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&
THIS MORTUGAGE ("Security Inst ur£7i®) is given on May 9, 1997 . The montgagor is
KEVIN M O’BRIEN AND ELIZABET? LY O’'BRIEN
(*Borrower®). This Security Instryment is given to
LONG BEACH MORTG(GE COMPANY
which is organized and existing under the laws of the Siate of Deizsars , and whose

address is 110) TOWN & COUNTRY ROAD QRANGE, CA 9258,

("fsnder*). Borrower owes Lender the principa] sum of
Two Hundred Fifty Thousand and no/100-

Do'iars (US. $ 250,000:00 )-
This debt is evidenced by Borrower's note dated the same date as this Secury Enstrument {"Note®), which provides for
monthly payments, with the full debs, if pot paid earlier, due and payable on  June 1, 2027 )
This Security lnstrument secures to Lender: (a) the repayment of the debt evidenced by e Noze, with ipterest, and al} repewals,
extensions and modifications of the Note, (b) the payment of all other wutns, with interedt, advanced under paragraph 7 to
protect the security of this Security Instrument; end (c) the pesformance of Borrower’s covenzits nd agreements under this
Security Instrumsnt and the Note. For this purpose, Borrower does bereby niozigage, grant and ooz in Lender the following
described propenty located in CO0K County, Hlicois:

LOT 14 AND THE SOUTH WESTERLY 8 FEET OF LOT 15 IN BLOCK 4 IN GEORGE F. KOESTEX
AND COMPANY'S STH ADDITION TO SAUGANASH, A SUBDIVISION IN THE NORTH WEST
FRACTIONAL QUARTER OF SECTION 3, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT RECORDED JULY 11, 1929 AS DOCUMENT
10425400, IN COOK COUNTY, ILLINOIS.

LAW TITLE = ™™ %

which has the address of 6201 N KIRKWOOD AVENUE CHICAGO [Sereen, Cizy).
Winois ' 60646 2ip Code} ("Property Address®);
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this Secusisy Instrunens, Lender may give Borrower a notice identifying the tizn. Borrower shall satisfy the licn or take one or
more of the actions ses forth above within 10 days of the giving of notice.

S. Hazard or Property Insorance. Borrower shall keep the improvements now existing or bereafter erected on the
Property insured against loss by fise, bazards included within the term “extended coverage® and any other bazards, inchuding
floods o1 flooding, for which Lender requires insurance. This insurance shalt be maintained in the 2mounis and for the periods
that Leader requires. The insusance carrier providing the insurance shalt be chosen by Borrower subject to Lender™s appraval
which shall oot be unreasonably withheld. If Borrower fails to oxaintain coverage described above, Render may, & Lender’s
option, obtain coverage to protect Lender’s vights in the Propesty in accordance with paragraph 7.

All insurance policies and renewals shall be apceptable to Lendet and shall inchude a standard mortgage cClause. Lender
shall bave the right to hold the policies and renewals. If Lender requires, Borrower shall promply give to Lerdzr ajl receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall pive prorept potice to the insurance carrier and Lender.
Lender may make proof of 1oss if not made prompily by Borrower.

Unless Lendet and Bommower othetwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration oz
repair is not econoracuily feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Securs;; [ostrument, whether or oot then due, with any excess paid to Bomrower. If Borrower shandons the
Property, or does not arswer within 30 days a ootice from Lender thay the insurance casrier bas offered to settle a claim, then
Lender may collect the wrournoe proceeds. Lender may use the proceeds to repair or restore the Poperty of to pay sums
secured by this Security Instrvaxas, whether or not then due. The 30-day period will begin when the gotice is given.

Unless Lender and Borrower ctherwise agree in writing, any application of procesds (o principal sball oot extend of
postpone the due date of tie momb'y payments referrad to in paragrephs | and 2 or change te amount of the payments. If
under pasagraph 21 the Property is acquiset by Lender, Borrower’s right to any insurance policies and proceads resubting from
damage to the Property priof (o the aoqunitiun ahall pass to Lender to the extent of e sums socured by this Security Instrument
immediately prior to the acquisition.

