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THIS IS A FIRST MUPTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FO7t CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS -AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZAZST), AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIA V=0,

THE MAXIMUM AGGREGATE PRINCIPAL EALANCE SECURED BY THIS MORTGAGE
IS $246,250 .00 WHICH IS 1259 CF THE "NOTE AMOUNT".

.  DEFINITIONS OF WORDS USED IN THIS MOR% CrGE
{A) Securlty Instrument. This Mortgage, which 'c-dated MAY 15, 1987,

will be called the "Sscurity Instrument”

{8} Borrower. PETER KOULOGEORGE AND MARILYN €OULOGEQRGE,
HUSBAND AND WIFE

15t AMERICAN TITLE order #_( | Ol 0l

somatimes wili be called "Borrower” and somatimes simply "I" or ‘me."

{C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LDAN ASSOCIATION * * # * % » = » ¥ TS SUCCESSORS AND/OR
ASSIGNEES, will he called "Lender." Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is orgsnized end exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAXLAND, CALIFCRNIA 94612.

! .

LEMDER'S USE ONLY
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(D} Note. The note signed by Borrower and having the same date as this Security
Instrument will bs called the "Note" The Note shows that | ows Lender the original principal
amount of US $197,000.00 ['Note Amount'), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by MAY 15, 2027,

(E) Property, The property that is dascribed below in Section il entitied "Description
of the Property" will be called the "Property.”

{F) Sums Secured. The amounts described below in Section il antitled "Berrower's
Transfar of Rights in the Property” sometimes will be called the "Sums Secured.”

{3) _Person. Any parson, orgahizetion, governmental authority or other party will be
called "Parsan

. BORROW«R': TRANSFER OF RIGHTS IN THE PROPERTY

| mortgags, inevocably grant and convay the Property to Lender subject to the terms
of this Security Instrurient This megns that, by signing this Sacurity Instrument, | am giving
Lender those rights thet are stated in this Security Instrument and slso thosa rights thet the
law gives to lenders who kolr. mortgages on real property. | am giving Lender these rights to
protect Lender from possible josses that might rasult if | fail to.

i pay all amounts owid to Lendsr under the Nots and all other notes secured
by this Security Instrument, called tha 'Sacured Notes' including futura advances made by
Lender and any chenges to the Securad (votes made with the written consent of Lender;

(i) pay, with interest, any amountic ‘hat Lender spends under Paragrephs 2 and 7
below to protect the valus of the Property ana Leiider's rights in the Property, shd

i} keep all of my other promises and agravments under this Sacuﬂty Instrument,
the Secured Notes and any changes to the Secured Mrigs mede with the written consent of
Lender.

1.  DESCRIPTION OF THE PROPERTY
i give Lender rights in the Property described below:

) The property which is located at 15670 ETHANS GLEN LR 1JF PALATINE,
'LGOOE".ﬂﬂh&h«‘h**ﬂ*ﬂ-*ﬂ*&*ﬁ**“l#&u-The'egai
description of the Property is attached as Exhibit "A" which is made a part ¢r-ids Security
instrument. This Property Is celled the "Described Property."

REAL ESTATE INDEX NUMBER: VOL:
02-08-~320-008 1448

i) All buildings and other improvements that are located on the Described

Proparty;
{ilit Al rights in other property that | have as owner of the Described Property.
Thase rights are known as sasements, rights and appurtenances attached to the Property;

5D00RRY (04.06.95/1-88) AQEC Page 2
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li) Al rights in other property that | have as owner of the Dascribed Property.
These rights are known as easemenits, rights and appurtenances attached to the Property;

{ivy Al rents or royalities and other income from the Described Property;

{vi All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

il All rights that | have in the land which lies in the streets or roads in front of,
behind or next to, tha Described Property;

jviil Al fixtures that are now or in the future will be on the Dascnbed Property or
on the proparty described in subsection (i} of this Section;

Wit AN of the rights and property described in subsactions (i} through (vii} of this
Section that | czouire in the future;

lix) All raplacements of or additions to the property described in subsections i)
through [viii) of this Section; and

{x} AW of the gincunis that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GYANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO D:FEND OWNERSHiP OF THE PROPERTY

| promise that (i} | tewfully own the Property; (i) | have the right to mortgage, grant

and convey the Property to Lender; and (il thera are no outstanding cleims, charges, liens or
sncumbrances against the Property, except for tcse which are of public record

| give & general warranty of title to Lender. Tnis means that ! will be fully responsibie
for any losses which Lender suffers bacause someon:-other than myseif has some of the
rights in the Property which | promise that | have. | promiie ihat | will defend my ownership

of the Property against any claims of such rights.

