngree as follows:

L. Payment of Priictgut and Interest; Prepuyment nnd Late Charges, Borrower shall pramptly puy when
due the principal of and interess o the debt evidenced by the Note wid any prepayntent and hite churges due under the
Note,

2. Funds for Taxes and Inzieiace, Subject 1o npplicable Inw or to w written waiver by Lender, Borrower
shall puy 1o Lender on the day momhly guyments are due under the Note, until the Note is paid in full, & sum
(Tunds”y for: (u) yearly taxes and assesssoepts which may aunbn priority over this Seeurity Instrument us o lien on
the Property; (b} yeaely leasehold payments or ground rents on the Propevty, it any; (¢) yenrly hazord or property
insurance premivms; () yearly food Ingurapee premlums, 1f any; (@) yearly mortguge insuranee premiuims, {iny;
and () any suns payable by Borrower to Lender, i aesordance with the provisions of paragraph 8, in teu of the
payment of morigage insurance premivms. These itents are ealled "Tiserow fems,” Lender sy, at any thme, collect
and hold Funds in an amount pot Lo exeeed the maximum anount o lender for o federally reluted maetgage Joan mny
require for Borrower's escrow aceount under the federal Revd Bsinte Setlement Procudures Act of 1974, as amended
from time 10 time, 12 U.8.C, §2601 gt seq, ("RESPA™), unluss apother lew that applies 1o the Funds sets n lesser
amount. 1f so, Lender may, at any time, collect and hold Funds inan amount not (o exeeed the lesser amount. Lender
mity estimace the amount of Funds due on the basis of current dataand evszonuble estiomtes of expunditures of future
Escrow Items ot otherwise in accordance with applicable faw,

The Funds shall be hield in an institwtion whose deposits are fnsteea by o lederal ageney, instrumentality or
entity (including Lender, if Lender is sueh an institutlon) or in any Federal Hozie Loan Bank,  Lender shall apply the
Funds to pay the Bserow ltems,  Lender may  not charge Borrower for holding and applying the Bunds, annually
analyzing the escrow aceount, or verifying the Escrow Items unless Lender pnys Bopower interest on the Funds and
applicable law permits Lender wo make such « charge, However, Lender may requirg Borrower to pay u one-time
charge for an independent real estate tax reporting service used by Lender in conneciion with (his loun, unless
applicable law provides otherwise, Unless an agreement is made or applicable faw requires irteiest 10 be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender muy agree in
writing, however, that interest shalt B paid on the Funds,  Lender shall give to Borrower, withou! charge, an annunl
accounting of the Funds, showing credits and debits ro the Funds and the purpose for which each debit to the Funds
was made, The Funds are pledged ns additiona) security for all sums secured by Uis Seeurity Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by upplicable law, Lender shull accour
to Borrower for the excess Funds in accordance with the requirements of applicable aw, If the amount of the Funds
held by Lender at any time Is not Sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in
writing, and in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shali make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,
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Upon payment in full of all sums secured by this Sceurity Instrument, Lender shatl prompily refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or selb the Property, Lender, prior
to the ucquisition or sale of the Property, shall apply any Funds held by Lender ar the time of sequisition oF sale as
a credit against the sums secured by Ihis Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, ail payments received by Lender
tunder paragraphs 1 and 2 shall be applied in the following order: first, to interest due; second, to principal due; third,
to amounts payable under paragraph 2; fourth, 1o prepayment charges due under the Note: and fifth, to any late chiarges
due under the Note,

4. Charges; Liens, Borrower shall perform all of Borrower's obligations under any morigage, deed of truse
or other security agreement with a lien which has priority over this Seeurity Instrument, including Borrower's
covenanis to make payments when due. Any default by Borrower under uny such mortgage, deed of trust or other
seeurity agreemesd shidl be a default under this Security Instrument and the Note, Borrower shall pay or enuse 10 be
paid all taxes, ussessments and other charges, fines and impositions attributable to the Property which may ateain o
priority over this Svcurity tnstrumem, and leasehold paymens or ground rents, it any.  Borrower shall pay these
obligations in the manserprovided in Parngraph 2, or, it not paid in thet manner, Borrower shall pay thems on
time eireetly 10 the persontaved payment, Borrower shal) prompily furnish to Lender all notices of amounts 10 be paid
under this paragraph 4. 1 Bacrower makes these paymenis direetly, Borrower shalt promptly furnish 1o Lender
receipts evidencing the payments.

