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MORTGAGE 131-8504638-729
THIS MORTGAGE (" aity instrument®) is given on - NOVEMBER 22, 1996 5&
The morgagor s MOSE CARTVER A SINGLE MAN AND WARREN D. CARTHEN, A SINGLE MAN 5
("Borrvwer®). Thus Sccandy lestrument is givon to GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION W

which is organized and existing under the lswa vi-  STATE OF WISCONSIN

and whuse address is 6700 FALLBROOK AVE.NUT SUITE 293, WEST HILLS, CALIFORNIA 91307

(CLender™). Borrower owes Lender the principal su= of - One Hundred Thirty Eight Thousand Thiree Hundred Nicety Five and 00/100
Dollars (US. 3 138,395.00 ). This deit is ciirined by Bormower's note dated the ssme date as this Security

Instrument ("Nete®). which provides for monthly payments, o4 the full debt. if not paid carfics, due and payable on

DECEMBER |, 2026 . This Security lexlrue 2 secures to Lender: (a) the repayment of the debt eviden-

ved by the Note, with wmierest, and all repewals, extensias and me difications of the Note; (b) the payment of all other sums,

with iterest. sdvanced under paragraph 7 to protect the security of . Security Instrument; and (c) the performance of

Borrower's covensots and agreements under this Sevurity lastiouient Lo P2 Note. For this purpose, Borrower docs

herehy movtgage. grant and cunvey to Lender, the following described propest & iated in COOK
County, llinos:

LOT S0 IN BLOCK 1 IN SUBDIVISION OF BLOCKS I, 2, 3, AND 4 IN

L6

BALESTIER'S DOUGLAS PARK ADDITION TO CHICAGO, IN THE NORTHWES1 1, OF E 3
SECTION 24, TOWNSHIP 39 NORTH, RANGE 13, LYING WEST OF THE THIRD -c;
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. €™ -
)

"l

PERMANENT INDEX NUMBER: 16-24-101-01.3-0000 o)

c ' ] -. :
whech bas the address of 1223 SOUTH TROY STREET _CHICAGO
(== tCH
Minois §0623- (*Property Address”);
T Coml

GFS Form G00017S (G122) o 1ol FHA Dlinois Morigage - 10/95
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s Together with all the improvements , and all easeencits, appratenznces, and
afl ixtures now or hereafier a part of the property.  All replacements and additions shall also be covered by this Security
lastrument. All of the foregoing is referred to in this Security Instrument as the “Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the eatate bereby conveyed and bas the night o
mongsge. grant and coovey the Propesty and that the Property is uncocumbered, except for encumbraoces of record.
Borrower warrants and will defend generally the title to the Property againm all claims snd demands, subject 1o any en-
cumbrances of record,

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

\. Payment of Principal, (ntevest and Late Charge.  Borrower shall pay wien due the principal of, and wmierest on,
the doix evidenced by the Note and late charges due uader the Note.

2. Moatbly Payments of Taues, lasurance 300 Other Charges. Borrowes shall include in each moethly paymen,
together with the principal and interest a3 set forth in the Note and any late charges, 8 sum for (s) taxes and special as-
sessments levied or to be levied against the Property. (b) leasehold payitents or ground rents va the Property, and (c)
preminms for msurance ronured under Paragraph 4. [n any year in which the Lender must pay 4 axwigsge tnsursace
preoum to te Secretar; uf Vjoesing and Urban Development {*Secretary ™), of in any year in which soch premivm would
have heen required if Lender st held the Security Instrument, each moathly payment shall also include cither (i) 2 sum for
the annual mevigage msurance. r.evum o be paid by Lender to the Secretary, of (i) a monthly charge instead of &
morigage inswrance preminem of Yas Secuvity Tustrament is held by the Secretary. in & reasonsble amourt to be determtined
by the Secretary. Except fur the montlly czsmge by the Secretary, these items are called “Escrow ltems® and the sums peid
to the Lender are called “Escrow Funds.”

