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THIS MORTGAGE ("Secunty lasirument”) is givenon  MAY 14
The mostgager is  HAROLD W_CGNNELL AND KATHRYN 1. CONNELL, HIS WIFE. AS JOINT TENANTS,

(*Borrower”).

This Securty Insirument is given to PARKWAY MORTGAGE, INC.

1SAO0A .
which 15 orzanized and existing under the laws of  «HE STATE OF NEW JERSEY . and whose
address s 999 PLAZA DRIVE, SUITE 700

SCHAUMBLRG, iL. 61173 ("Lender).
Borrower owces Lander tit principal sum of  TWO HUNDRED TWO THOUSAND FIVE HUNDRED AND
00/100

Dollars {U.S. § 202,500.00 ). This debi is cvidenced by Borevars’s note dated the same date as this Secirity Snstrament
("Note™), which provides for monthly pavments, with the full debt. if not'paid carlier. due and payable on MAY 19

2027 . This Security Instrument secures to Lender: (a) the repaymeat ofihe debr cvidenced by the Note, with interes(, and
all rerewals, extensions and moaificatiots cf the Note: (b the paymes: of all oth.r sums. with interest, advanced under paragraph
7 10 protect the security of this Security Instrument; and (¢) the performance of Rarrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose. Borrower does hereby monigag:. 7rant and convey to Lender the following
descnibed propenty located in - COOK County, llinois:

LOT 12 IN BLOCK 14 IN WAYCINDED PARK. BEING A SUBDIVISION IN THE NORTK

1/2 OF SECTION 24, TOWNSHIP 41 NORTH, RANGE. 11. EAST OF THE THIRD

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED ON

OCTOBER 10, 1957 AS LR1763126 AND REREGISTERED ON DECEMBER 10, 1957 AS

LR1772968, IN COOK COUNTY, ILLINOIS. - 97554 1-’14

(/ NERT A SRR N
)
|

which has the address of 142 KING LANE DES PLAINES
{Stroet|
lilinois 60016 ("Propenty Address®);

119 Cooet

TAX LD, #08-24-207-019-0000
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TOGETHLR WITH ali the improvements now o hereafter erected on the propeny, and all easements, appunenances, and
. fixtures now of herzatter a pan of the property. Al replacements and additions shali also be covered by this Security Insirument.
All of the foregoing 1s referred 1o w this Securnty Instrument as the “Propeny”.

BORROWER COVENANTS that Borrower is iawiully seised of the estzte hereby conveyed and has the rigit 10 morigage,
_ grant and convey the Propenty and that the Propeny 15 unencumbered. except for encumbrances of record.  Borrower warrants
" and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of revord.
THIS SECURITY INSTRUMENT combines uniform covenants for national vse and non-uniform covenants with limited
> varations by jurisdiction to coastitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree a8 fojlows:

{. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the pincipal
of and interest cn the debx evidenced by the Note and any prepayment and late charges due¢ under the Note,

2. Funds for Taxes and Insurance. Subject to applicable faw or to a writier waiver by Lenuer, Borrower shall pay 1o
{ender on the day monthly payments are due under the Note, uniil the Noic is paid in full. a sum ("Funds®) for: (a) yearly taxes
and assessmenis ~hich may attain priority over this Security Instrument as a lien on the Propeny; (b} yearly leasehold paymenis
or ground rents on the-Propenty, if any: (¢) vearly hazard or propenty insurance premiums; (d) yearly fiood insurance premiums,
if any; te) yearty mo/1g2ge insurance premiums, if any: and (f) any sums payabie by Borrower to Lender, in accordance with
the provisions of parzgrzoh B, in lieu of the payment of mongage insurance premiums. These items are called “Escrow ltems”.
Lender may, at any time, ccitontand hold Funds in 2n amount not to exceed the maximum amount a lender for a federally related
mongage loan may require foi Buirower's escrow account under the federal Real Esiate Settlement Procedures Act of 1974 as
amended from iime to time, 12 L ST, § 2601 et seq. ("RESPA®Y, unless another luw that applies 10 the Funds sets a lesser
amount. [f s, Lender may, at ary tiiag) collect and hold Funds in an amount not to cxceed the lesser amouni. Lender may
eslimaie the amount of Funds due on e lasis of current data and reasonable estimates of cxpenditures of future Escrow Jiems
or otherwise in accordance with applicable 1w,

