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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS 1S DATED APRIL 25, 1097, between MARIO G. GUERRERC and JOYCE E.
GUERRERO, HUSBAND AND WIFE, JOINTLY, whose addrzss Is 14731 SOUTH 88TH AVENUE, ORLAND
PARK, Il 60462 (referred 1o below as "Grantor"); and SOUTHWEST FINANCIAL BANK AND TRUST -
COMPANY, whose address is 15330 5. LAGRANGE ROAD, ORLAMND RARK, I 60462 {referred to below as
"Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing securily inferest in, and
conveys to Lender all of Granior's right, title, and interest in and to the Rents from the following described
Property located in COOK County, State of liinois:

LOT 28 IN SILVER LAKE WEST, A SUBDIVISION OF PART OF THE SOUTHEAST 1/4 OF SECTION 16,
TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, (N COOK COUNTY,
ILLINOIS.

The Reai Property or ils address is commonly known as 14731 SOUTH 88TH AVENUE, OKLAND PARK, iL
60462, The Real Property tax identification number is 27-10-409-028.

DEFINITIONS. The following words shall have the following meanings when used in this Assignment, Terms not
otherwise defined in this Assignment shall have the meanings attributed to such terms in the Unitorm Commercial
Code. All references to dollar amounts shall mean amounis in iawful money of the United States of America.

Assignment, The word "Assignment" means this Assignment of Rents between Grantor and Lender, and
includes without limitation all assignments and security interest provisions relating to the Rents.

Credit Agreement. The word "Note" means the revolving line of credit agreement dated Aprii 25, 1997,
between Lender and Grantor with a credit [imit of $40,000.00, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The interest
rate under the Credit Agreement is a variable interest rate based upon an index. The index currently is
8.500% per annum, The interest rate to be applied to the outstanding account balance shall be at a rate 1 .00
percentage points above the index, subject however to the following minimum and maximum rates. Under no
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gircumstances shali the interest rate bel‘ I'e"ss than 7.060% per annum or more than the lesser of 17.000% per
annum or the maximumn rate allowed by applicable law.

Exigting Indebledness. The words "Existing Indebtedness" mean an existing obligation which may be
secured by this Assignment to SOUTHWEST FINANCIAL BANK described as: MORTGACE LOAN DATED
MAY 13, 1993 AND RECOROED MAY 20, 1993 AS DOCUMENT NO. 93386476, The existing obligation has a
current principal balance of approximately $81,700.00 and is in the original principal amount of $87,000.00.
The obligation has the following payment terms: 1129.00 PER MONTH.

Event of Default. The words "Event of Default" mean and include without limitation any of the Events of
Default set forth below in the section titled “Events of Default.”

Grantor. The word "Grantor" means MARIO G, GUERRERQ and JQYCE E. GUERREROC.

Indebtedness. Tne word "Indebledness” means all principal and interest payable under the Note and any
amounts expended or ar'vanced by tender to discharge obligations of Grantor or expenses incurred by Lender
to enforce abligations ot Grantor under this Assignment, together with interest on such amounts as provided in
this Assignment. Specificativ; without limitetion, this Assignment secures a revolving line of credit and
shall secure nof only the amoual *vhich Lender has presently advanced to Granfor under the Note. but
aiso any future amounts which Lerifzr may advance to Granlor under the Note within twenty (20) years
from the date of this Assignment to th< same exien! as if such fulure advance were made as of the dale
of the execution of this Assignment. Thz revalving line of credit obligates Lender to make advances to
Grantor 8o long as Granfor compiies with all ihe terms of the Note and Related Documents. Such
edvances may be made, repald, and remade fror time o time, subject to the limitation that the total
outstanding balance owing at any one fime, not Iinzl:d'1g finance charges on such balance at a fixed or
variable vate or sum as provided in the Nole, any temporary overages, other charges, and any amounts
expended or advanced as provided in this paragraph, sha! not exceed the Crecit Limit as provided in ihe
Note. It Is the intention of Grantor and Lender that this Acsigrment secures the batance outstanding
under the Note from lime o time from zero up to the Credit Limi »s rovided above and any intermediate

hatance.

Lender, The word "Lender" means SCGUTHWEST FINANCIAL BANK ANDTRUST COMFANY, its successors
and assigns.

Property. The word "Property” means the real property, and all improvements is:eon, described above in
the "Assignment" section. _

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Property Definition" section.

