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MORTGAGE

THIS MORTGAGE ( Security Instrezozat™) is givenon MAY 1, 1997 . The mortgagor is
JEFFREY A. WELLEK
AND ELIZABETH M. WELLEK, HUSBAND AND WIFE

"y
(*Borrower”). This Security Instrument is given 1o é/

PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATr OF ILLINOIS . and whose
address is 350 WEST HUBBARD-SUITE 222

CHICAGO, ILLINOIS 60610 (*Leader”). Borrower owes Lender the principal sum of
THREE HUNDRED NINETEEN THCUSAND AND 00/100

Dolars iU.S. § 319,000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Secuiry lnstrument (*Note®), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on JUNE 3, 2027

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the [Note, with interest, and all rencwals
extensions and modifications of the Note; (b} the payment of all other sums, with interes:, advanced under paragraph 7 1o
protect the securicy of this Security Instrument: and (c) the performance of Borrower’s covenan's avd agreemenis under this
Security Instzument and the Noie. For this purpose, Borrower does hereby mortgage, grant and convzy 1o Lender the following
described property located in  COOK County, Hinois:
PARCEL 1: LOT 30 IN EMBASSY CLUB RESUBDIVISION UNIT FOUR OF (PART OF

THE SOUTHWEST 1/4 OF SECTION 25, TOWNSKIP 40 NORTH, RANGE 14 EiS7T

SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

14-29-302-270-0000

Parcel 1D #:
which has the addressof 2609-A NORTH GREENVIEW , CHICAGO
finois 60614 (2w Code} ("Propenty Addruss®),
RLNOIS.S Farly-FNMA/FHLMC UNIFORM
- INSTRUMENT Form 3014 9,90
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/" this Security Instrument, Lender may give Borrower a nctice identifying the lien. Borrower shall stisfy the lien o take one or
' more of the actions set forth above within 10 days of the giving of notice.
S. Hazard or Property Insurance. Borrower shail keep the improvements now existing or herealter erected on the
L Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding. for which Lender requires insurance. This insurance shal) be maintained in the amounts and for the periods
' that Lender requires. The insurance carmier providing the insurance shall be chosen by Bermower subject (o Lender's approval
;  which shali not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, a1 Lender's
option. oblain coverage 10 protect Lender's rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgage clause. Lendet
shall have the right to Lold the policies and renewals. If Lender requires, Borrower shall prompily give 1o Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice te the insurance carrier and Lender.
Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econcinicoly feasible or Lender's secusity would be lessened, the insurance proceeds shall be applied to the sums
seoured hy this Securily Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Propenty, or does not ansv.¢r within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the iisrance proceeds. Lender may use the proceeds (o tepair or restore the Propeny of 1o pay sums
securcd by this Security Instruinen. whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ocherwise agree in writing, any application of proceeds (o principal shall not exiend or
postpone the due Jate of the monikiy pavments referred to in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 21 the Property is scquires v Lender, Borrower’s right 10 any insurance policies and proceeds resulting from
damage to the Propeny prior to the acquisition s~2!1 pass 10 Lender 1o the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance aird Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shali occupy, establish, and use the Property ar Portower’s principal residence within sixty days afier the execution of
this Secrity Instrument and shall continue to occupy 1he Propenty as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in wriiing, which consent shall not be urreasonably withheld, or unless
extenuating circumsiances exist which are beyond Borrower's ontrol. Borrower shall not destroy, damage or impair the
Property. ailow the Property to deteriorate, of commil waste on ¢ Propenty. Borrower shail be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lend7i's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security trstrument or Lender's security interest. Bormower may
cure such a default and reinstate, as provided in paragraph 18, by causing *%.c action or proceeding 1o be dismissed with a ruling
that, in Lender’s good faith determination. precludes {orfeiture of the Borrovier's interest in the Property or other malerial
impairment of the lien created by this Security Instrument or Lender's security iersst. Borrower shall also be in defaule if
Borrower, during the loan application process, gave materially false or inaccurate infonipiiion or statements to Lender (or failed
to provide Lender with any matetial information) in cornection with the loan evidenced Ly e Note, including, but not limited
to, fepresentations concerning Borrower’s occupancy of the Property as a principal residence, ({this Security Instrument is on a
leasehold, Borrower shall comply with alf the provisions of the lease. If Borrower acquires /e title to the Propenty, the
leasehcld and the fec titie shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants aid 2ptements contained in
this Security Instrument, or there is 2 icgal proceeding that may significanily affect Lender’s rights in re Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations). then "wnder may do and
pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Propenty. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in coun, paying
reasonable attorneys' fees and entering on the Propeny 1o make repairs. Although Lender may take action under this paragraph
7, Lender does nof have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
paymeni.

