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RECORD AND RETURN TO:
PREFERRED MORTGAGE ASSOCIATES, LTD.

12413 SOUTH HARLEM AVENUE-SUITE 202
131100

PALOS HEIGHTS, ILLINOIS £0463
. DEPT-01 RECORDING

o T0011 TRAN o9 US/N2/9
e BOX 392 |

I
52344 %_KF’ ®—97-31100%
COOK CDUNTY RECORDER
- Préparéd hy: HOWARD A. DAVIS
Lol PALOS HEIGHTS, IL 60483

N

PURCHASE MONEY | FHA Case No.
State of HHinois
MORTGAGE | 131:8640910~-703
7997488

THIS MORTGAGE (" Security Insttament”) is given on APRIL 28, 1997 /5

The Mortgagor is

MARIO TOSCANO AND MARTHA g, /TDSCANO, HUSBAND AND WIFE

3733 WEST 66TH PLACE, CHICAGO, ILLINCES 60629
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(*Borrower™). This Security instrument is given o T PO
PREFERRED MORTGAGE ASSOCIATES, LTD. s e I RS v =
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which is organized and existing under the Jaws of THE STATE OF ILLINOIS , and
whose uddress is 12413 SOUTH HARLEM AVENMUE-SUITE 202

PALOS HEIGHTS, ILLINOIS 60463 ("Lender"). Borrower owes Lenderdhe principal sum of
ONE HUNDRED FOUR THOUSAND EIGHT HUNDRED FIFTY SEVEN
AND 00/10€ Dotlars (U.S. $ 104,807.00 1,

This debt is evidenced by Barrower's note dated the same date as this Security Instrument “Note"), which
provides for monthly pieyments, with the full debt, it not paid carlicr, due and payahle on MAY 1
2027 . This Security Instrument secures 1o Lender: () the repayment of the debt evidenced by the

i
i Note, with interest, and all renewals, exiensions and modifications of the Note; (b} the payment of all other sums,
| - and (¢) the performance

with interest, advanced under paragraph 7 to protect the seeurity of this Securily Insirument
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If the amounts held by Lender for Escrow Ttems exceed the amounts permitted o e held by RESPA, Lender
chall account to Borrower for the excess funds as required by RESPA. If the smounts of funds held by Lender at any
time are not sufficient o Py the Escrow liems when dus, Lender muy notify the Borrower and require Borrower 10
make up the shortiye as permitted by RESPA.

The Escrow Fumds are pledyged as additional security for all sums secured by this Security Instriment. i
Borrower tembers (o Uender the full payment of Al such suims, Borower's acoount shatl be credited with the halance
remaining for all instatliment items {a), (by, and {¢) and any mortgage insurance premium installment that Lender bas
ot hecome obligated to pay o the Secretury, and Lender shall promptly refund uny excess funds to Borrower.
Immediately prior o @ foreclusiire sale of the Property or its acquisition by Lender, Borrower's uccount shall be
credited with any halance remining for all installments for items (a), (M, and {c).

3. Applicotion of Payments, All payments under paragraphs | and 2 shall be apphied by Lender as follows:

First, W trenortgage insurance premium to he paid by Lender (o the Secretary of (o the monthly charge by the

Gecretary insteadobthe monthly mortgage insurance premiung
speciul assessmenls, leasehold payments or ground rents, and fire, Nood and other hazard

Secopd, to anyldres.,
insurance Premiims; &S fenuired;

Third. 1o inlerest dueupster the Notel

Fougth, to amortization 1 the principal of the Note: and

Filth, to tate churges due iter the Note.

4. Fire, Flood and Other Hi sid Insurunee, Borrower shall insure all improvements on the Property, whether
now in existenee O subseyuently erecred, against any hazards., casualties, and conlingencies, including fire, for which
Lender requires insurance. This insuratce thall be maintained in the amounts and for the periods that Lender
requires, Borrower chall alsn insuee all fppcovements on the Property. whether now in existence or subsequently
crected, against loss by floods to the extent rewiizd by the Secretury. All insurance shall be carried with companics
approved by Lender. The insurance policies and-ans renewals shalt he held by Lender and shall include loss payable
clamses in favor of and in 4 form acceptable to, Lerder.

I the event uf loss, Borrower shall give Lender i amediate rotice by matl. Lender may nuke proof of luss if not
made promptly by Borrower. Euch insurance company conee) ned is herehy authorized and directed (0 make puyment
for such lass directly to Lender, instead of to Borrower ard 1o Lender jeintly. All or any part of the insurance
proceeds Tuty be applied by Lender, al its option, cither (a) 10 fhe reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts apphied inah: order in paragraph 3, and then to prepayment
of principal, of (b to the restoration or repair of the dimaged Priierty. Any application of the proceeds to the
alt not extend or postpone the due date of the monthly payments vhich are referred (o in pasagraph 2, of

principal sh
uch payments. Any eXcess insurance proceeds overap amount required to pay all outstanding

change the amoumt of s
ndebtedness under the Note and this Security Instrument shalt be paid 1o the coily jegully entitled thereta,

In the event of foreclosire of this Security Instrument of other transfer of Wil to the Property that extinguishes
the indehtedness, all right, title and interest of Borrower in and to insurance polici=s it force shall pass to the

. purchisser.

