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THIS MORTGAGE ("Security Instrumai}isgivenon  aay STH, 1997
The Mortgagoris pATRICIA F. DANECK 2N 'INMARRIED WOMAM

{*Borrower™}. This Security Instrumentis given 10 NORTH AMER(Caic MOPYGAGE COMPANY

+

which is organized and existing vader the lswsof o ASARE .
and whosc address is 3883 AIRWAY DRIVE, SANTA S0SA, CA 95403
(*Lendes”). Borrower owes Lender the peiniirsd sum of
THIATY NIKE THOUSAND MINE HUNDRED SEVENTY NINE AND 007108
Dollars {US. § R R
This debt is evidenced by Borrower's note dated the same date as this Security [nstrument {"Note™), which
provides for month'y payments, with the full debe, if not peid earlier, due and payabie on
JUNE 01, 2027 . This Security Instrument secuces 10 Lender: (a) the repsyment of
the debt evidencod by the Note, with interest, and all rencwals, extensions and modifications of the Note; {b)
the payment of ail other sums, with interest, advanced under parsgraph 7 1o protect the secuxity o this
Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security

FHA [tinsic Merigags - 496

@ - SAAL wons .
Page 140 B Initiale X LA

~

T ————————




UNOFFICIAL COPY | ‘




-

DR SR TTTIR N D oY ST

¥

. UNOFFICIAL COPY

Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey 1o the Lender
the following described property located it oOOK
County. Hlinois:
LOT 71 IN THE SUBDIVISION OF LOT 25 IN BLOCK 12 IN TAVIOR'S
SECOND ADDITION TO SOUTH CHICAGG, ACCORDING TO THE PLAT THEREDF
RECORDED JUNE 20, 1583 AS DOCUMENT MABER 444844, 1N 800K 17 OF
PLATS, PAGE 84, IN COOK COUNTY, ILLINDIS.

PiN 2286-05-312-022

Parcet IDE 28-p5-310-222
which hastheaddressof  9g52/30UTH AVENUE N, CHICAGD . [Strem, Gityl,
Hiinois  gos1y {Zip Code} {"Property Address™);

TOGETHER WITH all the impr0vcments now or hereaftes erected on the property, and alf essements,
appurtenances and fixtures now or herealter« part of the property. All replacerneats snd additions shal! aiso be
covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the

*Property.”

BORROWER COVENMAN IS that mﬁx Pl:;; }::Mlmﬁ of Pm‘? hercby oouqued sod has ;he
fight W mortgage. 1 canvey ] &% 1§ UNCOCUM except 1or
en‘chumbnmo! fcw;';,n Borrower warrants and wit! defind generaily the title w0 the Property sgainstall claims
snd demands, subject to sny encumbrances of recond.

THIS SECURITY INSTRUMENT combines uniform corannts for nations! uee and nonuniform

covenants with limited variations by mrisdiction 10 CONSITULE 3 LeiWrm SECURtY tnstrument covering real
property.

Baorrower snd Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest snd Late Charge. Borrower shall pay whet due the principal of, and
interest on, the debtevidenced by the Note and Iate charges due under the Not,

2 Monthly Paymeat of Taxes, Iasursace and Other Charges. Borrower shuil irclude in each
monthly peyment, 1ogether with the principel and interest as set forth in the Note and aoy aic cuvigrs, s sum
for {s) tates and special assessments ievied or to de levied against the Property, (b) lesschosd pryments or
ground rents on the Property, and {c} premiums for insurance required undes pacsgraph 4. Inany year in which
the Lender must pay 3 mortgage inmorance premium o the Secretary of Housing and Urben woment
{"Secretary®), of in any year in which such premium would have been roquired if Lender stitl beld the decurity
Instrument, each monthl{ payment shal] slso include either: (i} 2 sum for the anausl mortgage insursace
pmmiamtobew to the Secretary, or (i} 3 monthly inmead of a mortgage insursnce

ernivm if this ity Instrument is held by the Secretacy, in a ressonsble smount 1o be determined by the
¥, Exceptforﬁaemthlyd;zb: the Secretary, these items are called “Escrow Items” and the sums
paid 1o Lender are calfed "Escrow Funds.” .

