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LOAN NO. 9920562 MORTGAGE 131: 864 7540-729

1K MORTGAGE (“Security instrument”) is ghan cn May 14, 1997
The Mortgagor s JOSE L. RANGEL, MARIA D. -RANGEL, HIS WIFE and FELIX M.
HERNANDEZ, A BACHELOR

("Borrower”}, This Security Instrument Is given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

, which is
organized and existing under the laws of TLLINOIS ,and
whose addressis 1020 31st Street, Suite 300, Gowners Grove, IL 60515

) {‘Lender"}. Borrower owes Lender the principal sum of

One Hundred Twenty Eight Thousand Three Hundred Dollars and Zero Cents
Dollars (U.S. § 128,300.00 ).
This dabt Is evidenced by Bomower's note dated the same daie as this Security Instrument ("Note"}, which
pravides for momhly payments, with the full debt, if not pald earier, due and. payable on
June 1, 2027 This Security Instrumant securas to Lender: (a) the repayment of the debt
svidenced by the Note, with Imerast and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with intsrest advancad under paragraph 7 1o protect the sscurlty of this
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LOAM NO. 9920562

Lender may, at any time, collect and hold amounts for Escrow Items In ar: aggregate amount not 1o
aexceed the maximum amount that may ba required for Borrower's escrow account under the Real Estate
Settlsment Precedures Act of 1974, 12 U.8.C. Section 2601 et seq. and Implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time {"RESPA"), except that the cushlon ar reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable In the accaunt may not be based or amounts dus for the mortgage insurance premium.

If the P:ncunts hetd by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender snall acnount to Borrower for the excess funds as reguired by RESPA. If the amounts of funds held
by Lender at ay ime Is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower

- and require Botvswar ta make up the shortage as permitted by RESPA,

The Escrow -urafz-are pledged as additional security for all sums secured by this Security Instrumen.
If Borrowsr tenders to Lenrdar the full payment of all such sums, Borrower's account shall be credited with
the balance remalning for &ll Installment items (a), (b), and (c) and any mortgage Insurance premium

" instaliment that Lender has 7ot bacome ‘obligated to pay to the Secretary, and Lender shall pramplly

refund any excess funds to Puirower. Immadiately prior to a foreclosurs sale of the Property or lts
acqulsition by Lender, Borrower's sccount shall be cradited with any balance remaining for all instafiments
for items (a), (b}, and (c).

3. Application of Payments. All puyrients under paragraphs 1 and 2 shall be applied by Lender as
follows:

Flrst, to the mortgage Insurance premiusi+o be pald by Lender to the Secretary or to the monthly

charge by the Secretary instead of the moiithiviiartgage insurance premium;

Secand, 1o any taxes, speclal assessments, Iasehold payments or ground rents, ard fire, fiood and

other hazard Insurance premiums, as required;

Third, to Intsrast due under the Note; -

Fourth, to amortization of the principal of the Note; and

Fitth, to late charges due under the Note.

4. Fire, Flood and Other Bazard Insurance. Borrowsr shall insure all Improvements on the Property,
whether now In existence or subsequently erecled, against any hazar's, casualties, and contingencies,
Including fire, for which Lender requites insurance. This insurance shali be mnaintalned in the amounts and
far the periods that Lender requires. Borrower shall also insure all improveriers on the Property, whether
now In exlstence or subsequantly erected, against loss by floods to the extent raquired by the Secratary. Al
Insurance shall be carrled with companles approved by Lender. The Insurance Dulicies and any renewals
shaicli be held by Lender and shall include loss payable clauses In favor of, and in a-Jurm accaptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mall, Lender muy iniake proof of
loss i not made promptly by Borrower. Each Insurancs company concemned s hereby ~uthorized and
directed ta make payment for such loss directly to Lender, instead of to Borrower and to Leridar lalntly, All
or any part of the insurance praceeds may be applied by Lender, at its option, efther (a) 1o tha reauction of
the Indebtednass under the Note and this Security instrument, first to any delinquent amounts applled In
the order in paragraph 3, and then to prepayment of principal, or (b) to the restaration or repair of the
damaged Property. Any appiication of the proceeds to the principal shait not extend or postpone the due
date of the manthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess Insurance oroceeds over an amount required to pay all outstanding Indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto. -

In the event of foreclosure of this Securlty Instrument or other transfer of title to the Property that
axtingulshes ths indebtedness, all right, title and intsrest of Borrower in and to insurance policles In force
shall pass to the purchaser. -

YES) 37
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8. Fees, Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt, ,
(a) Default, Lender may, except as limited by regulations Issued by the Secretary, In the case of
payment defaults, require Immediate payment In full of all sums secured by this Security instrument

L]
.

