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FHA Case No,

MORTGAGE 131:8680695-729

THIS MORTGAGE (“Sccurh{ lnsimmum"%h siven on AEPH 29, 1997
The Morigagor Is LUTS MOROCHO, MARRIED TOLiLIANA P. MOROCHO

i .', ;.3'5‘10.1[3‘.“\'

T“L\"P";’.'.E. pannT NM\P{NM— ¥

("Borrowes"), This Securlty Instrument {s given to . i "
WESTAMERICA MORTGAGE COMPANY, A COLORADO CORPORATION:n:huO,

, which is
orgnnized and existing under the laws of THE STATE OF COLGRADO  and
whose address Is - 5655 S, YOSEMITE ST., ENGLEWOOD CO 80111

' ‘ ("Lender™), Bortower owes Lender the gr!ncipal sum of
Cne Hundred Sixteen Thousand Nine Hundred Twenty Two Dollars and Zero Cents
Dollars (U.S, $ 116,922,00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note"), which
provides for monthly payments, with the full debt, if not pnid cardier, due and pnyabls on
May 1, 202 + This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with intorest, and nll renewals, extenslons and modifications of the Note: (b) 1he
payment of atl other sums, with Inerest, advanced under paragraph 7 to protect the security of this
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Sccurity Instrument; and (o) the gerfurmancc of Borrower's covenants and agreements under this Securlty
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey lo the

Lender the following described pronerty located in

COOK County, Nlinois:
THE SQUTH 30 FEET OF THE EAST 96.5 FEET OF LOT 4 IN BLOCK 8 IN CUSHING'S
SUBDIVISION OF THE WEST B0 ACRES QF THE NORTH 120 ACRES OF THE

NORTHEAST 1/4 QF SECTION 27, TOWNSHIP 40 NORTH, RANGE 13, EAST OF

THE THIRT PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX 1D #13-27)208-027

which has the address of 3030 NORTH(LOWELL AVENUE,
CHICAGD [$treet, Chy),
iliinols 60641 [ip Code] ("PiODOIty Address™);

TOGETHER WITH all the Improvements now o herenfter erected on the property, and all casemenis,
appurtonances and fixtures now or hiereaftor & part of i pioperty. All replacements and additions shatl
nllso be covered by this Security Instrument, Al of the foregolag is referred to In this Security Instrument as
the "Property.” :

BORROWER COYENANTS thm Borrowor Is Inwfully selzex £¢ the estae hereby conveyed and hus the
right to mortgage, grant and convey the Property and that the Prorcrty is unencumbered, except for
encumbrances of record, Borrower warrants and will defend genorally i tile to the Property against all
claims and demands, subject to any encuntbeances of record,

THIS SECURITY INSTRUMENT combines uniform covenants fer «ational use and non-miforn
covenants with Hmited vaciatlons by jurlsdiction to constitute n wniform secushy instrument covering real

roporty, :
rioe Borrowet and Landor covenant and agree as follows:

UNIFORM COVENANTS,
1, Payment of Principal, Intevest and Loto Chargo, Borrower shall pay when duc the principal of,
and Interest on, the debt evidonced by the Note and Inte charges due wnder the Noie,

2, Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include fn sach
wonthly payment, together with the principal and fnterest as so forth In the Note and any Inte charges,
sum for () taxes and specinl assessmonts lovivil or 1o bo levied agninst the Property, (b} lenschold
payments ar ground rents an the Property, and (o) premiums for insurance requived undor paragraph 4. in
any year in which tha Lendoer must pay u mortgage insurnnce promium to the Secreinry of Housing and
Urban Devoln‘)mcm {"Sccretary™), or in any year in which such rwmium would have been roquired ([
Lender stitl hold the Security Instrument, cach monthly payment shall also include elther: (1) a sum for the
annual mongage ingurance promium to be pald by Londer 10 the Secrelary, or (il) a monthly charge Instend
of a mortgnge insuranco premium {f this Sceurity Instrument s held by the Secretnry, in o rensonnble
amourt o be determined by the Secrotnry, Bxcopt for tho monihly charge by the Secroiary, theso ltoms
are called "Eseeow Items* and the sums pald to Lender are cullel "Hscrow Hunds, "

