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RECORD AND RETURN 10:

PREFERNED MORTGAGE ASSOCIATES, LYD.
303 FINLEY ROAD, SUITE I

DOWNERS GROVE, ILLINOES 48518

21
97332718 (-
{Space Above This Lins For Reconding Detal V’/Z}f
THIS MORTGAGE (" Serurity Instrument™) is givenca  APRIL 30 1997
The montgagoris RICHLEL L. PULLANO AND CANDACE A. PULLANO, HUSBAND
AND WIFE
{*Borrower”)
This Security Instrument is given 1o
PREFERRED MORTGAGE ASSOCIAT:S L.TD. .
which is organized sad existing uader the lewr of THE STATE OF ILLINOIS . mnd whose
address is
3438 FINLEY ROAD, SUITE 184, DOWNERS .7.07E, ILLINOIS 68515 ("Lender”).
Borrower owes Lendes the principal um of  THREZ, YUNDRED SIXTY-EIGET THOUSAND AMD 00/100
Doliars
{Us. § 368,000.00 . This debt is evideced by Borrower's note daed the same dale as this
Security Instrument ("Note"), which provides for monthly pay=er’s. with the full debt, if not paid carlicr. due and payable
on MAY 1, 2027 . This Security Imtroruent secures to Lender: (2} the repayment of

the debt evidenced by the Note, with interest, and ali renewals, exiensors and modifications of the Note: (b} the paymest of
all other sums, with interest, advanced under paragraph 7 1o protoct the wcrurity of this Security Instntment; and (¢) the
perfonmance of Borower's convenants and agreements under this Secunty lastrument and the Note. For this purpose.
Bocrower does berchy mortgage, 2rant sad convey to Leader the following describd property locsted in

COOK County, Jilinois:

LOT 85 IN SHNAINWOOD UNIT NUMBER 3 BEING A SUBDIV(SIOM OF PART OF THE

MORTHE HALY OF THE NORYTE WNESY QUARTER OF SECTION 35, SOMNSKIP 42

MORTE, RANGE 12 EAST C¥ TAE THIRD PRINCIPAL MERIDIAN, AWD PARTS OF

LOTS 16 AMD 17 IX C.D. RUGEN'S SUBDIVISION OF PART OF SECTIONS 26,

27 AND 34, TOWNSHEIP 42 WORTN, RANGE 12 EAST OF THE THIRIL PLYMCIPAL

MERIDIAN, IR COOK COUNTY, ILLINOIS.
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TOGETHER WITH ali the improvenents sow or hereafier erected on the property, and ail eavements, appurtenances, and
fixtures mow or bereafter & pert of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred 10 in this Security Instrument ax the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyod and has the right 1o mortgage,
grant and convey the Property and that the Property is uneacumbered. except for cacumbraaces of record. Bosrower warmanis
and will defend genenilly the title to the Property against all claims and demands, subject to any encumbrances of record.
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All fasurance policies and renewals shall be acceptable o Londer and shall include 3 standard mortgage clause. Lender shall
Imve the right 10 hold she policies aod renewals. [f Leader requires, Borrower shall promptly give to Leader ail receipts of paid
premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice 10 the insurmce cammier and Londer.
Leader may make proof of loss if not made promptly by Bormower.

Uniess Lender and Borrower otharwise agree in writing. insirance proceeds shall be applied to eestoration or repsir of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lesscned. If the restoration
or repair is not cconomically feasible or Lender™s security would be lessened, the insrance proceeds shall be applicd 1o the
sums secured by this Security {ostnumeont, wiscther o oot thes doe, with any excess paid to Borrower. If Borrower abandons
the Property, or does sot saswer withia 30 days a notice from Lender that the insirance carmier bas offerad to settle 2 claim,
then Lender may coflect the insurance proceeds. Lender say use the proceeds 1o repair or restore the Property or o pay sums
secured by this Security Instrument, whethes or pot then due. The 30-day period will begin when the sotice is given.