The Fumds shali be held in an institution wioc Jeposits are insured by a federal agency. mstrumentality, or entity (including
Lender. if Lender is such an instituiion} or in any Fleral Home Loan Bank. Lender shall apply the Funds to pay the Escrow
frems. Lender may not charze Borrower for holding ao” 2nplying the Funds, annually analyzing ihe escrow account, or vesifying
the Escrow liems, unless Lender pays Borrower iniersst on 20 Funds and applicable law permits Lender to make such a charge. -
However, Lender may require Borrower to pay a one-timk charee for an independent real estate 1ax reporling setvice used by
Lender in connection with this [oan, unless applicable law provides otherwise.  Unless an agreement 1s made or applicable law
requires interest to be paid, Lender shali not be required to pay Borower any interest or camings or: the Funds. Borrower and
Lender may agree in writing, however, ihat interest shall be paid on‘the' Funds.  Lender shall give 1o Borrower. without charge,
an annual acccunting of the Fumds, showing credits and debits 1o the Funis and the purpose {or which each debit 10 the Funds
was made The Funds are pledged as additiona? security for all sums secured Uy this Secutity Instrument.

If the Funds held by Lender exceed the amounts pennitted 1o de held by xophicable law, Lender shall account (o Borrower
for the excess Funds in accordance wik ile requirements of appiicable law. If il atount of the Funds held by Lerder at any
time 1s not sufiicient 1 pay the Escrow ltems when due. Lender may so notify Botrovier ia writing, and, in such case Borrower
shall pay to Lender the amount pecessary to make up the deficiency.  Brrrower shal! make up the deficiency in no more than
wwelve montily pavments, al Lerder’s sole discretion.

Upon payvinent 1nn full of all sums secured by this Secunty Instrument, Lender shall promptly retind 10 Borrower any Funds
held by Lender. If, under paragraph 2§, Lender shall acquire or seli the Propeity, Lender, prior i< arquisition or sale of the
Property, shali apply aity Fumds held by Lender af thic time of acquisition or sale as a credit agains’ the sums secured by this
Secunity tastrument. '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayiment charges due under the Note: sccond, to amounts Dayabie under paragraph 2,
third. to interest due; fourth, to pnncipal due; and last, (o any late charges due under the Nete.

4. Charges; Liens. Borrower shall pay all 1azes, assessments, charges, fines and imposilions aitributable (o the Propcny
which may antain priority over this Security Instrument, amd leaschold pavments or ground ren(s, if any. Borrower shal) pay these
obligaticns ir: the manner provided in paragraph 2, or if not paid ia that manner, Borrower shall pay them on time directly (o the
person owed payment.  Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. if
Botrower makes these payments dicectly, Borrower shall prompuiy furaish to Lender receipis evidencing the payments.

Borrower shali promptly discharge any hien which has prierity over this Security Insicument unless Borrower: (a) agrees in
wniting to the par ment of the obligation secured by the lien it a marner acceptable 10 Lender, (b) conitests in good faith the lien
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by. cr defends azainst enforcement of the lien in, legal procecdings which in the Lender's opinion operate to prevent the
eaforcement of the hien; or (<) secures from 1he holder of the fien an agreement satisfactory o Lender subotdinating the lien to
this Security Instrument. If Lender determines that any part of the Propenty is subject (o a lien which may attain prionly ove;
this Security instrumnent, Lender may give Borrower a nodice identifving the lien. Borrower shall satisfy the licn or iake one or
more of the actions set forth above within 10 days of the giving of notice.
) 5. Hazard or Property Insurunce. Borrower shajl keep the improvements now existing or hereafter crecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any ozher hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintzined in the amounts and for the periods thai Lender
~ requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall not
~ be unreasonably withbeld. 1f Borrower fails to maintain coverage described above, Lender may. at Lender's option, obtain
coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a siandard morngaze clause. Lender shall
have the right 10 hold the policies and repewals. 1 Lendes 1equires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices.  In the event of less, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make ricof of loss if not made promptly by Borrower.