COVENANT3S
| promise and | agree with Lender ss follows:
1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on tima, ali princivel and interest due under the Secured Notes
and any prepayment and late chargas due under the Secured Notes,

2. PAYMENTS FOR TAXES AND INSURANCE
(A} Borrowsr's Obligations
i will pay all amounts necessery to pay taxes and hazard insurance premiums on

the Property as well as assessments, {gasehold payments, ground rents or mortgage insurance
premiums (if any).

SDO0BC (04.08.98/1-961 AOBE MORTGAGE-ADJUSTABLE
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0002421818
(8) Escrow Accounts

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shell pay to Lender on the day payments are due under
the Note, until the Nots is paid In full, a sum (‘Funde’} for: (a) yeariy taxes, penalties and
assessments which may attain priority over this Security instrument as a lisn on the Property;
(o} yearly leasshold payments or ground rents on the Property, if any; (¢) yearly hazerd or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e} yearly
mortgage insurence pramiums. if any. These items are called "Escrow Itens” Lender may, at
sny time, collect and hold Funds in an amount not to exceed the maximum smount a lender
for @ fedarrily roleted mortgage loan may require for an escrow account under the faderal
Real Estaty Suttlement Procedures Act of 1974 as amended from time to time, 12 USC,
§ 2601 et sey (RESPA"), uniess ancther iaw that applies to the Funds sets a lasser amount If
80, Lender may. # any time, collact and hald Funds in an amount not to exceed the iesser
amount. Lender /rn=y-astimate the amount of Funds due on the basis of current dasta and
reasonable estimate:. o7 expenditures of future Escrow ltems in accordance with applicable
law.

: The Funds shall be huicin an institution whose deposits are insured by a federal
agency, instrumentality, or entity {inchuding Lender, if Lender is such sn institution) or in any
Faderal Home Loan Benk. Lender sholl epply the Funds to pay the Escrow items. Lender may
not charge me for hoiding and applyirng te Funds, annually analyzing the ascrow account, or
verifying the Escrow Items, uniess Lender pays me intarest on the Funds and/or appliceble iaw
permits Lender to make such a cherge. Howeve’, Lender may require me to pay a one-time
charge for an independent resl estate tax reporiny service used by Lender in connaction with

this loan, unless applicabls 'aw provides otherwisz 'vess an agreement is made or applicable
law requires intarast to be paid, Lendar shall not be required to pay me any interest or
eernings on the Funds. Lender shsll give to me, withcut charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purrsse for which each daebit to the
Funds was made. The Funds are pladged as additionsl security for all sums secured by this
Security Instrument

If the Funds held by Lender excepd the amounts perwitted to be held by
applicabla law, Lender shall account to me for the excess Funds in azcordance with the
requirements of applicable law. If the amount of the Funds held by Lender at auy.time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me in vuritng, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency 0. shortage.
! shall make up the deficiancy or shortage in accordance with the requirements of e Lender,
8t its sole discretion, In the manner end times prescribed by RESPA.

