UNOFFICIAL COPY

47315568

Loan No. PAL-0050156290
Irstrumant Prepared hy:

JULIE ANN BARNES

Record & Raturn lo

HARRIS BANK PALATINE, N.A,
50 N. BROCKWAY STREET
PALATINE, Il 60087

£0T-ip1 FECORDING

A b
...Jh'!‘J RECLEDER

[Space Above This Line For Recording Data)
MORTGAGE
THIS MORTGAGE {"Sectity Instrument”) is given on _April 3pth, 1997

The morigagos Is_JAMES J. BAUP 50 GENEVIEVE BAUR, AS JOINT TENANTS HUSBAND AND WIFE

a ("Borrower"). This Security Instrument is given ta
HARRIS BANK PALATINE, N.A. ., which is organized
and existing under the iaws of THE UNITE?, STATES OF AMERICA , and whose address Is
50 M. BROCKWAY STREET PALATINE, ILLINOIS 60287 ("Lender";.
Borrower owes Lender the principal sum of Ove tiundred Fifty Thousand and 00/100
Dollars (U.S, $__150,000.00 }. “Tis debl is evidenced by Borrower's note dated the same date as
this Security instrument ("Note"), which prevides for menthiy payments, with the full debt, it not paid eariier, due
and payable on _June tst, 2027 . This Security Insirument secures 1o Lender; () the
repayment of the debl evidenced by the Note, with interest, and all renewals, extensions and madilications of the
Note; (b) the payment of all other sums, with interest, advarced under paragraph 7 1o protect the security of this
Secunty instrument; and (c) the performance of Borrower's' covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby riorgage, grant and convay 1o Lender the fo!l-
lowing described property localed in_CO0K - County, llinois:

—_—

LOT 16 IN BLOCK 1 IN HUNTING RIDGE UNIT NUMBER 1, BEING A SUBDIVISION

DOF SECTION 21 AND SECTION 28, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE

THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF RECORDED iN THE X
RECORDERS OFFICE ON JANUARY 12, 1368 AS DOCUMENT NUMBER 20 377 710 IN )
CQOK COUNTY, iLLINGIS,

PN .#02-21-403-023

which has the address of 813 GILBERT STREET PALATINE
{Stram)
lilinois 60067- {"Property Address”);
{2ip Soda)

ILLINOIS - i gle Family - Fannie Mag/ Freddie Mac UNIFORM INSTRUMENT
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TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easemenis,
appurtenances, and fixtures now or hereafier a parl of the property. All replacements and additions shaft also be
covered by this Security instrument. Al of the foregeing is referred 1o in this Security instrument as the "Propery”.

BORROWER COVENANTS that Borrower Is lawfully seised of lhe estale hereby conveyed and has the right
to montgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances ol
record. Barrower warrants and will defend generally the fitle fo the Property against all claims and demands, sub-
ject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a unifosm security instrument covering real propery.

UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows:

1. Payment of Principal end Interest; Prepayment and Late Charges. Borrower shall prompily pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges
due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower
shall pay to Lerderon the day monthly payments are due under the Nole, until the Note is paid in 1uil, a sum
("Funds") for: (a} year'y taxes and assessments which may aitain priority over this Security instrument as a lien on
the Property; (b) yeaily izasehold payments or ground rents on the Property, if any; {(c) yearly hazard or property
insurance premiums; (d)yearly flood insurance premiums, if any; (8} yearly mongage insurance premiums, if any,
and {f) any sums payable by Eorrower 10 Lender, in accordance with the provisions of paragrapn 8, in lieu of the
payment of mortgage insuranc2 nrerizing. These items arg catled “Escrow Items." Lender may, al any time, ¢ol-
lect and hold Funds in an amount not-to exceed the maximum amount a lender for a federally relaied morigage
loan may require for Borrower's escrow account under the federal Real Estate Settfement Procedures Act of 1974
as amended froin time 1o time, 12 U.S.C. Section 2601 ef seq. ("RESPA", unless another faw that appiies to the
Funds sets a lesser amount. If so, Lender may at any time, collect and hold Funds in an amount net to exceed the
lesser amount. Lender may estimale the amatit-of Funds due on the basis of current data and reasonable es-
timates of expenditures of fulure Escrow tems o1 olpérwise in accordance with appiicable law.

