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Prepared by: '
NORWEST MORTGAGE, INC.
JILL LENDVOYI
1121 E. MAIN STREET
SUITE 130
ST, CHARLLE, IL 501740000

FHA Case Nu,

DAORTGAGE 131-8673251 203B

Stare of [Hinois

4\

THIS MORTGAGE ("Security [nstarment”) is given on APRIL 23, 1997
The Mortgagor is JULIE A. SAWICKI, 3/ SINGLE PERSON

MAILTO:
NORWEST MORTGAGE INC
FINAL DOCS. M.S, 0587
800 LASALLE AVE., STE. 1000
MINNEAPOLIS, MN 55402-2021

{"Borrower"). This Security Instrument is given to  NORWEST HMORTGACE, INC,

which is organized and existing under the laws of TRE STATE CF CALIFCRNIA , and

whose address is P.O. BOX 5137, DES MOINES, IA 503065117

("Lender”). Borrower owes Lendec e principal sum of
ONE HUNDRED FQURTEEN THOUSAND NINE HUNWDRED EIGHTY AND 00/100

Dollars (U.S, §*#*+114, 980 .90 ).

This debt is evidenced by Borrower's nowe dated the same date as this Security {nstrument {"Note"), which
prevides for monthly payments, with the full debt, if not paid earlier, due and payable onMAY 01, 2027

. This Security Instrument secures to Lender: (a) the repayment of the debr evidenced by the

Note, with interest, and all renewals, extensions and modificalions of the Note; (b) the payment of all other sums,

with interest, advanced under paragraph 7 1o protect the security of this Security Instrumeni; and () the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
does hereby morigage, grant and convey 1o thg iender the following deseribed property located in
COOK 5082 z&lf/’ County, !Hlineis:
PIN # 07-36-205-002 LOT NUMBER AM42 ELX GROVE VILLAGE SECTION 17, BEING A
SUBDIVISION IN SECTION 25 AND SECTION 36, TOWNSHIP 41 NORTH, RANGE 10, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN ELK GROVE VILLAGE, ILLINOIS, ACCORDING TD THE
PLAT THEREOF RECORDED IN THE OFFICE OF THE RECORDER OF DEED3S ON NOVEMBER 14,
1969 AS DOCUMENT *SEE ADJUSTABLE RATE RIDER THIS IS A PURCHASE MONEY SECURITY
INSTRUMENT. TAX STATEMENTS SHOULD BE SENT TOC: NORWEST MORTGAGE INC., P.C. BOX
5137, DES MOINES, IA 503065137

*2101318F 1N COOK CCUNTY, ILLINOIS.

24
Parcel 1D #: mm&m:m 07-36-209-002

which has the address of 945/ COOPER COURT, ELK GROVE VILLAGE [Suvet, Cityl,
{litnois 60007 [Zip Code} {"Property Address”),

TOGETHER WITH all the imiprovemenis now or hereafier erected on the property, and all casements,
appurtenances and fixiures now or herdafter a part of the property. Al replacements and additions shail alse be
covered by this Security tastriment, All orhe Taregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowtr 15 tawfully seized of the estate hereby conveyed and has the righl o
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend penerally the title 5 the Property against all claims and demands, subject {0 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform (ovepants for national use and nop-uniform covenanis
~with Jimited varistions by jurisdiction to constitute 2 uniform secarity ‘astrument covering real property.

Borrower and Lender covenant und agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Laie Charge. Borrower shall ‘nay avben due the principal of, and
intecest on, the debt evidenced by the Note and [ate charges due under the Note.