Lender may, at any tume, collect and oold amounts for Escrow ltems in an aggregate amount not to exceed the max-
imum amount that may be required for Bosrower's iow account under the Real Estate Settement Procedures Act of
1974, 12 US.C. Section 2001 ¢t seq. and implemeating ~<culations, 24 CFR Part 3500, as they may be amiended from time
(0 time ("RESPA®).except that the cushion or reserve ernited by RESPA for unanticpated dishursements or disburse-
ments hefore the Borrower's payments are available in the a(cor.a may not be hased on smounts due for the mortgage in-
surance preguum.

If the smounts beld by Lender for Escrow ltems exceed the imounts permitted to be beld by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of fir sds h=id by Lender at any time afe oot sufficient to
pay the Escrow ltems when due, Lender may aotify the Borrower and roquire Borrower to atske up the shortage or
deficiency as permutted by RESPA.

The Escrow Funds are plodged 23 sdditional security for all sums securew 'y Viis Secutity Instrument. If Borvower
tenders t> Lender the full payment of all such sums, Borrower's scoount shall be crodi‘ed with the balanoe remaining for afl
installment items (s). (b). sad (c) and any mortgage insurance premum installment et 'Cender has ot become obligated
o pay tn the Secretery. and Lender shall promptly refund any excess funds w Borroww. Irmedistely prior to the
foreclosure sale of the Propesty or its scquisition by Lender, Borrower's account shall be credite” ridh any balance remait-
tng for ol mstallments for items (a), (b), and (c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lende” as ollows:

Eirst. to the morigage insurdnce premsum tn be paid by Lender w0 e Secretary of to the monhly charge by the
Secretary mstzad of the monthly mortgage insursnce premivm;

Second, to any tarer, special suscasments, leasehold payments or ground renws, and fire, flood snd othe: 52373 in-
surance preqiums, as required;

Ihind. to mterest doe under the Note;

Fourth, to amortization of the principal of the Note;

Eifth, o late charges due under the Note.

4. Fire, Flood and Otber Hazard losurance.  Borrower chall insure all improvements on the Property, whether now in
existeace or subsequently erected, against any hazards, casualties, and contingencies, inctuding fire, for which Lender
requires wxsrsace. This inserance shall be quuntsined in the amounts and for the periods that Lender roquires. Borrower
shall alto imsure all improvements ot the Pruperty, whether now in caisteace or ssbaequently erected, against loss by
Bouds o the extent required by the Secretary.  All insurance shall be carried with companies approved by Leader. The in-
surence policies and any rencwals shall be held by Lender and shall inciude foss payable classes in favor of, and in a form

scoeptable to, Lender.
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procpdy by Borrower. Each insurance company concerned is bereby authorized and directed to mxks payment for such
ks digecdy to Leader, instead of to Bortower and to Lender joéatly. All or any past of the insurance procceds may be sp-
plied by Lender, at its uption, cither (s) o the reduction of the indobtedness under the Note and this Security {nstrumeant,
first to any delinquent smounts applicd in the ordes in Paragraph 3, snd then to prepayment of principal, or (b) to the res-
toration or repair of e danaged Propesty.  Any spplication of the procecds to the principal shall not extend or postpooe
the due date of the moathly payments which are referred W in Paragraph 2, or change the amount of such paymeats. Any
eXCesS insurance proceeds over an amount foqeired to pay all outstanding indebtedness under the Note end this Security
Instrument shall be pasd o0 the entity legally entitled thereto.

In the event of foreciosure of tris Security Instrument or other transfer of title to tho Propesty that extinguishes the
indebtedness, all nght, title and imerest of Borrower in and to insurance policies in force shall pass to the purchaser.