Upon payment in full of all sums sacured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds heid by Lender at the tima of acquisition or sale as a credit against the sums secured
by this Security Instrument,

500080 (04.05.96/1-98) ADBF MORTGAGE-ADJUSTAHLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lendsr will apply each of my payments under the
Secursd Notes end under Paragraphs 1 and 2 above In the following order and for the
following purposes:

0002421816

S i L RS - o
-%ﬁ.s.n,_,_ftu-:‘g—.,-:\.;f;b.’_. -

First, to pay prepayment charges dus under the Securad Notes;

Second, to pay any advences due to Lender under this Security instrument;
Third, to pay the amounts due to Lendsr under Paragraph 2 sbove;

Fourth, to pay Interest dua under the Secured Notes;

Fifth, to pay deferred interest due under the Secured Notes;

Sixth, *0 pay principal due under the Secured Notes;

Last, 7 pay late chsrgas due under the Secured Notes.

pein T
-

4. BORROWERS DBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
! will pay all wpxeo, assessments and any other charges and finas that may be imposed
on the Property and that /noy be superior to this Security Instrument ,

| will slso make paymonts due under my lease if | am a tenant on the Proparty end |
wili pay ground rents (if any) due on the Property. | will pay thase smounts either by making
the payments to Lender that are daszribed in Paragraph 2 above or by making the payments
on time to the Person owed them

Any claim, demand or charge that is made ageinst property because an obligation has
not been fulfilled is known as a llen. | will promptly pay or satisfy all lisns against the
Property that mey be superior to this Security Instrument However, this Sacurity instrument
does not require me to satisfy a superior iien if. (8 ! agree, in writing, to pay the obiigation
which gave rise to the superior lisn and Lender approves in writing the way in which | agres
to pay thet obligation; or {B) in good feith, | argue o Jdefend against the superior lien in 2
lawsuit so that, during the lawsuit, the superior fien may not oo enforced and no part of the
Proparty must be given up; or (C} | secure from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Insirument is superior to the lien
held by that Person |f Lender determines that any pert of thn Property is subject to a
suparior lian, Lendar may give to me a notice identifying the superior lien | will pay or satisfy
the superior llen or take one or more of the actions set forth above within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance iu sover all .
buildings and other improvements that now are cr in the future will be located on the A
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
bv "extendad coverage" hazard insurance policies and other hazards for which Lender requires &y
coversge. Tha insurgnce must be in the amounts end for the periods of time required by oy
Lender. | may choose the insurance company but my choice is subject to Lender's approval L5
Lender may not refuse to spprove my choice unless the refussl is reasonable. All of thase 7))
insurgnce policies and renewals of the policies must include what is known as a Stenderd 1
Mortgages Clause to protect Lender. The form of all policies and renewsls must be pa
acceptabie to Lender. Lender will have the right to hold the policies and renewals. If Lender
requ;‘res, ! will promptly give Lender ail receipts of paid premiums and renewst notices that !
racaive. ‘

SDOGBE {04.08.98/1-28) ADEG MORTGAGE-ADJUSTABLE Ik
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If | obtain earthquake insurance, any othar hazard insurance, cradit (ife and/or disability
insurance, or any other insurance on or relating to the Property or the Sacured Notes and
which sre not specifically required by Lender, | will name Lender as loss payse of any
proceeds.

If there is & loss or damage to the Property, | will promptly notify the proper
insurence company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so. B

The amount paid by the insurance company is called "Procesds” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Procaeds, and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole and absolute discretion, regerdiess of any impairment or lack of
impairment of sscurity, as folicws: (A) to the extent allowed by spplicsble law, to the Sums
Secured in a maraor that Lender determines and/or (B) to the payment of costs snd expenses
of necessary regeie or to the restoration of the Property to a condition satisfactory to
Lendar, such applicatinn-to be made in the manner and at the times as determined by Lender.

If | abandon the Propzity or if | do not answer, within 30 days, a notice from Lender
stating that the insurance ccinpany has offered to settle a claim, Lender may collact the
Proceeds. Lender may use the Preceads to repair or restore the Property or to pay the Sums
Saecured. The 30-day period will bagin when the notice is given.

If any Proceeds are used to reduzs the amount of principal which | owe to Lander
under the Secured Notes, that use will not sewy the due date or changs the amount of eny
of my monthly payments under the Secured. Motes and under Paragrephs 1 end 2 above.
However, Lender and | may agree in writing to dzeys or chinges.

If Lender acquires the Property undsr Paragrcph 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my right=.in any proceeds which are paid
because of damage that occurred before the Property is acouired by Lender or sold will
belong to Lender. Howsver, Lender's rights in those proceese will not be greater than the
Sums Secured immediately before the Property is acquired by Lehvier-or sold.