Uniess Leader and Borrower otherwise agree 1n writing, insuranc: proceerds shali be applied to restoration or repair of the
Property damaged, i th< restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the restoration
of repair is not economically-feasible or Lender's security wouid be lessened. the insurance proceeds shall be applied to the sums
secured ty this Security lnstzament, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does not answer winin 30 days a notice from Lender that the insurance carrier has offered 10 settic a claim, then
Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Propeity or (o pay sums secured
by this Secunty Insirument, whetiicr or ~ot then due. The 30-day period will begin when the notice is givan.

Unless Lender and Borrower otherwis, 3zvee in wriling, any applicaiion of procecds to principal shall not extend or postpone
the due date of the monthly payments referred 1oin paragraphs | and 2 cf change the amount of the payments, If under parzgraph
21 the Propenty is acquired by Leader, Borrower s righi o any insurance policics and proceeds resulting frem damage o the
Property prior o the acquisition shall pass (o Lelde. io the extent of the sums secured by this Securiiy Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Matntenance and Protection of the Property; Borrower’s Loan Appilcation; Leaseholds. -
Borrower shall occupy, estzblish, and use the Propeny as Borrovver’s principal residence within sixty days after the execution of
this Security Instrument and shali continue to occupy the Proixy s Borrower's principal residence for at least one yeas after the
date of occupancy. unless Lender otherwise agrecs in writing, #iich consent shall not be unreasonably withheld, or unless -
extenuating circumstances ¢xist which are beyond Borrower’s controi. Zorrower shall not destroy, damage or impair the Propenty,
allow the Property 1o deteriorate, or commit waste on the Property. < Porrower shall be in default if any forfeiture action or
preceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Propenty or
otherwise materiaily impair the lien created by this Security Instrument or Leider s security interest. Borrower mav cure such
a default and reinstate, as provided in paragraph 18, by causing the ation or protexding to be dismissed with a nding that, in
Lender's good faith determination, precludss forfeiture of the Borrower's interest (0 b2 Property or other material impainment
of the Jien created by this Secunity Instrumert or Lender’s secunty interest. Borrower shzil-zlo be in defauli if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender
wiih any material information) in connection with the loar: evidenced by the Note, including, bur-iiot limited lo, representations
concerming Borrower's occupancy of the Property as a principal residence. I this Security Instruisent is.on a lzasehold, Borrower
shall comply with alt the provisiuns of the lease. 1f Borrower acquires fee title to the Propenty, the iesse’0td and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and -griements contained
1n this Secunty Instrument, or there is a legal proceeding that may significantiy affect Lender's rights in the Propeny (such as a
proczeding in bankrupicy, probate, for condemnation or forfeiiure or (o enforce laws or regulations), then Leader may do and
pay for whatever is necessary to protect the value of the Propeny ard Lender’s rights in the Propeny. Lender’s actions may
include paving any sums secured by a lien which has priority over this Secunity Instrument, appeariing in court, paying reasonable
attorneys’ fees and entering on the Propeny to make repairs.  Although Lender may take aciion under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragrapn 7 shall become additional debt of Borrower secured by this Security
lastrument. Unless Borrower and Lender agree 1o other 1erms of payment, these amounts shall bear interest from the daic of
disbursement at the Note rate and shal] be payabie, with interest, upon notice from Lender to Borrower fequesting payment.
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8. Mortgage Insurance. If Lender required mortgage insurance as a condibon of making the Joan secured by this Securiy
Instrument. Borrower shall pay the premiums required to muntain the inerigage wsurance 15 effect. I, for any reason, the
mortgage insurance coverage required by Lender lapses of ceases to be in eifect, Borrower shall pay the premiums required to
obiain coverage substanually equivalent Lo the mongage insurance previousiy in effect, at a cost substantially equivalent o the
cost 10 Borrower of the mortzage insurance previousty in effect, from an alernate morigage insurer approved by Lender. If
substanuially equivai=nt mongage insurance coverage ts not available, Borrower shall pay t¢ Lender each month a sum equal 1o
one-twelfth of the y2arly mongage insurance premium being paid by Borrower when the msurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these pavments as a loss reserve in licu of mortgage insurance.  Loss reserve
pavments may no longer be required. at the option of Lender. if morigage insuranke coverage (in the amount and for the peried
inat Lender requires) provided by an insurer approved by Lender again becomes available and i obtained.  Borrower shall pay
the premiums required (0 maintaint morgage insurancs in effect, or o provide a loss reserve. until the requirement for morgage
nsurance ends 1n accordance with any wrilten agreement between Borrower and Lender or 2pplicable jaw.