FHA Case No.  131:8680695-729 Yy
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Lender maf. at any time, collect and hold amounis for Escrow ltems in an aggregate amount not to
exceed the maximum nmount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U,8,C, Section 2601 et seq, and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), vxcept that the cushion ot reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
arc available {n the account may not be bazed on amounts due for the mortgage insurance premium,

[ the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA, [T the amounts of funds held
by Lender s'°cav time s not sufficlent to pay the Escrow llems when due, Lender may notify the Borrower
and require Borrewer to make up the shortage as permitted by RESPA. '

The Escrow "urds are pledged as additional security for all sums secured by this Security Instrument,
If Borrower tenders ' j.ender the full payment of all such sums, Borrower’s account shall be credited with
the balance remalting Ty all installment items (a), (b), and (c) and any mortgage Insurance premium
installment that Lender 1105 2ot become obligated 10 pay to the Sccretary, and Lender shall promptly
refund any excess funds tr Forrower, Immediately prior to a foreclosure sale of the Property or lts
acquisition by Lender, Borrev.cr’s account shall be credited with any balance remaining for alt installments
for items {a), (b), and (c).

ol 3. Application of Payments, Al uayments under paragraphs | and 2 shall be applied by Lender as
ollows:
First, to the mortgage insurance premini-to be psid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly (norigage insurance premium;
Second, 1o any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other huzard insurance premiums, as required;
Third, to interest due under the Note;
Fourth, 1o amortization of the principal of the Note; «ne
Fifth, to lrte charges due under the Note,

4, Fire, Flood and Other Hazard Insurance, Rorrower shallinsure all improvements on the Property,
whether now in existence or subsequently erccted, against any hazards, ~asunliies, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be nisintained in the amounts and
for the periods that Lender requires, Borrower shall also insure a)) improvements on the Property, whether
now in existence or subsequently erected, against loss by floeds to the extent riauirad by the Secretary, All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a fzrm acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender muy nigke proof of
loss if not made promptly by Borrower, Each Insurance company concerned is hereby athosizad and
directed o make payment for such loss directly to Lender, instead of to Borrower and to Lender joinly. Al
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the redueiion of
the indebledness under the Note-and this Security Instrument, first to any delinqueat amounts appiied in
the order in paragraph 3, and then to prepsyment of principal, or (b) io the resioketlon or repuir oi the
damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments. which are referred to in paragraph 2, or change the amount of such
paywents. Any excess insurance proceeds over an amount required 1o pay all outstanding Indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
exlinguishes the indebtedness, all right, title and- interest of Borrower in and to insurance policies in force
shall pass to the purchaser. '

FHA Case No. 131:8680695-729
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S, Occupancy, Preservation, Mulntenance and Protection of the Froperty; Borrower's Loun
Application; Leascholds, Borrower shall oceupy, establlsh, and use the Prupuniv ns Borrower’s principnl
residence within sixty days after the exceution op this Security Instrumient (or within sixty days of a Inter snle
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
&t least one yoar afler the dale of occupancy, unloss Lendor dotermines thal requirement will cause undue
hardship for Borrower, or unless extenuating clrcumstances exist which are beyond Borrower's control,
Borrower shall notify Lendor of any oxtenualing clroumstances, Borrower shnil nel cominit wasis or
destroy, damags or substantintly change the Property or allow the Property 1o deteriorate, reasonable wenr
and tear excrptec. Lender may inspect the Property if the Property is vacait or abandoned or the loan 1s In
dofoult, Lender ricy tnke rensonable action 1o protect and preserve such vacant or abandoned Property,
Borrowor shall alio ho in default if Borrower, during the loan appileatlon process, gave materlally false or
Inaccurate informaiied or sialements to Lender (or fafled to provide Lender with any materlal formution) in
connection with the luar evidenced by the Note, including, but not limited to, representations concerning
Borrower's occuparncy ops roperty'as a principal residenca, 1f (s Security Istrument is on a Jeaschold,
Borrower shall comply with/ths provisions of the lease, I Borrower ncquires feo Hile to the Property, the
lenschold and feo title shall notbe morged unless Londer agrees to the merger in wrlting.

6, Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in
connection with any condemnation or otticr inking of any part of the Proparty, or for conveyance in place
of condemnation, are hereby assigned and shz!t be pzid to Lender to the extent of the full amount of the
indebtedness that remains unpald under the Nota and this Security Insirument. Lender shall apply such
proceeds to the reduction of the indebtedness ‘unur: the Note and this Securily Instrument, firet 1o any
delinquent amounts applied in the order provided i paragraph 3, and then 10 prepayment of principal, Any
application of the proceeds to the principal shatl not-exiond or postpone the due date of the monthly
payments, which are reforred to in paragraph 2, or coange the amoumnt of such payments, Any cxcess
proceeds over an amount required to pay all owstanding nc'zhtedness under the Nole and this Securlty
Insirument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower und Protection of Lender’s Rights Ja the Property, Borrower shall pay all
governmental of municipal charges, fines and impositions that are.n<iincluded in paragraph 2. Barrower
shall pay these obligations on time directly to the entity which is owed ths payment, If failure to pay would
adversely affect Lender's intorest in the Property, upon Lender's request biorrewer shall promptly furnish to
Lender receipls evidencing these payments,

If Borrower fails to make these payments or the payments required by paragrapk 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there s a’logal proceeding
that may significantly affect Lender's rights ln the Property (such ns a proceeding ' bankrupicy, for
condemnation or to cnforce lnws or regulations), then Lender may do and pay whatever Is-icoessary o
protect the value of the Propenty and lender's rights in the Propenty, including payment of teiee, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of 8oezwer
and be securet) by this Security Instrument, These amounts shall bear interest from the ate -of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has. priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien.in a manner acceptable
to Lender; (b) contests in good falth the ten by, or defends againsi enforcement of the llen in, legal
proceedings which in-the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreement satisfuctory to Lender subordinating the lien to this Security
Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority
aver-this Security Instrument, Lender may give Borrower a notice identifylng the lien. Borrower shall satisfy
the tien or take one or more of the actions set forth above within 10 days of the giving of notice.

ch
FHA Case No. 131:8680695-729 /gy
ELF4RIL) g0 e 70







UNOFFICIAL COPY

LOAN NO. 00109937 #97

8. Fees, Lender may colleet fees and chmges awthorized by the Secretary,

9. Grounds for Acceleration of Debt,
(@) Delault, Lendor may, oxcept ns limited by regulations {ssued by the Seereiary, In the case of
ﬁgwnwm defrults, require immuediate puyment in full of all sums secured by this Securlty Instrument