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shali pay the premiums required (o maintain the mongage insurance in effect. If, for any reason, the
tmortgage insurance coverage reguired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

My
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5 Lender's address staied herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccunity Instrument shall be governed by federal law and the law of the
. Junsdscmn in which the Property is focated. Ia the event that any provision or clause of this Security Instrument or the Note
7 conflicis with applicabie law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
1 given effect withoul the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
{ 1o be severable.
i 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instroment.

17. Tramsfer of the Property or » Beneficial Interest in Borrower. If all or any pan of the Property or any imeresd in it
is sold or transferred (or if a beneficial interest in Borrowet is sold or transferred and Borrower is not a natural person) without
Lender's prior wrilten consent, Lender may. at its option, require immediate payment in full ov all sums secured by this
Security Inssrument. However, this option shall not be exercised by Lender if exercise is probibited by federal law as of the dae
of this Secunity Instrument.

If Lendes excreises this option. Lender shali give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days Zum the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Security Insirument. 1 dorrower fails 10 pay these sums priot to the expiration of this penod, Lender may invoke any remedics
permitted by this Security. Lircrument without further notice of demand on Borrower.

i8. Borrower's Right 15 Reinstate. If Borrower meets cenain conditions. Borrower shall have the right o have
enforcement of this Securily Lnsirment discontisued at any time priof (u the earlier of: (a) S days (or such other period as
applicable faw may specify for reiny.sement) before sale of the Propeny pursuant to any power of sale contained in this
Security Instrument; or (b} entry of & ;uclgmem enforcing this Secunity instrument. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due i/t this Security Instrument and the Note as if no acceleration had occurved; (b)
cures any default of any othet covenams o/ agr=oments; (c) pays all expenses incurred in enforcing this Security Instrumens.
including. but not limited to, reasonable attomrys’ fecs; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Secunity Instrument, Lender's fights in the Propenty and Borrower’s obligation 10 pay the sums secured by
this Security fnstrument shall continue unchanged. Upra reinstatemenmt by Bosrower, this Security Instrument and the
obligations secured hezeby shall remain fully effective a2 't no acceleration had occurred. However, this right (o reinstate shall
not 2pply 10 the case of acceleralion under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noic i a partial interest in the Note (together with this Security
Instrument} may be sold one or more times without prior natice to-Srirower. A sale may result in 8 change in the emtity (known
as the "Loan Servicer™) that collects monthly payments due under the (954 and this Secunity Instrument. There 2'so may be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note. If Lee:c is a change of the Loan Servicer, Borrower will be
given writier; notice of the change in accordance with paragraph (4 above ar2 applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should b: made. The notice will also contain any other
information required by applicable law.

20. Hazsrdous Substances. Borrowsr shall not cause or permis the presence, use. disposal, storage, or reicase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyor.: slse to do. anything affecting the
Propenty that is in violation of any Environmenial Law. The preceding two sentences shall not apply lo the preserce, use, of
storage on the Property of smail quantitics of Hazardous Substances that are gencrally recogriazed.ia be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender wrillen notice of any investigation, claim, demand, laws:at or -other action by any
governmental or regulatory agency or pivate party involving the Property and any Hazardous Substance ¢: Favironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmenial or reguiaony authority, that
any removal or other remediation of any Hazardous Substance affecting the Propenty is necessary, Borrower siail promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in fhis paragraph 20, "Hazardous Substances® arc those substances defined as toxic or hazardous substances by
Environmential Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxiv
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials. As used in
this paragraph 20, “Envitonmental Lzw" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Accelerution: Remedies. Lender shall give notice 10 Borrower prior (o acceleration following Borrower’s breach
of any covenant or ugreement in this Security Instrument (but nol prior to acceleration under paragraph 17 un

& sA1 weom Form 3014 9/90
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RIDER - LEGAL DESCRIPTION

PARCEL 1: LOT 30 IN EMBASSY CLUB RESUBDIVISICN UNIT FOUR OF PART OF
THE SOUTHWEST 1/4 OF SECTION 29, TOWNSHIP 40 NORTH, RANGE 14 EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CCUNTY, ILLINOIS. PARCEL 2:
EASEMENT AZPURTENANT TO AND FOR THE BENEFIT OF PARCEL AS SET FORTH IN
THE DECLARATION OF EASEMENTS, COVENANTS AND RESTRICTIONS RECORDED
OCTOBER 11, 1958 AS DOCUMENT 88465484 AND AS CREATED BY DEED RECORDED
JUNE 22, 1992 3 DOCUMENT 92450491 FOR INGRESS AND EGRESS, IN COOK

COUNTY, ILLINOIS.

