UNOFFICIAL COPY

OEPT-01 RECORDING $41.30

' | - s TRA 197 13:54:00
Mect 4o 9'7354185 O VKP M—bo a4 18w
Prepared by- . "CC00K COUNTY RECORDER
AESTAMERICA MORTGAGE COMPANY

1S 660 MIWEST ROAD
OAKBROOK TzRRACE. TL 60181

FHA Case No.
LOAN NO. 0010955553 MORTGAGE i 131:2676162-729

| S—

State of Hlinols ~ — ,}

THIS MORTGAGE (" Security Instrument”) is giver-sn Ma KNIG . 1997
The Mongagor is HUMBERTO HERNANCEZ and (AROLINA NAYA, HUSBAND AND WIFE

N

A
t -

("Borrower”). This Secunity Instrument is given to . g
USA MORTGAGE CORPORAT 0N 9735418

2
4213892 GCiT 74 , which is
organized and existing under the laws of THE STATE OF JLLIMOIS . and
whose address is 7234 WEST NCRTH AVENUE. #411. tiMa000 PARK, [L 60707
{"Lender”). Borrower owes Lender the principal sum of

One Hundred Twenty Six Thousand Five Hundred Thirty four Doilars and lero
Cents Dollars (U'.S. § 126.534.00 ).
This debt 1s evidenced by Borrower’s note dated the same date as this Security Instrument (*Note®), which
provides for monthly paymenats, with the full debt, if not paid ealier, due and payable on

June 1, 2057 . This Secunity Instrument secures lo Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals. exlensions and modifications of the Note: (b the
payment of all other sums, with interest, 2dvanced under paragraph 7 to proiect the securily of this
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Secunty Insirument; and (c) the performance of Borrower's covenants and agreements under this Secunity
Instrument and the Noie. For this purpose, Borrower does hercby mongage, grant and convey io the

Lender the following described property locaied in

Co0K County. iliinus:
THE SQUTH 31 FEET OF £OT 1 IN BLOCK 25 iN THE SUBDIVISION GF BLOCKS 25

AND 26 IN THE SUBDIVISION OF THE NORTHWEST 1/4 OF SECTION 29. TOWNSH(P

39 NORTH ~PANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS

P.IN. #16-25:124-018

which has the address of 2504 SQUTH CUTLER.
BERWYN [Street. Cry),
Minois 60402 [Zip Code} (“Properry Aldress’);

TOGETHER WITH ail the improvemsnts now of ner¢aiter erecied on the property. and all casements,
2ppurtenances and fixtures now or hereafter a pant of the propenty. All replacements and «Cditions shaii
also be covzred by this Secunily Instrument. Ali of the foregoiug s referred Lo in this Security Instrument as
the " Property.”

BORROWER COVENANTS that Borrower is lawiully seized o7 the estale hereby conveyed and has the
right (0 mortgage. grant and convey the Property and that the Propery i unencumbered, except for
ercumbrances of record. Borrower warrants and will defend generaliy the tir'e to the Propeny 2gainst al!
¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for azioral use and non-uniform
covenants with limited vaniations by jurisdiction to constitute a uniform secunity (usizament covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the priipal of,
and interest on, the debt evidencad by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Charges. Borrower shall include i tach
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and spectal assessments levied or 10 be levied against the Propentv, (b) leaschold
payments or ground rents on the Property, and (c) premiums for insurance required under patagraph 4. In
any year in which the Lender must pay a morigage insurance premium to the Secretary of Housing and
Urban Development {“Secretary®), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthiy payment shall alsa inciude either: (i) a sum for the
annuai morigage insurance premium to be paid by Lender 10 the Secretary, or (ii) a menthly charge instead
of 2 mongage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be dewermined by the Secretary. Except Yor the monthly charge by the Secretary, these items
arc called “Escrow ftems” and the sums paid to Lender are called *Escrow Funds. *
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Lender may, at any time. collect and hold amounts for Escrow ltems in an aggregate amount not ic
exceed the maximum amount that may be required for Borrower’s escrow account urder the Real Estate
Seulement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢t soq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time (o time ("RESPA"), cxcept that the cushion or reszrve
permitted by RESPA for unanticipated disbursements or disbursements beiore the Borrower's payments
are available in the account may not be based on amounts due for the morigage insurance premium.

if the amounts held by Lender for Escrow fiems 2xceed the amounts permitted to be held by RESPA,
Lender shall iccount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender a: anv:ime is not sufficieni to pay the Escrow [tems when duz, Lender may notify the Berrower
and reguire Borroaer 1o make up the shoriage as permitted by RESPA.