6. Occupemcy, Preservation, Maintenanes 2.a) Protection of the Property; Burrower’s Loan Application; Leasehabds.
Borrower shall oczupy. establish, and use the Propedty o5 Rorrower’s principal residence witkin sixty days after the execution of
this Secusity Instrumens and shall conioue o occupy .- Troperty as Borrower’s principal residence for at least aoe year after
the date of occupancy, unless Lender otherwise agrees it wridiz, which consent shalt not be unreasonably withheld, or unless
exteayating circumstances exist which are beyond Borrowr's cootrel. Borcower shall pot destroy, damage or impair the
Property, allow the Propenty to deteriorgte, of commit waste Op (b2 Property. Boteower shall be in defanh if any forfeinre
action or proceeding, whether civil or crimina), is begua that in Larar2's good Laith judgment could result in forfeiture of the
Property or ctherwise materially impair the lict creed by this Secunty . trum=nt or Lender’s security interest. Borrower may
cure such a defavlt and reinstate, as provided in pasagraph 18, by causing 17> action or proceeding to be dismissed with a ruling
that, in Lender's good fajth determination, precludes forfeiture of the Borrower’s intercst in the Property or other material
impairmens of the lien created by this Security Instrument or Lender’s secunsy inerest. Borrower shall atio be in defandt if
Borrower, during the loan application process, gave materially false of inscourare ira mation of statements tis Lender (or Eiiled
to provide Lender with any matesial information) in connection with the toan evidenccd %¢ the Note, includizg, but not limited
t0, representations concerning Bostowet's occupancy of the Propety s a principal reside ace - Uf this Security strument ison a
leaschold, Botyower shall comply with all the provisions of (he lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge anless Lender agrees to the mesger in writing.

7. Protection of Lender’s Rights in the Property. If Barrower fails to perfortn the covenanis 7o) qgresments contained i
this Security lnscrument, o there is a legal proceeding thal may significandy affect Lender’s rights i, %> Propenty (such as 2
procesding it bankruptcy, probate, for condemnation or forfeiture or to enforce Laws or regulations), ti=p S.ender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. bouder’s actions may
include paying any sums secured by a lien which has priotity over this Secuzity Ilostrumens, sppearing in cours, paying
reasonable artomeys” fecs and entering on the Propenty to make wpairs. Although Lender may take action under this paragraph
7, Lender does ton have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona) dets of Borrower sceurad by this
Sccurity lostrument. Unless Borrower and Lender agree to other tesms of payment, these amounts shall dear interess from the
date of dishursement a1 the Note rate and shall be payable, with interest, upon ooice from Leader to Borrower requesting
payment.

8. Mortgage Insurance, If Leader required mortgage insurance as a condition of making the tozn secured by this Security
instrumers, Borrower shall pay the premiums required to maintain the mornigage insurance in effect. If, for any reason, the
mONIgage insurcnce coverage required by Lender Lapses or ceases to be in effecs, Borrower shall pay the premiums required to
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obtain coverage substantially equivatent to the mongage insurance previously in effect, at a cost substantially equivalent to the

" cost to Borrower of (he morigage insurance previcusly in efiect, from an alternate mortgage insurer apptoved by Lender. If

substamtially equivalen mongage insurance covesage is oot available, Bosrower shall pay o Lender cach month a st equal o
oae-tweifth of the yearly mortgage insurance premium being paid by Bommower when the insurance coverage lagsed or ceased to
be 10 effect. Lender will accept, use and retain these payments as a loss resesve in lisu of morigage insurance. Loss reserve
paymenis may oo longer be required, at the opiion of Lender, if mortgage insurance coverage (in the amount aod for the period
that Lender reguires) provided by an insuret approved by Lender again becomes available and is obtzined. Borrowes shall pay
the premiums required (o maintain mongage insurance in effect, or to provide a toss reserve, uatil the requirenaen) for mERIgaxe
insurance ends in accordance with any wrilten sgreement between Botrower and Lender o7 applicable law.