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds 1o principal shalf act extend of postpone
the due datc of the monthly payments referred 10 in panagraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lesder, Borrower’s right 10 any insurance policies and proceeds resulting from
damage 10 the Property. prior 10 the acquisition shall pass 1o Lender to the cxtent of the sums secuted by this Security
Instrumenm immediate’y oo or to the soquisition.

& Ocrwpancy, Freservsoan, Maintemance sad Protoction of the Property; Berrower’s Loan Application; L.eascivids.
Borrower shall occupy, estiblish. and use the Property as Borrower’s principal residence within sixty days afier the execution
of this Security Instrument 2.t <121 continue (o occupy the Property as Borrower's principal residence for af least one year
sfier the date of ocoupancy, unleve Lrader otherwise agroes ia wriling, which consent shall not be unreasonably withheid. or
uniess exicauating circumstances exist #¥ich are beyond Borrower's control.  Bosyower shall aot destroy, damage or impair the
Property, aliow the Propesty to deteriz. e, or comnmait wasle on the Property. Borrower shall be in default if any forfeiture
action or procecding, whether civil or crisaing!, i begun that in Leader’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lica cr2sted by this Security Instrument or Leader’s security interest. Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a
ruling that, i Leader's good faith determination, [reciudes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien crested by this Security 1 arament or Lender’s security interest.  Borrower shall also be in
default if Borrower, during the Joan application process, ga.« materially false or inaccuraie information or statcments to Leader
{or failed to provide Lender with any material information) in ¢ane stion with the losn evidenced by the Note. including. but
not limited 1o, representtions concerning Borrower's occupaacy 77 the Property as a principal residence. 1f this Secueity
fastrument is on a ieasehold, Borrower shall comply with all the proviaoas of the lease. If Borrower acquires fee titie 1o the
Property, the leaschold and the fee title shall not merge unless Lender agios io the merger in writing.

7. Protection of Lender’s Rights iu the Property. It Borrower fails 15 evform the covenmts and agreemients coatsined in
this Security Instrument, or there is a legal proceedisg tat may sipuificaesly arfect Lender’s cights tn ihe Property (Ruch as
a proceeding in benkruptey, probate, for condemmation or forfeiture or 10 enfore:. laws or regulations), then Lender may do
and pay for whatever is mecessary to protect the value of the Property and Lender's rights in the Progerty. Lender's actions
may include paying sny sums scowred by a fien which has priority over this Seciwicv irstrument, appeariag in coust,
paying reasonsble attomeys’ focs and cotering op the Propesty to meke repairs. Althouss {rnder may take action under
this paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoay additicas! debt of Borrowr; ecured by this Secunty
lIestrument. Unless Borrower and Leader agroe to other terms of paymest, these amounts shall beor irust from the date of %8
disbursement at the Note rate and shal! be payablc, with interest, upon notice from Lender to Boryower rar5ting payment. 3

3. Mortgage Incwrsmce.  If Lender sequiced ortgage insurance 35 a condition of making the Joan secdr:a by this Security . g3
Instrument, Borrawer shall pay the premiums reguired to maintain the mortgage insurance in effect. 1f, for &y reason, the &
mortgage insurance coverage required by Lender lapees or ceases 10 be in effect, Borrower shall pay the premiums required to 2.
obstaia coverage subsimntially equivalent to the mortgage insurance previously in cffoct. at a cost substastially equivalest 10 the ™
cost 1o Borrower of the mortgage inwrance previowsly i effect, from aa altemnate mongage ipsurey approved by Lender. if
substantially equivalent mortgage insurance coverage is not svailable, Borrower shall pay to Lender each month a sum equal 1o
one-twelfth of the yearly mortgage insurance premiuss being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a Jost reserve in lieu of morigage insurmce. Loss reserve
payments may ao longer be required, st the option of Lender, if mortgage insurance coverage {is the amount and for the period
that 1 ender requires) provided by an insurer approved by Lender again becomes availuble and is obtained. Borrower shall pay
the premiums roquired {0 muntiin mortgage insuraace in effect, or fo provide & loss reserve, until the regquirement for
mortgage insurance ends in accordance with any writies sgroement betwoen Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make seascnable eatries bpon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonablc cause for the inspection.
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. spplicable law provides otherwise). The notice shall specify: (a) the defanlt; (B) the action reqrad to cwre the default;

hh‘ﬁ@hh&%%@lﬂﬁ@@p%ﬂ-—m&ﬁ
scurity lestrument. 1f Bocrower fails 0 pay these swms prior 10 the expinstion of this period, Lesder may iavoke sy
remodies permitted by this Security Instrument withost fucther notice or demand on Borrower.