(1} Borrower defaults by fafling to pay in Iuil any monihiy payment required by this Securhty
Insirsment prior to or on the duo date of the next monthly payment, or
(i) Borrower defauits by falling, for a period of thirty days, to perform any other obligntions
contaird in this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if pormitted by nprllcnb!e law {including Scciion
341(4) of the Qam-St. Germain Depository Institutions Act of 1982, {2 U.S.C. 170}}-3(d)) and with
the prior approvel of the Seerctary, require immedinte payment in full of all sums secured by this
Securlty Instrumest 1
(1) All or part of the Property, or a benoficial inforess in a trust owning al) or part of the Property, is
sold ot otherwise traistorred (other than by devise or descent), and
() The Proporty (s not secipiad by the purchasor or grantes as his or her principal residence, or
the purchaser or grantee #ucs 30 accupy the Property but hls or her credit has not been
approved in accordance with tha reculrements of the Secretary.
(c) No Waiver, IT clroumsiances seciiz that watld permit Lendor to require immediale payment in
full, but Lender does not require such.yrvments, Lender does not waive s rights with respect (o
subsequent cvents,
(d) Regulations of HUD Secretury, In man/ clrcumstances regulations Jssued by the Sccrctmly will
limh Lender's rights, in the cose of payment Gefunlty, 1o require Immediate payment in full and
foreclose if not pald, This Security Instrumen Jots not nuthorize neceleration or foreclosure i not
permitted by regulations of the Secretary.
(¢) Mortgage Not Insured, Borrowsr agrees that if (nls Security Instrument and the Note are nol
determined fo be eligible for tnsurance under the Natlong! Havsing Act within 60 days from the date
horeof, Londer may, at lts option, require immedinte payriert In fusl of all sums secured by this
Securily Instrument, A written statement of any nuthorized ra<int of the Secretary dated subsequent
to 60 days from the date hercof, declining to insure this Securnf ‘nsteament and the Note, shall be
deemed conclusive proof of such ineligibllity, Notwlthstanding the fsregning, this option may not be
exorcised by Lender when tho unavallability of insurance s solely due o emier’s faflure to remit
marigage insurance promnium 1o tho Secretary,

{0, Reingtatement. Borrowor lias a right to be roinstated if Lender lias required lmnediate payment In
full because of Borrower's filurc 10 pay an amount due under tho Note or (his Security Irsioment, This
right applies oven alter foreclosyre ?rucccdlags are Institwied, To reinstate the Securlty ‘netrument,
Borrowar shall iender in a lump sum all ainounts required 1o bring Borrower's account current Lic)uding, 10
the extent they are obligations of Borrawor under this Sccurity Instrument, forcclosure ‘cus’s and
reasonable and customary miornoys' fees and exponses properly associnted with the foreclosure
procecding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secercs
sholl remain In offect ns if Lender had not required immedinte payment in full, However, Lender is not
required to permil reinstatemont {f: (1) Lander has accopted reinstaterent after the commencemont of
foreclosure proceedings within wo years immedintoly preceding the comnencement of a current
foreclosure proceeding, (i) relnstatement will preciude foreelosure on differem grounds in the future, or (i)
reinsttementt will adversely affect the priority of the lien crenied by this Securlly Instrument,

11, Borrower Not Relcascd; Forbearance By Lender Not u Walver, Exiension of the lime of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in luterest of Borrower shall not opetate to release the lability of the orlginal Borrowur:r/
&

FHA Case No. 131, 8680695729 2
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Borrower’s successor. in interest, Lender shall not be required to commence proccedings ngainst any
successor in interest or refuse to-extend time for paymen! or otherwise modify amaortization of the sums
secured by this Security Instrument by. reason of any demand macde by the original Borrower or Borrower's -
suceessors in Interest, Any forbearance by Lender in exercising any right or remedy shall not be a walver of
or precluds the exercise of any right or remedy,

12. Successars and Assigns Bound; Joint and Several Linbility; Co-Signers, The covenants and
ugreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, suvlent to the provisions of paragraph 9(b), Borrower's covenants and agreements shall be joint
and several, Ary Borrower who co-signs this Security Instrument but does not execute the Nole: (a) s
co-signing this Secvrity Instrument only lo mortgage, grant and convey that Borrower's interest in the
Property under theerns of this Security Instrument; (b) Is not personally obligated to pay the sums
securedd by this Security Jastrument; and (c) agrees that Lender and any other Botrower may agree 10
extend, modify, forbear or/mnke any-accammadations with regard 10 the terms of this Security Instrument
or the Note without that Borcotver's consent,

13. Notices, Any notice 10 FPorrower provided for in this Securlty Instrument shall be piven by
delivering it or by malling it by firs!'class mali uniess applicable law requires use of anather method, The
notice shall be directed to the Property AdCress or any-other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first clags mail to Lender’s address stated hereln or any
address Lender designates by notlce to Borrovier. Any notice provided for in this Security Instrumeni shall
be deemed to have been given to Borrower or Lenuel when given ag provided in this paragraph,