9. Inspection. Lender or its agem may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice al the time of of prior to an inspection specifying reasonable cause fof the inspection.

10. Condemnation. The proceads of any sward or claim for damages, direct or consequential, in connection with any
condenmation or other taking of any pan of the Property, or for conveyance in titn of condenmation, are hereby assigned and
shall be paid to Lender.

In the event of a thtal taking of the Property, the proceeds shall be applied to the suts secured by this Security Iastrument,
whetber o7 not thep ¢, with any excess paid to Borrewes. In the event of 3 partial taking of the Pyoperty in udich the Gir
matket value of the Progery immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrurnerd immeatz v before the faking, unless Botrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumest shakl i reduced by the amouns of e proceeds multiplied by the following fracticn: (3} the total
amount of the sums sccured imneZuztely before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance sha!2 oe paid to Bomower. In the evens of a gantial taking of the Property in which (e Gir
tarket value of the Propesty immediate’y Pefare the taking is less than (e amount of (he sums secured immediately before the
taking, unless Borrower and Lender otherise actee in writing or unless applicable law otherwise provides, the proceeds shall
be applied to ths sums secured dy this Security Instument whether or pot the syms are den dus.

If the Propenty is abandoned by Bomrower, o/ 0, after sotice by Lender to Borrower that e condesstor offers o make &
award or setile a claim for damages, Borrower fail tv rspond to Lender within 30 days after the date the ootice is given,
Lender is authorized to collect and 2pply the proceeds, s its option. either to restoration or repair of the Property of to the sums
secured by this Secasity Instrument, whether or not then due

Unless Lender and Borrower otherwise agree in writisg -any application of proceeds to pnncipal shall oot extend or
postpone the due date of the monthly payments eeferred to in patigr<phs | and 2 or change the amxunt of such payments.

11. Bosrower Not Reteased; Forbearance By Lender Nos a “#.iver. Extension of the time for payment or medification
of amontization of the sums secuted by this Security Instrument granted o 7.ender to any successor in interest of Borrower shall
a0t operate to release the liabilisy of the originat Borrower or Borrower’s Csxessors in interest. Lender shall not be required to
commmcepmedmgsagmnslmynmrmmmuﬁmmu&ndm:&rpaymmmmMucMIymm
of the sums secured by this Security Instrument by reason of any demand weie by the original Borrower or Borrow=r's
successors in interest. Aoy forbearance by Lendes in exercising any right or remedy shajl pot be 2 waiver of or preclude the
excreise of any right or resnedy.

12. Soceessors and Assigns Bound; Join and Severa) Liabilily; Cosigners. he ¢ovenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bonuwer, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and severa). Any Borrower 4ho co-signs this Sccurity
Instrument bus does oot execute the Note: (8) is co-signing this Security Instrumens only to murt;ag.. grant and convey that
Borrower's intercst in the Property under the terms of this Security Instruraent; (b) is oot personzlly (rigated to pay the sums
secured by this Security lnstrument; and (c) 2grees thay Lesrder aud any other Botrower may agree to extros, inodify, forbear or
make any accominocations with regard to the terms of this Security Instramen oz the Note withom that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sety maximm foan charges,
and that law is finally intexpreted 50 thas the interess or other foan charges collected o2 to be coltected in connection withy the
Iban exceed the permirted kimits, then: (a) any such loan charge shal? be reduced by the amount necessary to reduce she charge
to the permitted limut; and (b) any sums already coltested from Bomrower which excerded permitted limits will be refunded o
Borrower. Lendes may choose to make this refund by reducing the priocipal owed under the Note or by making a direct
payment to Boarower. If a refund reduces principal, the reduction will be treated as a pattial prepaytnent without any
prepayment charge yader the Note.