18. Borrowe’s Right ts Reiastate. If Borrower meets certain conditions, Borrower shall have the right 10 have enforcement
of this Socurity Instrument discontinmed at any time prioe 0 the earfiest of: {2} 5 days (or such other period as applicable law
sy specify for reinstatement} before mie of the Property pursusst 10 asy power of sale contained in this Secwrily Instrument;
or (b) entry of a judgmest enforcing this Security lnstrument. Those conditions are that Borrower: (x) peys Leader all saw
which then would be due under this Security Instrument and the Nole a3 if no acceleration had occurred; (b) cures any default
of any other covensnls or agreements; {c) pays all expenses incwrred in caforcing this Security Instrument, includieg, but 2ot
Timited to, rorsomabie sttomeys’ foos; and (<) takes suck action as Lander may reasonably require 1o asstire that the lien of this
Security Instrument, Lender’s rights in the Property sad Borrower’s obligation 10 pay the seaw sccwred by this Security
Instrument shall continue vachmnged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured
hereby shal! remain fully effective 23 if no scoeleration had oceuered. However, this right to reinstate shall not apply in the
case of accelerstion under paragraph 17.

19, Sale of Nete; Champe of Loan Servicer. The Note or 8 partial interest i the Note (logether with this Security Instrument)
may be 30id ote or mor: times without prior sofice S0 Borrower. A sale may result in s change in the entity (known as the
*Losns Sesvicer®) that culicts monthly pryments due usder the Note and this Sccurity Instrument. There siso may be one or
more changes of the Loa. S-cvicer unrelated to 3 sale of the Note. If there i & change of the Loas Servicer, Borrowes wilt be
given writien potice of the b ze i accordance with prragraphs 14 above aed spplicable law. The aotice will state the name
and address of the new Loss Scovioer and the address 10 which payments should be made. The notice will also contsin sy
other information required by appiiz'ae law.

29, Harardows Substances. 8 rvowes shall act casee or pesmit the presence, use, disposal, storage, or releasc of any
Hazardous Substances on or in the Fioperty. Borrower shall mot do, nor allow myoue clsc to do, snything affecting the
Propesty that is in violstion of any Eavirotera'd Law. The preceding two sentences shall not apply 10 the presence, e, or
soczge on the Property of sl quantities of Hazrz2ous Sobutances that are penenally recognized 1o be appropriate 10 sormal
rasidontis! uses and to mmintenmcs of the Property .

Borrower sl prompily give Lender written notice of amy investigation, claim, demand, lawsuit or other action by amy
governmenial or regulatory apency of private party involvivp (ae Property sad sny Hazardous Substsace or Esvironmental Law
of which Borrower has actual knowiedge. 1f Borrower beavs, of is notified by asy governmental or regulatory amathocity, that
qmﬁma&mﬁﬁwofmyﬁmﬁm%dﬁg&?mpmykm.mﬂmm
all necessary remedial actions in sccondance with Envirommental Yav..