14, Governing Law; Severability, This Securlty insirument shall be governed by Federal law and the
Inw of the jurisdiction in which the Property is located. 'n the event that any proviglon or: clause of this
Security tnstrument or the-Note condlicts with applicable (av', such conflict shall not affect other provisions
of this Security Tnstrument or the Note which can be glven ¢ffzc1 without the conflicting provision, To this
end the provisions of this Security Instrument and the Note are diclur=d to be severable.

, 15, Borrower's Copy. Borrower shall be given one confories copv.of the Note and of this Security
nstrument. '

16. Hnzardous Substances, Borrower shall not cause or permit the prescnez, use, disposal, sloyage,
or release of any Hazardous Substances on or in the Property, Borrower shall <io0-do, nor llow anyone
¢lsc 1o do, anything affecting the Property that is in violation of any Environmentni Law. The preceding two
sentences shall not npply to the presence, use, or storage on the Property of small quantivics of Hazardous
Subamgccs that are generally recognized to be appropriste to normal residential uses and 1o oaintenance
of the Property.

Borrowor shail promptly glve Lender written notice of uny investigation, clalm, demand, Inweiiv-or other
action by unﬁ goveramental or rogulatory agency or private party involving the Properiy rad any
Huzardous Substance or Environmentnl Law of which Borrower has actual knowledge, [f Borrowerlesins,
or is notifled by any governmenia}-or regulntory authority, thar any removal or other remediniton of any
Hazardous Substnnces offeciing the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with-Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances deflned s toxic or
hazardous substances by Environmontnl Law und the following substances: gasolino, kerosene, other
Nammable or toxic petroloum products, toxic pesticides and herbicides, volntlle solvents, materinls
contnining nsbestos or formaldehyde, and radionctlve malerlals, As used in this paragraph 16,
"Environmental Law" means federal Inws and laws of the Jurisdiction where the Property i3 focated that
rolnte to health, safety or environmental protection,

1A Caso No, 131 :8680695-729 4
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and wansfers to Lender all the renis and
revenues of the Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues
and hereby directs each tenant of the Property fo pay the rents to Lender or Lender's ngents, However,
prior to Lender's notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and nol an
assignment f~: acditional security only.

If Lender pives notice of breach to Borrower: (n) all rents received by Borrower shall be held by
Borrower as trusice: for benefit of Lender only, to be applied 1o the sums secured by the Security
Instrument; (b) Lendzr vhall be entitled to collect and receive alt of ihe rents of the Property; and (c) each
tenant of the Property 3%ai! pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand o the tenant, _

Borrower hns not cxecured any prior assigninent of the rents and has not and will not perform any act
that would prevent Lender fro exercising its rights under this paragraph 17,

Lender shatl not be required to #nter upon, take contro} of or maintain the Property before or nftes
giving notice of breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any
time there is a breach. Any application ©f rexs shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment < rents of the Property shall termitnate when the debt secured
by the Security Instrument is pald in full,

18, Foreclosure Procedure, If Lender requires Immediate payment in full under paragraph 9,
Lender may foveclose this Security Instrument by judicial proceeding, Lender shall be entitled to
collect all expenses incurred in pursuing the remedicz provided in this parngraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title cvidence.

I the Lender's interest in this Security Instrument ‘wa21d by the Secretary and the Seeretary
requires iImmediate payment in full under paragraph 9, the Secretary may invoke the nonjudiclal
power of sale provided in tie Single Family Mortgage Foreciosure Act of 1994 ("Act") (12 1.5,C. 3751
et seq.) by requesting a foreclosure commissioner deslgnaica umdor the Act to commence
foreclosure and to sell the Property as provided In ihe Aci, Nothing [n the mreceding sentence shall
deprive the Secretary of any rights otherwise rvaflable to u Lender »xoder this paragraph 18 or
applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lendes shall release this
Securily Instrument without charge to Borrower. Borrower shall pay any recordation coss,

20, Waiver of Homestead, Borrower waives ull right of homestead exemption in the Picnér),

21, Riders to this Security Instrument. If one or more riders are exceuted by Borrower and trolded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and'sia)
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security [nstrument,
[Check applicable box{es)].