The Funds shall be held in an institution whose denasits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is sucn an institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow ltems. Lender may not charge Soirower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow items, un'ess Lender pays Borrower inlerest on the Funds
and applicable law permits Lender to make such a charge. Hoviever. Lender may require Borrower 1o pay a one-
time charge for an independent real estale tax reporting service uced by Lender in connection with this foan, un-
less applicable law provides atherwise. Unless an agreement is inade niapplicable law requires interest lo be
paid, Lender shall not be required to pay Borrower any interest or earnings o7 the Funds. Borrower and Lender
may agree in writing, however, that interest shall be paid on ihe Funds. Lenaar shall give o Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
each debit 1o the Funds was made. The Funds are pledged as additional securty far all sums secured by this
Security instrument.

if the Funds held by Lender exceed the amounts permitied {o be held by applicalle iaw, Lender shall ac-
count 1o Barrower for the excess Funds in accordance with the requirements of applicabiciaw’. -1 the amount of
the Funds held by Lender at any time is not sufficient 1o pay the Escrow llems when due, Lenser may so nolity
Borrower in writing, and, in such case Borrower shall pay 1o Lender the amount necessary Ic make up the

“deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, ai.lender's sole

discretion.

Upon payment in full of all sums secured by this Securily Instrument, Lenider shall promptly refund 1o
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, aif paymenis received by Lender
under paragraphs 1 and 2 shali be applied: first, to any prepayment charges due under the Note; second, lo
amounts payable under paragraph 2; third, to interest due; founth, to principal due; and last, to any lale charges
due under the Nole.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions at-
iributable to the Property which may attain pricrity over this Security Instrumenl, and leasehsid payments of
ground rents, if any. Borrower shaii pay these obligations in the manner provided in paragraph 2, or if not paid in
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Lender's rights in the Property (such as a proceeding in bankruptcy, probate, tor condemnation or forfeiture or to
enforce laws or regulations), \hen Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Properly. Lender's actions may include paying any sums secured by a lien
which has priorily over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Properly to make repairs. Atthough Lender may take action under this paragraph 7, Lender does not have
i do s0.

Any amounts disbursed by Lender under this paragraph 7 shail beceme additional debt of Borrower secured
by this A Security Instrument. Unless Borrower and Lender agrea to other terms of payment, these amounts shall
bear interest from the date ¢t disbursement at the Note raie and shalt be payable, with interest, upon notice from
Lender 1o Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the morigage insuranca
in eftect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ¢eases to be in effect,
Borrower shall zay the premiums required to obtain coverage substantially equivaient to the mortgage insurance
previcusly in effect, at & cost substantially equivalent ta the cost to Borrower of the mortgage insurance previously
in affect, from an alterr ate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance is
not avaliable, Borrowsr shall pay to Lender each month a sum equal to one-tweltth of the yearly mortgage in-
surance premium being fiaic. hy Borrower when the insurance caverage lapsed or ceased to be in elfect. Lender
will accepl, use and retair thess payments as a loss reserve in liey ol mongage insurance. Loss reserve paymeits
may no lenger be required, al ‘he option of Lender, i morigage insurance coverage (in the amount and for the
period that Lender requires) provideda hy an insurer approved by Lender again becomes availabls and is obtained.
Borrower shall pay the premiums reqiired to maintain morigage insurance in effect, or to provide a loss reserve,
untit the requirement for morigage insursace ends in accordance with any written agreement between Borrower
and Lender or applicable faw.

9. Inspaction, Lender or its agent 1nav inake reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time i ~r nrior to an inspection specilying reasonable cause for the
ingpection.

10. Condemnation. The proceeds of any award or claim lor damages, direc! or consequential, in con-
nection with any condemnation or other taking of any part of the Propery, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lencar.

In the event of a total taking ot the Propenrty, the proceeds chialt be applied to the sums secured by this
Security Instrumeni, whether ar not then due, with any excess paid te Rorrower. in the event of a pantial taking of
the Property in which the fair market value of the Properly immediately belara the taking is equal to or greater than
the amount of the sums secured by this Securily Instrument immediately. befwrz the taking, unless Borrower and
Lender otherwise agreg in wriling, the sums secured by this Security Instrumesd shall be reduced by the amount of
the proceeds muttiplied by the following iraction: (a) the total amount of the sums segured immediately before the
laking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the fair maikut value of the Property im-
medialely before the taking is less than the amount of the sums secured immediately bafor? the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, ins rioceeds shall be
applied 1o the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, affer riotice by Lender {o Borrower that the candsmnor offers
to make an award or seitle a claim far damages, Borrower fails to respond to Lender within 30 days 2afier the date
the nctice is given, Lender is authorized to collect and apply the proceeds, at its oplion, either to restoration or
rgpair of the Property or to the sums secured by this Security Instrument, whether ar not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not ex-
tend or postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amouni of
such payments.