8. Huozard or Property Insarance. Borrower shall keep the improvements now existing or herenfier erected
on the Property tsured against loss dy fire, bizards ncluded within the term "extended voverage™ nnd any other
havzards, including Rewds or Nooding, for avhieh Lender requires Insuranee. This insurance shall be malntwined in the
nmounts and for the perlods thag Lender requiiss, The nsurance enrrier providing the Insurance shall be ¢chosen by
Borrower subject to Lender's approval whicii sl not be unrensomably withheld, 11 Borrower fails 1o muintain
coverage deseribed above, Lender may, o Lender'saption, obtain coverape to proteet Lender's rights in the Property
in accordance with purngraph 7,

Al insurance policies and renewals shall be aecontuhle to Lender and shall inetude o standard morigage cluse,
Lander shall have the right to held the policies and renewals - IF Lender reguires, Borrower shall prompily glve o
Lender all receipts of pald premiums nod renewal notlees.  Letbs-ovent of loss, Borrower shadl glve prompt sotiee to
the insurwnce carrler niwl Lender,  Lender moy muke proot of Tess 47 not mude prompily by Borrower,

Unless Lender nd Borrower otherwise agree in writing, sy nsuraoce prageeds shall be applied fiest to
reimburse Lender for costs and expenses incurred in conpection with obtaintog any such insurnnce proceeds, and then,
an Lender’s option, in such order nid proportion as It mny determine in is-seie and absolute diseretion, wwl regurdiess
o iy impairment of secutelty or lack thereolt (1) 10 the sums secured by this Seeaeity Insteument, whether or not then
due, and to such componenis thereol us o Lender may determing in s sole upd-sbsolue diseretion; aefor (i) to
Borrower to piy the ¢osts and expenses of necessary repalrs or restorntion of the Prowgrty 10 n condition saistuctory
o Lender, I Borrower abuncons the Property, or does not answer within 30 daya u netice from Lender shat the
insurance carrier has oftered to seude o claim, Lender may colleet the nsuranee proceeds. Lunder nny, in lts sole wrxd
absolute ciseretion, and regardless of nny Impuirment of seeurity or Jack thergol, use the proeecits to repalr or restore
the Property or to pay the sums seeured by this Securlty Instruinent, whether o not then due, “€5€:30«lay period will
beglo when the notice is given,

Ustuss Lender and Borrower othersise agree in writing, any application of proceeds to prineipal shail not
exterd or pestpone the due date of the monthly payments referred to In paragraphs | and 2 or change tie amount ol
the puyments, 11 under parngraph 24 the Propenty Is acquired by Letder, Borrower’s righl to any Insurance policles
et proeeeds resulting from danmge to the Property prior (o the acquisitlon shall pass o Lender (o the exient of the
st secured by this Seeurlty istrument nimediately prior to the aeguisition,

IF Borrower abtains enrthyuake insurance, any other hazard insuranee, or any ather insuranee on the Property
andl such Insurance 18 not speetleatly vequived by Lender, then such insuranee shall (1) nnme Lender as loss puyee
thereumder, ancl (i) be subjeet to the provisions of this paeagraph 5.
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Furthermiore, in the event that Borrower shall elect to obtain any other hazard insurance not specilically
required by Lender, (including but not limited 1o, earthguake and hurricane insurance) with respect to the Property,
Barrower agrees 1o name Lender as loss payee thercunder and hereby pledges such policies and proceeds as further
security under this Security Insteument  which shall be subject 1o the provisions of this paragraph 5.

6. Preservation, Maintenance and Protection of the Property; Borrower's Loan Applicntion, Leascholds.
Borrower shall not destroy, damugt. or impair the Pruperty. allow the Property to deteriorate, or commit waste on the
Properly. Borrower shall be in default if any forfeiture action ar proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created
by this Security Instrusent or Lender’s security inlerest, Borrower may cure such a detault and reinstate, as provided
in paragraph 18, by causing the actlon or proceeding to be dismissect with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Secerity nstrument or Lender'’s security interest,

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect
the Property or any puortion thereof or Borrower’s title thereto, the validity or priority of the lien created by this
Security Instrument, ui tie rights or powers of Lender with respect to this Security Iustrument or the Property. Al
causes of action of Barroviar, whether accrued before or after the date of this Securily Tnstrument, for damage or
injury to the Property or any-pas thereof, or in connection with any transaction financed in whole or in part by the
proceeds of the Note or any uther-note secured by this Security Instrumem by Lender, or in connection with or
affecting the Property or any pant theweof, including causes of action arising in torl or contract and causes of action
for fraud or concealment of a materiniana, are, wt Lender’s option, assigned to Lender, and the proceeds thereof shall
be paid directly to Lender who, after dedvocting therefrom all its expenses, including reasonable attorneys® fees, may
apply such proceeds to the sums securea-by-this  Security Instrumient or to any deficiency under this  Swcurity
Instrument or may release any monies so received-hy it or any part thereof, as Lender may elect. Lender may, at its
aption, appear in and prosecute in its own name wnv-action or proceeding to enforce any such cause of action and may
make any compromise or settlement thereof, Bortower-agrees to execute such further assignments and any other
instruments as from time to time may be necessary to ¢/fectuate the foregoing provisions and as Lender shal) request.