14, Notices, Asry totice (o Borrower provided for in this Security tnstrument shal} be given by drlivering it ot by mailing
it by first class mail unless applicable law requires use of another method. The notice shatl be directed to (e Progenty Address
or any other address Bomrower designates by astice to Lender. Any notice o Leoder shall be given by first class mail to
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_ Lender’s address stated herein or any other address Lender designates by notice to Borrowss. Aoy notice provided for in this

Security Instrument shall be deemed to bave been given to Borrower o Lender when given as provided in this paragraph.

1S. Governing Law; Severability. This Security instrumert shall be governed by federal Law and the Lrw of the
jurisdiction in which the Propeny i3 located. In the evers that any provision or clause of this Security Instrumen or the Notwe
conflicts with applicable law, such conflict shall nos affecs other provisions of this Security lnstrunens or the Note which can be
given effect withow the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Barvower's Copy. Borrower shall be given one conformed capy of the Note and of this Secusity Instrument,

17, Transfer of the Property or a Betefleial Interest in Barrower. If il or any pan of the Property of any interest in it
is sold ot tansfestod (or if a beneficial intesest in Borrower is sald or transferred and Borrowes is oot 2 natura) person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security lnstrument. However, this option shall oot be exercised by Lender if exercise is prohibired by federal taw as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Bomower notice of asceleration. The notice shal} provide a period of oot
less than 30 days f.oni the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumeat. It 2orrower fails to pay these sums prior to the eapiration of this period, Lender may invoke any remedies
permitted by this Sectri'y ) astrument without further notice or deciand on Borrower.

18. Bogrower’s Ri%ad to Reinstate. If Borrower mcets cerain conditions, Borrower shali have the right to bave
eoforcement of his Security ‘n~mment discontinued a1 any time prior to the carlier of: (3) S days (or such other period as
applicable law may specify for rei.cstatement) before sale of the Properiy pursuant to any power of sale confained in this
Security lostnunen; oz (b) entty of - judgment epforcing this Security Instrument. These conditions are that Borrower: (3) pays
Lender all sums which then would be de imorer this Security Instruswent and the Note as if o acceleration had apcurred; ()
cures any default of any other covenzats o agreeiuenits; () pays all expenses incutred in enforcing this Security Instrument,
including, but cot limited to, reasonable astorieys' fees; and (d) takes such action as Lender may reasopably cequire to assure
that the lien of ths Security Instrumem, Lendet’s aghits in the Property and Borrower’s obligation to pay he sums secitred by
this Security Instrument shall continve unchanged. Vpoo reinstatement by Borower, this Security Instrumens cod the
obligations secured hereby shall remain fully effective 22 i3 0o acceleration had accurred. However, this right o reigstate shall
not apply in tke case of accoleration updes paragreph V7.

19. Sale of Note; Change of Loan Servicer. The Nov= o+ a panial interews in the Note (together with this Security
Instryment) may be sold one or more times withous prior notice v Jumower. A sale may recult in a change in (he entity (knowsn
as the "Loan Servicer*) tha collects monthly payments due under tie ¥o2e amd this Security Instrument. There 2lso may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If tir.e is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in 2ccordance with paragrzph 14 above a7 gpplicadle law. The notice will sexte the came and
address of the nvew Loan Servicer and the address to which payments should te mde. The potice will also contain any other
infonmation required by applicabie law.

20. Harardous Substances. Borrower shall not cause or permit the presency. w2, disposal, storage, oz release of any
Hazardous Substances on of in the Property. Barrower shall ooy do, nor allow anyor <isc to do, anything affecting te
Property that is in violation of any Environmental Law. The preceding two sentenoes shall 1\ apply to the presence, use, or
storage on the Property of smatl quantities of Hazardous Substances that are generally recogstzed o be approprizte ty oormal
residential yses apd to maintenatce of the Property.