11, Borrower Not Released; Forbearance By Lender Not a Walver.  Extension of the time for pay-
ment or moditication of amortization of the sums secured by this Security Instrument granted by Lender lo any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender shall not be required lo commence proceedings against any successor in interest
or refuse 10 exiend time for payment or otherwise modify amortization of the sums secured by this Securily
Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any for-
bearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
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that manner, Borrower shaft pay them on time directly to the person owed payment. Borrower shali promptly fur-
nish to Lender all notices of amounts 1o be paid under this paragraph. I Borrower makes these payments direcily,
Borrower shalf promptly furnish fo Lender receipis evidencing the payments,

Borrower shall promptly dischasge any fien which has priority over this Security Inslrument unless
Borrawer: (a) agrees in writing to the payment of the obligation secured by the fien in a manner acceptable to
Lander; () contests in good faith the lien by, or detends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; of (¢} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines
that any part of the Properly is subject to a lien which may attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sei
forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage" and any
other hazards, incluring floods or flooding, for which Lender requires insurance. This insurance shalt be main-
jained in the amouwts and for the periods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Borrower suniect to Lender's approval which shall not be unreasonably withheid. If Borrower fails to
maintain coverage descriver ahove, Lender may, at Lender's oplion, obtain coverage 1o prolect Lender's rights in
the Property in accordance vwirwaragraph 7.

All insurance pelicies anc: reviawals shall be acceptable 1o Lender and shall include a stancard mortgage
clause. Lender shall have the right<o old the policies and renewals. If Lender requires, Borrower shall promgily
give to Lender all receipts of paid premiums and renewal notices, in the event of loss, Borrower shall give promipt
notice to the insurance carrier and Lendei._lLerdar may make prooi of loss if nol made promplly by Borrower,

Unless Lender and Borrower olherwise agrea-in wriling, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically ieasible and Lender's security is not
lezsened. If the restoration or repair is not econoniicaily teasible or Lender's securily would be lessened, the in-
surance proceeds shall be applied 1o the sums secures by this Securily Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandens the Picperty, or does not answer within 30 days a notice from
L.ender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds.
Laender may use the proceeds to repair or restore the Property oo pdy sums secured by this Security Instrument,
whether or not then due. The 30-day pericd will begin when the noiice s given.

Unless Lender and Borrower otherwise agree in wriling, any appiiczicn of proceeds to principal shall not ex-
tend or postpone the due date of ihe monthly payments referred lo in paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Praperty is acquired by Lender,-Gorrower's righi to any insurance
policles and proceeds resulting from damage to the Property prior 10 the acquisiticn shall pass to Lender fo the ex-
tent of the sums secured by this Securily Instrument immediately prior to the acquisiior.

6. Occupancy, Preservation, Maintenance and Protection of the Propety: Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the Property as Sarrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, uniess l-snder other-
wise agraes in writing, which consent shall not be unreasonably withheld, or uniess exlenuating circly. nefances
exist which are beyond Borrower's confral. Borrower shall not destroy, damage or impair the Properly, alicw the
Property 1o deteriorate, or commit wasie on the Propery. Borrower shall be in default i any forfeiture asisiior
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forleifure o} Hie
Propenty or ctherwise materially impair the lien created by this Security Instrument or Lender's security inferest.
Borrower may cure such a default and reinstale, as provided in paragraph 18, by causing the action or proceeding
1o be dismissed with a ruling ihat, in Lender's good faith determination, precludes loreiture of the Borrower's in-
terest in the Property or olher material impairment of the lien created by this Securily Instrument or Lender's
securfly interest, Borrower shall also be in defautlt if Borrower, during the loan appiication process, gave materially
false or inaccurate information or stalements to Lender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Note, including, but niot fimited 1o, representations concerning
Borrower's eccupancy of the Properly as a principal residence. 1f this Security (nstrument is on a ieasehold,
Borrower shall comply with all the provisions of the lease. |f Borrower acquires fee title 1o the Propery, the
leasehold and the fes title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender's Rights in the Property. il Borrower fails 1o perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
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Loan Number; PAL-0050156290

(Seal}
-Borrower

(Seal)
-Borrower

[Space Below This Line For Acknowledgment]

STATE OF ILLNOIS, Cooic Counly ss:

X ]//‘c U'\(/('U’Jf/‘ /

a Notary Public in and foi saia county‘and stats, do heraby certify thal
JAMES J, BAUR AND GENEVIEVZ BAUR, AS JOINT TENANTS \

persanally known to me to be the sams oerson(s) whose nama(s) isfare subscribed {o the foregoing instrument, appeared
balure me this day in persen, and ackruwiedged that he/shefthey signed and defivered the said insirumant as  thelr
frea and voluntary act, lor the uses and purpuses therain sal lonth,

Given under my hand and cfficial seal, this  30tn day of Aprll, 1997
/K/a&,aw
ietaryim ///

My Commission axpires:

OFFICIAL SE
CRAIG O LUEDTKE

NOTARY PUBLIC, STATE QF ILLINOIS
MY COMMISSION EXPIRES: 02/20/00
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