D Condominlum Rider [X__I Adjustable Rate Rider D Other [specify) tn

[__J Planned Unit Development Rider L__] Graduated Payment Rider

FHA CaseNo, 1311 8680695-729
FLE4R(IL} enn Pape Tof8
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BY SIGNING BELOW, Borrower accepts and ngrees 10 the terms contained in this Security Instrument
and tn any ridor(s) oxecuted by Borrower and recorded with it
Witnesses:

4 ;///%w/ﬁ’”"'" (Seal)
UIS MOROCHD 7~

Barrower
r—"""'\
J H——T— et

i . {Seal
CILIANA P, MORDCHO )

florrower
HRS EXECUTED THIS MORTGAGE FOR

THE SOLE PURPOSE OF PERFECTING THE
(Scal) WAIVER OF HOMESTEAD RIGHTS. (Seal)

Roryowar

Barrower

— . {Seal) {Stal)
Borovier Qotrower

{Scal) (Seal)
flottower -Borrower

STATE OF ILLINOIS, .

DK County ss:
1 ‘7211 do’ﬁvw&,«.»r;,wu/

' "~ s Notary Public in and for said county aid state do hereby centify that
LUIS MOROCHO, MARRIED TO LILIANAP. MOROCHO
AND LILIANA P, MOROCHO

personally known to me tg be the same person(s) whose name(s) subscribed to ihe foregoing instrarient,
appeared before me this day In person, and acknowledged that he/she  signed and delivered the s
instrument s his/her free and voluntary act, for the uses and purpases therein set forth,

Given under my hand and official seal, this 7 G747 dayof  ApRiL , /97
MY Yy iy By Yy vy

“OFFICIAL SEAL™ 3 s Q/
No m?ﬁﬁﬁehd.].eonard i et [ WS o A
4 Y Public, Stute of i
§ My Commission Ben n: lnnnmugfary Public
NIy !

AR AL LA R L R L T CR

My Comumission Expires: g

FHA Case No. 131:8680695-729
ELF4R{IL) o0

PageBof b







UNOFFICIAL COPY

FHA Case No,
131:8680695-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this  29th dovof  April 1997
and s Incorporutrs irio and shall be deemed to amend md surplcmsm the Mort?ngc. Deed of Trust
or Seaurlty Deed (*Sawviity Inslrumcnt“% of the same date ﬁ; ven by the undersigned ("Borrower") (o
.Ecalfl{rg @wfv&{l's Note {"Nute*yto  WESTAMERICA MOKTGAGE COMPANY, A COLORADO

(the "(l’.cndcr“) of the snme dnlg. andcovering the Property described in the Security Instrument an
located at:

3030 NORTH LOWELL AVENUE,CHICAGD, IL 60641

[Prarsmriy Address)

THE NOTE CONTAINS PROVISION: ALLOWING FOR CHANGES IN 'THE
INTEREST RATE AND THE MONTHLY YAYMENT, THE NOTE LIMITS THE
AMOUNT THF. BORROWER'S INTEREST R/T% AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWERMLET PAY,

ADBITIONAL COYENANTS. In additlon to the covenants and pzieemens made i the Security
Instrument, Borrowor and Lender further covenant and agree ns follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Date

Tho intorest rate may chango on the fest day of July 1998, andon
tllmt dny of each succeeding yenr, "Change Daic* means ench date ot which the Interest rae could
change.