2. Monthly Payment of Tuaxes, Insurapce und Other Chacges. Borrower shailyinclude in each monthly
payment, together with the principal and ingerest as set forth in the Note and any late changes. a-sum for {2) taxes and
special assessments levied or 10 be levied against the Property, (b) leasehold payments ‘or ground rents ont the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Finder must pay a
morigage insurance premium to the Secretary of Housing and Urban Development (“Secretary ™}, orin any year in
which such premium would have been required if' Lender still held the Security lastrument; each misesaly payment
shall also inciude cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender to (lie Secretary,
or (i) a monihly charge instead of a mortgage insurance premjum if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the momhly charge by the Secretary, these
wems are calied "Escrow {tems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, ai any time, coltect and hold amounts Tor Escrow liems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, (2 U.S.C. Section 2601 ef seq. and implementing regutations, 24 CFR Part 3500, as they may be
amended frem time to time ("RESPA"), except tha the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on

amounts due fur the mortgage insurance premium. ] g 7
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if the amoumts held by Lender for Escrow ltems exceed the amounts permitted 1o be held by RESPA, Lender
shall account to Borrower for the excess {unds as required by RESPA. 1T the amounts of funds held by Lender ar any
time are not sufficient 1o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower 10
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for alf sums secured by this Secority Insirument, 1T
Borcower tenders to Lender the full payment of all such sums, Borrower's account shajl be credifed with the balance
remaining tor all installment items (a), (b}, and (c) and any mortgage insurance premium instaliment that Lender has
not become nbligated 10 pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediarcly prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b}, and {c}.

3. Applicetion of Payments, All paymears under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, t¢'te mortgage insurance premium to be paid by Lender to the Secretary or o the monthly charge by the
Secretary insteacd ol the monthly mortgage insurance premium;

Second, 1o any.tavus, special assessments, (easehold payments or ground rents, and fire, flood and other hazard
insurance premiums; s equired;

Third, to interest due ynder the Now:

Fourth, to amortization o1 the principal of the Noie; and

Eifth, to lae charges due-wader the Note.

4. Fire, Flood and Other Hazard Insurance. Bosrawer shall insure all improvements on the Property, whether
now in existence or subsequently erccied, agrinst any hazards, casualiies, and comtingencies, including fire, for which
Lender requires insurance. This insurarce snsll be maintained in the mmounts and for the periods that Lender
requives. Borrower shall also insure all improvemems on the Property, whether now in exisience or subscquently
erected, against loss by floods to tie extent requirnd by \he Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and aiy renewals shall be heid by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

in the event of loss, Borrower shail give Lender imuseniaie notice by mail. Lender may make proof of tess if not
made promptly by Borrower. Each insutance company concerned.is hereby authorized and directed (o mike payment
for such loss directly to Lender, instead of to Borrower and ™t Lender jointly. Al or any part of the insurance
- proceeds may be applied by Lender, at its option, either (p) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applicd in thoorderin paragraph 3, and ihen 1o prepayment
of principal, or (b) to the restoratinn or repair of the damaged Property. Ay application of the proceeds o the
principal shall not extend or postpone the due date of the monthly payments «o'ch are referred 1o in paragraph 2, or -
change the amount of such payments. Any excess insurance proceeds over an anowit reqguired (o pay all outstanding
indebiedness under the Note and this Security Instrument shall be paid to the entity Yy aily entitled thereto,

In the event of foreclosure of this Security Instrument or other iransfer of title to thie Property that exiinguishes
the indebredness, all cight, tile and interest of Borrower in and to insurance policies in-iGice shall pass to the
purchaser.

5. Occupaney, Preservation, Maintenance and Profection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the cxecution of this Security Instrument (or within sixty days of a later sale or transfer of thv. Property)
and shall continue to oceupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause unduge hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Leinder of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or subsiantially change the Property or allow the
Properly to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take rezsonable action to protect and preserve such vacant or
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abendoned Property. Borrower shall also be in defaull if Borrower, during the loan application process, gave
materially false or inaccurate information or siatements to Lender (or failed to provide Lender with any materiat
information) in connection with the loan evidenced by the Note, including, out not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. 1F this Security Instrument is on
leasehold, Borrower shall comply with the provisions of the lease, f Borrower acquires fee title to the Propeny, the
leasehald and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation, The procesds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pant of the Property, or fer conveyance in place of condemnation, are
hereby assigned and shail be paid 1o Lender 10 the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Sccurity [nsteument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Notzand this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and-then to prepayment of principal. Any application of the proceeds 1o the principal shall not extend or
postpone the Juc d=ie of the monthly payments, which are referred o in paragraph 2, or change the amount of such
payments. Any excess/proceeds over an amount required o pay all ouistanding indebtedness under the Note and this
Security Instrument shisit Ge paid to the entity legally catited thereto.