The Escrow Furds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders 1o 1.cnder the full payment of all such sums, Berrower's account shall be credited with
the balance rensaining ot ! instaliment items (a). (bj, and (¢) and any mortgage insurance premium
installment that Lender has act become obligated 1o pay to the Scoretary, and Lender shall prompily
refund any excess funds to Zorrower. Immediately prior 1o a foreclosuse sale of the Property or its
acquisition by Lender, Borrower's acoount shall be credited with any balance remaining 1or all instailments
for items (a), (b}, and (¢).

3. Application of Payments. All pavments under paragraphs | and 2 shall be applied by Lender as
follows:

Firsl, 10 the mongage insurance premiuri I+ b2 paid by Lender to the Secretary or to the :mnonthly

charge by the Secretary instead of the monthl; iorigage insurance premium:

Second, 1o any iaxes, special assessmenis, leasedois payments or ground rents, and fire, flood ad

other hazard insurance premiums, as required;

Third, 1o interest Jue under 1he Note;

Fourth, t0 amortization of the principal of the Nete; and

Eifth, to late charges due under the Notz.

4. Fire, Flood and Other Hazard Insurance. Borrower shall irzare all improvements on the Property,
whether now in existence or subsequentiy crecied, against any hazards casuaities, and contingencies,
including fire, for which Lender requires insurance. This insurance shall >~ mantained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improverncuts on the Property, whether
now in existerice or subsequently erected, against Joss by floods to the exient requried oy the Secretary. All
insurance shal} be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall inciude loss payabie clauses in favor of, and in a form acceptable to.
Lender

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender mey mak# proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authvnrzad and
directed (¢ make pavment for such loss directly to Lender, instead of 1o Borrower and to Lender jeintly. All
or any part of the insurasce proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applict ia
the order in paragrapn 3, and then 10 prepayment of principai, or (b) to the restoration or repair of the
damaged Propeny. Any application of the proceeds to the principal shall not extend or posipone the due
date of the monthly pavments which are referred to in paragraph 2. or change the amount of such
paymenis. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Iostzument shall be paid to the entity iegally entitled thereto.

In the event of joreclosure of this Security Instrument or other transfer of title to the Propenty that
extinguishes the indebtedness, al! right, tite and interest of Borrower in and to insurance policies in force
shali pass (o the purchaser.
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§. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of ihis Security Instrument (or within sixty days of a laer sale
or transfer of the Property) and shall continue 10 occupy the Propenty as Borrower's principal residence for
at lcast onc year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenualing circumstances 2tist which are beyond Borrower’s control
Borrower sboll notify Lender of any extenuating circumstances. Borrower shall nol commit wasie or
destroy, dzaag: or substantiaily change the Property or allow the Propenty (o detetiorate, reasonable wear
and tear excepi:d. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender ina; take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall afse be in default if Borrower, during the loan application process. gave materially false or
inaccurate informiation or waterments lo Lende: (or failed to provide Lender with any material informaticn) in
connection with the loain zvidznced by the Note, including, but not limited 1o, representations concerning
Borrower's occupancy of the I'roperty as a principal residence. If this Security Instrument is on 2 Jeasehold,
Borrower shall comply wii (e provisions of the lease. 1f Borrower acquires fee title to ihe Propenty. the
leasehold and fee title shail not b nv.12~d uniess Lender agrees i the merger in writing.