Borrower shal! promptly give Lender written notice of any investigation, claim, demand, laws(ér ot other action by any
governmental or regulatory agency of privais party involving the Property and any Hazardous Substance 7« Snvironmental Law
of which Borrower has actual knowdedge. If Borrower learas, oz is notified by any governmental or reguiziony suthority, that
any removal of other cemediation of any Hazardous Substance affecting (e Property is necessary, Borrower stall prompely take
all necessary remedial actions in accordanee with Eaviroamentzl Law.

As used in this paragraph 20, "Hazardoys Substances® are those substances defined as toxic or bazardous substances by
Environmental Law apd the following substznces: guwoline, kerosene, other flammadle or toxic petrofeum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyvde, and radicactive materials. As used in
this paragraph 20, "Environmental Law® means federa! laws and laws of the jutisdiction where (e Property is located that
relate to health, safety ot eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Accelerativn; Remedies, Lender shall give antice to Borrower prior to acceleration following Borrower's breach
of aoy covenant or agreement in this Security Instrumens (but nof prior ¢o ecceleration under paragvaph 17 umless
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.th pwovides otherwise). The uotice shall speeify: (2) the default; (b) the action required to cure the deflanti;

(¢)  date, not less than 30 duys fram the date the notice fs given to Burower, by which the defantt mnst be cwred; and
(d) that failure to cure the default oo o before the date specified in the potice may resnft in acecleration of the syms
secured by this Security Instrument, Torechosere by judicia) proceeding and sale of the Progerty. Ths totice shall further
inform Bosrower of the right to reinstate after scceleration and the right to assirt in the (orecinsure proceeding the
nonexistence of @ defoull or any other defense of Bogrower to greeleration and foreciosure. if the defau is wot cered on
or before the dute specified in the notice, Lender, at its option, may require Emmediate paymens in ful} of &) sums
secured by this Security Instroment withost further demand and may forecinse this Securify Instrumsent by judicial
. Lender shal) be entitled to collees al) expenses incurved in pursuing the remedies provided i this pavagraph

21, including, bt not limited to, reasonable attorneys’ fees and casts of title evidence.

22, Release. Upon payment of all sums secused by this Security Instrurnent, Leader shall release this Security Instrnomen
10 Borrower. Borrower shall pay any recordation costs. Eender may charge Borrower a fee for releasing this Security
Instroment, buy only if the fee is peid to a third panty for services rendered and the charging of the fee is permitted umder
applicable law.

23. Waiver o7 o mestead. Borrower waives alt right of homestead exemption in the Property.

24. Riders to this So.rrity Instrument. If one or more riders are executed by Borrower and racorded together with this
Security nstryment, the ¢uerants sod agreements of esch such rider shall be incotporated ivto and shall amend and stpplemen
the covenants and agreements f b« Secusity tostnemens as if the rider(s) were a pan of this Secusity bestrumens.

[Check applicable box(es))

[X] Adjustab’e Rate Rider Condosminium Rides 1-4 Family Rider
Graduated Payment Rides Planned okt Development Rides Biweekly Payment Rider
Balloon Rider [} Rate Improvemens Rider [ Second Home Rider

Cv.A. Rider L Omterts) gspecify)

BY SIGNING BELOW, Borrower accepts and agrees (0 e« ms ang covenants contained ip this Security [nstrument ard
in any rider(s) executed by Borrower and recorded with it. ]

Witnesses: Ié&. W? %"% -

4 O'RRIEN Rormower
at‘\a.lfkft “‘jm q‘awh' (Seal)
ELIZXBETH LEYOaniN Bormrwer
(Seah) X, (Seal)
-Borrower -Borrower w
STATE OF LLINGIS, &uﬁm& Coanty ss:
+ a Notary Public mmdfmsahlm:mymlméohmbycunfy '

at l<eo' W OBrre e £l 12abel ey O Bre

» personally known to me  be the same person(s) whose namefs)
whxnhedmmemmgomgmmmm:dbefwmmudaymmmmwm T hc

signed and delivered the said instrument as =T V¢ | fonh:ma:ﬂpmmmgrm
Given under oy hand and official seal, this Q { 'T'

