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THIS MORTGAGE ¢ "Secunty Instrument®) 1s given on  APRIL 25, 1397
The Morgagor s TOMAS SOTO, A SINGT.H_SERSON AND JORGE L. SOTO, A SINGLE PRERSON AND
SILVIA C. ARROYO, A SINGLE PERSON

{"Borrower™). This Secunity Instrument is given ¢  NORWEST MORTGaGE, -INC.

which (s organized and existing under the laws of THE S8TATE OF CALIFORNIA . and
whose address 1s P.O. BOX S137, DES MOINES, IA 503065137
{"Lender™). Borrower owes Lenoor 2o principal sum of
ONE HUNDRED SIXTY EIGHT THOUSAND ONE HURDRED NINETY OME AND 00/100
Dollars (U.S. $****168,194.30 ).
This debt 1s evidenced by Bommower's note dated the same date as this Security lostrumment ("Nawe"), which
provides for monthly payments. with the full debt, if not paid earlier, due and payable onMAY 01, 2027
. This Secunty lastrument secures to Lender: (a) the repayment of the debt evidenced by the
Note. with interesi. and all renewals. extensions and modifications of the Notwe; (b) the payment of all other sums,
with interest. advanced under paragraph 7 10 protect the security of this Security Instrument; and (c) the performance
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of Borrower's cuvenants and agreements under this Secunty Instrument and the Note. For this purpose, Borrower
‘ does hercby mortgage. grant and convey 1o the Lender the followng described property located in
- COOK County. Lllinois:
THE NORTH 3C PEET OF LOT 25 IN KOESTER AND ZAMDER'S RERSUBDIVISION OF BLOCES
1,3,.4,5.6,7 AND THE WEST 1/2 OF BLOCK 2 OF WIRT AMND GILBERT’S SUBDIVISION OF THE
WEST 1/2 OF THE SOUTH WBST 1/4 OF SECTION 22 TOWNSHIP 40 NORTH RANGE 13 EAST OF
THR THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS. P.I.N.#13-22-313-014

*SEF ADJUSTABLE RATE RIDAR

TAX STATEMENTS SEOULD BE SENT TO: NORWBET MORTGAGE INC., P.O. BOX 5137, DBES
MOINBE, IA 503065137

Parce! ID #:
which has the address of L3122 N.KRATING. CHICAGO |Street, City],
lhnois 60641 Zip Codel ("Property Address”):

TOGETHER WITH all the imzrovements now or hereafter erected on the property, and all casements,

appurrenances and fixtures now or hoiewier a part of the property. All replacements and additions shali aiso be
covered by this Security Instrument. All of 1ie 1oregoing is referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrow:t 15 lawfully seized of the estate hereby conveyed and has the right to
moTtgage. grant and convey the Property and that ((he Property is unencumbered, except for encumbrances of record.

Borrower warrants anJ will defend generally the titls o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ovenanis for national use and non-uniform covesants
with limited vaniauons by junisdiction to constitute a uniform secan’y instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

I. Paymment of Principal, Interest and Late Charge. Borrower sha!l piy when due the principal of, and
interest on. the debt evidenced by the Note and late charges due under the Note.

2. Mounthly Payment of Taxes, Insurance and Other Charges. Borrowe: flall include in each monthly
payvmeni. together with the principal and nterest as set forth in the Note and any late clargzs, a sum for (a) taxes and
special assessents levied or to be levied against the Property, (b) lcasehold paymeut: or eround rents on the
Property. and (<) premiums for insurance required under paragruph 4. In any year in which the _ender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development { "Secretary ). o7 in any year in
which such premuum would have been required if Lender still held the Security Instrument. each monthly payment
shall also include either: (i) a sum for the annual morigage insurance premium to be paid by Lender tw-tb~ Secretary,
or (i) a monthly charge mstead of a mortgage msurance premium if this Security Instrument is beld by the Secretary,
1n a reasonable amount 16 be determuned by the Secrttary. Excepi for the monthly charge by the Secretary, thete
ems are called “Escrow liems® and the sums paid to Lender are calied "Escrow Funds.”

