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é‘:sj THIS MORTGAGE ("Security Instrument”) is given on April 30, 1997 ey
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("Borrower"). This Security Instrument is given 1o

HORIZON MORTGAGE CORPORATION

, which is
organized and existing under the laws of THE STATE OF TLLINOIS »and
whose address is ~ TWO SALT CREEK LANE, HINSDALE. IL 60571
{"Lender"), Borrower owes Lender the principal sum of
‘ One Hundred Twenty Five Thousand Six Hundred Sixty Five Dollars and Zero
Cents Doffars (U.S. § 125,665.00 ).

This debt is evidenced by Borrower's nole dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the Rl debt, if not paid earlier, due and payable on
May 1, 2027 This Security Instrument secures 1o Lender: (a) the repayment of the debi
evidenced by the Note, with mtcrest and all renewals, extensions &nd modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

FHA lliinois Mortgage - 4/9% fage lof8 Z%Z’V
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey o the

Lender (ke following described property located in

CO0K County, Tilinois:
LOT 301 IN FINAL PLAT OF SUBDIVISION, AMBER GROVE. UNIT 5, RECORDED AS
DOCUMENT NC. 93892133, BEING A SUBDIVISION QF THAT PART OF THE SOUTHWEST

1/4 OF SECTION 28, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD

PRINCIPAL wrRIDIAN, IN COOK COUNTY. ILLINOIS.

P.1.N. #06-25-315-029

which has the address of 1313 SUMMERSWEET LANE,
BARTLETT 1Street, City],
Nllinois 00103 (Zip Code} (" Property address”);

TOGETHER WITH all the improvements now or Zerzafier erected on the property, and all easenents,
appurienances and fixtures now or hereafier a pant of the pioperty. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing i« referred to in this Security Instrument as
the “Property.”

BORROWER COVENANTS that Berrower is lawfully seized©f/ihe estate hereby conveyed and has the
right to mongage, grant and convey the Property and that the Tiopertv-is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title (o the Propenty against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nadonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily iastrument covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due ihe saneipal of,
an¢ interest on, the debt evidenced by the Note and a.e charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include 15 <ich
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (2) taxes and special assessments levied or 1o be levied against the Property, (b} leasehold
payments or ground rents on the Property, and (¢) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mongage insurance premium (o the Secretary of Housing and
Urban Development ("Secretary™), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium (o be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

FHA Case No. 131:8637021-729
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Lender may, at any time, collect and hold amounts for Escrow Tlems in an aggregate amount not 1o
¢xceed the maximum amount that may be required for Borrower's escrow accouns under the Real Estare
Seutlement Procedures Act of 1974, 12 U.S.C. Section 260! et seq. and implementing regulations, 24 CFR
Pant 3500, as they may be amended from time o time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premium,

If the amounts heid by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA,
Lender shal'actount to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held
by Lender at anv-time is not sufficient t pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

The Escrow Furds are pledged as additional security for all sums secured by this Security Instrumnent.
If Borrower tendeis i Lender the full payment of all such sums, Borrower’s account shall be credited with
the balance remaining ¢!l installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has'not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds 1o /Zorrower. Immediately prior to a foreclosure sale of the Praperty or us
acquisition by Lender, Borrower's actount shall be credited with any balance remaining for all installments
for itemns (a), (b), and (¢).

3. Application of Payments. Ali pavments under paragraphs | and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance premiura t¢ be paid by Lender to the Secretary or 10 the monthly
charge by the Secretary instcad of the monin!y wartgage insurance premiutn;

Second, (o any taxes, special assessments, leasehe!d payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Nate;

Fourth, to amortization of the principal of the Note; anq

Fifth, 10 late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insuie all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, <casvalties, and contingencies,
mcluding fire, for which Lender requires insurance. This insurance shall be mpintained in the amoums and
for the periods that Lender requires. Borrower shall also insure all improvereris on the Property, whether
now ia existence or subsequently erected, against loss by flonds Lo the extent requir<d by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policizs zad any renewals
shall be held by Lender and shall include Joss payable clauses in favor of, and in a foim acceprabie to,
Lender.

In the event of loss, Berrower shall give Lender immediate notice by maif. Lender ma max<e proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorize« and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender joinity. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (4) to the reduction nf
the indebredness under the Note and this Security Instrument, first to any delinguent amounts applied ix
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of forectosure of this Security Insirument or other transter of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass 1o the purchaser.