Lender may, at any time, collect and hold amouats for Escrow Jtemsinan amovnt not 10 exceed
the marimum amount that may be required foc Borrower’s escrow accovat Real Estate Settiement
Procedures Act of 1974, 12 US.C. Section 2601 ot seq. 20d implementing regulstions, 34 CFR Part 3500, s
they may be amended from time 1o time ("RESPA®), except that the cushion or reserve peemitted by RESPA
for unanticipsted disburscments or disbursements before the Borrower's pryments sre available in the acoovet

may not be besed on amounts due for the mortgage insrance premivm.
o X{* i -D .

Q"’m .o P 20t 8

| P LA




UNOFFICIAL COPY




BV S AR oL SN DT I T

UNOFFICIAL COPY

If the amounts heid by Lender for Escrow Items exveed the amounts permitied 1o be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not suficient 10 pey the Escrow ltems when due, Lender may aotily the Borrower and
require Borrower 10 make vp the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. It
Borrower tenders to Lender the full peyment of all such sums, Borrower’s acoount shall be credited with the
balance remaining for all installmeat items {a}, {b), and [c) and any mortgage insurance premive instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptiy refund soy escess
funds 10 Borrower. Immediately prior to & foreclosure sie of the Property or its soquisition by Lender,
Borrower's account shall be credited with any belance remaining for al] instaliments for items (a), (b), and
{c).

3. Appfication of Payments. All payments under parsgraphs 1 and 2 shall be appiied by Lender s
follows:

First, to the riortgage insurance premium o be paid by Lender 10 the Secretary or 10 the monthly charpe
by the Secretary insie2d of the monthly mortgage insurance premium;

Second, to any 1a1cs; Syecial ssmessments, leaaehold payments or ground rents, and fire, flood and other
hazard insurance premiums, a5 cequined:

Third, w interest due undsz ine Note:

Fourth, 10 amortization of the p7iripal of the Note; and

Fifth, 1o late charges due under the Now

4. Firc, Flood and Other Hazard Invcvace. Bocrawer shall insure aff improvements on the Progerty,
whether now in existence or subsoquently erecw.d, painst any hazards, casvalties, and contingencies, including
fire, for which Lender requires insurance. This s.=urance shall be maintsined in the amouats and for the
petiods that Lender requires, Borrower shall also insvic 2t impeovements on the Property, whether now in
existence or subsequently erected, against loas by flooLe t0 the extent required by the Secretary. All insurance
shall be carried with companies approved by Leader. The trurmance policies and any renewals shall be heid by
Lender and shali include loas payatie clauses in favor of, and i s form acoeptabie 10, Lender.

In the event of loss, Borrower shall give Londer immediate o.tice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company coszemed is hereby suthorized sad directed
1o make payment for such loss directly 10 Lender, instead of to Borrorser and 10 Lender jintfy. All or any
part of the insurance proceeds may be applied by Lender, at its optice, #icher (s} 1o the reduction of the
indebtedness under the Note and this Security Instrumeat, first 10 any deling Artamounts applied in the order
in paragraph 3. and then 1o prepayment of principel, or (b} 10 the restoratior or repair of the demaged
Property. Any application of the procoeds 10 the principsl shall not extend or pastrone the due date of the
monthiy payments which ace referred to in paragraph 2, or change the amount of s} pavments. Any exooss
insurance proceeds over an amount required 10 pay all outstanding indebtedness undir the Note and this
Security Instrument shail be peid to the entity legally entitied thereto.