Lender may, ar any ume, collect and hold amounts for Escrow items in an aggregate amowm not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 e seg. and implementing regulations, 24 CFR Part 3500, as they may be
amended from nme to ume ("RESPA"), except thar the cushion or reserve permittied by RESPA for unanticipated
disbursements or disbursements before the Bormrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender
shall account 10 Borrower for the excess funds as required by RESPA. [f the amounts of funds held by Lender a1 any
time are pot sufficient to pay the Escrow liems when due. Lender may notify the Borrower and require Borrower to
make up the shortage as perrutied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrawer tenders (o Lender the full payment of all such sums, Borrower’s account shail be credited with the balance
remasning for all installment items (a). (b). and (c) and any mortgage nsurance premium instaliment that Lender has
not become obligated 10 pav 10 the Secretary, and Lender shail promptly refund any excess fums to Borrower.
Immediately prior to a foreciosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b). and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Fitst. to the ortgage insurance premium to be paid by Lender to the Secretary or to the moathly charge by the
Sccretary instcad ¢{ che monthly mortgage insurance premium;

Sevond, 10 any tuxcs. special assessments. leasehold payments or ground rents. and fire, flood and other hazard
INSURANCE premiums, as rogiired;

Third, to interest duc rinder the Note;

Fourth, to amortization of ui principal of the Note: and

Fifth, 0 late charges due under the Note.

4. Fire, Flood and Otber riazar= Insurance. Borrower shall insure all improvements on the Property, whether
now it existence of subsequently erecicd. against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance sha'l be mamntained in the amounts and for the periods that Lender
requires. Borrower shall also sure all improvements on the Property. whether now in existence or subsequenty
erected. against loss by floods o the extent requzird by the Secretary. All insurance shail be carried with companies
approved by Lender. The insurance policies and any rinewals shall be held by Lender and shall include loss payable
clauses in favor of, and 1n 2 form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immdiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceine. s hereby authonzed and direcied to make payment
for such loss directly to Lender. insiead of to Borrower and (o Lender jointly. All or amy part of the insurance
proceeds may be applied by Lender. at its option, either (a) to the recoziion of the indebieduess under the Note and
this Secunty Instrumens. first © any delinquent amounts applied n the 0.¢d#r 1n paragraph 3, and then (0 prepayment
of principal. or (b} to the restoration or repair of the damaged Property. /iuy application of the proceeds to the
pnncipal shall not extend or postpone the due date of the monthly payments whic’ are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an aimsrt required (o pay all outstanding
ndebtedness under the Note and this Secunty Instrument shall be paid to the entity l2ga'iy entitled thereto,

In the event of foreclosure of this Security lnstrument or other transfer of title 1o the Property that extinguishes
the mdebtedness. all nght. utle and interest of Borrower in and to insurance policies i force shall pass to the
purchaser.

5. Occwpancy, Preservation, Maintenance and Protection of the Property; Borrower's 1 w2~ Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower's principal resicerir within sixty
days after the execution of this Security lastrument (or within sixty days of a later sale or ransfer ol tb:-Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy. unless Lendur determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borower's control. Borrower shall notify (ender of amy exieouating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property (o detenorate. rcasonable wear and tear excepied, Lender may inspect the Property if the Property is vacant
or abandoned or the loan 1s 1n default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property Borrower shall also be in default if Borrower. during the loan application process, gave
materially false or inaccurate information or staterents to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including. but not limited to, representations
concerning Borrower’s occupancy of 1be Property as a pnncipal residence. If this Security Instrument is on 2
leayshold. Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees 1o the merger in wniting.

6. Condemuation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condernnation or other taking of any pan of the Property. or for conveyance in place of condemeation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall zpply such proceeds to the reduction of the indcbtedness
under the Nole and Ihis Security Instrument. first 1o any delinquent amounts applied in the order provided in
paragraph 3. and nen to prepayment of principal. Any application of the proceeds to the principal shail not extend or
posipone the duc datr of the monthly payments, which are referred to in paragraph 2. or change the amount of such
payments. Any excers proceeds over an amount required (o pay all outstanding indebtedness under the Note and this
Security [astrument shar! o paid 1o the cntity legally entitied thereto.

7. Charges to Borrivsr and Protection of Lender's Rights in the Property. Borrower shall pay ali
governmental or municipal charp<s, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on tme directly tz-the entity which is owed the payment. If failure 10 pay would adversely affect
Lender’s interest in the Propery, vyon Lender's request Borrower shall promptly fumish to Lender receipts
evidencing these paymenis.