FHA Case No. 131:8637021-729 I
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8. Occupancy, Prescrvation, Maintenance and Protection of the Property; Berrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principai
residence within sixty days after the execution of this Securily Instrument (or within sixty days of a later sale
or transfer of the Propenty) and shalf contintie to occupy the Property as Borrowet's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Barrower, or unless exienuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumsiances. Borrower shall not commit waste or
destroy, damiage or substantially change the Property or aliow the Property to deteriorate, reasonable wear
and tear exceple. Lender may inspect the Property if the Property is vacant or abandened or the loan is in
default. Lender niny take reasonable action fo protect and preserve such vacant or abandoned Property.
Borrower shall also be)in default if Berrower, during the loan appiication process, gave materially false or
inaccurate informadion o< statements to Lender (or failed to provide Lender with any malerial information) in
connection with the loar evidenced by the Note, including, but not limited 0, representaiions concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with f4¢ provisions of the lease. If Borrower acquires fee titie to the Propernty, the
leaseheld and fee title shall not becnerged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds ut any award or claim for damnages, direct or consequential, in
connection with any condemnation or ovher taking of any pari of the Property, or for conveyance in place
of condemnation, are hercby assigned and <ha'l be paid to Lender to the extent of the full amount of the
indebicdness that remains unpaid under the Note and this Security Instrument, Lender shall apply such
proceeds to the reduction of the indebledness unu:i-the Note and this Security Instrument, first 1o any
delinguent amounts applied in the order provided in paragiaph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall nos extend or postpene the due daie of the monthly
payments, which are referred to in paragraph 2, or charge the amount of such payments. Any excess
proceeds over an amount required to pay all oustanding indebrodness under the Note and this Security
Instrument shall be paid 1o the entity legally emitled thereto.

QQQS'FQLG

7. Charges to Borrower and Protection of Lender's Rights. ir:<itec Property, Borrower shail pay all
gavernmental or municipal charges, fines and impositions that are not incfuozd in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the.pavinent, If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borroiver shall promptly furnish to
Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraply 2, or faiis to perform
any other covenants and agreements conlained in this Security Instrument, or there is & lugal proceeding
that may significantly affect Lender’s rights in the Property (such as a proceeding i bazkruptey, for
concemnation or lo enforce laws or regulations), then Lender may do and pay whatever {5 neressary to
protect the value of the Property and Lender's rights in the Property. including payment ot tpaes. hazard
insurance and cther items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Barrownr
and he sccured by this Security Instrumeni. These amounts shall bear interest from the daiv_of
disbursement, a1 the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 3 manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the Jien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Securily
Instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority
over this Security Instrument, Lerder may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

a1 Y/
XA




UNOFFICIAL COPY

LOAN NO. 00109062-53

8. Fess, Lender may collect fees and charges amthorized by the Seeretary,

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulalions issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaults by failing (o pay in full any monthly payment required by this Security
Inst:ement prior to ar on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thiny days, to perform any other obligations
contained in this Security Instrument.
(b} Sale Wit'wut Credit Approval. Lender shall, if permitted by applicable law (inctuding Section
341(d) of tha G.m-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvarof the Secrelary, require immediate payment in full of alt sums secured by this
Securily Instrumentif;
(i) All er part of tae Property, or a beneficial interest in a trust owning all or part of the Propenty, is
sold or otherwise transferred (other than by devise or descent), and
(11) The Property is not ‘szuried by the purchaser or grantee as Ris ar her principal residence, or
the purchaser or grantee «does.zo occupy the Property but his or her credit has not been
approved in accordance with tlie reguirements of the Secretary.
(¢) No Walver, [f circumstances uerarn thar would permit Lender to require immediate payment in
full, but Lender does not reguire such maymens, Lender does nol waive its rights with respect 1o
subsequent events,
{d) Regulations of HUD Secretary. In mary circhmstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defiulis, 1o require immediate payment in full and
foreclose if not paid. This Security Instrument Goes niot awthorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
{¢} Mortgage Not Insured, Borrower agrees that if ibis Sacurily Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payineat-in full of all sums secured by this
Security [nstrumeitt. A written stalement of any authorized agent of die Secretary dated subsequent
to 60 days from the date hercof, declining (o insure this Security ‘nstruraent and the Note, shall be
deemed conclusive proof of such ineligibifity. Notwithstanding the {ozescing, this option may no! be
exercised by Lender when the unavailability of insurance is solely due o lender's failure to remit a
maorigage insurance premium (o the Secretary.