In the event of foreclasure of this Security lnstrument or other transfer of title to e Property that
extinguishes the indetrednzss, all right, titleand saterest of Borrower in and o insursnce policies in 2orce shall

pass o the purchaser.
5. Occopancy, Presecvation, Maintesaace and Protectios of the Propesty; Borvowes's Losa
Application; Leasebolds. Borrower shall , establish, sad use the 2 Borrower's principal

residence within sirty days after the ezecution of this Security Instrument {or within sixty deys of a later sic or
transfer of the Property} and shall continue 1o accupy the Property s Borrower's principal residence foc st fenst
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardebip for
Borrower, or unless exterumting circumstances exist which are beyond Borrower's control. Bocrower shall
notify Lender of any extenuating ciccumstances. Borrower shali not commit waste or destroy, damage or
substantially change the Property or allow the Property 10 deteriorate, ressonsblc wear sod tear eacopted.
Lender may inspect the Property if the Property is vacant or abandoned or the loan is in delault. Lender may
take reasonable action to protect and preserve such vacant or sbandonad Propecty. Borrower shall also be in
default if Borrower, during the foan spplication process, gave materially falwe or insccurate information or
statements to Lender {or {ailed to provide Lender with any material information) in connection with the
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evidenced by the Note, inciuding, but not limited 10, representations concerning Borrower’s occupancy of the
Praperty as a princips! residence. I this Security Instrumentis on s ieaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires lee title t0 the Property, the leasehold and fee title shall not be
merged unless Lender sgrees to the mesger in writing.

6. Condemanation. The procesds of any award or clsim for damages, direct or conssquential, in
connection with any condemnation or other taking of sny part of the Property, or for conveyance in place of
condemnation, are hereby sssigned and shall be paid to Lender w0 the extent of the full amo'nt of the
indebtedness that remains unpeid under the Note and this Secwrity Instrument. Lender shali apply such
proceeds 1o the raduction of the indebiodness under the Nose and this Secirity Instrument, first 1o any
delinguent amounts spplied in the order provided in paragraph 3, and then 10 prepayment of principal. Any
application of the proceeds to the principal shafl not extend or postpone the due date of the monthly
payments, which are referred w in paragraph 2, or change the amount of such psyments. Any escess proceeds
uver an amount reoined 10 pay alf outstanding indebtodness under the Note and this Security Instrument shal
be paid to the entity {ogally entitled thereto.

7. Charges to Eorzower sud Protection of Leader's Rights in the Property. Borrower shall pay sl
governmental or municipl charges, fines mnd impositions that are not inciuded in peragraph 2 Borrower
shall pay these oblipaticas o7 time directly 10 the entity which is owed the payment. If faiure 1o pey would
adversely affect Lender's intucer in the Property, upon Lender’s roguest Borrowes shell prompkly fumish to
Lender receipts evidencing these ‘e ments.

I Borrower fails to make thee psvments of the payments required by peragraph 2, or Iails o perform
any other covenants snd sgreements ¢ontxned in this Security Instrument, or there is a legal proceeding that
may signilicantly sffect Lender's rights it the Property (such a8 2 proceeding in benkeuptey, for condemaation
or to enforce laws or regulations), then Len ler 1nay do snd pay whatever in necessary 10 protact the value of
the Property and Lender's sights in the Property, inrluding payment of 1axes, hazerd insurasnce and other items
mentioned in paragraph 2

Any amounts disbursed by Lender under this per. ;raph shall become an additions! debt of Borrower and
be secured by this Security Instrument. These smouns 94l bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall be immed.«elr due and peyable.