As waed in this peragraph 20, “Hazardous Substances” are thoss “abstances defined 22 toxic or hazerdous swbstances by
Ervizonments} Law and the following substances: gasoline, kevosene, vy flamwnable or toxic petrolewm products, toxic
pesticides and herbicides, volatile sofvents, materials coniaining asbestos or ‘or maldehyde, and radioactive matcrials. As used
ta this paragraph 20, “Environmental Law® means federal laws sad laws of £ juriadiction where the Property is Jocated that
rebate 1o bealth, safety or eavironmentsl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further oovenant and agree a5 tolioms:
21. Acceleration; Remedies. Lender shall give notice to0 Borrower prior ie scoclersii s« ieSewing Berrewer’s breach of
amy covemani or agreomest e this Secwrity Iastrumstmt (but met priov 19 acceieration wiler parsgraph 17 wmless

{©) a dade, not lcss than 30 days frome the dete the netice is given to Barrower, by which the A larZ ~unt be cured; and
@) that failore 10 cure the default om or before the dade specified in the notice may result i acceherion of the sums
secured by this Security Instrament, fareciosure by jadicial proceeding and sale of the Property. The vatice shalf further
iaform Borrower of the cight to reinsiste alter scceleration amd the right to smert in the foreclosure pmceeding the
mem-existence of a default or any other defense of Borrower to acceleration and foreclosure. H the default is not cwred
on or before the date specified in the metice, Lender 3t its option, may require imsmediale payment in full of 2l sums
secured by this Security lestrument without further domand and may forcclose this Security bustrwment by judicial
Lender chall be eutitled to collect all expenses inturred in pursuing the remedies provided is this parsgragh -
21, incuding, but not Emited 1o, reasemabic stiorneys’ fees and costs of title evidence. <
22, Relesse.  Upou payment of all sume secured by this Secwrity Instrament, Lender shall releasc this Security Instrumest .
without charge to Borrower. Borrower shall pay aay recoedation costs.
23. Waiver of Homestead. Borrower waives ali right of homestead exemption in the Property.
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LOT 85 IM SWAIMWOOD UMIT NUMBER 3 BEXING A SUBDIVISION OF PART OF THE
NORTE EALF OF TEE NORTH WEST QUARTER OF SECTION 35, TOMMNSHIP 42
NORTE, RANGE 12 ZAST OF TEE THIRD PRINCIPAL MERIDIAN, AMD PARTS OF
IO0TS 16 AMD 17 IN C.D. RUGEN'S SUBDIVISION OF PART OF SECTIONMS 26,

27 AMD 34, TOWNSEIP 42 NORTE, RANGE 12 EAST OF TEE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
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{1 Year Treasusy index - Rate Cags - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATERIDER is made this 30TH day of APRIL 49 97 _andis
incorporatad iato and shall be doemod S0 amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument®) of the same date given by the undersigned (the “Borrowes”) W secure Borrawer's Adjustabic Kate Note (the
"Note®} to
PREVERRED MORTGAGE ASSOCIATES, LTD.

AN ILLINDIS CORPORATION {the “Lender™)
of the same datz and covesing the property described in the Security Instrument aad focatod at:

2015 SWAINWNOOD DRIVE, CLEMVIEW, IL &0025
Prapesty Mddvons)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADRISTABLF WTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BOPAOWER MUST PAY. THE NOTE ALSO CONTANS THE OPTION YO
CORVERT THE A3 JSTARLE RATE TO A FIXED RATE.

ADDITIONAL COVENANYS. 'n addition 1o the covensnts and agreements made in the Sccurity Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for sn initial interest ratc of §.375  %. The Note provides for changes in the adjustabic
interest rate and the monthly payments. m follow:

4. ADJUSTARLE INTEREST RATE AND MONTHL.Y PAYMENT CHANGES

(A) Clannge Dutes
The adjustable intevest rate | will pay sy change on the firt G of MAY 1 . 1998 | and on that day
every 12th month theveafter. Each daic on which my adjustable intere's pate could change is caliod a “Chasge Date”.

(B} Calculstion of Changes

Beginning with the first Change Dete, my adjustable interest rate will L tased on an ladex. The ™Index” is the weekly
average yieid on United States Tressury securities adjusted o & constant maturity’ of | year. as made availabic by the Foderas
Reserve Bonrd. The most rocent Index figure availabie a5 of the date 45 days befor. 7<% Change Date is called the “Current
Iadex”.
If the Index is no longer available, the Note Holder will clioose 2 new index that is based apca comparable information. The
Note Holder will give me notice of this choice.