93951;8&6

10. Reinstatemnent. Borrower has a right to be reinstated if Lender has required inirediate payment in
full because of Borrower's failure o pay an amount due under the Note or this Security lastment. This
right applies even after foreclosure proceedings are instituted. To reinstate the Securiy [Zstmment,
Barrower shall iender in a lump sum all amounts required to bring Borrower’s account current insivzing, (o
the extent they arc obligations of Borrower under this Security Instrument, foreclosure caits and
reasonable and customary aitorneys’ fees and expenses properly associated with the foreclosvie
procecding. Upon reinsiatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement ift (i) Lender has accepted reinstatement after the comiencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstarement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by (his Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modificalion of amontization of the sums secored by this Security Instrument granted by Lender
10 any successor in inierest of Borrower shall not operate to release the liability of the original Borrower or

s
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Borrower's successor in interest. Lender shall net be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise wnodify amornization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or EBorrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be i waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjeri to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Ar; Borrower who co-signs this Security Instrument but does not execute the Note: (@) is
co-signing this Stcyvity Insirument only to mortgage, grant and convey that Borrower's interest in the
Property under the ferras of this Security Instrument; (b) is not personally obligated 1o puy the sums
secured by this Security Wistrument; and (c) agrees that Lender and uny other Borrower may agree 1o
extend, modify, forbear or aipke any accommodations with regard to the terms of this Security Instrument
or the Note without that Boriover's consent.

13. Notices. Any notice wW_Porrower provided for in this Security [nstrumem shall be given by
delivering it or by mailing it by first’clas= mail unless applicable law requires use of another method. The
notice shall be directed 1o the Property (Add-ess or any other address Barrower designates by notice 1o
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated hetein or any
address Lender designates by nolice 1o Borrewe:r. Any notice provided for in this Security Insirument shall
he deemed 10 have been given to Borrower or Lunuss when given as provided in this paragrapt.

14. Governing Law; Severability. This Security [nsttument shall be governed by Fedecal law and the
law of the jurisdiction in which the Property is locaied. % the event that any provision or clause of this
Security Instrument or the Note conflicts with appiicable {av, such conflict shall not affect other provisions
of this Security Instrument or the Nete which can be given eifzcr without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declarsdd to be severable.

15. Borrower’s Copy. Borrower shall be given one corformed copy-wf the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the preseace, ase, disposal, starage,
ot refease of any Hazardous Substances on or in the Property. Borrower shall nor+io, nor allow anyone
else to do, anything affecting the Property that is in violalion of any Environmental Law ~The preceding two
sentences shall not apply to the presence, use, or storage on the Praperty of small quantivies of Hazardous
Substances that are generaily recognized to be appropriate 10 normal residential uses and to ‘nain’enance
of the Propenty.

Borrower shafl promptly give Lender written notice of any investigation, claim, demand, lawsuir or other
action by any governmental or regulatory agency or privaie party involving the Property 7ad' any
Hazardous Substance or Enviranmental Law of which Borrower has actual knowledge. If Borrower (e,
or is notified by any governmental or regulatory authority, that any removal or ather remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasaline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
comtaining asbestos or formaidehyde, and radioactive materials, As used in this paragraph [6,
"Environmental Law" means federal laws and laws of the jurisdiction where the Proparty is located that
relate to health, safety or environmental protection.

FHA Case No.  131:8637021-729 '
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the renls and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs cach tenant of the Propenty to pay the rents lo Lender or Lender's agents. However,
prior to Leader’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trusiee for the
benefit of Leider and Borrower. This assignment of rents constitutes an absolute assignmen: and not an
assignment for additional security only.

if Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by
Barrower as trusice «or benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b} Lender shiall be entitled to cotlect and receive atl of the rens of the Property; and (c) each
tenant of the Property shaii:av all rents due and unpaid to Lender or Lender's agent on Lender’s writien
demand to the tenant.

Borrower has not executer any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from excreising its rights under this paragraph (7.

Lender shall not be required & ~mer upon, take control of or maintain the Property before or alter
giving notice of breach to Borrower. Horvever, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application ¢f repts shall not cure or waive any default or invalidate any other
right or remedy of Leader. This assignment'of cents of the Properiy shall terminate when the debi secured
by ¢he Security Instrument is paid in full.