Borrower shalf promptly discharge any lien which hak 7 ority over this Security fnstrument unless
Borrower: (3} agrees in writing to the payment of the obligation. ».cxed by the lien in a manner scceptable to
Lender; (b) contests in pood faith the lien by, or delends against enlocv cment of the liea in, legal proceodings
which in the Lender’s opinion operate 10 prevent the enforcement of tae fi2n; or {c} secures from the holder of
the lien an sgreement satisfactory 1o Lender subordinating the lien to th's Security Instrument. If Lender
determines that any part of the Property is subject to & lien which may stiws priority over this Security

lastrument, Lender may give Borrower a notics identifying the fien. Borrower 220 matisfy the fienor take one

or more uf the actions set forth abave within 10 days of the giving of notice.
8. Fecs. Lender may collect fees and charpes authorized by the Secretary.
8. Grounds for Accelerstion of Debt.
(s} Default. Lender may, except ss limited by regulations issued by the Secretr 7, in the case of
%t}'mcnt defauits, require immediate payment in full of all sums secured by this Secur o Instrument
it:

{i} Borrower defaults by failing to pay in full any monthly payment required by i Security
§ns}tmmmxpﬁg{tooro§’t§c?m&lxedthcmmy psyment, ot
i1} Borrower defaults by failing, for a period irty days, 10 perlorm any other obiipations

contained tn this Security fmmn&ent. pert v
{b) Sale Withost Credit Appeoval. Lender shall, if purmitted by applicabie law {inciuding Section
341{3)} of the Garn St. Germain Depository Institutions Act of 1982, 12 US.C. 120173{d}) sad with
the prior spproval of the Sscretary, require immediate peyment in full of all sums secuced by this
Security Instrumentif:

Qe om el '*“‘X.EED ‘
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(1} Al or part of the Property, or 2 beneficial interest in a trust owning all or part of the Property, is
sold or otherwise traniferred {other than by devise or descent), and
(i1} The Property is not occupied by the purchaser or grantee as his o her principal residence, or the
purchaser or grantee does 80 oocupy the Property but his oc her credit has not beea spproved in
accordance with the requirements of the Secretary.
{c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full. but Lender does not require such payments, Lender does not waive its rights with respect to
subsequentevents.
{d} Regulstions of HUD Secretary. In many circumstances reguistions issued by the Secretary will
fimii Lendes’s rights, in the case of payment defaults, to require immodiate psyment in full aad
foreclose if not pa:d. This Security Instrument does not authorize acceleration or foreciosure if not
permitted by regulations of the Secretary.
{e} Mratgage Not Insured. Borrower agrees that if this Security Instrument and the Note ace not
determiced 1o be eligibie for insurance under the National Housing Act within 60 days from the date
hereof, Leridsr may, at its option, require immediate psyment in full of all sums secored by this
Security Insmoument, A written statement of any suthorized sgent of the Secretary datad subsequent to
60 days from tro date hereof, declining to insure this Security Instrument snd the Note, shalf be
deemed conclua e ool of such ineligidility. Notwithstanding the foregoing. this option may not be
exercised by Lender «Vien the unavailsbility of insurance is solely duc to Lender's failure to remit s
mortgage insurance p2omivem 1o the Secretasy.

10. Reinstatement. Bosrower e a right to be reinstated it Lender has coquired immediste payment in
{ull because of Borrower's faiture ta pey #» amount due under the Note or this Security Instrument. This right
spplies even after foreclosure proceedin ps s ingtituted. To reinstate the Security Instrument, Borrower shall
tender in 2 lump sum ail smounts require’) t> bring Borrower's account current inciuding, to the extent they
are obligations of Borsrower under this Securicy Instrument, foreclosure costs and ressonsbie and customary
attorneys’ fees and expenses properly sssociates with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligatic as (hat it secures shall remain in effect a3 if Lender had
not required immediste payment in full. However, Lender is not required t0 permit reinstatement if: (i)
Lender has acoeptad reinstatement after the commence:s.nt of foreciosure proceedings within two years
immediately preceding the commencement of s curren: friclosure proceeding, (i) reinstatement wilf
preclude foreclosure on different grounds in the future, or (it} riostatemnent will adversely alfect the priority
of the lien created by this Security Instrument.