(C) Caiculation of Changes TAIZN8
Before each Change Date, the Note Holder will calculate my new interest rate by adding  TWO AKD TMREE
percentage poiats 2.750 %)1w0the Current Index. The Notz Holder will then round the

resalt of this additiop to the nearest one-cight of one percentage point (0.125%). Subject toe the limits stdal i Section D)
below:, this roundod amount will be my sew interest rate uatil the next Chaage Date.

The Note Holder will then determine the amouat of the moathly payment that would be sufficient to repay the vopaid
principal that [ am cxpected to owe af the Change Dute in Full on the Maturity Datc at my new interest rate in substantially
equal payments. The resuit of this calculation will be the sew amoust of my monthly payment.

(D} Limits om Interest Rate Changes

The intcrest rate | am required 10 pay st the first Change Date will aot be greater than 8.375 %orkssthn
4.375 4. Theseafter. my adjustable interest sate will never be increased or decreased on aay single Change Date by

more thae: THO percentage poiai(s) { 2.000 %) from the rate of interest | have been paying

for the procoding 12 moaths. My interest cate will never be greater thn 12.375 %, which is called the “Maximum Rale™.

MULTISTATE CONVERTILE ADJUSTAILE RATE MDER - Swgle Family - 1 Yeer Troneuy Inetrument
3118 =TS Page S oi3 5/30
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mmmst-EELCWQnQ ol and sk the risk of a breach

of sy covenant or agressaent i this Security lnstrament in scosptable 10 Leader.

To the sxiont pormitied by applicabie low, Lender may charps 2 mascasbie foc 18 3 condition ¢ Lander’s consewt 10 the jess
ssumpticn. Lemder aleo may requise e traasfores 10 %ign 38 Msmption sgreswsut thet is accopiable o Lesder and thet
shiigates the tumalerss 10 kosp all promises and agreements made i the Note 20d in this Security lastrument. Borrewer will
continne & bs ebligated wader ihe Note and tiis Security Instruament uniess Londur relonses Borrower i weiling.

I Leander sncecion the option 10 require immodiate paymwet in full, Landur shall give Borrower notics of accelerstios. The
setics shall pravide 2 period of 30t Jees than 30 deys from the dete the actice ie deliversd or mailed within whick Borrower
et poy all seems secured by this Secwrity lnstrement. If Bocvowsr fails 10 pey these susts prior 10 the expirsion of this
pocied, Londor may iwvoke any remedios permitied by this Security Jastrument without further sctice or demand o Borrower.

2. i Borromer cxercists the Comversion Option under the couditions siated in Section B of this Adjustable Rate Rider. the
somadment 10 Uniform Covenant 17 of the Security Instrarmest costained in Scction C { above shall them conse 1o be in offact,
and the provisions of Usiform Covenast 17 of the Security instrument shall instead be in cffect. s foliows:

Tramber of e Prv ey or 2 Baneficiel lntevest in Sayvewer. If all or suy part of the Property or any interest ia it is sold
on wensforved for f a berificial imterest i Borrower 0 wold or tramsferred and Botrower is not 2 aetural person) withowt
Lander's peior written conww.. Londer may. ot its option, require immedisie payment in full of all sums secured by thes
Security Instranment. Howevr, fis option shall act be exeecised by Lender if exercise is prohibited by federal iow as of the
duty of this Security Jnstremeet.

H Lander sxerciscs this option, Land - shal give Bormower sotice of accelcration. The sotice shall pravide a poriod of sot
boes than 39 days from the date the notice s delivered or mmiled within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails 10 pn; Vhese sums priof to the expirstion of this period, Lender may iavoke amy
romenion permiited by ihis Secarity lnstrament wisom fucther aotice or dezmand on Borrowes.

BY SIGNING BELOW. Borrower accopts and agrees *o ihe terms and covenants contained in this Adjustable Rase Rider.

{Seal)
BOMMMNR

{Seal}
SOMAOWER

Y IIZNI8

MULTISTATE CONVERTISLE ADJUSTARLE SATE NIDER - Single Famiy - 1 Yoor Tramm Inotrement
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