18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall ke entitled to
collect al! expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title evidipce,

If the Lender's interest in this Security Instrument is keld by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the 3ccretary may invoke the nonjudicial :
power of sale provided in the Singie Family Mortgage Foreclosure et of 1994 ("Act™) (12 U.S.C, 3751 B
el seq.) by requesting a foreclosure commissioner designated unger the Act to commence
foreciosure and to sell the Property as provided in the Aet. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to & Lender unier this paragraph 18 or
applicable law,

SC9STELE

19. Release. Upen payment of all sums secured by this Security Instrusnent, Lender shall release this
Security Instrument without charge to Borrower. Borrower shat! pay any recordation costs,

20. Waiver of Homestead. Borrower waives all right of homestead ¢xemption in the Propery,

21, Riders 1o this Security Instrument. [f one or more riders are execued by Borrower and recerdad
rogether with this Security Instrument, the covenants of each such rider shall be incorporzted into and shal!
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security instrument.
{Check applicable bex(es)).

D Condominium Rider @ Adjustable Rate Rider [:J Other [speeify)

[EPlanned Unit Development Rider DGradumcd Payment Rider

FriaCaseNo. 131:8637021-729
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ELFAR{IL) oot Page Tuf 8

Q¢ A




UNOFFICIAL COPY

LOAN NO. 00105062-53

BY SIGNING BELOW, Borrower accepts and agrees to the terms comtained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.
Witnesses:
- j//" i/
K, —"/ Lr,«'/“/z e (Seal)

MARK STEVEN MCOONALD Borrower

(Seal)
HFFAN Af\@ ALARDI C Bormv.cr

{Seal) (Scal}

-Borrawer -Borrower

J(Seah (Seal)

-Borrowse ~Bomower

(Seai} (Seal)

-Borrower -Borrower

STATE OF ILLINOIS, 7 e County st

I, = T C 7 a Not Pubhc in and for said county and/sta¢ do hereby certify that
MARK STEVEN MCDONALD AN UNHARR 0 MAN and TIFFANY MANGIALARDI, ANy UNMARRTED
WOMAN

personally known to me to be the same person(s) whose name(s) subseribed to the foregoing instrum>ni,
appeared before me this day in person, and acknowledged that thegned and delivered the sad
instrument as their free and voluntary act, for the uses and purposmj'ercm set forth,

Given under my hand and official sea), this )r y v day of p-ser 3

My Commission Expires:  April 15, 1189

-—""Natary bublic

L AR
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ADJUSTABLE RATE RIDER

THIS ADJUSTAELE RATE RIDER is made this  30th day of

April . 1997
and is incorporated Gtz and shall be deemed to amend and suppletnent the Mortgage, Deed of Trust
or Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower™} to
secure Barrower's Note ("Morz") o

HORTZON MORTGAGE CORPORATION

(the "Lender") of the same date aud covering the Property described in the Security Instrumem and
focated at:
1313 SUMMERSWEST LANE BARTLETT, It 60103

1Proferty Address|

THE NOTE CONTAINS PROVISIONS 241, 0WING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ¢AYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RAT= CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUS 1 PAY.

ge9Stt L6

ADDITIONAL COVENANTS, In addition to the covenants and ¢grecments made in the Security
IEnstrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Date

The interest rate taay change on the first day of July

, 1998 , an¢ on
ihat day of each succeeding year. "Change Date” means each date on which the interest rate vould
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an index. "Index” means
the weekly average vield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board, “Current Index” means the most recent Index
figure available 30 days before the Change Date. If the Index (as defined above} is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the 3ecretary of rlousing and Urban Developnient or his or her desigree.” lLender

wil{ give Borrower nolice of the new Index.

Prg 1 of ) FHA Multistate ARM Rld%ﬁ?
ELF-591 00y MW 0196 BLECTRONIC LASER FORMS, INC. - (800} 1270548 tniuats: & ‘“iL
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender witl calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2.7500 %) 10
the Current Index and rounding the sum to the nearest one-gighth of one percentage point (0.125%).
Subject to.ine !imits staled in paragraph (D) of this Rider, this rounded amount wiil be the new interest
rate until the next Change Date,

(D) Limits o {rlerest Rate Changes
The existing inter=5t rate will never increase or decrease by more than one percenlage point
11.0%) on any single Clange Date. The interest rate will never be more than five percentage points

(5.0% higher or lower than b initial interest rate, as stated in Paragraph 2 of the Nete.