Related Documents. The words "Related Documents” mean and include without limitation &d pramissory

notes, credil agreements, loan agreements, environmental agjreements, guaranties, Security ag:Pements,
mortgages, deeds of trust, and all other instruments, agreements and documents, wheiher now or hereafter

axisting, executed in connection with the Indebtedness.

Rents. The word "Rents”" means all rents, revenues, income, issues, profits and proceeds from the Propeny,
whether due now or later, including without limitation all Rents from all leases described on any exhibit
attached 10 this Assignment.

THIS ASSIGMMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOQTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Assignment or any Related Document,
Grantor shall gay 10 Lender all amounts secured by this Assignment as they become due, and shall strictly
erform all of Grantor's cbligations under this Assignment. Unless and until Lender exercises its right to collect
he Rents as provided below and so leng as theré is no default under this Assignment, Grantor may remain in
possession and control of and operate and manage the Property and collect the Rents, provided that the granting
of lhgerégm to collect the Rents shall nat canstitufe Lender's cansent to the use of cash collaleral in a bankrypley
proceeding.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the
Rents, Grantor represents and warrants to Lender that;
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Ownership. Grantor is entitted to receive the Rents free and clear of all rights, loans, liens, encumbrances,
and claims except as disciosed to ang accepted by Lender in writing.

Ri%ht to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign
and convey the Hents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispese of any of Grantor's rights
in the Rents except as provided in this Agreement.

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the righ! at any lime, and even though no default
shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the foilowing rights, powers and authority:

Notice to Tenants. Lender may send notices 1o any and all tenants of the Property advising them of this
Assignment 710 directing all Rents to be paid directly o Lender or Lender's agent.

Enter the Propeity. Lender may enter upon and take possession of the Property; demand, collect and receive

from the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal

proceedings necessarv for the protection of the Property, including such proceedings as may be necessary to

trﬁ'cuger p?ésesszow of the Property; collect the Rents and remove any tenant or tenants or other persons from
g Property.

Maintain the Properly. ‘Leader may enter upon the Property to maintain the Property and keep the same in
repair; {0 pay the costs thered! and of all services of all employees, including their equipment, and of all
continuving costs and expenses of maintaining the Property in proper repair and cendition, and also to pay all
{?‘xes, assgssments and water uilitizs, and the premiums on fire and other insurance effected by btender on

e Praperty. .

Compliance with Laws, Lender may do any and all things 1o execute and comply with the laws of the State of
Minois and aiso all other iaws, rules, uiters, ordinances and requirements of all other governmental agencies.
affecting the Propenrty, K

Lease the Property. Lender may rent or less>.the whole or any part of the Property for such term or terms-
and on such conditions as Lender may deem appronriate.

Employ Agents. Lender may engage such agant or agents as lLender may deem appropriate, eiher in
L?%der s name or in Grantor's name, {o rent and maraue the Property, including the collection and applicaticn
of Rents.

Other Acts. Lender may do all such other things and ac1s vith respect to the Property as Lende; may deem
anropnate and may act exclusively and solely in the place.ar. slead of Granior and to have all of the powers
of Gramtor for the purposes stated above.

CHSSTELE

No Requirement to Act. Lender shali not be rec?uireci lo do any 41 the foregoing acts or things, and the fact

that Lender shall have performed one or more of the foregoing acts o things shall not require Lender to do

any ather specific act or thing.

APPLICATION OF RENTS. Ail costs and exgenses incurred by Lender in consierdon with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rats.. Lender, in its sole discretion,
shali determine the application of any and all Rents received by it; however, aily such Rents received by Lender
which are not applied to such costs and expenses shall be aﬁphed to the Indebtednzss. Alt expenditures made by
Lender under this Assignment and not reimbursed from the Rents shall become 4 part of the Indebtedness
secured by this Assignment, and shall be payable on demand, with interest at the olcte rate from date of
expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and othersice performs all the
obligations imposed upon Grantor under this Assignment, the Mote, and the Related Documents, Lender shall
execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable statemenis of termination of
any financing statement on file evidencing Lender's security interesl in the Rents and the Property. Any
termination fée required by law shall be paid by Grantor, if permitted by applicable law. I, however, payment is
made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on the Indebtedness and
thereafter Lender is forced to remit the amount of that payment {a) to Grantor’s trustee in bankruptcy or to any
similar person under any federal or staie bankruplcy law or law for the relief of debtors, (b) by reason of any
judgment, decree or order of any court or administrative body having jurisdiction over Lender or any of Lender's
oroperty, or (c) by reason of any settlement or compromisé of any claim made by Lender with any claimant
including without limitation Grantor), the Indebtedness shail be considered unpaid for the purpose of enforcement
of this Assignment and this Assignment shali continue to be effective or shall be reinstated, as the case may be,
notwithstanding any cancellation of this Assignment or of any nole or other instrument or aggeement evudencm%
the Indebtedness and the Property wiil continue to secure the amount repaid or recovered to the same extent as |
that amount never had been originally received by Lender, and Grantor shall be bound by any judgment, decree,
order, settlement or compremise relating to the Indebtedness or to this Assignment.