5, Oceupancy, Preservation, Maintenance and Protection of the Property; Borr jwei’s Loan Application;
Leaseholds, Borrower chall occupy. establish. and use the Property i Borrower's prineipal ssidence within sixty
days after the excention of this Seeurity Instrument (o7 within siaty days of a later sale or trasir of the Property)
. and shall continue tn oeeupy the Property as Borrower's principal residence for at least one year after the date of
secupancy, unless Lender determines i reyuirement witl cause undue hardship for Borrower, of unleus extenuaing 4
circumstances €xist which are heyond Borrower's control. Borrower chail notify Lender aof any extenuating ,‘1
cireumstances, Borrower shall not commit waste 6 dastroy, damage of substuntialiy change the Property or allow the wa
Property to Jeteriorate, ressonable wear and tear excepled, Lender may inspect the Property of the Property is vacant L2
or ahandoned or the loan is in default. Lender may tike reasonable action to protect and preserve such vacant o %

e 16115
e

@:}4R“Ll toace Page ot & . 1rutialy: . y

ST rr—




—*-———

UNOFFICIAL COPY

ISV

.77; . 27 BRI B0 y sbey 180pe) “l]lﬂ"w@
29 s4a

4
IUBLINAISU| AJanoag siy) &4 pasnaas swins e 3o g utvawled apeipawan amhay "AIERINAG Yy Jo jraodde
toud ay1 yum pue (Me-NtoLt "0sr1 21 'zae! 40 1Y suonmnsuy Konsodag unmar §-UWn 2 o
{PJIpg vorpag Furpnjom) me| apqeatjdde Ay paynunad gy lieys sapuat quaosddy NpaL) muiig aeg (y)
AwAumasu) $unoag sy w
pRliBuOD suohrefigo sagio Lur unupad o) shep Ay o pouad v 10§ *utpey Ly sinegap amaliog (1)
10 o fed Ayuow yxau AP 20 [P AP Y Lo Jo o Jeud
uAANSY] Lnsas sigy Ay prambas ywawfed £jguow Lue 1y ut Led 03 Suiney £y SRR 2mosiog (1)
JY reainnsul Humosg siyy £q pasnaas s B3O 1y uluawled 2ppawin asnbas spneep
1uawsed Jo asea 2y Uy ‘Arnpiaag oy £q panssi suonwEal £q pajnun se jdasxa *{uu J2pua] gnigag (n)
142q Jo vopedpny to) spunots) ‘¢
"Avpaloag ayy £y pazuoyIne salleys pue saz) jaajjon Sew 2pua] 'saag -g
R0 Jo BUaiT ay) Jo siep o utym aaoy
YiJ0y 335 suonow ay; Jo atow 1y arg AR SO Ul 2 Kses peys samostog WA Ay SutAjnuapr sanou v lamasiog
AAlY Aew Jsapuay uBwmsY) £1unag) sty 1sa0 Aroud viepe Aew Pl uAl e o) aafyns 1 Apadosy g jo
ued Kuv ey SAUILLIRIAD JApUaT J] *[udwaisu Alumoag siy o) uzi) A Sunwwipaogns Japua o A1omgsies uawaasfe
UE ualy 2y jo dapjoy Ay oy sainsas () a0t tua 2 jo Jueumasgus AN wasaid o amado woindo 5, Japuar]
A Ur yatym sTuipessoad peifag rup U A ye iuawaniogun jsumse SPURIAp 0 Aq uay Ay yiey pood U sisejuun
(4) Hepuat of apqeidesor saumety v U UalE AUl Ag pamaas vonediyo A4 0 uawded ay o) Sunum ur saasge )
Hamouog ssajun juswnsgsu, ARG SHY JaAc Kol sey yoigm uall Kue adreyasip £jlwoad Heys Jaronog
“ajqeded puwon): Apntpawiur ay FEYs S4Rpua jo uondo ayy e pue ‘apes
PION @Y 1 ‘usurasingsip jo aep At W01} 1sRR1UL Jray prus-siunows PRRUL luALInASY) Kunaag sy Ay painaas
A puR Jamonog Jo iqap |ruonippe ue RWOaRy 1peys ydeaiesed sy sapun 42pua Aq pasingsip sjunowe fuy
‘T ydesBrred w pauonusw SWRILIAYIG Ut sdurInsUL prezeg sese) 10 uawded Fuipnjous *Luadosg sy ul s1yfp
S.1apuy pue fuadorg ayy jo anpea A paoud o Lwssasau s dasarerm Aed pue op few JAPUAT uaYy ‘(suonemSa
10 SME] 9210§U3 0) J0 YolEUWAPUYD 104 Kordnayury ur Suipasaosd p e $ons) Luadoag agi ur syfn s, Japuar] 13y
Anumoytudis Kew M Sutpaasosd juSa) » SE IR o uatingsu) Kamoag NI Ul patnnuod sjuawasfe pue sueiasos