If | am required by Lender to pay premiums for mortgage wuurence, | will pay the
premiums until the raquirement for mortgage insurance ends according to my “written
agreemant with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS :

| will keap thie Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to dsteriorate. | will kesp end maintain the Property
in compliance with any state or federal hazardous materials and hezerdous waste laws. | will
not use, generais, manufacture or store any hazardous materials or hazardous waste on, under
or shout the Property. | will indemnify, defend and hold harmiess Lender and its employees,
officars and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. ' | do not own but am a tenant on the property, ! will fulfill my cbligations under my
lsase. | also agree that, if | acquire the fee title to the Property, my lease interest and the fea
title will not merge unlass Londer agress to the merger in writing.

£D00BF 104.08,94)1-80) AOBH MORTGAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: 1A} | do not kesp my promises and agreements made in this Security Instrument, or
{B) someona, including me, begins a legal proceading that may significantly affect Lender's
rights in the Proparty (such as & lagal prozeeding in bankruptcy, in probate, for condsmnation
or to enforce laws or regulaticns), than Lender may do and pay for whatever is necessary to
protect the Lander's rights in the Property. Lender's actions may include sppearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lander may take sny of these actions. Although Lender may tske action

under this Paragraph 7, Lender does not have to do so. Any action taken by Lendar under this
Paragraph 7, will not release me from my obligations under this Security Instrument

| will pay to Lender eny amounts which Lender advances under this Parsgraph 7 with
interest, at ‘e interest rate in effect under the Secured Notes which hava not heen paid |
will pay tiose. amounts to Lender when Lender sends me a notice requesting that | do so.
Intersst on wariv, amount will hegin to accrue on the date that the amount is advanced by
Lender. Howsysr, Londer and | may agres in writing to terms that sre different from those in
this Paragraph 7. ‘i Sscurity Instrument will protect Lender in case | do not keep this
promise to pay those amounts with interast

8. LENDER'S RIGHT 7O 2¢SSECT THE PROPERTY

Lender, and others authorizsd by Lender, may enter upon and inspact the Property
They must do so in a reasonablo manner and at reasonshle times. Before or at the time an
ingpection s made, Lender must civa me notice stating a reasonsble purpose for the
ingpection.

9.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: {A) to proceads of all awards or claims for damages
resulting from condemnation, eminant domain or oYier qovernmental taking of all or any part
of the Property; and (B} to procesds from a sale of a' or any part of the Proparty that is
made to avoid condemnation, eminent domain or other government taking of the property. All
of those proceeds will be paid to Lender.

if all of the Property is taken, the proceeds will be usec tu raduce the Sums Secured.
If any of the procesds remain after the amount that { owe to Laiicer has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and i agres ctherwise in writing, if
oily a part of the Property is token, the amount that | owe to Lender wil' oo reduced only by
the amount of proceeds multiplied by the foliowing fraction: (A} the total amcunt of the Sums
Secured immediately befora the taking, divided by (Bi the fair market valua u¥ the Property
immediately before the taking. The remainder of the proceeds will be paid to mu.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmental authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lendar may then use the proceads
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given.

If any proceeds are used to raduce the amount of principel which ! owe to Lender
under the Sacured Notes, that use will hot delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 shove.
Howaever, Lender and | may agree in writing to delays or changas.

SD008G {04.05.96/1-83) ADB} MORTGAGE-ADJUSTABLE
Page 7
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrowsr’s Obligations

Lendsr may aliow a Person who takes over my rights and obligstions subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interast due under the Secured Notes or under this Security Instrument Even if
Lender does this, howaver, that Person and | will both stili be fully obligated under the
Secured Notes and under this Security Instrument.

-

S R PN T4

I
k)

Lender may sllow thoss delays or changes for a Parson who takes over my
rights and obligations, even if Lendsr is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Secured Notes
or under this Security instrument, even if Lender is raquested to do so.