S. Oceapancy, Preservation, Maintenance and Protectioa of the Propesty; Borrower’s Laan Application; Leasebokds.
mmmeuﬁemuB«muwmmwd:nMQem
v of tus Security (astrument {or within sixty days of a later sale or transfer of the Property) and shall continue to occupy
e Property as Borrower's principal residence for at Jeast one year afier the date of occupancy, uniess the Lender deter-
mines tos requirement .1 cause undue hardship for Borrower, or unless extennating circumstances cxist which are beyond
Borrower's control. © buienwer shall antify Lender of any extenusting circumstances. Boerowet shall oot comemit waste or
desyoy, damage or nitetyuinly change the Property or allow the Property o deteriorste, reasonable wear and tear
excepled. Lender sy insp. die Property if the Property is vacant or abandoned or the loan is in defauli. Lender may
fake ressonthie action o profece Ja! preserve mich vacant or shandoacd Propesty. Borrower shall also be in default if
Borvower, during the loan applicsiry process, gave materially falve or inaccurate infonzation or staterents to Leader (or
mmpmmmmmlwmmmumwwum.mhn
limited to, represtataons concerning Borresur's occupancy of the Property as s principal residence. If this Security
lastrument is on & leaschold, Bormower shall coriply with the provivions of the lease. if Borrower acquires fee tifle to the
Propesty, the leasehold and fee tithe shall not be mery,od uniess Lender agrees to the merger w writing.

¢ Condemnation. The procoods of any swas3 o slaim for damages, direct or comsequential, in connection with any
condemmation or other taking of agy part of the Propesty, # iy conveyance in place of condemnation, ave hereby assigned
&ad shall be paid to Lender to the extent of the foll smount o ¢ 2 indebledness that remains unpaid vader the Note and this
Security lmtrument. Lender skall apply mich proceeds to twe re’ixon of the indebtadness under the Note snd this
Securtty Instrument, first & any delinquen: amouats applicd in e \wder providod in Peragraph 3. and then ¢ prepeymen
of principal. Any spplication of the proceeds to the principel shall o <end or postpone the due date of the monthly
paymecss, which are referred 1o in Paragraph 2, or change the smount ol =.c> vayments. Any excess procoods over an
amourst required to pay all cutstanding indebtedness under the Note and this Secir;’ Instrument shall be paid to the entity
legally eatitied thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property.  sorevwer shall pay sl governmental or
muezcipal charges, Gines and impositions that are not included in Paragraph 2. Borrower <=1l pay theao obligations oo time
éireetly to the catity which is owed the payment. If failure to pay would adversely affect Leu’er's interest in the Property,
upor: Lender's request Barrower shall proemptly fornish to Lender receipts evidencing these paynee® ..

If Borrower fails to make these payments or the paymeats requised by Paragtaph 2, or fads ¢ perform any other
coverants and agreements contrined in this Security Instrument, or there is » legal proceeding that may sgvs=-wdly affect
Lender's nghts in the Propesty (such as » proceeding in banknupicy. for condemmation or to enforoe laws or ¢ griations),
then Lender may do and pay whatever is nocessary to protect the value of the Property and Lender’s rights in @2 Piopenty,
incloding peyment of taxes, hazard insurance and other items meationed in Paragraph 2.

Any smwunts dishursed by Leader under this paragraph shall becomie aa additional debt of Borrower sud ™
secured by Gus Secunty Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and
ai the option of Lender, shall be immediately due and payable.

Borvower chall prompdy discharge any bien which bas priority over this Security lnstrument unless Borrower: (s)
agrees i writing to the payment of the obligation secured by the lien in a manner acoeptable to Lender; () contests in
8704 faith the licn by. or defends againnt enforcement of the Bien in, kegal proceedings which in the Lender's opimion
operate to prevent the enforcement of the lien; of (c) secures from the holder of the Lien an agreement satisfactory to Lender
subordinating the bien to this Secunty Instumeot. [f Lender detesmines that any past of the Propesty is subject to a lien
which may sitzin property over this Secunty lnstrumens. Leader may give Borrower & notice identifying the lien. Borrower
shall sstisfy che lien or take ane or mose actions set forth above within 10 days of the giving of natice.
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(a) Default. Lender may, eaoept as limited by regulstions issued by the Secretary in the case of paymem
defanlts, require immediste payment in full of all sums secused by this Secuwity Instrument if:

(i) Borrower defautts by fadling to pay in full sy meathly payment requrived by this Security Instroment prioe to

or on the doe date of the next monthly payment, or

(i) Bosrower defaults by failing, for a period of thinty days, o perform aay other obligations onutained in tis

Security Imtrument.