7. Charges to Borreawer and Protection of Lender's Rights in the Property. Borrower shail pay all
governmental or municipal citarges, fines and impositions that are not included in paragraph 2. Borrower shail pay
these obligations on time directly te-the entity which is owed the payment, If failure 1o pay would adverseiy affect
Lender’s interest in the Property,.upin Lender's request Borrower shall prompily fumish to Lender receipts
evidencing these payments.

[f Borrower fails to make these payn.ents ar the paymenss required by paragraph 2, or fails to perform any cther
covenants and agreements contained in this S=curity [nstrument, or there is a legal proceeding that wmay significantly
affect Lender's rights in the Property (such as o rioceeding in bankruptcy, for condemnation or to enforce laws or
regultations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, inciuding payment of taxes, hazard incurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an udditional debi of Borrower and be

seeurad by this Security Instrument. These amounts shall bear interest fram the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payabie:

Borrower shall promptly discharge any lien which hias priority/over this Security Instrument unless Borrower:
() agrees in writing to the payment of the obligation secured by<the lien.in a manner acceptable to Lender; (b)
contests in good faith the fien by, or defends against enforcement of the lieain, legal proceedings which in the

Lender's opinion operate o prevent the enforcemens of the lien; or {¢) sedvies from the helder of the lien an

agreement satisfactory 10 Lender subordinating the lien to this Security Instrument. [&Lender determines that any part
of the Property is subject to a Hen which may autain priority over this Security Instruzyziris Lender may give Borrower
a notice identifying the lien. Borrower shall satisty the lien or take one or more of the attions set forth above within
10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Sceretary.
9. Grounds for Acceleration of Debi.
{a) Default, Lender may, excepi as limited by regulations issued by the Secretary, in the zasz of payment
defaults, require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment reguired by this Security Instrument
prior o or on the due dite of the next monibly payment, or
(ii) Berrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained
in this Security Instrument,
(b) Sate Without Credit Approval. Lender shall, if permitted by applicable law (including Section 34 1{d)
of the Garn-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secrelary, require immediate payment in full of all sums secured by this Seeurity Instrument
it
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(i) All or part of the Property, or a beaelicial interest in a trust owning all or part of the Property, is soid

or otherwise wransferred (other than by devise or descent), and

(it} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

puschaser or grantee does so occupy the Property bur his or her credit has not been approved in

accordance with the requirements of the Secretary.
{t) No Waiver. If circumstances occur thag would permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender dogs not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary, fn many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 1o require immediate payment in full and foreclose if not
paid. This Security Instrument dees not awthorize aceeleration or foreclosure if not permitted by regulations
of the Secretary.
(¢} Mioripage Not Instred. Borrower agrees that if this Security Instrument and the Note are not determined
o be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at (s omtion, require immediate payment in fuil of all sums secured by this Security Insirument, A
written starcmeat ot any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to jisuie this Security Instrumeni and the Note, shall be deemed conclusive proof of such
incligibility. Notwviusianding the foregoing, this option may not be exercised by Lender when the
unavailability of insutzace is solely due 10 Lender's failure 1o remit a morigage insurance premium [o the
Secretary,

10. Reinstatement. Borrower his a_right 0 be reinstated if Lender has required immediate payment in full
because of Borrower's failure 1o pay anlamcunt due under the Note or this Security {nstrument. This right applics
even after foreclosure proceedings are instizattd. To reinsiate the Security Instrument, Borrower shall render in 2
lump sum all amounts required to bring Borroieer’s account currenl including, to the extent they are obligations of
Botrower under this Security Instrument, foreclosii;costs and reasonable and customary attorneys’ Fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain is effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstalement Mt (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within (wo years imupsdiately preceding the commencement of a current
forcclosure proceeding, (i) reinstatement will preciude forectosars on differem grounds in the fwwure, or (iii)
reinstaternent wiil adversely affect the priority of the lien created by thisSecurity Insirument. '