Borrower shall also be in default if, during the lcan anplication process, Bortower gave maierially false or
inaceurate information or statements to Lender (or failed toprovide Lender with any material information) in
connection with the loan evideniced by the Note, including, buy wot Vimited to, representations concerning Borrower's
occupaney of the P.uperty as a principal residence, [F this Security Instrument is on a leasehold, Borrower shull
comply with al! the provisions of the lease. i Borrower acquires Tee titeso the Property, the leasehold and the fee
title shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property. I Borrower fails e berform the covenants and agreements
contained in this Security Instrument, or there is a fegal proceeding that may sigaiticomly affect Lender’s righs in the
Property (such as a proceeding in bankruptey, probate, for condemnation or' forfeiture or 1o enforce laws or
regutations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property, Lender’s actions may include paying any sums secured by a lien whizh has priority over this
Su.t.umy Instrument, appearing in court, paying reasonable attorneys’ lees wnd entering o e Property 10 mike
repairs.  Although Lender may tuke action under this paragraph 7, Lender 8 not reguired “to 4o so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt 'of Borrower secured
by this Security Instrument,  Unless Borrower and Lender agree to other terms of payment, these wmounts shall bear
interest from the dute of disbursement at the Note rate in effect from time to time and shafl be payable, with interest,
upon notice from Lender to Borrower requesting paymet,

8. Mortgage Insurance, [ Lender required mortgage insurnnse as 8 condition of imaking the loan secured
by this Security Instruiment, Borrower shall pay the premiums required to maintain the mortgage insurance in effect,
If, for any reason, the mortgage insurance covernge required by Lender lapses or ceases 1o be in effect, Borrower shall
pay the premiums required to obtaln coverage substantinlly equivalent to the morgnge insurince previously tn effect, ¢
at & cost substantinlly equivalent to the cost to Borrawer of the mortgage insurance previously in effect, from an 3
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atterate morigage insurer approved by Lemder, 10 substantinlly equivalent mortgnge insuraiee coverage is not
nvitiluble, Borrower shall pay (o Lender ench month o sum equal to one-twelfth of the yearly mortgage insurance
premium heing paid by Borrower when the Insurnnee covernge lapsed or censed o be in effect,  Lender will aeeept,
use and retnin these pryments us o Joss reserve in lieu of mortgnge insuranee,  Loss reserve payments iy no longer
be required, at the aption of Lender, it mortgage insurance coverage (in the amount and Tor the period that Lender
regiatires) provided by an insurer approved by Lender again becomes available and is obtined. Borrower shall puy the
premivis requiced o maintain mortgage Insurance In effect, or o provide u loss reserve, untlt the requirement for
miorgage insurance ends in accordance with nny written agreement between Borrower and Lender or applicable Taw,

9, Inspection, Lender or ils agent may moke reasonnble emrles upon and lnspections of the Property, Lender
shall glve Borrower notice at the time of or prior to an nspection specifying reasonable cause Jor the inspection,

10, Condemnation, The proceeds of any wsvard or ¢laim for damages, direct or consequential, in connection
with any condempzaion or other aking of any part of the Property, or for conveyanee in licu of condemnation, are
hreeby ussigned ana-shall be paid 1o Lendee, Lender may apply, use or refense the condemnation proceeds in the same
manner as provided it paragraph § hereol with respeet to insurance proceeds,

I the Propertyieabandoned by Borrower, or if, after notice by Lender (o Borrower that the condennor olfers
to muke an award or settle w<inim for damages, Borrower fails to respond to Lender within 30 days nfler the date the
notice is given, Lender is mithorized to collect and apply the proceeds, at its option, either (o restoration or repuir of
the Property or to the sums secorart-by this Security Instrument, whether or not then due.

Unless Lender and Borrower-otherwise agree in writing, any application of proceeds to principal shall not
extend ot postpone the due date of thie monthly payments referred to in parageaphs 1 and 2 or changs the amount of
such payments,

11, Borrower Not Releaseds Forberiance By Lender Not a Walver.  Extension of the time for payment
or modification of amortization of the sums secuied by this Security Instrument granted by Lender to any successor
in interest of Borrower shail not opermte to release 2o linbility of the original Botrower or Borrower's suecessors in
interest.  Lender shail not be required to commence preceedings against any suseesser in inerest or refuse 1o extend
time for payment or otherwise modify amortization of the swms secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exnereise of any right or remedy.