EXPENDITURES BY LENDER. !f Grantor fails to compgw_ with any provision of this Assignmen, including any
obligation to maintain Existing Indebtedness in good standing as required below, or i any action or proce |n%=s
comimenced that would materially aifect Lender's interesis in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear Interest at the raté provided for in the Note from the date incurred or paid by Lender to the date of
renayment by Grantor, All such expenses, at Lender’s option, will (a) be payable on demand, (bz be added ta the

balance of the credit line and be apportioned among and be payable with any installment payments to become due
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during either (? the term of any applicable insurance poiicy or (i) the remaining term of the Note, or (¢} be

treated as a balloon payment which will be due and c@(able. at the Note's maturity. This Assignment also will

secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other

rights or any remedies to which Lender may be entitled on account of the defaull. Any such action by Lender

ﬁh%" not be construed as curing the default so as to bar Lender from any remedy that'it otherwise would have
ad.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this Assignment:

Defaull on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Compliance Default, Failure of Grantor to comply with any other term, obligation, covenant or concilion
contained in this Assignment, the Nole or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this. Assignment, the Note or the Related Documents is false or misleading in any material
respect, either nosv o7 at the lime made or furnished.

Defective Collateralization. This Assignment or any of the Related Documents ceases 13 be in lull force and
effect (including failurr. o' any coilaterat documents lo creale a valid and perfected security interest or lign) at
_ any time and for any reassn

- Other Defaults. Failure oi"Crantor to comply with any term, obligation, covenant, or condition contained in any
g other agreement between Granior-and Lender.

N Geath or Insolvency. The deat!i ¢/ Grantor, the insolvency of Grantor, the appoiniment of a raceiver for any
R, part of Grantor's property, any acsignment for the benefit’ of creditors, any type of creditor workous, or the
o commencement of any proceeding under anv bankruptcy or insolvency faws by or against Grantor.

Foreclosure, Forfeiture, elc. Commencement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, self-help, repossession or any cthei method, by any creditor of Grantor or by any governmental
agency against any of the Property. However, this subsection shall not apply in the event of a good faith
dispute by Grantor as 10 the validity or reasoncoleness of the claim which is the basis of the foreciosure or
forefeiture proceeding, provided that Grantor gives Cender written notice of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender.

Events Atfecting Guarantor. Any of the preceding events sucurs with respect to any Guarantor of any of the
Indebtedness or any Guaranitor dies or becomes incampelent, ur revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Existing Indebtedness. A default ehall occur under any Existing ‘ndsbtedness or under any instrument on the
Praperty securing any Existing Indebtedness, or commencement St.any suit or other action to foreclose any
existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event/2i Default and at any time thereatter,
Lender may exercise any one or more of the following rights and remedies, in“addition to any other rights or
remegies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without noure jo Granlor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty whizh Grantor would be
required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession ctihe Property and
collect the Rents, |_nclud|n? amounts past due and unpaid, and apply the net proceecs, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the righns provided
for in the Lender's Right to Collect Section, above. If the Rents are collected by Lender, fher Grantor
irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received /i .ayment
thereof in the name of Grantor and to negotlate the same and collect the proceeds. Payments by ien@nts or
ather users to Lender in response to Lender's demand shall satisty the obligations for which the payments are
made, whelher or nol any proper grounds for the demand existed. Lender may exercise its rights under 1
subparagraph either in person, by agent, or through & receiver.

Morigagee in Possession. Lender shall have the right to be placed as mortgagee in possession or 10 have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to colleci the Rents from the Property
and apply the proceeds, over and above the cost of the rec,ewershgﬁ. against the Incebtedness. The
mortgagee in Possessm;n or receiver may serve without bond if permitted Dy law. Lender's right 1o the
apé)mntmem of a receiver shall exist whether or not the apparent value of the Property exceeds the
In e:atedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as a
recelver.

bOH;er Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or
y law.