(f Borrower fails 10 make these paymer:s ot the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccviivy Instrument, or there 15 a tegal proceeding that may significantly
affect Lender's rights in the Property (such as aprocseding in bankruptey, for condemnation or to enforce laws or
regulations). then Lender may do and pay whatever i necessary to protect the value of the Property and Lender's
rights in the Propenty, including payment of taxes. hazard irsumance and otber items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragiaoh sball become an additional debt of Borrower and be
secured by this Security lnstrument. These amounts sball bear ‘ni-rest from the date of disbursetoent, at the Note rate,
and at the option of Lender. shall be immediately due and payabic.

Borrower shall promptly discharge any lien which has prionity cvr. this Secunty Instrument unless Borrower:
(a} agrees 1n wnting to the payment of the obligation secured by the 'iez in a manner acceptable to Lender; (b)
contests 1n good faith the lien by, or defends against enforcement of the licn in, legal proceedings which in the
Lender's opimon operale 10 prevent the enforcement of the lien; or (c) se~urrs from the bolder of the lien an
agreement satisfactory 1o Lender subordinating the lien to this Security Instrument i€ Lender Gevermines that any part
of the Property 1s subject o a lien which may attain prionty over this Security Instrurier:. Lender may give Borrower
a notice dentifving the lien. Borrower shall satisfy the lien or take one or more of the ucticas set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the csz-of payment
defaults. reyuire immediate payment in full of all sums secured by this Security Instrument if:
(i! Borrower defaults by failing to pay in full any monthly payment required by this Security lastrument
priar to or on the due dace of the next monthly payment. or
(i1) Borrower defaults by failing. for a period of turty days, to perform any other obligations contained
in this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-Si. Germain Dcpository Institutions Act of 1982, 12 U.S.C. 17013-3(d)) and with the prior
approval of the Secretary, requirc immediate payment in full of all sums secured by this Security Instrument
ift
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{1 All or pant of the Property, or a beneficial intetest in 2 trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or gramtee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does 0ot waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights. i the case of payment defaults, to require immediate payment in full and foreclose if not
paid. Tus Security Instrument does not authorize acceleration or foreciosure if not permitted by regulations
of the Secretary
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
1o be eligible for insurance under the Nationa! Housing Act within 60 days from the date hereof, Lender
may, al i ontion, require immediate payment in full of all sums secured by this Security Instrument. A
written statercit of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to tasre this Security instrument and the Note, shall be deemed conclusive proof of such
inchigibility.  Netwitistanding the foregoing, s option may not be exercised by Lender when the
unavailability of mstraues 1s solely due to Lender's failure to remit a mortgage insurance preminm 10 the
Secretary.

10. Reinstatement. Borrower fias a night to be reinstated il Lender has required immediate payment in full
because of Borrower's failure to pay an apornt due under the Note or this Security Instrument. This right applies
even afier foreclosure proceedings are nstiuted. To reinstare the Security Instrument, Botrower shail tender in a
fump sum all amounts required to bring Borrower', account current including, 1o the extent they are obligations of
Borrower under this Security Instrument, foreclosuic ¢osts and reasonable and customary attomeys' fees and expenses
properly associated with the forecicsure proceeding. Up/in reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect 2 i Lender had pot required immediate payment in full.
However. Lender 1s not required to permit reinstatement if: (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years wprdiately preceding the commencement of a current
foreclosure proceeding. (ii) reinstatement will preciude foreclosur on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by tiis Sccurity Instrurnent.

11, Borrower Not Released; Forbearnnce By Lender Not & Weivesr. Extension of the 1ime of payment or
modification of amerization of the sums secured by this Security Instrumen granied by Lender to any successor in
mterest of Borrower shall not operate (o release the liability of the original Berrovier or Bortower's Successor in
mierest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security lostrament by reason of any

demand made by the onginal Borrower or Borrower's successors n interest. Any fi v by Lender in exercising 9
any nght or remedy shall not be a waiver of or preclude the exercise of any right or remedy. o

12. Successors and Assigns Boond; Joint and Severs! Liability; Co-Signers. The covenants o agresments ()
of this Securny Instrument shall bind and benefit the successors and assigns of Lender and Borrower, rabiect 1o the )
provisions of paragraph 9(b). Borrower’s covenams and agreements shall be joint and several. Any Borrower who ()
co-signs this Security Instrument bui does not execute the Note: (2) 1S co-signing this Security lnstrumes oaly 10 O
moTtgage. grant and couvey that Borrower's interest in the Property under the terms of this Security Instrune:’ (b) 0
ts not personaliy obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and any 4y

other Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this
Secunty Instrument or the Noie without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Secunty [nstrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by ootice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law: Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with apphicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared 10 be severable.