i2. Successors and Assigns Bound; Joint and Several Liatility; Co-signers. The covenants and agreements
of this Securily Instrument shall bind and benefit the successors and sssigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall oe joint and several, Any Borrower who co-
signs this Security Instrument but does not execute the Note;  (a) is co-sioning this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the'terms of this Security Instrument; (b)
is not persenally obligated to pay the sums secured by (his Security Instrument:and. () agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations sith regard to the terms of this
Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a faw which sets maximum
loan charges, and that law is finally inerpreted so thar the interest or other loan charges cailicied or to be collecred
in connection with the loan exceed the permitted limits, then: (1) any such loan charge shall be‘reanced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected frotis Borrower which
exceeded permitted Jimits will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, 1t n refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed
to the Property Address or any olher address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to 43
Borrower.  Any notice provided for in this Security Instrument shull be deemed 10 have been given to Borrower or :1

o
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Lencder when given as provided in this paragraph 14,

15, Governing Law: Severability, This Seeurity Instrument shnll be governed by federal law wnd the faw
of ihe Jurisdiction in which the Property Is locuted, 1o the event that any provision or glause of this Securlty Instrumen
or the Note canlliets with applicable law, such conftet shall nos wfeet otlier provisions of this Securlty Instrument or
the Note which con be given effeet without the conflicting provision, "To this end the provisions of this Seeurity
fnstrument and the Note are deelared to be severable.

16, Borrower’s Copy.  Borrower shal) be given one conformed copy of the Note wnd  this Seeurhy
Instrument,

17, ‘Transfer of the Property or w Benelleinl Interest in Dorrower, 17a1 or any port of the Praperty or any
interest in it s sold or teansferred (or if o beneflelad inevest in Borrower Is sold or transferred wnd Borrower Is not a
natwrad person) without Lender's prior weitten consent, Lender may, at its aption, require immediate payment in full
af all sums securesby tis Secuelty Instrument,  However, this optlon shadl not be exercised by Lender If exercise is
prohibited by e low us of the date of this Seeurity Instrument.

I Lender egerises this optlon, Lendor shall glve Borrower notice ol aceeleraton, The notee shall provide
a period of not less iao 58 days from the dite the notlee is dellvered or malled within which Borrower must pay ull
sums seewred by this Secarity Instrument, 1 Borrower falls to pay these sums prior to the expiration ol this period,
Lender may invoke any remediesoermitted by this Seeurity Inserument sithout further notiee or demand on Borrower,

18, Borrowor's Right to Relnstnte, 1f Borrower meets certuin cosxlitions, Borrower shalt have the right to
have entorcement of this Securlty Ingtewmant discomtinued atany tme prior o the earlier oft () § days (or such other
perlod s applicable lnw mny speeity for relnstntenient) before sale of the Praperty pursuant 10 any power of sule
contined in thls Security Instrument; or (by emtey of o judgment enforeing this Securlty Instrument, ‘Those conditions
are that Borvower: () pays Lender all sumia-witeh then would be due under this Securlty Instrumens and the Note as
i 1o aeeeleration il oeeureed; () cures any delault of nny other covennnts or agreements; (¢) prys all expenses
incureed in enforeing this Seeurlty lnstrument, Theiting, but not Himlted o, rensonuble atorneys’ fees: al (d) tnkes
sueh aetlon as Lender mny reasonably requibre 1o assre S the lien ol this Seeurlty Instrument, Lender's rights in the
Property and Borrower's obligation o pay the sums secured by this Seeurity Instrument shall continue unchunged,
Upen reinstatement by Borrower, this Security Instrament wd the obligations secured heveby shall remadn fully
eftective as if no weceleration had oceurred. However, this vl o cefnstute shadl not apply I the case of aeeeleration
utkler puragraph 17,

19, Saie of Note; Change of Lonn Servicer, The Note ov's-partial interest in the Note (together with this
Security Instrument} may be sold one or more tines without prier nodee o Borrower, The halder of the Note and
this Security Instrument shall be deemed (0 be the Lender hereunder, A cate mny result in n ehange in the entity
(known as the "Loan Servicer") that colleets monthly paynsents due under the Neieand this Seeurity Instrument, There
also mny be one or more changes of the Lonn Servicer unreluted 1o sole of the Nete, I there is o chnege of the Loan
Servicer, Borrower will be glven weltien natlee of the change in accordanes with paragraph 14 above and applleable
faw. The notlee will state the name and address of the new Loun Servicer tnd the ndarese-o which payments should
be macde, The notice will also contain any other information required by applieable law.

26, Huzordous Substances, Borrower shall not cause or permit the presence, wse, disposul, stormge  or
release of any Hazardous Substances on or in the Property,  Borrower shull not do, nor alloy unyone else to do,
anything affecting the Property that is in violation of any Goviconmental Luw, The preceding twa settences shall not
apply to the presence, use or storage on the Property of small quantities of Huzardous Substances that are generally
recognized (o be apprapriste 1o normal residentinl uses and w0 maintenance of the Property.