1}. Borrower Not Released; Forbearsace By Lender Not'a Waiver. Erteasion of the time of
payment or modification of amortization of the sums secured by this Soxcusity Instrument granted by Lender
10 any successor in interest of Borrower shatl not aperate to releane the 1sniity of the original Borrower or
Barrower’s successor in inZerest. Leader shalf not be required 10 commence pev madings aganst sny successor
in interest or refuse to extend time for payment or otherwise modify amortization cf the sums secured by this
Security Instrument by reason of any demand made by the original Borrower o Borrower's stccessore in
interest. Any forbearsnce by Lender in exercising any right or remedy shall not be a wave of or preciude the
cxercise of any right or remedy.

12. Successors sad Assigas Bowad; Joiat sad Seversi Liability; Co-Sigaers. 172 covenants and
agreements of this Security Instrument shall bind and benefit the successors and assipns of Lender and
Borrower, subject to the provisions of pecagraph 9(b}. Borrower’s covensnts and agreements shai! de joint aod
several. Any Borrower who co signs this Security Instrument but does not execuie the Note: {a) is cosigning
this Security Instrument only to mortgage, grant and convey that Borrowes’s interest in the Property undee the
terms of this Security Instrument; (b} is not personally obligated 10 pay the sums secured by this Secusity
Instrument; and {c} agrees that Lender and any other Borrower may agree to extend, modify, forbenr or make
any accommodations with regard to the terms of this Security Instrument or the Note without thet Borrower’s
consent.

13. Notices. Any motice to Bofrower provided for in this Security Instrument shafl be given by
delivering it or by mailing it by first class mail unless applicable lsw requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
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Any notice 1o Lender shall be given by first class mail to Lender's addeess stated herein or any address Lender
designates by notice 1o Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when gives a8 provided in this parsgraph.

14. Governing Law; Scverability. This Security Instrument shall be governad by Federal law and the
law of the jurisdiction in wkich the Property is located. In the event that any provimon or clause of this
Security Instrument or the Nute conflicts with applicable law, such conflict shall not affect other provisions of
this Security !nsuummton!nﬂotetﬁchmhﬁvmeﬁmmmm&cﬁn;mﬁim?o this end
the provisions of this Security Instrument snd the Note sre declared 1o be severable.

13. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cavee or permit the presence, use, dispossl, storage, or
rejease of any Hazardous Substances on o in the Property. Borrower shall not do, nor aliow anyont ¢ise w0 do,
anything sffecting the Property that is in violation of any Enviroamental Law. The precoding two sentences
shall not apply w s presence, use, or storage on the Property of small quantities of Huzardous Substances
thatare generally recogaized 1o be appropriste to normal residential uses and 10 maintenance of the Property.

Borrower shall piosintly give Lender written notice of any investipation, clsim, demand, lawsit or
other action by 2ay govirimental or regulstory sgency of private party involving the Property snd any
Hazardous Substance or Enviraracowad Law of which Borrower has actusl inowledge. If Borrower learns, o
is notified by any governmenal or reguistory suthority, that sny removal or other remediation of any
Hazardaus Substances affecting iise Prnecty ic necessary, Borrower shall promptly take all necoasry remedial
actions in accondance with Environmera'Law.

As used in this paragraph 16, "Hazardo s Substances” are those substances defined a8 toxic or hazacdous
substances by Environmental Law snd the lollowing substances: gaaoiine, kerosene, other flsmmable or woxic
petroleurn products, toric pesticides and hiehicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioective materials. As upelt i this paragraph 16, “Eaviconmental Law® means fodersl
laws and [sws of the jorisdiction where the Property is locsted that refats to health, mfety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender furtix covenant and agree a8 follows:

17. Assigameat of Reats. Borrower unconditionally sesiz,s 103 tranafers 10 Lender all the rents sad
revenues of the Property. Boerower authorizes Lender or Lender’s arznis to collect the rents and sevenues and
hereby directs each tenam of the Property to pay the rents 1 Lend=: or Leader’s agents. However, prioe 10
Lender’s notice to Borrower of Borrower's beeach of any covensat or sg ccment in the Security Instrument,
Barrower shall collect and receive all rents and revenues of the Property a5 %% for the beaefit of Lender
and Borrower, This sssignment of rents constitutes an sheolute aignment 221 not an amignment for
dditiona! security only.