{1 The Index

Beginning with the fiest Change Date, the interest tate will bo bascd i an Index. "Index" Tieas
the weokly average yleld on Unlted States Trensury Securllies adjusted to a constant maturlly of one
vear, as made nvatlable by the Federal Reserve Board, "Current Index” means the mosi recent Index
figure avallable 30 days before the Changs Date. [f the Index (ns defined above) is no longer
avallnble, Lender will usc aa n now Indox any index prescribed by the Seeretary, As used in this Rider,
"Securlty means the Seeretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index,
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(C) Caleulation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by ndding & margin of B, Two
and Three / Quarters percentage poini(s) ( 2.7500 %10
the Current Index and rounding the sum 1o the nearest one-eighth of one nercentage point (0.125%),

Subject to tho limity stated in paragraph (D) of this Rider, this rounded amoun! will be the naw Interest
rate unii} e xt Change Date,

(D) Limits or Jnterest Rate Changes

The existing iotoreat rate will never Increase or decrease by more than one percentage point
(1.0%) on any single Ci.onge Date, The interesi rate will never be more than five percentage poinis
(5.0%) higher or lower.thar (he Initial interes! rate, ns siated in Paragraph 2 of the Note,

(E) Caleulation of Payment Change

I the interest raie changes ox a Change Date, Lender will calculate the amount of monthly
paymeni of principal and interest which would be necessary to repay the unpald principal balance in
full at the Maturly Date at the new Intezest mate through substantinlly equal payments. In making such
calculation, Lender will usc the unpaid priariyn! balance which would be owed on the Change Date if
there had been no default in payment on the Nutz, .reduced by the amouni of any prepayments to
printi:lpal. The result of this calculation wilt be tae amount of the new monthly payment of principal
and interest,

{F) Notlce of Changes

Lender will give notice 1o Barrower of any change izt interest rate and monthly payment
amount. The notice must be given at least 25 days hefore the new wonthly payment amount Is due,
and must set forth (1) the dnte of the notice, (1i) the Change Date, (i’ e old interest rate, (iv) the new
interest rate, (v) the now monthly payment amount, (vi) the Currep: Tiddex and the date it was
Fublished. {vii) the method of calculating the change in monthly payment ameunt, and (viii) any other
nformation which may be required by law from time to time,

(G) Effective Date of Changes

A new inlerest rate calculated in nccordance with paragraphs (C) ard (D) of this Rider will
becoms effective on the Change Date. Borrower shinll make a payment in the new month’y amount
beginning on the flrst payment date which oceurs nt feast 25 days afler Lender has given Bosrov ¢rthe
notice of changes required by paragraph (F) of this Rider, Borrower shall kave no obligatior 1o puy
any increase [n thie monthly payment amount caleulaled In accordance with paragraph ¢E) of ti's
Rider for any pnyment date oceurring loss than 28 days after Lender has given the required notice, If
the monthly payment amount calculated in accordance with parngraph (E) of this Rider decrensed,
but Lendor falled to give timely notice of the decrense and Borrower made any monthly payment
mnounts oxceeding the puyment amount which should have been stated in a timely notlce, then
Borrower has the option to elther (1} demand the return to Borrower of any excoss payment, with
intercst thereon at the Note rate (n rate cqual to the Intorest raie which should have been stated in a
timely notlce), or (ii) requost thay any excess payment, wilh interest thercon ai the Nole rate, be
applicd as payment of principal. Lender's obligation 1o retum any excess payment with interest on

dcsgnnd is not assignable even if the Note Is otherwise assigned before the demond for return i
made,
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BY SIGNING BELOW, Borrower accepts and agrees to the 1erms and covenants contained in this
Adjustable Rate Rider,

(Seal) oo L7 Z, @t e (Setl)

-Borrower Borrower

(Seal)

-Borrawer

{(Seal)

-Bormower

{Seal)

(Seal)
-Borrmower

-Borrower

(Seal)

Borrower

s (Seal)
Borrower

PREPARED BY: WESTAMERICA MORTGAGE COMPANY
1. 8, 660 MIDWEST ROAD
OAKBROOK TERRACE, IL. 60141
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