Borrower shadl promptly give Lender written notlee of any investigation, elaim, demand, fawsuit or other netion
by any governmental or regulatory agency ot private purty Invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, I Borrower learns, or is netified by any governmental
ur regulatory awthority, that any remaval or other remediation of any Hazardous Substance affecting the Property s
necessary, Borrower shall promptly take all necessary remedinl actions in accordanee with Environmental Law,
Borrower shall be solely responsible for, shall indemnify, defend and hold harntless Lender, its directors, ol’ﬁce&.
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employees, attorneys, agems, and their respective successors and assigns, from and against any and att claims,
demands, causes of action, loss, damage, cost (including actual pttorneys' fees and court costs and costs of any
required or necessary repair, cleanup or detoxification of the Property and the preparation and implementation of any
closure, abatement, containment, temedial or other required plan), expenses and liability divectly or indirectly arising
out of or attributable to (1) the use, generation, stornge, release, threatened release, discharge, disposal, abatement or
presence of Hazardous Substances on, under or about the Property, (by the transport to or from the Property of any
Hazardous Substances, (¢) the vielation of any Hazardous Substances law, and (d) any Hazardous Substances claims,

As used in this paragraph 20, "Hazardous Substances” are those substinees defined as toxic or hazardous
substances by Environmental Law and the following substances: pasoline, kerosene, other flammable or toxic
petrofeum praducis, toxic pesticides nnd herbicides, volatile solvems, materials containing usbestos or formaldehyde,
and raciioactive materials,  As used in this paragraph 20, "Environmenal Law® means federal laws and laws of the
jurisdiction where (e Property is located that relute to health, safety or environmental protection,

21, Accelerviion; Remedies, Lender shall give notice 1o Borrower prior to acceleration following Borrawer's
beeach of any covennat or agreement in this Security Instrument (but not prior to acceleration under paragraphs 17
or 39 unless applicavts Tow provides otiierwise), The notice shall speeify: (n) the default; (b) the action required
1o cure the default; (0) a gwe, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that 4aitire 10 cure the default on or before the date specified in the notice may result in
aceelerntion of the sums securea-biy this Security Instrument, toreclosure by judicial proceeding wnd sale of the
Property, ‘The notice shall further inioym Borrower of the right ta reiustate after aceeleration and the right 10 nssert
in the foreclosure proceeding the nomesxistence of o defhult or any other defense of Borrower 1o acceleration il
forectosure. 1 the defaull is not cuted on ar before the date specified in the notice, Lender, at its option, may reguire
immediate payment in full of all sums secured-by this Security Instrument without further demand and nuy foreclose
this Security Instrument by judicial proceeding. “Lender shull be entitled to colleet wil expenses incurred in pursing
the vemedies provided in this paragraph 21, inchudig, but not limited to, reasonable attorneys’ fees and costs of itk
evidence.

22, Release, Upon payment of all sums seeured by this Seeurity Instrument, Lender shall refease this Security
Instrument withowt charge 10 Borrower, Borrower shall payany recordation costs,

23, Waiver of Homestend,  Borrower waives all g of homesiend exemption in the Property.

24, Request for Notlees, Borrower requests that copies of the notices of defuult and sale be sent to
Borrower's address which s the Property  Adress.

25, Statement of Obligation Fee, Lender mauy colluet  fee tnargninunt not 1o exceed the maxinm amount,
it any, as may From time 1o time be nllowed by taw for furnishing any siztedent of obligation: or iy ather siatement
or demand  regarding the condition of or balance owing under the Note or Gevared by this Securily Instrument,

26, No AQjustment to Interest Rate or Monthly Payment, The Noicontaing provisions which provide
for the interest raie and the amount of the monthly payment of principul and interesi-to be fixed to maturity. These
provisions are incorporated herein by this relerence,

27, Offsets, No inclebtedness secured by this Securlty Instrument shalf be deened o have been offset or to
be offset or compensatesd by all ar part of any claim, couse of netlon, counterchuim or erosseirine, whether Hguidated
or unliguidated, which Borrower (or, subject 1o paragraph 17 of this Securlty Instrument, wny-sniceessor 10 Borrower)
now er hereafter may huve or moy clotm (o have agitnst Lender,

28, Misrepresentation aind Nondisclosure, Borrower ltas mde certain weiiten representstions and diselosures
in order 10 Induce Lender wo moke the Toan evidenced by the Nate or notes which this Secutity Instrumient secures.
hr the event tiat Borrower hos mude any materinl misrepresentation ar talled to diselose any mstertal faet, Lender, ot
its option and wichout prior notlee or demand. shall hive the right to declure the indebtedness secured by this Securliy
Insteument, irrespective of the mnturity dite specified n the Note or nates seeared by this - Security Insirunent,
imnecitely due and payable,