6. Condemnation. The proceed: of any award or claim for damages. direct or consequential, in
coanection with any condemnation or o2t 2aking of any pan of the Propeny, or for conveyance in place
of condemnaticn, are hereby assigned and thuf)-he paid 1o Lender 10 the extent of the full amount of the
indebtedness that remains unpaid under the Noso and this Security Instrument. Lender shall apply such
proceeds (o the reduction of the indebledness uide: the Note and this Security instrurent, first to any
delinquent amouns applied in the order provided in p-ragiaph 3, and then to prepayment of principal. Any
application of the proceeds 1o the principal shall no: 2xt2nd or postpone the due date of the monthly
payments. which are referred 10 in paragraph 2. or chanes thie amount of cuch payments. Any excess
groceeds over an amount required 1o pay all outstanding inllehiedniess under the Note and this Secunly
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights-in the Property. Borrower shall pay all
goveramerital or municipal charges, fines and impositions that are nof i clud:d in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the p2yment. If failure to pay would
adversely affect Lender’s interest in: the Property, upon Lender’s request Bormvwcr shall prompily fumish to
Lender receipts evidencing these payments.

§f Borrower fails to make these payments or the payments required by paragrap» 2ot fails w0 perform
any other covenants and agreements conlained in this Security Instiument. ot there is'a legal proceeding
that may significantly affect Lender's rights in the Properiy (such as a proceeding in Lanirupicy, for
condemnation or to enforce Jaws or regulations), then Lender may do and pay whatever is ncoraary 1o
protect the value of the Property and Lender’s rights in the Propenty, including payment of tavzs, bazard
itsurance and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragreph shal! become an additional debt of Boriovcer
and be secured by this Security Instrument. These amounts shall bear interest from the date-of
distursement, a1 the Note rate, and at the opion of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless
Bortower: (a) agrees in wating (o the payment of the obligation secured by the lien in a manner acceptable
to Lender: (b) contests in zood faith the lien by, or defends against eaforcement of the lien in. fegal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; of (¢} secures
from the boider of the lien an agreement satisfaciory to Lender subordinating the lien to this Security
instrument. If Lender determines that any pan of the Property is subject to a lien which may attain priority
over his Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or 1ake one or more of the actions set forth above within 10 days of the giving of notice.
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8. Fres. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(®) Default. Lender may, except as limited by regulations issucd by the Secretary, in the case of
payment defaults, require immediate payment in full of al! sums secured by this Security Instrument
if:
(i) Rorrower defaults by failing to pay in full any monthly paymen: required by this Security
Ir-siru'nent prior to or on the due date of th: pext monthly payment, or
(i) Percower defaults by failing, for a period of thinty days, to perform any other obligations
contaired ‘n this Security instrument.
(b) Sale Wir'sovt Credit Approval. Lender shaii, if permitted by applicable law (including Section
341(d) of th2 Gam:St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d); and with
the prior approvai of t*e Secretary, require immediate payment ir full of all sums secured by this
Secunty Instument 1.
(i) Alt or part of tic Property, of 2 beneficial interest in a trust owning all or pant of the Froperty, is
sold or otherwise transfrre 3 s other than by devise or descentj, and
(ii) The Propenty is not occapied by the purchaser or grantee as his or her principal residense, or
the purchaser or grantee docs o0 occupy the Property but his or her credit has not bzen
approved in accordance with tix requirements of the Secretary.
(c) No Waiver. If circumstances ocue; *5iat wouid permit Lender to require immediatc payment in
sull, but Lender does not require such p2:ramts, Lender does not waive its rights with respzst to
subsequent ¢venis,
(d) Regulations of HUD Secretary. In many circun stances regulations issued by the Secretary will
limit Lender’s rights. in the case of pavment dcf>ui's, to require imunediate payment in full and
foreclose tf not paid. This Secunty Instrument does 70 authorize acceleration or foreclosure if not
permitted by regulations of the Scevetary.
(¢} Mortgage Not Insured. Borrower agrees that if this S:oudty Instrument and the Note are not
determined to be cligible for insurance und2r the National Houunra Act within 60 days from the date
hercof, Lender may, at its option, feguire immediate payrent in-{u!l of all sums secured by this
Security Instrument. A written statement of any authorized 2gent o. the Sccretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Instzar==at and shc Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the forey~1a7. this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lent2r’s failure o remit a
mortgage insurance premitm to the Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated if Lender has required immediite payment in
fuli because of Borrower's failure to pay an amount due under the Noic or this Security Insizurant. This
right applies even after foreclosure proceedings arc instituted. To reinstate ihe Secunity inciment,
Borrower shall tender in a lump sum al! amounts required to bring Borrower's acoount current includiag, 1o
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs w0
reasonable and customary atiomeys’ fees and expenses properly associated with the foreclosure
procesding. Upon reinstatement by Borrower, this Security Instrument and the cbligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepied reinstatement after the commencement of
foreclasure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude forectosure on different grounds in the future, of (iti)
reinstatement will adversely affect the priority of the lien create by this Secunity Instrument.