11. Borrewer Not Relensed; Forbearance By Lender Not @ Wajver, Extension of the time of payment or

moedification of amortization of the sums secured by this Security Instrument sranted by Lender to any successor jn

inferest of Borrower shall not aperate 1o release the fiability of the original (Boirower or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any sucesssse in interest or refuse 1o exlend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrewer's successors in inferest, Any forbearznce by Lender in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The coveruars and agrecments
af this Security Instrumeny shall bind and benefit the successors and assigns of Lender and Borrover, subject 1o the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Anv Resrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrunent only lo
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security instrument; (b)
is not personaliy obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree (o extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o
the Property Address or any other addeess Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail 1o Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed ta have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federat law and the law of
the jurisdiction in which the Property is lacated. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effeet without the conflicting provision. To this end the provisions of this Security
Instrutnent andthe Note are declared 1o be severable.

15. Bomewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Huzardeus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release
of any Hazardous substetives on or in the Property. Borrower shall not de, nor allow anyone else o do, anything
affecting the Property thit s 1= violation of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, or storage on the Property of small guantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property. _

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit ar other action
by any governmental or regulatory agensy or privale party involving the Property and any Hazardous Sulstance or
Environmental Law of which Borrower has.actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, thar apy removal or o2l remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shatl promptly ke all necoszory remedial actions in accordance with Environmental Law.

As used in (his paragraph 16, "Hazardous Substances” are those substances defined as toxic or hiazardous
substances by Environmental Law and the followiny suostances: gasoline, kerosene, other [lammable or toxic
petrcleum producis, toxic pesticides and herbicides, volati'e solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, "Edvironmental Law” means federal laws and laws of the
jurisdiction where the Property is located that refate to health, salety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and-agree as follows:
17. Assipnment of Rents. Borrower unconditionally assigns and wransters'to Lender all the rents and revenues

of the Property. Borrower authorizes Lender or Lender's agents to coflect tie <erts and revenues and hereby directs:

each tenant of the Property to pay the rents to Lender or Lender's agents. Howevdr, prior to Lender's notice 1o
Borrower of Borrower's breach of any covenant or agreement in the Security Instrarent, Borrower shall collect and
receive wll rents and revenues of the Property as trustee for the benefit of Lender and Boirower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (a) all remts received by Borrower shali-by'béld by Borrower as
trustee for benefit of Lender only, to be applied 1o the sums secured by the Security Instrumeni:Ab; Lender shall te
entitled 10 collect and receive all of the rems of the Property; and {¢) each tenant of the Property (nali_pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not execwted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or alter giving notice
of breach to Borrower. However, Leader ar a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender reguires immediate payment in full under paragraph 9, Lender may
Fareclose this Security Instrument by judicial proceeding., Leuder shall be entitled to coiicct all expenses
incurred in purssing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ foes and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Seeretary may invoke the nonjudicial power of sale
provided in the Single Fumily Mortgage Foreclosure Act of 1994 ("Act”} (12 U.8.C. 3751 & seq.) by reguesting
a foreclosure commissioner designuted under the Act to commence toreclosure and to scll the Property as
provided in the Act. Nething in the preceding sentence shall deprive the Seeretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable taw.

19, Rewasz,. Upon payment of all surms secured by this Security Instrument, Lender shall release this Security
Instrument withiovr charge to Barrower, Borrower shall pay any recordation costs,

20, Waiver o Horoostead, Borrower waives all right of homestead ¢xemprion in the Property.

21. Riders to this Security Ipstrument. H one or more riders are executed by Borrower and recorded ogether
with this Security Instrument, thecavinants of each such rider shall be incorporated into and shall amend wnd
supplement the covenants and agreemente or this Security Instrument as it the rider(s) were a part of this Security
Im;im{ncn[. [Check applicable box{es)]. 75 _

L Condominium Rider Lo rowing Equity Rider [x] Diher Ispecify)

i Planned Unit Development Rider L Draduated Payment Rider ARM RIDER

,

Vi )
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in
any rider(s) executed by Borrowu and recorded with it.
Wumm :

\"/ /,fa/d fbpevr il (seab

JUIIIE A SAWICKI -Bortawer

(Seal)