29, ‘Thne Iy of the Essence, Time s of the essence n the performance of ench provision of this Sccurg
Instrutient, -
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30. Waiver of Statute of Limitations, The pleading of the statute of Tunitations as & defense 10 enforcement
of this Security Instrument, or any and all obligations referred to herein or seeured hereby, is hereby waived 1o the
fullest extent permitted by jaw,

31, Modification, This Sccurity Instrument may be modified or amended only by an agreement in writing
signed by Borrower and Lender,

32, Captions. The captions and headings av the beginning of each paragraph ol this Security Instrument are
for the convenience of reference only and will not be used in the interpretation of any provisions of this Security
[nstrument.

33. Construction of the Security Instrument. Borrower nnt Lender agree that this Security Instrument shall
be interpretedt in a fair, equal and neutral wanner as to eich of the paries.

34, Miscellancous, When used in this Security Instrument, the terms “include” or *including” shall mean
without limitation by reason of enumeration. In this Security Instrument, whenever the context so requires, the
masculine gender includes the feminine and/or neuter, and the singular number includes the plura).,

35, Reimbursement, To the extent permitted by applicable law, Borrawer shall reimburse Lender for any
and all costs, fees and-¢xpenses which Lender may incur, expend or sustain in the performance of any act required or
permitted hereunder or byt or in equity or otherwise arising out of or in connection with this Security Instrument,
the Note, any other nole secur:d by this Security Instrument or any other instrument executed by Borrower in
connection with the Note or this /Sccurity Instrument, To the extent permitted by applicable law, Borrower shall pay
to Lender its fecs in connection with-ender providing documents or services arising ont of or in connection with this
Security Instrument, the Note, any ouier tiote secured by this Security Instrument or any other instrument execuled by
Borrower in connection with the Note or s Securily Instrument,

36, Clerical Error. In the event Lender at any time discovers that the Note, any other nole secured by this
Security Instrument, this Security Instrument; o any other document or instrument executed in connection with this
Security Instrument, the Note or any other note serired by this Security Instrument containg an error that was caused
by a clerical mistake, calculation error, computer mulfurciion, printing error or similar error, Borrower agrees, upon
notice from Lender, (o re-execute any documents that are necessary 1o correct any such error(s), Borrower further
agrees that Lender wilt not be finble to Borrower for any derages incurred by Borrower that are directly or indirectly
caused by any such error(s).

37. Lost, Stolen, Destroyed or Mutilated Security Instzozient and Other Documents. In the event of the
loss, theft or destruction of the Note, any other note secured by this Security Instrument, this Security Instrument or
any other documents or instruments executed in connection with this Secarity Instrument, the Note or any other note
secured by this Security Instrument (collectively, the "Loan Docuinents™), upon Borrower's receipt of an
indemnificntion executed in favor of Borrower by Lender, or, in the evert of the mutilation of any of the Loan
Documents, upon Lender's surrender to Bosrower of the mutilated Loan Document; Borrower shall execute and deliver
to Lender a Loan Document in form and content identical to, and to serve as a replacement of, the lost, stolen,
destroyed or mutilated Loan Document and such replacement shall have the same force and-effect as the lost, stolen,
destroyed or mutilated Loan Documents, and may be treated for all purposes as the nriginal copy of such Loan
Docurment,

38, Assignment of Rents, As additional security hereunder, Borrower hereby assigns’1o bender the rents of
the Property, Borrower shall have ihe right to collect and retain the rents of the Property as they Fecome due and
payable provided Lender has not exercised its rights to require immediate payment in full of the sums secured by this
Security Instrument and Borrower has not abundoned the Propery.

39, Legisiation Affecting Lender’s Rights, If ennctment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security instrument unenforceable according to its terms. Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument and may invoke any
remedies permitted by paragraph 21 of this Security (nstrument.
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y [zl IT this box is cheeked, the tollowling paragraph 40 is agreed 10 by Borrower:

400 Ownor-Occupuney of Seeurity Property, In order 1o induce Londer to make the loan secured by (his
Security fnstrument, Borrower bas represented to Lender thit the Troperty will be oceupied by Borrower within sixty
. {60) duys tollowlng recordation of this Security Instrumient and during the twelve (12) month period immedintely
A+ following recordution of this Seeurity tnstrament as Borrowert's primaey residence.  Borrower geknowledges (a) thit