9. inspection. Lender or its ageni may make reascnable entries upon and inspections of the Property.  Lender shall give
Borrower notice at the time of or prior to an inspection spicifying reasonable causs for the inspection.

19. Condempation. The proveeds of any award or claim for damages. direct of consequential, in connection with any
condemnation or other taking of any part of the Property. or for convevance in licu of condemnatior, are hereby assigned and
shall be paid 1o Lender

In the event of a toiai *aking of the Property, the proceeds shali be applied 10 the sums secured by this Security Instrument,
whether o noi then due, wit’i 21y excess paid to Borrower. In the event of a partial taking of the Property :n which the fair
market value of the Property imine‘iately before the 1aking is equal 10 or greater than the amount of the sums secured by this
Security Instrument immediately Lefors the taking, unless Borrower anéd Lender otherwise agree in wriling, the sums secured
by this Security Insirument shall be redrced by the amouat of the proceeds multiplied by the following (raction: (a) the total
armount of the sums secured immediately S<ie (e the taking. divided by (b) the fair market value of the Property immediately befose
the taking. Any balance shall be paid 10 Borrovier:, In the event of a panial taking of the Propenty in which the fair market value
of the Property immediately before the taking ;¢ Jes< than the amount of the sums secured immediately belore the waking, unless
Borrower and Lender otherwise agree in writing ov virl2ss applicable iaw otherwise provides, the proceeds shali be applied to the
sums sccured by this Security Instrument whether or »2t.inc sums are then due.

If the Property is abandoned by Borrower, or if, alicr notice by Lender 1o Borrower that the condemnor offers 10 make an-
award or settle a claim for damages, Borrower fails (o respond 1o Lender within 30 days after the daie the noiice 15 given, Lender
is authorized 10 collect and apply the proceeds. at its option, eilnar 1 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. :

Unless Lender and Borrower otherwise agree in wriiing, any appiati- n of proceeds to principal thali not extend or posipone
the due date of the monthly pavments referted 10 in paragraphs | and & vr £hange the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Nod a Waiver. Extension of the time (or payment or modification
of amortization of the surns secured by this Security Instrument granted by Lendier tc 20y successer in interest of Borrower shall
not opzerate (o release the liability of ihe eriginal Borrowsr or Borrower's successors ivinterest. Lender shall net be fequired io
commence proceedings against any successor in inierest or refuse to extend time for pavinent or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the origiiai Barrawer or Borrowsr’s sucoessors
i~ interest. Any foibearance by Lender in exercising any right or remedy skall not be a waiver' of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-signers. The covenants ond “grsemenis of this Secunty
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject io the piorvisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs thils Secuitty instrument but does
noi execute the Note: ia) is co-signing this Securtiy Insirument only t¢ mongage, grant and convey that Boziawer's interest in
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
[nstrument; and (¢} agrees that Lender and any other Borrower miay agree to extend. modify, forbear or make any accommodations
with regard 10 the terms of this Sevunty Instrument or the Note without that Borrower’s consent. '

13. Loun Charges. If the ioan secured by this Security [nstrument is subject to a law which sets maximum loan charges,
and that law 1s finally interpreted so that the interest or other loan charges collecied or to be colfected in connection with the. loan
exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary te reduce the charge to the
permittad limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be refunded 10 Borrower.
Lender may choose to make this refund by reducing the principai owed under the Notc or by making a direct paymeni (o
Borrower. [f a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note
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14. Notices. Any nouice 1o Borrower provided for in this Secunty Instrument shall be given by delivenng it or by mailing
it by first class mail unless applicable law requires use of anothice methed. The notice shall be directed to the Propenty Address
or any olher address Borrower designates by notice to [ender.  Any potice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice t¢ Borrower.  Any notice provided for in this Security
instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragrapi.