{B} © Lander's Rights
Even if Lander doss not exercize or enforce any of its rights under this Security
Instrument or undzr, the law, Lender will still have all of those rights and may exercise end
snforce them in“the Jutura. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or ilens egenst the Proparty, Lender will have the right under Paragraph 27 below to
demsnd that | make imriediate payment in full of the amounts that | owe to Lander under ths
Sacured Notes and unds: this. Security instrument.

) OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes over my rights or obligations under this Sacurity instrument wiill
have all of my rights and will be obligated to keep all of my promises and egreements made
in this Security Instrument. Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all oy -Lzider's rights and will be obligated to keep ali

of Lender's agresments made in this Security instiiunent

If mors than one Person signs this Security Instrament as Borrower, aach of us is fully
cbligated to keep all of Borrower's promises and. cuiigations contsined in this Security
instrument. Lender mey enforce Lender's rights under this Security instrumant against each of
us individually or against all of us together. This means that aiv 2ne of us may be required to
pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES

if the loan secured by this Security Instrument is subjact to a law whick. sets maximum
logn charges, and that law is finally intarpreted so that the interast or oine: ioan charges
collected or to be collscted in connection with the loan exceed permittad limite, iher. (A) any
such loan charge shalt be reduced by the amount nacessary to reduce the cm e to the
permitted iimits and (B) any sums already collected from Borrower which exceadsd permstted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Sacured Notes or by making a direct payment to Borrower. if a
refund reduces principal, the reduction wili be trested as a pertial prepayment without eny
prepayment charge under the Secured Notes. ,

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabls, Lender may require that | make immaciiate payment in full
of all Sums Secured by this Security Instrument

SDOOSH {04.05.98/1-88) A08L MOQRTGAGE-ADJUSTABLE
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4. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless appiicable law requires use of another
mathod. The notice will be addressed to ma at 1570 ETHANS GLEN DRIVE, '
PALATINE, 1L 80087, ® * * ® ® # & k2 2 4 & X H d v d b r s r e
A notice will be givan to me at an alternstive address if | give Lender a notice of my
sllernative address. | may designate cnly one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by malling it by first class msil to Londer's address steted in Saction LIC) above entitied,
"Dafinitions of Words Used In This Mortgage." unless Lender gives me notice of a different
address. Any notice required by this Security instrument is given when it is mailed or when it
is deliverad according to the requirements of this Paragraph 14 cr of applicable law,

0002421816

15.  GOVERMING LAW; SEVERABILITY

This Swsotrity Instrument and the Secuted Notes shall be governed by and
oconstrued undesr 7o:'aral Iasw and federzl ruies and regulstions including those for
faderally chartersd eav’igs institutions, calied "Federal Law.” in the event that any of the
tarms or provisions of 'this Security Instrument or the Securad Notes are interpreted or
construed by a court of competent jurisdiction to be void, invalid or unenforceabls, such
dacision shall affect only thoss provisions so constried or intorpreted and shall not affect the
remasining provisions of this Securily Instrument or the Sacured Notes.

16.  BORROWER'S COPY |
| acknowledge the receipt of one conformed copy of the Secured Notes and of this

Security Instrument.

17.  LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

i# Lander requires immadiate payment in full or-ir | shandon the Proparty, then Lender,
Parsons authorized by Lender, or a receiver appeinted by { court at Lender's requast may: (Aj
collect the rantsl payments, including overdue rental payments Jirectly from the tenants; (B),
enter upon and take possession of the Property; (C) managa the Froperty; and D} sign, cancel
and change rental agreements and lsases. If Lender notifies the <enants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agres that the
tenants may make those rentsl payments to Lender without having to ask i Lender whether |
have failed to keep my promises and egreements under this Security Ingtrumars, or (i) me for
my parmission to do so.

if Lender acts to have the Property sold after a Bresch of Duly as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; (B) | shali have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unfawful possession of the Property may subject me to monetary demages, including the loss
of reasonsble rent and the cost of eviction. All rental payments coilected by Lendsr or by a
recelver, other than the rent paid by me under this Paragraph 17, wiil be used first to pay
the costs of collacting rentai payments and of managing the Property. if any part of the rental
payments remains efter those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonable attorneys' fees and the costs of any necessary bonds,