1i. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amontization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not cperate to release the liability of the oniginal Borrower or
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Borrower's successor in inferest. Lender shali not be required 1o commence procecdings against any
SUCCEssor in interess or refuse to extend time for payment of otherwise modify amontization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in excrcsing any right or remady shall not be a waiver of
or preclude the exercise of any right or remedy.

i2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of inis Security Instrument shall bind and benefit the successors and azsigns of Lender and
Borrower, subjeet o the provisions of paragraph 9(b). Borrowe:'s covenants and agrecments shali be joint
and severai. Ay Somower who co-signs this Secunty Instruraent but does not execute the Note: (a) is
co-signing this Securiy instrument only 10 mongage. grant and convey that Borrower's interest in the
Property under the i=r.oz-of this Security Instrument; {(b) is not personally obligated 1o pay the sums
sacured by this Security jus:irument; and (c) agrees that Lender and any other Borrower may agree 10
extend, modify, forbear of meuxs any accommodations with regard to the terms of this Security Instrument
or the Note without that Borroy/2;"s consent.

§3. Notices. Any notice to -Zorower provided for in this Security lnstrument shall be given by
Jelivering it or by mailing nt by first claszixal unless applicable law reguires use of another method. The
rotice shall be directed 1o the Property \dd:ess or any other address Borrower designates by notice to
Lender. Any notice 1o Lender shall be given by first class mai! to Lender's address stated herein or any
address Lender designates by ntice to Borrowe . A.nv notice provided for in this Securily lnstrument shall
be deemed te have been given to Borrower or Lenoz. when given as provided in this paragraph.

14. Governing Law; Severability. This Security (nstrument shal! be governed by Federal law and the
law of the jurisdiction in which the Property is located. 'n the cvent that any provision or clause of this
Security Instrument or the Note conflicts with zpplicable faw, such conflict shall not affect other provisions
of this Security Instrement or the Note which can be given efl«c without the conflicting provision. To this
end the provisions of this Security Iastrument and the Note are declarzd 7o be severable.

15, Borrower's Copy. Borrower shal! be given ooe confermed copy of the Note and of this Security
Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence.use; disposal, storage,
or release of any Hazardous Substaaces on or in the Propeny. Borrowzr shall not s, ror allow anyone
else 10 do, anyihing affecting the Property that is 1n violation of any Envircnmental Law, ‘1% preceding two
sentences shall not apply 10 the presence. use, or siorage on thz Property of small quantitics of Jixzardous
Substances that are generally recognized t0 be appropriase 10 normal resideniial uses and to mainl.n>ace
of the Property.

Borrower shall promprly give Lender written notice of any investigation. claim, demand, lawsuit 0= ather
aclion by any governmental or regulatory agency or privaie patty involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual know'edge. If Borrower leains,
or is notified by any governmental or regulatory authority, that any remcval or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenial Law.

As used in this caragraph 16, “Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmenial Law and the following substarkes: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesiicides and herbicides. velatile solvents, materials
containing asbestos or formaldehyde, and radicactive materials. As used in this paragraph 16,
*Environmental Law* means federal laws and laws of the jurisdiction where the Property is Jocated thal
relate to healtk, safety or environmental protection.
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Bomrower unconditionally assigns and iransfess to Lender all the rents and
revenuyes of the Property. Borrower authorizes Lender or Lender’s agenis to collec: the rents and revenues
and hereby directs each tenant of the Property 1o pay the rents to Lender or Lender's agenis. However,
prict to Lender’s notice 1o Borrower of Borrower’s breach of any covenant or agreement in the Secuniy
Instrument, Borrower shall collect and receive all rents and revenues ¢f the Property ay trustee for the
benefiz of Lecder and Borrower. This assignment of renis constitules an absolute assignment and not an
assignment for addinional secunity only.