{b) Ssle Without Credit Approval. Lender shall, if permitted by spplicsble law sinchsding Section 341(d) of the
GaroSt. Germain Depository lnstitutions Act of 1982, 12 US.C. (7013-3(d)) and with the pior approval of the
Secretary, require imunediste paywent 1 full of all sums sectred by this Security Instroment if:

(i) All or part of the Property, or a beneficial interest in 2 trust owning all or past of the Propesty, is sold of

otheswrse transferred (other thap by devise or deacent), and

(4) The Property 1s ont occupsed by the purchaser or graotee as bes or her principal residence, or the pur

chaser or grantoe does so occupy U Property, but bus or her credit has not heen spproved in sccondance

with the requirements of the Secretary.
(c) No Waive:, | If ciscumstances occur that would permit Lender to require immediste payment in full, but
Lender does not r_Guire such paymess, Lender does not waive its rights with respect to subsequent events.
(d) Regubstions of H) D Seeretary. In oy circumstances regulations issued by the Secretary will Limit Leader's
nghts in the case of p.y ot defaulty to require immediate payment in full and forocioee if not paid. This Security
Instrumens dnes ot suthc Nl scceleration or fweclosare of aot permmitted by regulations of the Secretary.
{e) Mortpage Not lnsured. © Porvower agrees that thould this Security Instrument and the Note securcd thereby
oot be cligible for insurance uade’ e National Housing Act within =~ §0 DAYS __from the date heseof, Leader
my, si ds option and outwithatandi'g 1 nything in Paragraph 9, require immediate peyment in full of all sums
scctirod hy Oxa Secwrity lodyument, A ‘written statement of sny suthorized agent of the Secretary dued sub-
sequentto G0 DAYS from e date by reof, declining to insure thas Security instrumess and the Note secured
therchy, ahall be docmed conclusive proof of s’y w ligibility, Notwithstending the foregoing, this option may not
be exercised by Lender when the unavailability of ‘aw arce is solely due to Lender’s faidure to remit a mortgage
msurance prefatium to the Socreary.

10. Reinstatement,  Bostowes bas a night to be reinstated if ".enc >t bas required immediate payment in full becanse
of Borrower's failore to pay an amount due under the Note or this Secunty Instrumens. ‘This zight applics even after
foreclosure proceedings are institted. To reinstate the Security lnstruis, Bosrower shall teader in a lump sum all
amounts reguired o bring Borrower's account current inchsdiag, to the extent ¢y are obligations of Borrower under this
Security lnstrument. foreclosure costs and reasomblc sad customary sftormeys' {ers 7nd expenses properly associated
with the foreclomire proceeding. Upon reinsttement by Borrower, this Security Lastrumet and the obligations thas it
secures shall reman in effect 83 if Londer bad not required immediate paymcnt in full. However. Lender is oot required to
poymt reinstatemnent if: (i) Lender has accepivd reinstatement afier the commencement of for-se proveedings within
two years immediately preceding the commencement of & curvent foroclesure proceeding, (i) ninvszraent will prechade
foreclosure oa different grounds in the future, or (i) reinstatement will adversely affect the priority o 10 Een created by this
Secunity {nstrument.

{1. Borrower Not Relexsed; Forbearance By Lesder Not s Walver.  Extension of the time of paynva o modification

of amortizstion of the sums secured by this Security Instrument gramted by Leader to any miccessor in interest of P ivver
shail ot opesate to release the Niability of the uriginal Borrower or Borrower's successor in interest.  Lender thal 02 be
required to commence procoedings against any giccessor in interest or refuse to extend time for payment or otherwi'e
modify amortizanon of the sums socured by this Security lnstrumeot by resson of any demand made by the osiginal
Barrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be &
wayver of or prechide the exercise of any right or remedy.