S0G081 (04,08,88/1-98) ADBK MORTGAGE-ADJUSTABLE
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18,  'NJURY TQ PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is s transfer of rights to enother. | may hava rights to bring fegal
action against persons, other than Lender, for injury or dsmage to the Property or In
sonnection with the loan made to me by Lender and which arose or will arise hefore or after
the date of this Security Instrument These rights to bring lagal action may include an action
for braach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and gny proceeds arising from these rights, as permitted by
applicabia law, to Lender. Lender may, at its option, enforce thase rights in its own name and
may apply any proceeds resulting from this assignment to shy smount that | may owe to
Lender under the Note end this Security Instrument after deducting any expenses, including
sttornays' fees, incurred in enforcing these rights. At the raquest of Lender, 1 wilt sign any
further assignments or other documents that may be necessery to enforce this assignment.

b
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19.  CLERICAL ERRORS
In the event Lender at any time discovers that this Security Instrument, the Secured

Notes or any cinai, document ralated to this loan, ralied collectively the “"Losn Documents,”
contains an error which wes caused by a clerical misteke, calculation error, computer error,
printing error or sin'ar-error, | agree, upon notice from Lender, to resxecute any Loan
Documents that are necassery to correct any such errorls) and | also agree that | will not hold
Lender responsible for any demage to me which may result from any such error.

20.  LOST, STOLEN QR MUTILATED DOCUMENTS
if any of the Losn Docurmwite are lost, stolen, mutilated or destroyed and Lender

daiivars to me sn indemnification in niy tavnr, signed by Lender, then | will sign and daliver to
Lander & Loan Dozument identical in Toim and contant which will have the effact of the

original for sl purposes.

2. WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, the plesding of the statute of limitations as a
defense to enforce this Security Instrument, including ‘any obligations referred to in this
Sacurity Instrument or Secured Notas.

22, CAPTIONS

The captions and headings at the beginning of each peracreph of this Security
Instrument are for reference only and will not ba used in the interpretation of any provision
of this Security Instrument.

23. MODIFICATION
This Security Instrument may he modified or amended only by an agreesnam in writing

signed by Borrower and Lender,

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

It the Property is a unit in a condominium, cooperative or planned unit davelopment,
sach of which shall bs calied the "Prajsct” and ! have an interest in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or othar entity, called "Ownars Association” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest

IPECPLLE
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(8) The following are called the "Constituent Documents” (i) The declaration or any
other document which created the Project; (i) By—laws of the Owners Association; (il Code
of regulations for the Froject; {iv! Articles of incorporation, trust instrument or squivalent
document which creates the Qwners Associstion; v} The Project's covenants, conditions and
restrictions; (vii Other squivalent documents.

| shal) perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If } do not pay the dues and
assessmenis when dus, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 ebove.

{C} It the Owners Association maintains, with an insurance company reasonably
scceptable to ‘Lender, a imaster or blanket policy on the Project which is sstisfactory to
Lender and whick orovides insurance coverage on the terms, in the amounts, for the periods,
and against the iazerds Lender requires, including fire and hazerds included within the term
"sxtended coverage,” urd Lender is provided with evidence of such master or blanket policy,
thex () Lender weives (he provision in Paragreph 2(B) above for the monthly payment to
Lender of the estimaten zarly premium instaliments for hazard insurance on the Property; and
(i) hazard insurance coverags on the Property as required by Paragraph B above is deemed to
be satisfied to the extent tha* the required coverage is provided by the Owners Association
policy. | shall give Lender prompt) notice of any lapse in the required hazard insursnce
coveraga. | shall provide a copy oF suth master or blanket policy to Lender annually.

In the event of a distribution of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whuther to the unit or to common elements, any
proceeds payable to me are hereby assignew uid shall be paid to Lender for application to

the Sums Secured by this Security instrument, wid any excess paid to we,

{ shall take such actions as may be reassonable to insure that the Owners
Association maintains a public hability insurance policy accrpiobie to Lender in form, amount
and extent of coverage.