15. Borrowe:'s Copy. Borrower shall be given onc conformaed copy of the Note and of this Security
Instrument.

16. Hazardous Szhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of amy Hazardous Subziupies on or in the Property. Borrower shail not do, nor aliow anyone else to do, anything
affecting the Property thisi s violation of any Eavironmental Law. The preceding two sentences shall not apply to
the presence. use, ot storage i the Property of small quantities of Hazardous Substances that are generally
recogruzed to be appropnate to norraal residential uses and to maintenance of the Property.

Borrower shalt promptlv give Lendar written notice of any investigation, claim, demand, lawsuit or other action
i any governmental or regulatory agency ot privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has ac’ual kmowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authonty, that any removal or cther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shail promptly take all necessa:v. remedial actions in accordance with Eavironmental Law.

As used 1n this paragraph 16, "Hazardous Subgunces” are those substances defined as toxic or hazardous
substances by Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleurn products, toxic pesticides and herbicides, volanil( solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Enviroimental Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, sare’y or environmental protectioa.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan® ard agree as follows:

17. Assignraent of Rests. Borrower unconditionally assigns and tvansfers 2o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
cach tenant of the Property 0 pay the rents 1o Lender or Lender's agents. Howrver, prior to Lender's notice to
Borrower ot Borrower's breach of any covenant or agreement 1n the Security Instntineir; Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Eommower. This assignment of
rents consitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all remts received by Borrower shall be Yela by Borrower as
trustee for henefit of Lender only, to be applied to the sums secured by the Security Instrument; %) Sander shall be
entitled 10 collect and receive all of the rents of the Property; and (c) each tenant of the Property sh-if pav all rents
due and unpaid 1o Lender or Lender's agent on Lender's written demand to the tenant.

Botrower has not execuled any prior assignment of the reats and has not and will not perform any act taai would
prevent Lender from exercising its rights under this paragraph 17,

Leoder shall not be required i enter upon, take control of or maintain the Property before or afier giving potice
of breach 10 Borrower However. Lender or a judicially appointed receiver may do so at any time there is 2 breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Secunty Instrument is paid in full.

S9GR0TLE
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18. Foreclosure Procedure. If Lender requires imuediate payment in foll under paragraph 9, Lender may
foreclose this Security lustrument by judicial proceeding. Lender shall be eutitied to collect all expenses
incurred in pursning the remedies provided in this parsgraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest im this Security Instrument is held by the Secretary and the Secretary requires
immediste payment in full under Parngraph 9, the Secretsry may inveke the monjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 & seq.) by requesting
# foreclosure commissioner designated under the Act to commence {oreclosure und to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avsilable to a Lender under this Paragraph 18 or applicabie law.

19. Release. Upon payment of all sums sacured by this Security Instrument, Lender shall release this Security
{nstrument  without charge o Borrower. Borrower shall pay any recordation costs.

20. Wsaiver of Liorcstead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securiy e=trument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument. the covenants of each such rider shall be incorporated into and shali amend and
supplement the covenants and agrocments of this Security Instrument as if the rider(s} were a pan of this Security
[ngmument [Check applicable boxies)] . o

v Condomimum Rider !~ Crowing Equity Rider E] Other {specify)
<~ Planned Unit Development Ridet ! Graduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepis and agrees to the 1erms contained in this Security Instrument and in

any nderts) executed by Borrower and recorded with L.
Wilnesses'

Fovae e

(Seal)
TOMAS S0TO Bormrower
. —— “Sowe b Seln (Seal)
JORGE L. B0oTO Borrower
O .. - 1Seal) :SLAJMQLILA£;%2?QHE7 (Seal)
Bormower SILVIA C. ARROYO Borrower
. —- - A (Seal) (Seal)
-Borrower -Borrower
— —(Seal) (Seal)
L\or gwer -Borrower

s'rm-: ILLINO2S, coox (A)I( i Z County ss:
Q"\H rn l_rf{\t ahourvrnol»‘:mandforsaidcounryands!aledobembyctnify
that A SINGLE PERSON AND JORGS %. SOTO, A SINGLE PERSON AND SILVIA