€G-

My Commission Expires: 4 ' %
Notary
This Inst : ! et
rument wes preparcd by ; .om : Y -3
m&wmmu Pagh 6 ) 6 : Carla M, Guliseng ! rmaow e
¢ mm’m"humﬂu ' .
TOUS R110) l...mm i.28eanNo. 714243830928
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this 9 day of May

1957 , and is incorporated into and shall be deemed to amend and sepplement the Morigage, Dmdof
Trust or Security Deed (the “Security Instrument®) of the same date given by the undersigned (the “Borrower®) to
secure Borrower’s Fixed/Adjustable Rate Notz (the *Note*) to : LONG BEACH MORTGAGE COMPANY

(the”Lender™) of the saine date and covering the propesty describest in the Security Instrument apd located at:

6201 N KIRKWOOD AVENVE
CHICAGO, IL 0685

[Propeny Addreas)

THE N% U SR0VIDES FOR A CHANGE N THE BORROWER'S FINED INTEREST
RATE ANL. /2 AN ADJUSTARLE INTEREST RATE. TME NOTE LIMITS TME
AMOUNT THE ¢JRROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE “ZAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTY. In ~dition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHL ¢ V' A/MENT CHANGES
The Note provides for an initial fixed interew reof 10000 %. The Nate also provides for
a change in the initial fized rate to an adjustable interess vate, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTHY. % 2AYMENT CHANGES

(3) Change Dates

The initia) fixed interess rate will change to an adjustable inzis.si rate on the first day of June

1999 | and on the first day of the moenth every 6th month freafter. Ea:hdmmwhmhmeadmte
mmammldchmgersmﬂeda *Change Date.”

(b) The Index

Beginning with the first Change Date, the interest rate will be based on au Irif=x. The “Index” is the average
of the Lundon interbank offered rates for six momth dollar deposits in the Londos market based on quotations a1
five major banks ("LIBOR"), as set forth in the "Money Rates® section of The Wil 5wt Joarnal, or if the
Money Rates section ceases to be publisbed or becomes unavailable for aoy reason. thvn as set forth in 2
comparahle publication selected by the Lender. The most pecott [ndex Ggure availadle &3 of are date 45 days
before cach Change Date is catled the “Current hndex.”

(¢) Culeniation of Changes
Before each Change Date, the Lendey will calculaie my new interess rate by adding  Six end Oue
Half perventage poini{s) ¢ 6.50 %) t the
Current index. The Lender will then raund the result of this addition to the nearest ane-eighth of one percentage
poins (0.128F). Subject to the limits stared in Section t(d) on the following page, this roundsd smount will be the
pew interest rate until the pext Change Date.

Fosd/Adustaide Rate Rider - Libos

Pageldl }
&lsmw 1931Q) BECTROMC LASER FORMS, (NG - (80013270349
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The Lemter will then determine the zraount of the momhly payment that would be sufficient to rcpay the
unpaid principal balatce as of the Change Date in full on the Maturity Date &t the oew interest e it
substantizAly equal paymests. The result of thus calculation will be the new monthly payment.

{(d) Limits on Interest Rate Changes
The inferest rate as the first Change Date will oot be greatev than  13.000 % or less than
10.000 %. Thereafter, the adjustable interest rate will never be iscreased or decreased on any

single Change Date by moze than Ooe
percentage points ( 1.000 %) from the rate of inrerest applicable duving the preceding 6 months. The
adjustable interest rate will never be greater than 16.000 %, which is called the "Maxinmim Rate®
or less thao . 10.000 % which is called the “Minimum Rare®.