{3} | shall not, axcept after notice to Lender and with Lenicr's prior written consent,
either partition or subdivide the Property or consent to: fi} the sbardoument or termination of
the Project, except for abandonment or termination required by law ity the-case of substantial
destruction Ly fire or other casuaity or in the case of condemnation, eminen’. Aomain or other
governmental taking; (i) any amendment to any provision of Constituent Documarts unless the
provision is for the express benefit of Landar or of lenders generally; [iil termination of
professional management and assumption of self~management of the Gwnars Assoziation; or
(v any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public lisbility insurance coverage maintained by the Owners
Association unacceptable to Lender.

25, FUTURE ADVANCES

At Borrowers requsst, Lender, at its option {but betore release of this Security
instrument or the full reconveyance of the Property described in the Security Instrument) may
land future edvances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument

5D008K (04.05.88/1-38) AQaM - AORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS iF THE PROPERTY IS SOLD OR
TRANSFERRED '

Acocelsration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrowar s not a natural Person and g benaficia) interest in Borrower is sald or transferred
without Lender's prior written permission. However, Lendsr shall not require immediete
payment in full if this is prohibited by Faderal Law in effect on the date of the Security

Instrumant.

if Lender exercisas the option to require immediate payment in full, Lender will give
me notice ot accelertion. If | fail to pay all Suns Secured by this Security Instrument
immediately, Lendar may then or thereafter invoke any remedies permitted by this Security
Instrurnent withovt. further notice to or demand onh me.

Excepilon to Axcelerstion of Payment of Sums Secured. If the sale or transfer of
alt or any part of the Fruperty, or of a heneficial interast in Borrower, if Borrower is not a
natura) Parson, is tha firii ocne to occur after the date of this Security Instrument, Lender will
not exercise the option to (acceisrate payment in full of all Sums Secured and the loan may
be assumed if:

)  Lender receives a complrted written application from transferee to evaluate tha
creditworthiness of transferee as if a new loan were being made to the transferse by Lender;

i}  Lender approves the creditwurthinass of the fransferee in writing;

(i) ~ transferee makes a cash downpsoymient sufficient to meet Lender's then current
underwriting standards;

(v}  &n assumption fee, In an amount to be datarmined by Lender (but not to sxceed
1% of the halance of principal and interest due undei’ t1e Secured Notes at the time of sale
or trensfer of the Property or of the interast in the Borrowert is paid to Lender; and

v} the transforse executss an assumption agreemeni which is satisfactory to Lender.

The loan may be assumed under its then existing terms -and conditions with one
exception; the Lifatime Rate Csp may be changed The Lifetime Rsts Cap shell be changed to
an interest rate which is the sum of the Iinterest rate in effect cn the date of a sale or
transfer of the Proparty or beneficiel interest in Borrower plus B percantrpe points, if that
sum axceeus the Lifetime Rate Cap statad in the Sacured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty" if () | do not pay the full amount of each monthly
payment on the date it is due; or (il | fall to perform any of my promises or agreemeants
under the Note or this Security Instrument or (iii any statement made in my application for
this loan was materially false or misleading or if any siatement in my application for this losn
was matarially false or mislaading by reason of my omission of certain facts; or (v} | have
made any other statement to Lender in connection with this loan that is materially fslse or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums secured.

500081 (04.0%5.98/5-98) AJBN MORTGAGE-ADJUSTABLE {8
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if there is a Breach of Duty by me, the Lender may take action to have the Proparty
soid under any appiicable Federal Lew, ruie or regulation and, where Federal Law is not
applicable, under the jaw of the state where the Property is located, which will be called the
"Applicable Law.”

Lander does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender doss not meke a demand for full payment upoh a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lendar may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without pricr notice to me end
ragardiess of the value of the Property.

The sale #t the Property may be postponed by or at the direction of Lender except
s limited or pronistnd by the Applicabla Law. If the Property is sold under the Applicable
Law, | agree that it «n2; be sold in one parcel | also agree that Lender may add to the
amount that | owe to Larrdsr all legal fees, costs, allowances, and disbursements incurred as o
result of the acticn to selt tin Property, except to the extent that the Apphcable Law limits
or prohibits any such charges.