=210 Auw untojsad oy S0 g ydeaiiaed £g pannbas sjuaw£ed AR 0 SspuatARd oo aymy ) Spy a2modiog )
suawdnd asay) Sussuapraa

sidtanay sapuery o) gstuing Apdwosd |jeys Jamotiog sanha) s sapua wodn *£jrac id A U1 saRU s sepuay
1246 K[asiaape pinom fud o) AnptRp 1 u2wded ay) pano s oyoiy Luwa ay; oy Lppanp E vo suoneRijgo avay)
Aed Jeys semoitog g ydwinied Ul paputou Jou 2w yey suomsodun pur SN “sadieys (horaie 1o uswwased
1z Aed jpys tamousog Kadosg ay w Sy s dapua o LD pur sasosang yabieyy
R papnua £)jelar Linua a o pred ag [jeys WRwWrasu) Aiunoag
St pue oN ay) 13pun Ssaupapul Suipumsino jje fed o primbas unows ue 120 spassoid ssaoyxa Aty quuawfed
Hons Jo yunows sy sRueya so ‘7 ydestesed w o pauayas am Yalym e dvd Sppuow ay jo AP anp al wuodysod
10 PURIxa Jou Jjeys [ediouiad ay) of spaaaosd 4t jo uaneaijdde uy “jediound o juswdedasd 0 uayy pue ‘¢ ydesSernd
ut papiaosd Japio ayy wr paidde sjunowy anbutpap £uw oy psy uRlIsU) QLnaag sy pue aqop =) Japun
SSAUPAIGapW ay) Jo uoldnpas A4 01 spaaocwsd yons Adde (reys AAPUST RISy Aianoag sty pue AJON 21 Japun
$2 pledun surearr yap SSUPAAGRPUY BY) Jo Junows [jng Ay jo juapxa 41 01 J2puy o pied 2y jpeygs pus pauSisse Sqauay
LA A1 ‘uoneuwapuod Jo somd w esurdasuus 101 10 “Auadosd oy jo ped Lue Jo Surym Jayo o uehmnLapuoy fure
v Yitm vondauuos ur 'jenuanbasuos so 1934D “safwwep Jog wieps Jo prese fue do spaasod ay ), "uonruwRpuo)) 'Y
&3 "Fulum v 1Siow ay) o) sansFe 43PUFT] sSaluN padiaw aq J0u fjeys apn sy pue ployases|
N sy *Ausdorq ay; o) apiy @y sannbou Jamousog 4 BSEI] 2y Jo suoistaoad ay) yiim Aydurna [jeys A3mollog ‘ployasea)
oy B UG 1 juawnnsyy Gunoag sig 1 ‘souamisar jediound v s Auadosg =1 jo Aourdnoso sdamonog Suwasues
stonguasaadas ‘o) pajwi) jou g ‘Fuipnjour ‘ajon ay) A4 pasuapira uro) ay) QI U020 ur (Yoo
e e yim sapuery apiaosd o PR]ig} J0) sapuar] o) suatems o uonvwogul ajenaoeuy 1o 2s)ey Ajjeusyew
aned *ssacoxd wonesndde ueo} Aty Sutinp ‘tamoulog ANAp U Ay osfe puys samenog ‘Auadorg pauopuege




r_f

‘ UNOFFICIAL COPY

(i) All or part of the Property, 074 heneficial interest in « trust oWning all or part of the Property, i sold

ur otherwise rransterred (other than by devise 0F descent), und
(i) The Property is nol oceupied by the purchaser of grantee a5 his or her principal residence, or the

purchaser o grantee does 50 oceupy the property but his or her credit has not been approved in

accordance with the requirements of the Seeretary.

(¢} No Waiver. {f circumstances oecut it would permit Lender to require immediate payment in full, but

Lender does not reyuire such payments, Lendes does not witive its rights with respect {0 suhsequent events.