I15. Governing Law; Severability. This Security Insirument shall be governed by federal iaw and the law of the junsdiction
in which the Propenty is located. In the event that any provision or clause of this Security Instriment or the Note conflicts with
applicable law. such conilict shal! not affect other provisions of this Security Instrument or the Note whick can be given effect
without the corflicting provision. To this end the provisions ot this Security Insirument and the Note are éeclared 1o be severable.

16. Borrower's Copy. Borrower shali be given ene conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Propeity or any interest in
it 18 sold or iransferred ior if a bereficial interest in Borrower is sold or transferred and Berrowser is ot a natural person) without
Lender’s prior wrtten consent, Lender may. at its option, require immediate payment in fuli of all sums secured by this Secunity
Instrument. However, ths optien shall not be exercised by Lender if exercise 1s prohibited by federal law as of the date of this
Secunity Instrument.

If Lender exercises this opion, Lender shall give Rorrower notice of acceleration.  The notice shail provide a peried of not
fess than 30 days fiam the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Secunty
Instrument. If Borrovés ails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security lusiruincrt wishout further notice or demand on Borrower.

18. Borrower’s Righi to Reinstate. If Borrower me=ts certain conditions, Burrower shall have the right to have enforcement
of this Secunty Instrument disconiinued 3t any time pnot 1o the carties of: (a1 3 days (of ssch other period as applicable faw may
specify for reinstatement) beforr 'sa': of the Propenty pursuant to any power of sals contained in this Security Instrument; or (b)
entry of 2 iudgment enforcing this Security Instrument.  Those conditions are that Borrower: () pays Lender all sums which
would be duc under shis Security instrurnt and the Note as if no acceleration had occurred. tb) cures any default of any other
covenants or agreements; () pays ali exresas incurred in enforcing this Security !nstrument, including. but not limited to,
rzasonable attorneys’ fees; and (d) takes cuch »=rion as Lender may teascnably reguice to assure that the lien of this Secunity
instrument shall centinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured

tereby shail remain fully effective as if no aceizruavn had occurred. However. this right to reinstate shall not apply in the case
of acceleranon under paragraph 17.

19. Sale of Note; Change of Loan Servicer. e Note or a pantial interest in the Noite (together with this Secunity
Instrumeni) may be soid one or more iimes without prior notie=.to Bortower. A sale may resull in a change in the entity (known'’
as the “Loan Senvicer®) that collects monthly paymems due (inder the Note and this Security Instrument.  There also may be one
or mare changes of the Loan Servicer unrelated 10 a sale of i isute. i there is a change of the Loan Servicer, Borrower will
be given writien notice of the change in accordance with paragragai 4 above and applicadle iaw. Tire notice will state the name -
and address of the new Loan Servicer and the address to which paynzin’s should be made. The notice wil! 2150 contain any other
informanon required by applicablz law,

20. Harardous Substances. Borrower shall not cause or permit \he_oesence, use. disposal, slorage. or release of any
Hazardous Substances on or in the Property. Borrower sha!l not do, no: allow a7500e elie 1o do, anything affecting the Prepeny
that 15 1n violator of any Envirenmental Law. The preceding (wo sentences s ol s apply 1o the presence. use. or storage on
ihe Property of small quantities of Hazardous Substances that are generally fecogmicrl o be appropniate to normal residential uses
and o matntenance of the Properiy.

Borrower shall promptly give Lender wrilten notice of any investigation, claim. ., lawsuil of other action ty any
governmental or regulatory agency or private panty imvolving the Property and any Hazardou¢ Substance or Environmetital Law
of which Borrower has actual knowledgs. If Berrower learns, or is notified by any govemniwnlal-cr regulatory authority, tha
any removal or other remediation of any Hazardous Subsiance affecting the Propeny is necessary. Borower shatl promptly take
all necessary remedial ctions in accordance with Environmental Law.