(E) Calculation of Payment Change

If the interest rate changes on »~Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary 1o repay the unpaid principal balance in
full at the Maturity Date at the new interest rite through substantially equal payments. In making such
calculation, Lender will use the unpaid principa’ balance which would be owed on the Change Date if
there had been no default in payment on the t'éie, reduced by the amount of any prepayments 10
principal. The result of this calculation will be the awount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change i th: interest rale and menthly payment
amount. The notice must be given at least 25 days before the acw inonthly payment amount is due,
and must set forth (i) the date of the notice, (ii) the Change Date,-{ii) the old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Currint Index and the dale it was
published, (vii) the method of calculating the change in monthly payment praount, and (viii) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) a7 this Rider will
become effective on the Change Date, Borrower shall make a payment in the new moniniy amount
heginning on the first payment date which occurs at least 25 days after Lender has given Borraviar.the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligatior e pay
any increase in the monthly payment amount calculated in accordance with paragruph (E) oi it
Rider for any payment date occurring less than 25 days after Lender has given the required notice. &
the monthly payment amount calculated in accordance with paragraph (E} of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely nolice, then
Borrower has the option to either (i) demand the return to Borrower of any excess paymer, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thercon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on
dcrgand is not assignable even if the Note is otherwise assigned bufore the demand for return is
ma{le.

ELF-591 weon age 2ol 3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coniained in this
Adjustable Rate Rider, ) /

4 s

Seat)y ST e o L0 T e e

, — (Seal)
-Borrower MARK'-‘STEVEN MCOONALD” _ Borrower

(Seal) .=t \hV (Seal)
Borrower 1 JFFAN MA [ LARDé/ -Barrawer

(Seal) (Seal)

-Borrower ~Borrower

(Seal) {Scal)

-Botrowsr ‘Barrower

ELF-591 1wy Page 3 of 3
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z FHA Case No.

y 131:8637021-729

i

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNEL UNT DEVELOPMENT RIDER is made thisG0th  dayor April 1997 |
and is incorporated into apsd shall be deemed o 2amend and supplemem the Mongage, Deed of Trus)
or Security Deed ("Security Tustrument”) of the same date FFiwzn by the undersigned ("Borrower”) io

secure Borrower's Note ("Note" 10, HORIZON MORTGAGE CORPORATITON

{"Lender™) of the same date and covering the Property described in the Security Instrmimens and
located at:
1313 SUMMERSHEEY LANE, BARTLETT, IL 60103

{Iropern Addiess)
The Property Address is a part of a planned unit developmesnt ("PUD") known as

{Name of Flanned Unit Developmeat?

PUD COVENANTS. In addilion to the covepants and agreerucnss made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association {or equivaleat entity holding titié 'o cummon areas and
facilities), acting as trustee for the homeowners, maintains, with & gencrally accepted
insurance carrier, a "master” or "blanket” policy insuring the property lozated in the PUD,
including all improvements now existing or hereafter erecled on the mortgaged preruses, and
such policy is satisfactory to Lender and provides insurance coverage in the amouits, forthe
periods, and against the hazards Lender requires. including fire and other hazards wowied
within the term "extended coverage,” and loss by flood, (o the extent required oy the
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Instrumen: for
the monthly payment to Lender of one-twelith of the yearly premium instatlments for hazaid
insurance on the Property, and (ii) Borrower’s obligation under Paragraph 4 of this Secutity
Instrument to maintain hazard insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy. Bormower
shall give Lender prompt notice of any lapse in required hazard inswrance coverage and of
any loss occurring from a hazard. In the event of a distribution of hazard insurance proceeds
in tieu of restoration or repair following a loss to the Property or 1o common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid
to Lender for application to the sums secured by this Security Instrument, with any excess
paid to the entity legally eniitled thereto.

Page Laf2 FRA Multistate PUD Rider ) J?/Sf
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B. Borrower promises to pay all dues and assessments imposed pursuant 1o the legal
instruments creating and governing the PUD.

C. If Barrower does not pay PUD dues and assessments when due, the Lender may pay them.
ALy mounts disbursed by Lender under this paragraph C shall become additional debt of
Borrowver secured by the Security Instrument. Unless Borrower and Lender agree to other
terms o1 nayment, these amourits shall bear interest from the date of disbursement at the

Note rwe and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting peymient.

BY SIGNING BELOY /Borrower accepts and agrees to the terms and provisions contained in this
PUD Rider.

« A L L )
— — (Seal) C L L

Barrowes MARK STEVEN MCDONA{.D'/ -Borrower

2L R " . )
Soal) | ! MMV
-Borrowe 'IFFANY %A A I -Borrower

(Seal)

/. ——— (Seal)
-Borrower -Borrower

(Seal) __ i {Seal)
-Bormwer -Borrower
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