ARROYO, A SINQLB PERBON

. personaily known 1o me to be the sa o person(s) whose name(s)
subscribed 1o the foregoing mstrument, appeared before me this day in person. and acknowleated that THEY
s1gned and delivered the said instrument as THBIR free and voluntary act, for the uses ana purposes therein
set forth.
Given under my hand and official seal, this 25TH

M\ Commussion Exptres:-ﬂlglq ’:}-

day of APRIL , 71597
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FHA Casc No.
131-8667928 729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this25TH day of
APRIL . 1997 . and is incorporated into and shall be deemed to amend

and suppleinen the Mortgage. Deed of Trust or Security Deed (*Security Instrument”) of

the same date given by the undersigned ("Botrower”) to secure Borrower's Note ("Note")
10 NORWEST MO%TGRAGE, INC.

(the “Lender”) of the tdmie date and covering the Property described in the Security
Instrument and located at.3312 N.KERATING, CHICAGO, IL 60641

{Property Adilress)

THE NOTE CONTAINS PROVISIOWS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE

LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the ccvenants and agreements made in
the Security Instrument. Borrower and Lender further coveuant a2 agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the first day of JULY

1998 . and on that day of each succeeding year. "Change Date” meais cach date on
which the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on ar “adex.
“Index” means the weekly average yield on United States Treasury Securities adjusted th 2

FHA Multistate ARM Rider - 10/95
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vonstant mawrity of one year, as made available by the Federal Reserve Board. "Current
Index™ means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower
notice of the new Index.

(C) Calcylation of Interest Rate Changes

Before cack Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND GEVEN-EIGHTHS percentage point(s)
( 2.875 %) to the Current Index and rounding the sum to the nearest
one-¢ighth of one-pezcentage point (0.125%). Subject to the limits stated in ph (D)
of this Rider. this rounde2 amount will be the new interest rate until the next e Date.

(D) Limits on Interest Rate Changes

The existing interest cate will never increase or decrease by more than one percentage
point (1.0%) on any single Casuge Date. The interest rate will never be more than five
ger;;emncta%qe powts (5.0%) higher or Izwer than the initial interest rate, as stated in Paragraph

0 ote.

(E) Calculation of Payment Chaigr.

If the interest rate changes on a Clarps Date. Lender will calculate the amount of
monthly payment of principal and interest vhich would be necessary to repay the umpaid
principal balance in full at the Maturity Date a. the new interest rate through substantially
equal payments. In making such calculation, Lewer will use the unpaid principal balance
which would be owed on the Change Date if there r4d been no default in payment on the
Note, reduced by the amount of any prepayments to prrcpal. The result of this calculation
will be the amount of the new monthly payment of principzd :ind interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in th: intrest rate and monthly
payment amount. The notice must be given at least 25 days 'wiore the new monthly
payment amount is due, and must set forth (i) the date of the notice. fu1)the Change Date,
(i1} the old interest rate, (iv) the new interest rate, (v) the new montkiy puyment amount,
(vi) the Current Index and the date it was published, (vii) the method of calculating the
change in monthly payment amount, and (viii) any other information which, may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this' Rider
will become etfective on the Change Date. Borrower shall make a payment in the
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly paymem
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to give timely notice of the decrease and Borrower made any monthly payment
amounts excéeding the payment amount which should have been stated in a timely notice,
then Borruwci has the option to either (iY demand the return to Borrower of any excess
payment. withi iuerest thereon at the Note rate (a rate equal to the interest rate which should
have been stated w3 umely notice), or (ii) request that any excess payment, with interest
thereon at the Now zaie, be applied as payment of principal. Lender’s obligation to return
any excess payment win interest on demand is not assignable even if the Note is otherwise
assigned before the demard for return is made.

BY SIGNING BELOW. Porrower accepts and agrees 10 the terms and covenants
contained in this Adjustable Rate Piacr.

o (Seat ﬁmo}l‘ Q;'"r [ (Seal)

Bomower TOMAS SOTO -Bormower
e e Sea) Ok SolQ (Seal)

-Bormower JOzCZ L. 8SOTO -Borrower
e S SiluifC £ire 5’%9 (Seal)

-Borrower SILVIAK C. :.QROYO -Borrower
e e (Seal) Q) (Seal)

Buorruwer -Bormower
@ 5910 206 Page 301 3
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