Lender would not have agreed to make the Tonn evidenced by the Note or notes secured by this Secntity nstrument
it the Property were ot (0 be owner-oceupied, and (b) that the fnterest rute set forth on the fuee of the Note and other
terms of the lown were determined s a result of Borrower's representation thit the Praperty would be owner-ageupied,
Borrower further acknowledges that, among ather things (1) purchisers of losns (ineluding agencies, assocluions nnd
carporntions erented by the federal and state governments for the purchase of lonns) 1ypleatly require that properties
securing loans neguired by suel purchusers be owner-oceupled, nd will reject for purchuse Joans for whiclt security
properties are ao-owner-oceupled, (1) Lender's nbility 1o sell & loan or my interest in o tonn (which It often does in
the ordinary course 235 business) will thereby be impnired where a security property is not owner-oeeupled, (il the
risks involved and W soss of holding und administering « loan are often higher In the ¢ase ol a loan in which the
security property Is novewpve-oceupied, and (Iv) 3t and when Lender makes & loan on the seeurity of non-owner
occhpled property, Lender typically pmkes such a foan on terms different from those of loans seeured by owner-
oceupicd properties,  Accordingiy, in the event that () within sixty (60) days following recordntion of this Security
fustrument the Property is not ocerpied by Borrower as Borrower’s primary residence, or (9) Borrower does not
continuously live in the property forateast twelve (12) months immedintely following recordation of this Security
Instrament, Lender may declare all sums sectred by this Securdly Instrument 1o be immedintely due and payatle, The
rights of Lender hereunder shall be in adaitien (o any rights of Lender under this Security Instrument or allowed by
law.

41, Riders to this Securlty Instroment,” 1f-wie or more riders are executed by Borrower and recorded
together with this Security fnstrument, the covenants nad nereements of each such rider shall be incorporated into and
shall amend and supplement the covennnts il agreemenis s0his Security Instroment as if they were a part of this
Security Instrument,

[Check applicable box(es))

| | Planned Unit Development Rider | | Condominivn Kider [ ] 14 Family Rider
| I Rider A | | Rider B { ] RiderC

42, Arbitration, ANY AND EVERY DISPUTE, CONTROVERSY OR CLAIM, EXCEPT AS NOTED
UNDER EXCEPTIONS BELOW ARISING OUT OF OR RELATED TO THE NGVE, MORTGAGE, OR OTHER
DOCUMENTATION RELATIVE TO THE LOAN BETWEEN THE BORROWER AND AMRESCO EVIDENCED
BY THE DOCUMENTS SIGNED BY THE BORROWER AND AMRESCQ OR ITS AGENT AS OF THE
CURRENT DATE, SHALL BE RESOLVED BY ARBITRATION IN- ACCORDANCE WITH THE
COMPREHENSIVE ARBITRATIONRULES AND PROCEDURES PROMULGATED BY JAMS/ZWDISPUTE(THE
"ARBITRATION RULES").

ARBITRATION MAY BE COMMENCED BY A WRITTEN DEMAND (THE "DEMAND") MADE BY
E{THER THE BORROWER OR AMRESCO, DELIVERED TO THE OTHER PARTY AND FILED WITH
JAMS/ENDISPUTE (THE "ARBITRATION ADMINISTRATOR") WITHIN NOT MORE THAN TEN (10) DAYS
AFTER DELIVERY OF THE DEMAND, THE DEMAND WILL BE ON THE FORM PROVIDED BY THE
ARBITRATION ADMINISTRATOR, AND WILL CONTAIN AT MINIMUM A STATEMENT OF EACH CLAIM
OF THE DEMANDANT, AND THE RELIEF DESIRED.

ELs
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IFTHE PARTIES AGREL IN WRITING ON A SINGLE ARBITRATOR WITHIN FORTY-FIVE (45) DAYS
AFTER THE FILING OF THE DEMAND WITH THE ARBITRATION ADMINISTRATOR, THE ISSUES RAISED
BY THE DEMAND AND ALL OTHER 1SSULS WHICH ARE OR MAY BE RELEVANT TO 'THE SUBJECT-
MATTER OF THYE DEMAND SHALL BE DECIDED BY THAT ARBITRATOR. [IF THE PARTIES FAIL TO
AGREE WITHIN SAID 45-DAY PERIOD ON A SINGLE ARBITRATOR, THEN AN ARBITRATOR SHALL BE
SELECTED BY THE ARBITRATION ADMINISTRATOR. THE QUALIFICATION OF ANY ARBITRATOR
SHALL BE DETERMINED IN ACCORDANCE WITH THE ARBITRATION RULES,

THE ARBITRATOR SHALL HAVE THE POWER TO COMPEL THE ATTENDANCE OF WITNESSES
AND 'THE PRODUCTION QF DOCUMENTS, RECORDS OR TANGIBLE THINGS BY SUBPOENA, SHALL
HAVE THE POWER TO ADMINISTER OATHS; AND MAY PERMIT ORAL DEROSITIONS FOR USE AS
EVIDENCE: ALL AS PROVIDED BY THE ARBITRATION RULES AND THE ILLINOIS UNIFORM
ARBITRATION ACT, 710 ILCS 5/, BT 8EQ., AS AMENDED (THE "ACT™),