{d) Regulations of HUD Secretary. {n many clreumstances regulations issued by the Secretury will limit
Lender's rights, in the case of payment defaults, 0 reLiire immediale piyment in full and foreclose il not
puid. This Security Instrument Joes not authorize acceleration or foreclosure it not permilted by regutations
of the Sceretary.
(¢) Murgihe Not Insured. Borrower #grees that if this Security Instrument and the Note are nat determined
to be eligitie tor insurance under the Nationa! Housing Act within 60 days from the date hereof, Lender
may, 8t it RIILE require pnumedinte prynient in full of all sums secured by this Security Instrument. A
wrilten statens e’ of any authorized agent af the Sccrelary duted subsequent © 60 Jays from the date hereof,
declining W insar this Security {pstrument and the Note, shall be deemed conclusive proo! of such
incligibility. Notwidngianding the foregoing. fhis option may not be exercised by Lender when the
unavailability of insiiance is solely due 10 Lender's failure 10 remit it morlgage {nsurance premium 0 the
Seerelary.

10. Reinstatement. Borrower [us @ right to he ceinstated 1f Lender has required Jmmediate payment in full
because of Borrower's fuilure (o pay al am sunt due under the Note or this Security nstrument. This right applies
oyen after foreclosure proceedings are meied. To peinstate the Security Instrument, Borrower shatl tender in @
jump sum all amounts reyuired 10 hring Borrow 4o's account current including, 10 the extent they are obligations of
Burrower under this Security Instrument, forecionaes COSIS and reasonable and customary attoreys’ fees und expensed
propetly associited with the foreclosure proceeding. Hoon ceinstatement by Borrowszr, this Security [nstrument knd
ps that il sechires chall remain in offest as if Lender had not required {mmediate payment in full.
However, Lender is oot required 0 permit peinstatznynl iy (1) Lender has aceepted reinsiptement after the
commenyement ot toreclosure proceedings within two yeilfs sumediately preceding the commencemment of u current
foreclosure proceeding. (i) reinstatement will preciude jeieciosure on ditferent grounds in the future, Of (i)
reinstatement will adversely affect the priorily of the lien created oy this Security Instrument.

11, Bogrower Not Releaseds Furbearance By Lender Nuin Waiver. Extension of the time of payment of
moditication of wnortization of the sums secured by this Security Indirunent granted by Lender 10 any Successor in
interest of Borrower <hall sot operate 10 release the lighitity of the irizinal Borrower Of Borrawer's sueeessor in
interest. Lender ghall not be required t0 gommense proceedings against w1y Lnceessor in interest of refuse to extend

time for payment of otherwise modify amortization of the sums weeured by g Securily tnstrument by reason of any
demand made by the original Borrower or Borrower’s suCCessors in inter

est, Any forbearance by Lender in exereising
any right or retedy shall not he a waiver of Of precude e exercise of any rinhl or remedy.

12. Suceessors and Assigns Bound; Juint and Several Liahility; Cuo-Signers. [he covenunts and agreements
of this Secunty Instrument chall nind and benetit the suwcessors and assigns of Lendet-apa Borrower, subject to the
of paragraph g(h). Borrower's tob epants and agreements shult he joint and ieral., Any Borrower who
co-signs this Seeurity Instrument but does not execute the Note: (8) 18 co-signing this Sectirity Instrument only (o
mortgige. grant and convey thit Borrower's interest in the Property under the terms of this Secunty Instrument; (b)

cecured by this Securily instrument; and {c) ngrees that Lender und any

s not personatly ohligated W pay the sums
other Borrower ma¥ agree o extend, modifys forbear or make any aceammodanions with regard Lo the terms of this

Security Instrument of the Note without (hat Borrower's consent,

the obligatio

provisions

L e
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18. Foreclosure Procedure, IF Lender requires immediate payment in full under puragraph 9, Lender may

; foreclose this Security Instrument by judicinl proceeding. Lender shall be entitled to collect ul} expenses

incurred in pursuing the remedies provided in this parugraph 18, including, but not limited to, reasonihle
attorneys” fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held hy the Secretary and the Secretary requires
immediale payment in full under Paragraph 9, the Secretary may invoke the nonjudicinl power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) {12 U.S.C. 3751 ¢t seq.) by requesting
4 foreclosure connmissioner designated under the Act to commence foreclosure and to sell the Property us
peovided in the Act. Nothing in the preceding senience shall deprive the Secretury of any rights otherwise
availuble to o Lender under this Paragraph 18 or upplicable law,

19, Releust-Upon payment of all sums secured hy this Securily lnstrument, Lender shall release this Security
instrument withont charge lo Borrower. Borrower shall pay any recordation cosls.

20, Waiver of Homnestend. Borrower waives all right of hemestead exemption in the Property.

31, Riders to this Security Yastrument. f one or more riders are exeeuted by Borrower and recorded together
with this Security Instrument, the-envenants of cach sueh rider shall he incorporated inlo und shall amend and
supplement the covenanis and agreemenss of this Seeurity Instrument us it the rider(s) were a part of this Seeurity
Insteument. | Check applicable box(es)].

._J Condominium Rider [ Growing Equity Rider ] Other [specify]
(1 Planned Unit Development Rider Lol Craduated Payment Rider
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