[2. Swocexsors and Assigas Bound; Joint and Severa) Lisbility; Co-Signers. The covenants and agreements of this
Secunty Instroment shall bind and benefit the sucoessors and assigns of Leader and Borrower, subject to the provisions of
Paragraph 9.5. Borrwer's covenants and agreements shall be joint and several. Any Borrower who co-sigas this Security
lastrument but does not executs the Note: (a) is co-signing this Security Instrument oaly to mortgage, grant sod convey that
Bosmower's interest in the Property under the tesms of this Security Instrumeat; (b) is oot persomatly obligated to pay the
mums secured by this Security Instrument: and (c) agrees that Lendes and any other Borrower may agree to extend, modify,
forbear or make any sccommodations with regard to the terms of this Secusity lastument or the Note without that
Borrower's consext.
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g it by first class mail unjess spplicable law requires use of another method. The aotice shall be directed to the Propesty
Address or any other address Bosrower desigmates by notice to Lender. Any notice to Lender shall be given by first class
wmail to Lender's address stated herein or any address Lender designates by notice to Borrower, Ay notice provided for in
this Securty Instrument shall be deemed to have been given o Borrower of Lender when given s provided in this
paragruph.

14. Governing Law; Severability. This Security lnstrumen shall be governed by Federal law and the law of the juris-
dxction in which the Property is located. o the event that any provision or clause of this Security Instrument of the Note coo-
ficts with applicsble lsw, such conflict shall oot affect ather provisions of this Security Instrement or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrumen and the Note are
declared to be scversble.

1S. Borrowes’s Copy.  Borrower shall be given one conformed copy of this Security instrument.

16. Hazardoos Substances.  Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of
any Hazardous Subetances on or in the Pruperty. Borrower shall aot do, nor allow anyoae else to do, anything affecting the
Propesty that is in violab- 1 o any Eavironmental Law. The precoding two sentences shall oot apply to the presence, use, ot
storage on the Property of rall quantities of Hazardous Substances that are generally recogmized to be appropriate to
sormal residential uses end e muirtenance of the Property.

Borrower shal) prompely Jive ( ~ader written notice of any inveshgation, claim, demand, lawsuit or other action by any
goveramental or regulstory agency o b »iz party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowle gy, If Borrower learns, or is actified by aay governmental ar regulstory suthority,
that sy removal or other remedistion of zay Hazardous Substence affecting the Property is necessary, Borrower shall
pronmptly take all necersary remedial actions in a(cor 4o with Envirormental Law.

As used in dhis paragraph 16, “Hazardous Subetar-¢" sre those substances defined as toxic or hazerdous suhstan-
ces by Eavirommental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
xx pesticsdes and herbicides, volatile solvents, matenal (o0’ sining asbestos of formaldehyde, and radioactive materials.
As used in this parazraph 16, "Environmental Law® means fed ' V.ws and laws of the jurisdiction where the Property is lo-
cated that relate ¢ health, safety or eaviroomental protection.

NON-UN[FORM COVENANTS. Borrower and Lender fusther covi aant xnd agree as follows:

17, Assigoment of Rents. Bomyower unconditionally assigny an) transfers to Lender all the rents and revennes of
e Property. Borrower suthorizes Lender or Lendes’s agents to collecs ¢ raats and revenves and bereby directs each
temaet of the Property to pay the reots to Lender o Lender's agents.  Howver, nrior to Lender's notice to Borrower of
Borrower's breach of anty covenant or sgreemeat in the Security lastrument, Borave ¢ shall coliect and recesve all rents sod
revenes of the Property as trustee for the beaefit of Lender and Borrower.  This sssgnme— f rents constitutes an absolute
assignment and oot sn asngnment for sdditions] security only.

It Lender gives notice of breach o Borrower: (s) all reats received by Borrower shals .= \eld by Borrower as trustec
for benefit of Leader only, to he spplicd to the sums secured by the Security Instrasent: (b) Leosr 7l be entitied to col-
lect and recesve all of the reats of the Propesty: and (c) each tenant of the Property shall pay all e ats due and capaid to
Lendet or Lender's agent on Lender's written demzod to the tenant.