14-25-302-270-0000




UNOFFICIAL COPY

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  1ST day of MAY
1897 .and is incorporated into and shail be deemed (0 amend and supplement the Mongage, Deed of
Trust or Security Deed (the *‘Security Instrument’’) of the same date. given by the undersigned (the

*Borrower'’) to secure Bo-rower's Nole 10
PRISM MORTGAGE COMPANY

(the **Lender'')
of the same daie and covering the Property described in the Security Instrument and located at:
2609-A MORTH GREENVIEW, CHICAGO, ILLINOIS 60614

{Property Address)
The Property inciudss; bul is pot limited (o, a parcel of land improved with a dweiling, together with other such
parcels and cenain conurun 2reas and (acilities, as described in
THE COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD (the ‘'Declaration’).
The Property is a part of 2 pranned unit development known as

EMBASSY CLUB
Name of Planned U'nit Development)

wthe ""PUD""). The Propenty also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common azeas and facilities of the PUD (the **Owners Association”’) and the uses,
benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thc covenants and agreements made in the Secunty Instrumeni,
Borrower and Lender further covenant and agree as fu1lonys.

A. PUD Obligstions. Borrower shall perform 2!l ¢ Borrower’s obligations under the PUD’s Constituent
Documents. The **Constituent Documents'* are the; (i) Dcolaration; (i) anticles of incorporation, trust insirument
or any equivalent document which creates the Owners Asseciation; and (iti) any by-faws or other rules or
regulations of the Owners Association. Borrower shall prompily pay, when due, all dues and assessments imposed
pursuant 1o the Constituent Documents.

B. Hazard Insurance. So loiig as the Owners Association mainains, with a generally acoepied insurance
carrier, a *‘master”’ or **blanket” policy insuring the Propenty which is saiisfactory to Lender and which provides
insurance coverags in the amounts, for the periods, and against the hazards Leader requires, includiag fire and
hazards included within the term ‘‘extended coverage,’ then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly pavment to Lender of the
yearly premium instaliments for hazard insurance on the Property: and

(ii) Borrower's obligatior under Uniform Covenant 5 to maintain hazarc incersnce coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Ouners Association
policy.

Borrower shall give Lender prompr notice of any lapse in required hazard insurance coverag: provided by
the master or blanket policy.

In the evem of a disiribution of hazard insurance proceeds in licu of restoration or sepair following & loss to
the Property, or to common aseas and facilities of the PUD. any proceeds payable to Borrower are hereby
assigned and shall be paid 1o Lender. Lender shall apply the proceeds (o the sums securod by the Security
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form. amount, and exient of
coverage 0 Lender.

MULTISTATE PUD RIDER - S.ngle Famdy - Fannie Mae/Freddie Mac UNWFORM INSTRUMENT Form 3150 9/90 DS
Paguntori baddlo

Q-) 10 01 YMP MOMTGAGE FOMMS - 900531 1191
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER 11 made this 18T day of MAY
1997 and is incorpozated into and shall be deemed to amend and supplement the Monzage, Deed of Trum
or Security D«d {the "Security Instrument”) of the same date given by the undersigned (the “Borrower®) to secure
Borrowsr’s Adjustable Rate Note (the “Note®) to
PRISM MORTGAGE COMPANY
(the*Lender”) of the same date and covering the property described in the Security Instrument and located at:

2609-A NORTH GREENVIEW, CHICAGO, ILLINOIS 60614
{Properny Address)
THE Z«UTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE 82¢P. THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROYYSF. 5 INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM A Y2 THE BORROWER MUST PAY.

ARDITIONAL COVEXANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coven.:*.and agree as follows:

A. INTEREST RATE AND MONTLLY PAYMENT CHANGES
The Note provides for an initial interest rars o. 6£.5000 %. The Noie provides for chaiages in
the interest rate and the monthly payments, as fo’ioas:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | wili pay may change on the firstday of JUNE 1 , 1998 andonthat
day cvery 12th month thereafier. Each date on which my interes: rte could change is called a *Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will < dased.on an Index. The “Index” is the weekly
average yield ea United States Treasury securities adjusied 10 2 constait maturity of | year, as made available by
the Federal Reserve Board. The moss recent Index figure available as of the Zaie 45 days before each Chirge Date
is called the “Current Index.”

if the Index is no longer available, the Note Holder will choose a new index 'wnitch is based upon comparable
informatios.. The Notc Holder will give me notice of this choice.

(C) Calkcutation of Changes

Before each Change Date, the Note Holder will calculate my new intercsi rate by adding.~ 7~O AND

SEVEN EIGHTHS percentage poini(s) { 2.8750 %) to the Current

Index. The Note Holder will then round the resuit of this addition to the nearest one-eighth of onc percentage point
{0.125%). Subject to the limits siated in Section 4(D) below, this rounded amount will be my new in.¢1cst rate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDERA - ARM §-2 - Smgle Family - Fannie Mae/Freddie Mac Uniform instrument
Poguiol2 DPS

Qszza 104; 0} VMP MORTGAGE FORMS . (JOI$ 11-729 Form 3119 3/86 i
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