(b Burrower defaults by failing to pay In full any monthly payment required by this Security
instrument prior to or on the due date of the next monthly payment, or _
(i) Boriuwer dafaults by failing, for a period of thirty days, to perform any other obligations
containgdin this Security Instrument,
{b) Sale Wiky'at Credit Approval. Lender shall, if permitted by applicable law {Including Section
341(d) of ihe Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701]-3{d)) and with
the prior approval r¢ the Secretary, require Immediate- payment (n full of alt sums secured by this
Security Instrumant if
{) All or part of the Progarty, or a beneficlal interest in a trust owning all or part of the Propenty, is
sold or atherwise transfsrred (other than by devise or descent), and
() The Property Is not occuried! by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee Jdoes so occupy. the Properly but his or her credit has not been
approved In accordance with tF e raquirements of the Secretary. _
{c} No Walver. [f circumstances oc.ur that would permit Lender to require Immediate paymiant in
full, but Lender does not raquire sucn 23yments, Lender does not waive its rights with respect to
subsequent avants.
(d) Regulations of HUD Secretary. In many clrcumstances regulations Issued by the Secratary will
limit Lender’s rights, in the case of payment dJe'aults, to require Immediate payment In full and
foreclose if not pald. This Security instrument aors rot authorize acceleration or foreclosure if not
parmitted by regulations of the Secretary.
(e) Mortgage Not Insured. Barrawer agrees that if tids Security instrument and the Note are not
determined to be aliglble for insurance under the Natlona! Housing Act within 60 days from the date
hereof, Lender may, at its optlon, require immediate payme:it i full of all sums secured by this
Socurity Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to Insure this Security 'ns*rument and the.Nota, shail be
deemed conclusive proof of such inetigihility, Notwithstanding the orsgning, this optioh may not be
exercised by Lender when the unavallability of insurance Is solely due ju Lander's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be relnstated if Lender has required {mmrdlate payment in
full because of Borrower's faflura to pay an amount due under the Note or this Secuiiv instrument. This
right applles even after foreclosure proceedings are instituted. To reinstate the Securiy Instrument,
Barrower shall tander In a lump sum all amounts required to bring Borrower's account currert ineluding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly assoclated with the toreciosure
proceeding. Upon reinstatermnent by Borrower, this Security instrument and the obligations that it secures
shall remaln in effect as if Lender had not required immediate payment In full. However, Lender Is not
required to permit ralnstatement K: () Lender has accepted reinstatement after the commencement of
loreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (1) reinstatement will preciude foreclosure on different grounds in the future, or (ill)
reinstatemnant will adversely atfect the priority of the Hlen created by this Security instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortizatiory of the sums secured by this Security Instrument granted by Lender
1o any successor In Interest of Borrower shall not operate to release the liabllity of the original Borro:*\:w

FHAGase No. 131: 864 7540-729 (317
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LOAN NO. 9920562

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally essigns and transfers to Lender all the tents and
revenues of the Proparty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lendar's notice to Borrower of Borrower's breach of any covenant or agreement in the Sscurlty
Instrument, 3oirower shall collect and recsive all rants and revenues of the Propesty as trustee for the
benefit of Lendzr and Borrower. This assignment of rents constitttes an absoiute assignment and not an
asslgnment for 2ua'tional security only.

If Lender gives notice of breach to Borrower: (1) all rents received by Borrower shall bs held by
Botrower as trustes fur, benefit of Lender only, to be applied to the sums secured by the Secur
Instrument; (b) Lendsrsrul he entitled to collect and receive all of the rents of the Property; and (c) sac
tenant of the Property sneli i-ay all rents due and unpald to Lender or Lender's agent on Lender's written
dernand to the tenant,

Borrower has not executed any rrior assignment of the renls and has not and will not perform any act
that would prevent Lender from exeicising its rights under this paragraph 17.