Lender will apply the procseds from the sals of the Property in the following order:
{A) to all fees, expenses and costs incurres in connection with the sale, including trustses’ and
attornays’ faes, if any; (B} to all Sums Sacured by this Security Instrument; and (Ci any excess
to the Person or Persons legally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE This SSCURITY INSTRUMENT

When Lender has teen paid ol of the amouivis secured by this Security Instrument,
Lender shall release or cancel this Security Instrument witiiout charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent aliowed by law, | will give Lender a fes for furnisihing any statement of
ohligation with respact to this Security instrument or the Securad Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homastsad exemption in the Property is walved.

THIS SPACE INTENTIONALLY LEFT BLANK.

SOO03M (04,05,58/1-90) AJSC MORTGAGE- ADJUSTABLE
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were reliad upon by
Lerder to approve the losn rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and 1 confirm that (A} | do not have any other Quick Qualifying Loans with Lender; [B) | have
agraed to not further encumber the Property end do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
Instrument; and {C) !f | am purchasing the Proparty, all of the terms of the purchase

agresment submitted to Lender are true and the entire down payment is cash from my own
funds.

0002421818

if any of the statements of fect thet | have made are materially false or rnisleading, !
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, incresse the interest rete and margin subject to the Lifetime
Rate Cap riated in the Secursd Notes.

32, OWNER OCCUPANCY

Lender hri rolied upon statements of fact which | heve made to qualify for this loan. |
have stated and contim that (A) the Property is my personal and primary residence; B) { will
occupy the Property net ‘ster than 30 deys after this Security Instrument is recorded; and (C)
| will use the Property_cs my residence for at least 12 months from the date this Security
Instrument is recorded.

If any of the statements Of tact that | have made are materially false cr misieading, |
wil be in default under the Securad Notes and this Security Instrument If | am in such
default, Lender may, at its option, increasa *he interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, ! accept and agree to the promises and agreements containad in this
Security Instrument and in any rideris) signed by me and recorded in proper officisl records.

i e s an
A bl 7

sge i o Tudii

{PLEASE SIGN YOUR NAME EXACTLY AS 1T APPEARS BELOW!

foaanl

BORROWERIS):

=) ' '/
/@%/gy oo B
ATUVN KOUK.OGEORGE / VA

TYECPELS

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}
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STATE OF ILLINOIS COUNTY OF COOK

I, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SIAD COUNTY, IN
THE STATE AFORESAID, DO HEREBY CERTIFY THAT
PETER KOULOGEORGE AND MARILYN KQULOGEORGE ..HUSBAND AND WIFE

PERSONALLY KNOWN TO ME TO BE THE SAME PERSON WHOSE NAME(S) ARE
SUBSCRIBED TO THE FOREGOING INSTRUMENT APPEARED BEFORE ME THIS
DAY IN PERSON, AND ACKNOWLEDGED THAT T H EY SIGNED AND DELIVER_
ED TUT . SAID INSTRUMENT AS THEIR FREE AND VOLUNTARY ACT, FOR
THE USLS. AND PURPOSES THEREIN SET FORTH.

GIVEN UNDEF MY HAND AND OFFICIAL SEAL, THIS 15th
DAY OF MLY 1997 "

COMMISSION EXPIRES: %7 30-00 \ LA
NOTARY PUBLIC

A
NOTARY DANIEL G LAUER
RY PUBLIC STATE OF ]
MY COMMISSION EXP. MAR.L alélems

&)
-]
L)
™
®
&
W
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EXHIBLIT "A
LEGAL DESCRIPTION

LOAN NO. 0002421816

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS * * * = " * | DESCRIBED AS FOLLOWS:

LEGAL DESCRIPTLCN:

LOT 24 IN ETHANS CLEN EAST, A SUBDIVISION OF THAT PART CF THE SOUTHEAST
QUARTER QF SECTION'8 BAND THE SOUTHWEST QUARTER 1/4 SECTION ¢, TOWNSHIP 42
NORTH, RANGE 10, EAST PF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS,

GF430 112.21.94/2-941 RI0A
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