ALL OTHER PROCEEDINGS RELATED TO THE ARBITRATION SHALL BE CONDUCTED IN
ACCORDANCE WITLLTHE ARBITRATION RULES AND THE ACT. IN THE EVENT OF A CONFLICT
BETWEEN THIE PROVIZRONS OF THE ARBITRATION RULES OR THE ACT, THIEE ACT SHALL PREVAIL,
THE PARTIES SHALL STIARE EQUALLY THE COSTS OF THE ARBITRATOR AND THE ARBITRATION
ADMINISTRATOR (COLLECTIVELY, THE "ARBITRATION COSTS"), SUBIECT TO AN AWARD AS
BESCRIBED BELOW.

THE PARTY PREVAILING SHALL BE ENTITLED TO AN AWARD OF THIE ARBITRATION COSTS
AND IS, HER OR ITS ATTORNEYS! FEES AND OTHER REASONABLE COSTS INCURRED IN
CONNECTION WITH THE ARBITRATIGN TROCEEDINGS. [F THERE ARE MULTIPLIE ISSUES INVOLVED
IN A CLAIM, AND LESS THAN ALL THI 1S UES AR RESOLYED IN FAVOR OF ONEE OF THE PARTIES,
THEN THE AWARD OF THE ARBITRATION CTSTS, AND EACH PARTY'S ATTORNEYS' FEES AND COSTS
SHALL BE A MATTER OF THIE ARBITRATOR'S YISTRETION,

THE JUDGMENTS AND AWARD OF THE AREITRATOR SHALL BE IN WRITING, SHALL DIiSPOSE
OF ALLTUHE ISSUES BEFORE THE ARBITRATOR, AN SHALL BE FINAL AND BINDING ON THE PARTIES
HERETO, AND SHALL BE SUBJECT TO REVIEW ONLY ASTROVIDED BY THE ARBITRATION RULIS AND
THE TLLINOIS UNIFORM ARBITRATION ACT, TIOILCS 5740 BT SLEQ.. AS AMENDED (THE "ACT").

LSCEPTIONS: NOTHIMG IN THIS AGREEMENT SHALL LIMIT YOUR RIGHT OR OUR RIGHT TO
(1) FORECLOSE AGAINST ANY REAL OR PERSONAL PROPER'TTY COLLATERAL BY THE EXERCISE OF
THE POWER OF SALE UNDER A DEED OF TRUST, MORTGAGE OR QHHER SECURITY AGREEMENT OR
INSTRUMENT, OR (2) TO EXERCISE SELF-HELP REMEDIES (INCLUDING REPOSSESSION AND SETOLF
RIGHTS), OR (3) TO OBTAIN PROVISIOMAL OR ANCILLARY REMEDIES, SUCH AS INJUNCTIVE RELIEF,
SEQUESTRATION, ATTACHMENT, REPLEVIN, GARNISHMENT, OR'THE ARBOINTMUENT OF A RECEIVER
BY A COURT, THE INSTITUTION AND/OR MAINTENANCE OF ANY ACTION OR REMEDY DESCRIBED
INTHIS PARAGRAPH SHALL NOT CONSTITUTE A WAIVER OF ANY RIGHT OF BORRIWER OR LENDER
TO ARBITRATE ANY OTHER DISPUTE UNDER THIS AGREEMENT,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the lerms and covenants contained in thils Security
Instrument and in any rider(s) executed by Borrower and recorded with i

ol 2o A (SEAL)

HOWARD R. WALTON, 101 Borrower

nuj}-'(ﬂ/{f;f{?f /é M—Jﬁt&%’ (SEAL)

Withesses:

TRACY h. WAL Borrowes

(SEAL)
Borrower

(SEAL)
Rorrower

(SEAL)
Rorrower

(SEAL)
Borrower

L (Sqmsee Belene This Live Reserved Fue Acknuwledgmenny

g Cx g 103198 e
Co / [ L fppee

boylee [‘[‘7 £es T-'Zq Oy

Y ATT
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E\FIIB TG L“GﬁL DESCRIPTION

3

‘I?THE NORTHERLY 39 FEET OF LOY 17 IN SURREYBROOK. BEING A SUBDIVISION OF
“PART OF THE WEST (/2 OF SECTION 25, TOWNSHIP 35 NDRTH, RANGE 14 EASY

OF THE THIRD PRINCIPAL MERIDIAN., ACCORDING 710 YHE PLAT THEREUOF RECORDED
APRILL 10, 1973 AS DOCUMENT #2228B201 IN GOOK COUNTY, JLLINDIS,