(¢) Effectivz Date of Changes

Each new aSjrsichle interest rate will beveme effective on each Change Date. The amoun of each new
monthly payment witl de due and payable on the first monthly paymems date after the Change Date until the
amourtt of the moathly rayrent changes again.

(N Notiee of Changes

The Lender will deliver or &0’ a notice of any changes in the adjustable interest rate apd the amount of the
mew morthly payment to the Borreaes before the effective date of aoy change. The ootic: will include
information required by law to be givon b the Borrower and also the title and telephone aumber of a person who
will answer any questions regarding the ooz,

B. TRANSFER OF THE FROFERTY OR A UENZSICIAL INTEREST IN BURROWER

1. Until Borrower's initia) fixed interest rate change: ) an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security kn-avzaent provides as follows:

Transfer of the Propesty or & Beneficial Interest in Botcoave. If all or any pan of the Property or any
interess in it is sold or transferved (or if 2 beneficial interest in Burrows= s sold or transfexred and Borrower is oot
anatral person) withous Lender’s prior written consent, Lender may, &t its aption, require immediate payment in
full of all sums secured by this Security Instrumera. Howeves, this opira shall not be exercised by Lender if
exercise is probubited by federal law as of the date of this Secuity Instrumeni.

If Leeder exercises this option, Leoder shall give Bormower potice of accelertion.  The notice shall pravide a
period of ot less than 30 days from the date the notice is delivered or nuailed within which Botrower must pay all
sums secured by this Secusity Instrument. If Borrower fails to pay these sums prio; to the expiration of this
period, Lender may invoke any remedics permitted by this Security Instrument withow Sust.er gotice of demand
ot Bozrower.

2. When Borrowes’s initial fised interest rate changes to an adjustable interest rate under the tems stated in
Sectien A above, Uniform Covenant 17 of the Security Instrumens consaiped in Sevtion B(1) above shali then
ecase 1o be in cffect, and Uniform Covenant 17 of the Security Instrument shall be amended to read as tollows:

Trander of the Property or @ Beneficial Inteyest in Borrower. If all or 20y pant of tie Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is oot
a natural person) without Lendes’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrymens. However, this option shalt not be exercised by Lender if
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exercise is probibited by federal law 2s of the date of this Security lastrument. Lender also shall pot exercise this
option if: (a) Borrower causes o be submied to Lender information required by Lender to evaluate che intendad
transferee 5 if 2 new luan were being made to the teznsferee; and (b) Lender reasonably determines thas bender's
secusity will 001 be impaired by the loan assumption and thas the risk of  beeach of awy covenant o7 agreetiens i
this Secusity Instrument is soceptable to Lender.

To the extent penmitted by applicable law, Lender may charge a reasonadle fee as a condition to Lender’s
consent to the loan assumprion. Lemnder also may require the (ransferee (0 sign an assumption agreement thas i
acocptable to Leader and that ebligates the tratisferee to keep all the promises and agresments made in the Note
and in this Security tnstrument. Borrower will continue to be obligated under the Mote and Security Instrumens
unless Lender releasts Borrower in writing.

If Leades exercises the option to require immediate payment in fuld, Lender shald give Bosrower ontice of
aoceleratwa. Vhe notice shall provide a peviod of rot tess than 30 days from the date the notice &s delivered ot
wmailed withip which Borrowey owst pay all sums securad by this Secusity lostrument. If Borrowes fails o pay
these suwms prive 2o the expiration of this period, Lender oy invoke any remedics permitted by this Security
Instrument withow firher notice oy demand on Bomrower.

BY SIGNING BELOW, Bomowes accepts and agrees o (he temms and covesants comzined in this
Fizxed/Adjustable Rate Rid=:.

Bomowet

{Sezs) (Seal)
-Bonower Borrowee
{Sign Original Only)
FixadiAdjustable Rute Kider - Libos
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