As used in this parasraph 20, “Hazardous Substances” are thoss substances defined as toxic or nzzarduus substances by
Environmenial Law and the following subsiances: gasoline, kerosenc. other flammable cf toxi petroieum products, toxic pesiicides
and herbicides volatils solvents, materials containing asbestos or formaidehyde, and radioactive matenials. - As used in this
paragraph 20, "Environmenial Law™ means federal iaws and laws of the jurisdiction where the Property is located that n:lau: o
health, safety or environmentzl proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 2¢ follows:

21, Acceleration; Remedies. Lender shall pive notice to Borrower prior 10 acceleration following Borrower's breach
of any covenant ur agreement in this Security Instrument (but not prior (o acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the default;
(c) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) tiat failure to cure the default on or licfore the date specified in the notice muy result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicia! proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the {oreclosure proceeding the non.
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existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate puyment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender
shall be entitled te cullect all expenses incurred in pursuing the reinedies provided in this paragraph 21, including, but not
limtited to, reasonable attorneys® fees and costs of title evidence,

22, Release. L'pon payment of all sums securced by this Security instrument. Lender shall refease this Security Instrument
tc Borrower. Borrower shall pay any recordation cos!s.

23. Waiver of Homestead. Bor-ower waives all right of homestcad exemption in the Property.

24. Riders to this Security Instrument. If onc or more riders arc executed by Borrower and recorded icgether with this
Secunty Iastrument, the covenanis and agreeiments of zach such rider shall be incorporated 1nto and shall amend and supplement
the covenants and agreements of this Security Instrument as if the ndes(s) were a part of this Security Instrument. [Check
applicable boxies))

D Adjusiable Rate Rider D Condominium Rider D 1-4 Family Rider
j Graduate?. Payment Rider D Planned Unit Development Rider D Biweckly Payment Rider

r"""‘l
D Balloon Rigrs l__' Raic Improvement Rider D Second Home Rider

D Other(s) {specify|

BY SIGNING BELOW, Borrower wcepts and agrees 1o the terms and covenants contained in this Security Insirument and
in any riderts) executed by Borrower aind ravorded with 1.

Witnesses:

w7 S e
/. PP 7 " o 3
/"f e ~ i L C‘}\—VLQ..JL’-(L

HAROLD W, CONNEL].

s ]
, L/..o'ﬂz f,«_//f//..f
1. CONNELL

(Soace Beica Tres Lrw For ALLnOwardgme; .

A
STATE OF ILLINOIS, , County wu; A\ 0N

[ \\&_ k-\a._( L] ‘;\b\g . a Notary Public in and tr'r said county and siate,
do hereby cerufy that HAROLD W. CONNELL AND KATHRYN L CONNELL, HIS WIFE, AS WQUNT TENANTS. ‘ ~

. personally known to me to be the same person(s) whose name(s)
subscribed 10 the foregoing instrument, appeared befors me this day in person, and acknowledged that  THEY
signed and delivered the said instrumert as // free 2nd voluniary act. for the uses and purposes therein set ferth. y»

Given under my hand and official seal, this  J4TH day of] MAY . 1997
OGRS

My Commssiof} expiregy 1AL SEAL” (i~ Q . .
REVAM CROUSE ] A MAN Qe ™
Notary Puoc. Siate ol oy Notary Public
My Comrmssior Experes 030572001
ILLINOIS s. SR esss Mec. UNIFORM INSTRUMENT
Form 3014 990 °"Z W v
Laser Forrns i, 10007 246-35%5% .
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index {(As Published In The Wall Street Journal) - Rate Caps)

LOAN NO. 26971546

THIS ADJUSTABLE RATE RIDER 15 made this 14TH day of MAY, 1997
and is incorporated into and shall be deemed 10 amend and supplement the Mongage. Deed of Trust or Security Deed \.he
“Security Instrument”™) of the same daie given by the undersigned (the “Bortower™) to sccure Borrower's Adjustable Rate Note
(the "Note™) w
PARKWAY MOLTGAGE, INC.,
ISAOA

tthe “Lender ) of the spine date and covering the propeny described in the Security Instrument and localed at:

142 KING LANE
DES PLAINES, IL 60016
{Properny Address|

THE NOTFE CONTAINS PLOVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMINT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANCE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROAMWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 ine’ covenants and agreements made in the Security Instrumem,. Borrower
and Lender further covenant and agree as follews:

A. INTEREST RATE AND MONTHLY PAYMENT CHAN
The Note provides for an initial imerest rate of % . The Note provides for changes in the interest

r2te and the monthly pavments. as (ollows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate § will pay may changeon NOVEMBER 19, 1937 . and on that day cvery 6th
month hereafier. Each date on which my interest rate could change 15 called a "Charge Date.’