It Lender gives notice of bresch to0 Bogrower: (2} all rents received by Borrgwar shall be held by
Bormwersm!mwﬁtdtmmy,m&wsedm:hemsmndbrth:ﬁn.‘iq
{b} Lender shail be entitied 10 collect and receive all of the remts of the Propecty: 3ad (¢} s “snsat of the
Property shall pay alf rents due and unpaid 1o Lender or Lender’s agent on Lender’s written & vand 1o the
tenant,

Borrower has not executed any prior assignment of the rents and hae not sad will not perforr, vy act
that would prevent Lender from exercising its rights under this pacagraph 17,

Lender shall not be required to enter upon, take coatrol ol or maintain the Property before or after giving
notice of breach to Borrower. !hwm,hﬁuwsiﬁdaﬁgappﬁuﬁm&mmdomnny time there
is a breach. Any application of rents shall 10t cure of waive any default oc invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall weminate when the debt secured by the Security
instrument ic paid in fulf.
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13. Foreciosure Procedure. If Lender requires immediate paymeat in fuil wader paragraph 9,
Lender may forecione this Security Instremeat by judicisl proceeding. Leader shall be eatitiod to
coliect all expenses incurred in pwwsviag the remodies provided in this peragraph (8, inclediag, but
not limited to, reasonabie sttorneys’ focs aad costs of titie evideace.

If the Lender's interest in this Secwrity Instrument is heid by the Secretary aad the Secretary
requires immediate payment in {ull nader Paragraph 9, the Secretary nay invoke the nomjediciaf
power of sale provided in the Singic Family Mortgage Forecloswre Act of 1994 {("Act") {12 US.C.
3751 et seqg. } by reguesting a foreclosnce commissioner desigasted wader the Act 1o commence
foreciosure and 1o sell the Property as provided in the Act. Nothing ia the precoding scacace shali
deprive the Sccretary of say rights otherwise available to 3 Lender wader this Pacagraph 18 or
spplicable law,

19. Releare. Upon payment of il sums secured by this Security Instrument, Lender shall relesse this
Security Instrumers without charge 1o Borrower, Borrower shall psy any recordation costs,

20. Waiver of Hoseztead. Borrower waives all right of homestead esemption in the Property.

2%. Riders to this Secwrily Instrumest. If one or more riders see executed by Bosrower and recorded
together with this Security Instrum =, *iis covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants und »~eements of this Security Instrument as if the rider(s} were a part
of this Security Instrument. [Check applicible box{es}l.

Condominium Rider (G.oaing Bquity Rider [ Other ispecify}
Planned Unit Development Rider [ | Oridusted Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees o the terms contained in this Security Instrument
and in any rider{s} executed by Borrower and recocded with it

Witnesves:
&ﬁé;;%ZE;,?%Zi;wuxliﬁd)
DAMECK ~Borsawer

PATRICIA F.

{Sesl}
~Borrower
{Seal} {Seal}
~Borrowsr -Borrower
/o (Seal) (Seal)
«Borrower -Borrowse
. {Seai} {Seat)
=Brocower ~Borrerwse

STATE OFILLINOIS. COOK Cowaty s
I THE UNDERSIGNED ‘& Notary Poblic in and for sid county and state do

hereby certify that PATRICIA F. DANECK

personally known to me w0 be the same person(s} whose name(s) subscribed w (he foregoing instrument,
appeared before me this day in person, and scknowledged that  SHE
signed and delivered the stid instrumentas  HER  frec and voluntary act, for_ihe uees and purposes
therein set forth.

Given under my hand and official seal, this S5TH dayol MAY S I

My Commission
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