-Borrower

(Seai) (Seal)

-Burrower -Burrower

(Seal) {Seal}

-Hurrower -Borrawer

~i8eal) (Seal)

-Dorriver -Borrower

STATE OF ILLINOIS, COCK County ss:
i, /'—,"..u‘m’aN)/ ?) >l , a Motary Fublic in and for said county and state do hereby centify
that JULIE A{ SAWICKI, A SINGLE PERSON

, personally known 1o me o be the sare person{s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thar SHE
signed and defivered the said instrument as HER free and voluntary act, for the usesaps ourposes therein
set forth.
Given under my hand and official seal, this 25TH day of APRIL ., 1387

(4 /W,(%L\\

Nutury Public

My Comumission Expires: _j://b’x: / /‘2’5’7
/
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FHA Case No.
131-8673251 2438

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this25TH day of
APRIL , 1997 , and is incorporated into and shall be deemed to amend
and supplemedrt tbe Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date givew by the undersigned ("Borrower") to secure Borrower's Note {"Note")
to NORWEST MORIYCaGE, INC,

(the "Lender") of the sam¢ date and covering the Properiy_gescribed in the Security
i - T, E cgﬁ&' ; 2
instrument and located at: 995 \COQPER COUR LK ok E%T{I&}%%‘AGEHNC

o FiNAL DOCS. M.8. 0597
800 LASALLE AVE., STE. 1000
(FropermyAddress] MINNEAPOLIS, MN 55402-2021

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MGSMNTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWED'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THL MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the coveapars and agreements made in
the Security Instrument, Borrower and Lender further covenant and.agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY ,
1998 . and on that day of each succeeding year. "Change Date” means euch date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an-lndex.
"Index” means the weekly average vield on United States Treasury Securities adjusted 10 a

FHA Multistate ARM Rider - 10/95
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index”™ means the most recent Index figure available 30 days before the Change Date. If
the Index {as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of
Heusing and Urban Development or his or her designee." Lender will give Borrower
notice ofthe new Index.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate & new interest rate by adding 4 margin
of TWC AND TEREE-QUARTERS percentage poini(s)
( 2.750 %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rountcd amount will be the new interest rate until the next Change Date.

(D} Limits on Interest Pate Changes

The existing interest raie will never increase or decrease by more than one percentage
point (1.0%) on any single Changs Date. The interest rate will never be more than five
percentage poinis (5.0%) hwher vrriower than the initial interest rate, as stated in Paragraph
2 of the Note,

(E) Calculation of Payment Change

If the interest rate changes on a Charéb Date, Lender will calculate the amount of
monthly payment of principal and interest'which would be necessary to repay the unpaid
principal balance in full at the Maturity Date ‘at'the new interest rate through substantiaily
equal payments. In making such calculation, Lender will use the unpaid principal balance
which would be owed on the Change Date if there kar been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new inonthly payment of principalardd interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in tlic interest rate and monthly
payment amount. The notice must be given at least 25 days”bzfore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (i) the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new monihly payment amount,
(vi) the Current Index and the date it was published, (vii) the method Of calculating the
change in monthly payment amount, and (vii) any other information winzh may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 ddys after
Lender has given Borrower the notice of changes required by paragraph (F)fo / / E Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to give timely notice of the decrease and Borrower made any monthly payment
amotints evceeding the payment amount which should have been stated in a timely notice,
then Borrower has the option to either (i) demand the return to Borrower of any excess
payment, wirth interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), or (ii) request that any excess payment, with interest
thereon at the Note ute, be applied as payment of principal. Lender’s obligation to return
any excess payment :vith interest on demand is not assignable even if the Note is otherwise
assigned before the dediand for return is made.

BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants

contained in this Adjustable Rae Rider.
(5zal) X ”‘-L/f :/é jfzmz(;lo// (Seal}

-Burrowe JULIE A. SAWICKI -Hormowsar

(Seal) (Seal)

-Barrewer -Borrower

(Seal) (Sealy

-Burrower -Burrower

— (Seal) (Seal)

-Borrower -Burrower
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