Lender shall not be required to rate: upon, take control of or maintain the Property belore or after
giving notica of breach to Borrower, Mowsver, Lender or a judiclally appointed receiver may do so at any
time there Is a breach. Any application of rurts shall not cure or walve any default or Invalidate any other
right ar remedy of Lender. This assignment of (riits of the Property shall terminate when the debt secured
by the Security instrument is paid In full,

18. Foreclosure Procedure. if Lender requives immediate payment in full under paragraph 9,
Lender may foreciose this Security instrumem by i Jsial proceeding. Lender shall be eniitled to
collect all expenses incurred in pursuing the remedies riovided In this paragraph 18, including, but
not limited to, reasonable attomeys’ fees and costs of titlz evidence.

It the Lender's interest in this Security Instrument is 'ie’d by the Secretary and the Secretary
requires immadiate payment in full under paragraph 9, the Secratary may invoke the nonjudiclal
power of sale provided in the Single Family Mortgage Foreclosurs Act of 1894 ("*Act’) (12 1.8.C. 3751
et seq.) by requesting a foreclosure commissioner designsicd ondesr the Act to commence
foreclosure and to sell the Property as provided In the Act. Nothing !n the preceding sentence shail
deprfiveb:h? Secretary of any rights otherwise available to a Lender.anzer this paragraph 18 or
applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lenzer shall release this
Securlty Instrument without charge to Borrower. Borrower shall pay any recardation casts,

20, Waiver of Homestead. Borrower walves all right of homaestead exemption in the Propsity.

21. Riders to this Security Instrument. If one or more riders are executed by Borrowsr and racorded
together with this Security Instrument, the covenants of esch such rider shall be Incorporated Into and shall
amend and supplsment the covenants and agreements of this Security Instrument as If the rider(s) were a
part of this Security Instrument. :

[Check applicable box(ss)].

D Candominium Rider D Growing Equity Rider @ Other [speclfy] ARM

[_JPianned Untt Development Rider [ Graduated Paymont Rider__ ~
- Toieon Bitle

FHACaseNo, 131: 864 7540-729 {m':;q%“)lz)
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ADJUSTABLE RATE RIDER

THIS ADJUS (A1LE RATE RIDER Is made this  14th day of May , 1997
and is Incorporated ‘nta and shall be deetmed to amend and supplement the Mortgage, Deed of Trust
or Security Daed ("Securiy Instrument’) of the same dete given by the undersigned ("Borrower*) ta

secure Borrower's Note (hicie®) to MIDWEST FUNDING CORPORATION, AN ILLINOIS
CORPORATION

{the "Lender’) of the same date and cavering the Propenty described in the Security Instrument and
located at:

2807 S RIDGELEND AVENUE,BERWYN, IL 60402

[Proper.y Acdress]

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMZINT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST BATE CA¥ CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST 22Y,

ADDITIONAL COVENANTS. [n addition to the covenants antl agraements made in the Security
Instrument, Borrower and Lendar further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dato ,

The Interest rate may change on the flrst day of October , 1954 , and on
that day of sach succeeding year, *Change Date" means each date on which the intcipi rate could
change.

(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index’ iveans
the weekly average yleld on Unlted States Treasury Securities adjusted to a constant maturity of one
yaar, as made avaliabie by the Federal Reserve Board. "Current index" means the mast recent Index
figure available 30 days before the Change Date. [f the Index (as defined above) 15 no longer
avallable, Lender will use as a new index any index prescribed by the Secratary. As used in this Rider,

"Securlty means the Secretary of Housing and Urban Deveiopment or his or her designes.” Lender
will give Borrower notice of the new Index.

B

Cieon T itle J
QU ;
Page 1042 FHA Multistate ARM Rider - 10/85 :
ELF-501 g0y, MW o1/06 ELEGTRONIC LASER FORMS, INC. - (300} 327-084%
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

. (Seal) W'@ﬂ g@dm go«fndﬂﬂ {Seal)

Adjustable Rate Rider.

.Barrower  MARIA D. RANGEL

e R (Seal) __

-Borrowar

(Seal)

FELIX M. HERNANDtZ -Borrower

Borrowar

(Seal)

(Seal)

~Borrower

=, {Seal)

-Barrower

{Seal)

Furower

ELF-581 (sa01) Pagedol 3

-Borrowet
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