{B) The Index

-~
Beginning with the first Change Date. my interest rate will be based on an Indos. The “Index” is the average of interbank )

offcred rates for 6 month U.S. dollar-denominated depesits in the London market ("LIPTR"), as published in The Wall Street
Journal. The thost recent Indzx figure available as of the first business day of ihe month im:ediately precading the monh in
which the Change Date ovcurs is called the "Current Index.”

if the Index is no longer available, the Note Helder will choose a new indsx that is based 4pon comparable infurmation.
The Note Holder will give me notice of this choice.

(C) Cakulation of Changes

Before cach Change Darte, the Note Holder will calcuiate my nes interes: rate by adding PIVE AT THREEB

QUARTERS percentage poini(s) ¢ 5.750 %) to the Current _lodex. The Note
Holder will then round the result of this addition 20 the nearest one-cighth of one percentage point (0.125°%). Subject 10 the
Limits stated in Section 4(D) below, this rounded amournt wili be my new interest rate umtil the next Change Daic.

The Note Holder will then determine the amount of the menthly payment that would be sufficient 10 repay the unpaid
principal that 1 am e¢xpected 10 owe at the Change Date in ful! on the Maturity Date at my new interest rate in substantially equal
payments, The result ¢f this calculation wili be the new amouni of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required 1o pay at the first Change Date will not be greater than 10.%00 % or less

than 9.500 % . Thereafter, my interest rate will never be increased or decreased on any single Change Dace
by more than ONE percentage point(s)
( 1.000 %) from the rate of interest | have been paying for the preceding & months. My
saterest rate will never be greater than 15.500 %, nor iess than 9.500 <.

(E) Effective Date of Changes

My new interest rate will become cffective on ecach Change Date. 1 will pay the amount of iy new monthly payment
bezinning on the first menthly payment date after the Change Date until the amount of my monthly payinent changes again,

(F} Notike of Changes

The Note Holder will deliver or mail i0 me a notice of any changes in my intcrest raic and the amoumnt of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also
the 1elephone number of a person who will answer any question | may have regarding the notice.

v
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" B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

3. Uniform Covenant i7 of the Security instrument is amended io rcad as follews:

4 Transfer of the Property or u Beneficial Interest in Borrower, Ii all or any pan of the Property or any inlerest in it is

- s0ld or transferred ¢or if a beneficial interest in Borrower is sold of 1ransferred and Borrovier is not 3 natura) persor) without
Lender's prior written consent, Lender may, at iis option, require immediate payment in fell of all sums secured by this Sccurity
Instrment. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date of this
Security Insirument. Lender aiso shall not exercise this option if: (a) Borrowsr causes to be submitted 1o Lender information
required by Lender to evaluate the intended transierce as if a new loan were being made fo the transforee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumpsion and that the risk of a breach of any
covenant or agreement in this Security Instrutment is acceptable 10 Lender.

To the extent permitted by applicable iaw, Lender may charge a reasonable fee as a condition to Lender’s consent 1o the
joar assumption. Lender also may require the transferee (o sign an assumplion agreement that is acceptable o Lender and that
obligates the transferee 1o keep all the promises and agrecmnents made in the Note and in this Sccurity Instrument. Borrower will
continuc to be obligated under the Noie and this Secursiy Instrument unless Leader releases Borrower in writing.

If Lender exerases the option to vequire immediaie payment in full, Lender shall give Borrower sotice of acceleration. The
notice shail provide a'prriod of not less than 30 days from the date the notice is delivered or mailed withins which Borrower mus!
pay all sums secured’ by—this Security Instrument. [f Borrower fails (o pay these sums prior 10 the cxpiration of this period.
Lender may invoke any rein>dies permitted by this Security Instrument without further notice or dermand on Borrower.

BY SIGNING BELQW_ Jarrower accepts and agrees 10 the terms and covenants contained in inis Adjustable Rate Rider.

-

//’: y— T’ -}f . '/‘i(,;-v.«vq?,,l;/y

HAROLD W. CONNELL

7

N ’/ /
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