Borrower has oot executed any prior assignment of the rents and has oot and will not perform any act \hiat would
prevent Leader from excrcising its rights under this Paragraph 16.

Lender shal) aot be required o enter upon, take contyo} of or maintain the Propesty before of after giving risice of
breach to Bosrower. However, Leader or a judicially sppointed receiver dity do se at apy tmoe there is a breach, J\ny o
phoation of reats shall oot cure or waive any default or invalidate any other right or remedy of Lender. This assignmen® of
fects of the Proporty shall termunats whea the debt secured by the Security Instrument is puid in fil.

18. Foretlosure Procedure. i Leader requires immediate payment in fall uader parasgraph 9, Lender may, without
further demand, foreciose this Security lnstrument by judicial procesding and invoke any other remedies pernitted by ap-
plicable iaw. Lender shall be entitied to collect all expenses incurred in pursaing the remedies provided in this parsgraph
17, incloding, but not tmited to, reasonable attorneys’ fiees and costs of title evidence.

If the Lender’s interest in this Seeurity lnstrument &s bedd by the Seeretary sud the Secretary reguires immediate pay-
ment ko foll ander Paragrapd 9, the Secretary may invoke the nonjudicisl power of sale provided in the Single Family
Morigage Foreclosure Act of 1994 ("Act”) (12 US.C. 751 et 50q.) by requesting a foreelosure commissinner designated
under the Act to commence forecksure and to sell the Property as provided in the Act. Nothing in the preceding seateoce
shall deprive the Secretary of any rights otherwise availshie to a Lender under this Paragraph 18 or applicsble baw.

19, Release, Upon payreent of afl sutns secured by this Security Inmstrument, Lender shall relesse this Soctrity
instrument without charge o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homesteasd.  Borrower waives all right of homestead exemption in the Propesty.
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L] Rehabutiten Loen Rider [ Tax-Exmpt Finencing Rider [ Rider for Section 248 Mevtgage
(3 coodompmium Rider (] Graduatod Paymem Rider [ Growing Equity Rider
CJ ptamed Vst Development Rader
X oter spocify)
ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrecs to the terms coatained in this Security Instrument and i agy
nNder(s) excouted by Bormower and recorded with o

Witncaes:
St E |
L) % (Seal)
-Borrower
( N éﬂ% e
WARREN CARTHEN -Bomower
(Secal)
-Borrower
- (Seal)
-Borrower
Loan N
STATE OF ILLINOIS, COOK County sy

L. Yo landde g gh . » Notsy Public in ad for said cowidy and state,

do bereby certify that _MOSE CARTHEN AND WARREN CARTHEN .

persoaally known to me to he the same personds) whose aame(s) subscribed to the foregoing instrumeat, sppeared before
me Ui day in persvn. and acknowledged that  he/shelthey  signed and delivered the aaid instrument as  bis/ber/their
free and voluntary act. for the uses and pusposes therein set forth.

Given under oay hand sad official seal, this ~ JIND____ day of NOVEMBER 191996 .

. 3 fi ~
My Comtmsnoa Expares: ” Lo %;\ALMR‘ R G’“%WEN-L
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3 FHA Case No.
¢ 118504638-729
"
! ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made tus 2IND day of NOVEMBER, 1996 ,

sd is incorporaind iato ead dhall be deeaed & smend and supplecent the Mortgage, Deod of Trust or Security Deed
("Sexcurity lnstrmnent”) of the sane date given by the undersigoed ("Borrower™) to secure Borrower's Note (*Note®) to
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6200 FALLBROOK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 91307
{the “Lender”) of the asme date and covering the property described in the Security |nstrument and located a2:
1223 SOUTH TROY STREET, CHICAGO, ILLINOIS 60623

{Property Address)

THE NOTE CONTA'N; PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAY?4¥".T. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY GiE YIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ln caditicn to the covenants and agreements mude in the Security lastrument. Borrower
snd Lender fisther covenant and agree as follove:
INTEREST RATE AND MONTHLY PAYIMENT CHANGES

(A) Change Date

The interest de may change onthe first day of | AVRIL, 1998 « and on that day of
exch succeeding year. “Change Date” means esch date on wiich & interest rate could change.