Walver; Election of Remedies, A waiver by any Pan? of a breach of a d'm:w.ision of this Assignment shall not
constitute a waiver of or prejudice the Earg s rights ofherwise to demand strict compliance wilh that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuil of any other
remedy, and an election to_make expenditures or take action to perform an obligation of Graritor under Lhis
Assignment after failure of Grantor tc perform shall not affect Lender's right 10 declare a default and exercise
it remedies under this Assignment.

Attorneys' Fees; Expenses. If Lender instiltles any suit or action o enforce any of the terms of this
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Assignment, Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender tha. in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indebiedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Nole. Expenses covered by this
Paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorne?ts‘
t'_: eas and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees for bankrupfcy
' proceedings (including effons to modify of vacate any automatic stay or m;un_ctlor]z appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining ti e reports {including
foreclosure repons), surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a parn of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding
and agrgement of the parlies as to the matters set orth in this Assignment. No alteration of or amendment to
this Assignment shall be effective unless given in writing and signed by the party or parties sought to be
charged o1 bound by the alteration or amendment.

Applicabie Law. “his Assignment has been delivered to Lender and accepted by Lender in the Slate of
Minols. This Aspign.nent shall be governed by and construed in accordance with the iaws of the State of
ihinols.

L E

aj

Multipte Parties. All ohiigations of Gramtor under this Assignment shall be ,’oint and several, and all &3]
references to Grantor shail mean each and every Grantor. This means that each of the persons signing below | |
is responsible for ali obligations-in this Assignment, N
@

¥

&L

No Modificalion. Grantor shali n%( enter jnto any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Assignment by which that agreement is modified,

amended, extended, or renawed without the prior written consent of Lender. Grantor shall neither request nor .-
accept any future advances under any 5uch security agreement without the prior written consent of Lender. b

Severability, If a count of competent jurisdiction finds any provision of this Assignment to be invalid or i+
unenforceable as to any Person or circumgiance, such finding shall not render that provision invalid or ~»
unenforceable as to any olher persons or cilcumsiances. |f feasible, any such offending provision shal! be 3+
deemed 1o be modified to be within the limits of enlorceability or validity; however, it the offending provision - *
cannot be so modified, it shall be stricken and all Giber provisions of this Assignment in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject {o the limitations =iated in this Assignment on transfer of Grantor’s
interest, this Assignment shall be binding upon and inure«c the benefit of the parties, their successors and
assigns, If cwnershJF of the Property becomes vested in a‘parson other than Grantor, Lender, without notice
to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by
way of forbearance or exiension without rejeasing Grantor from ‘ne Jbligations of this Assignment or lability
under the Indetiednass,

Time Is of the Essence. Time is of the essence in the periormance ¢t this Assignment.

Waiver of Homestead Exemption. Granlor hereby releases and waives.all rights and benefits of the
homestead exemption faws of the State of Illinois as to ali Indebtedness secured by this Assignment.

Waivers and Consents. Lender shail not be deemed to have waived any righte-under this Assignment (ar
under the Belated Documents) uniess such waiver is in writing and signed by Linder, No delay or omission
on the part of Lender In exercising any right shall operate as a waiver of such vighi nr any other right. A
waiver Dy any party of a pravision of this Assignment shail not constitute a waiver of - prejudice the party's
right otherwise to demand strict compliance with that provision or any other provisici~ NG prior waiver by
Lencer, ncr any course of dealing between Lender ana Grantor, shall constitute a waiver 5 any of Lender's

) rights or any of Grantor's obligations as 1o any future transactions. Whenever consent by Lender is required
in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing
consent 10 subsequent inStances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT GF RENTS,
AND EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:

g Ly «/% A«.,L-r_’z@

MARIO G. GUERREROD™

X C;%»ﬁr) . égcmlf’/ﬁ()

JOYGE E, GUERRERO
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF &Lﬁg/,{ﬁ& )
) &8

COUNTY OF ﬂ@t@ﬂ_ )

On this day before me, the undersigned Notary Public, personally appeared MARIO G. GUERRERO and JOYCE
E. GUERRERQ, t= me known {0 be the individuals described in and who executed the Assignment of Rents, and
acknowledged thai they signed the Assignment as their free and voluniary act and deed, for the uses and
purposes therein mentioned.

Given der my t}j an nfﬂc;al seal this ﬂf}f day of (dj[)ﬁ:ﬂ , 19 /7

4’" g Residing at

Notary Public in and for the State ¢f | 'u/(” A
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