(B) The Index

Beginning with the first Change Date, the intecest rate will he sased on en Index. “lndex” means the weekdy average
yreld on United Statcs Treesury Securitics adjusted w & constant matune of cnc year, as made svailsble by the Federal
Rescrve Board. “Curtent lndex* means the most recent Index figure availat: 30 days before the Change Date. 1f the lndex
(83 defined ahove) is oo loager available, Lender will use aa o orw lndex any 2 1 rescribed by the Secretary. As used in
this Rider, “Sccretary means the Secretary of Housing and Urban Developmens o7 0's o frev deaignee.” Leader will give
Borrower antice of the new Index.

€C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding & coargin « Two snd Three Quarters
percentage poinsle) (  2.750 %) to the Current Index and rounding the suni to/&e oearest one-cighth of

oae perventage point (0.125 %). Subject t0 the Lomts stated in paragraph (D) of this Rider, this rounce 3 atsoum will be the
new interest rate until the next Change Date.

(D) Limits on Inferest Rate Changes

The interest rate will acver increase of decrease by more than one perceatage poind (1.0%) on any sl Cloange
Date. The igterest rate will never be more than five percentage paims (5.0%) kigher or lower than the initial imterest riue:

(E) Calculation of Payment Change

If the mterest rate changes oo a Change Datr. Lender wilt calculste the amoves of mouthly payment of principal
interest which would be necessary to repay the unpaid principal balance is (ull ot he mmturity date st o pew interest rate
through substantially vqual psyments. 1o making such calculstion, Lender will use the unpaid principal balance which would
be owed on the Charige Date if there had been no defsult in payment on the Note, reduced by the amovmt of sny peepay-
mepts to principal. The resull of this caloulation will be the autount of the aew morzhly puyment of principal and interest.

(F) Notice of Chauges

Lender mill pve notice tc Borrower of say change in the imterest raze and monthly paymens smount. The notice must
be given af least 23 days before the new moathly payment smount ts due, and st set fosth (i) @e dsie of the potice, @)
the Change Date, (iii) the old interest rate, (iv) the new wterest rate, (v) the new monthly payment smount, (vi) the Current
index and the date it was published, (vii} the method of calculating the change in moathly payment amount, and (viii) sny
other information which may be required by law from time to time,
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(G) Effective Date of Changes
A new uterest rate caloulated in accordance with paragraphs (C) and (D) of this Rider will become effective on e

Change Daze. Borrower shall make s paymenst 1 the new moathly amount beginning on the first payment date winch oc-
curs at least 25 days after Lender bas given Borrower the aotice of changes required by paragraph (F) of this Ridet.

Borrower shall have o0 chligaion to pay any uxfease in the monthly payment amount calculated in accordance with
peragraph {E) of ths Rider for any payment dste occurring less than 25 days afier Lender has given the required notice. If
the monthly payment amoust calculated in accordance with paragraph (E) of this Rider decreased. but Lender faited to give
timely natice of the decrease and Bosrower made any monthly payment amounts exceeding the payuniaot amount which
should have been stated ot a Gtmely notice, thers Borrower bas the aption to either (i) demand the retem to Borrower of any
excess payment, with inferest thereon a1 the Note rate (» fate equal to the interest rate which should have been ststed in s
tmety notice). or (is) request that any excess payment, with interest thereon st the Note rate, be applied as payment of
princpal. Lendet’s obbzation to efurn sny ¢xcess payment with mterest on desiand s not assignoble cven if the Nots is

ofberwise assigued he/ove 2 e demand for retura ix qade.
BY SIGNING BELGW, Fryynwer accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rader.

v/ . Cant (Seal) //’ A4 {Seal)

N ~im — Borrower W N CARTHEN -Borower
— {Seal} Seal)
B rower Borrower
{Space Below This Line Rese: ved f~+ Ackoowiedgment)
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