If Lender giv<s notice of dreach to Borrower: (a) all rents roceived by Borvower shail be held by
Borrower as trusise {or bemefit of Lender only. io be applicd to the sums secured by the Security
{nstrument; (b) Lerdershall be entitled to collect and receive all of the ren’s of the Property, and (c) cach
tenant of the Property saais 2ay all rents due and urpaid to Lender or Lender’s ageat on Lender's writien
demand o the terant.

Borrower has ot executed zay prior assignment of the rents and has not and will not perform ary act
that would prevent Lender from earcising its rights under this paragraph 17.

Lender shall not be required ic ener upon, take control of or maintain the Property before or afier
giving notice of breach to Borrower. Hoviever, Lender or a judicially apgointed receiver may do so at any
time there is a breach. Any application of renis shall not cure or waive any defauhi or invalidate any other
right or remedy of Lender. This assignineni of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires fuimediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title e 1dzace.

If the Lender's interest in this Security Instrument is 040 by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the S2irtary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure v of 1994 ("Act™) (12 U.S.C. 3751
¢t seq.) by requesting a foreclosure commissioner designated unvier the Act to commence
foreclosure and 10 sell the Property as provided in the Act. Nothing in the pJreceding sentence shall
deprive the Sccretary of any rights ofberwise avallable to @ Lender unnce this parsgraph 18 or
applicable law.

19. Release. Upon payment of ali sums secured by this Security Instrument, Lender shall retzase this
Security instrument without charge to Borrower Borrower shall pay any recordation costs.

20. Waliver of Homestead. Borrower waives all right of homestead exemption in the Proper’;.

21. Riders to this Security Instrument. If onc or more riders are executed by Berrewer and recordrS
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shat!
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

pant of this Security Instrument.
(Check. applicable box(es)).

__ Condominium Rider [X] Adjustabie Rate Ruder C Other [specify)

{_ Plaaned Unit Development Rider (_ Graduated Payment Rider

FHACueNo. 131:B076162-729
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument
and 1n any rider(s) executed by Borrower and recorded with it

Witnesses:
A m_,&wm‘&j‘_ (Seal)

HUMBERTO HERNANDEZ Bonower

Coga s Npus (sesy
CAROL IHA NAVA -Borrower

(Seal)
-Botrower

(Seal)

-Borrower

(Seal)
-Borrower

STATE OF ILLINOIS, ¢ (¥ County ss:

I bhotondee ‘“! , 2 Notary Pubiic in and for said county ane wi2z¢ do hereby centify that
HOMBERTO HERNANDEZ s CARGL TN TAT H)oans D i EE

personally known 1o me 10 be the same person(s) whose name(s) subscribed to the foregoing instruien.,
thepned and delivered the sad

appeared before me this day in person, ané acknow ledged that
instrument a8 their free and voluniary act, for the uses and purposes therean set ferth.
Given under my hand and official seal. this . dayof (Rl T
| Jpoiee s I 3 /

NN

My Commission Expires:  Aprit 15, 1189 ‘ I\-:-’\

-

chHiviiha SEAL”
WARGE AR THIN
->_:5-_.¢_ Qb of 1S FHA Case No
TR :31:8676162-729
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ADJUSTABLE RATE RIDER

THIS ADJUSTALLE RATE RIDER is made this  16tN day of May 1997
and is incorporated in'c.and shall be deemed 1o amend and supplcmcm the Mongage, Deed of Tnm
or Security Deed ("Securityinstrument’) of the same date given by the undersigned ¢ “Borrower”) to

secure Borrower's Note (*lsore™ o USA MORTGAGE CORPORATION

sthe "Lender”) of the same dale and covering the Propenty described in the Securisy Instrument and
located at:

2504 SOUTH CUYLER,BERWYN. 1L 60402

{Prooerty AAdresy)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE. LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAL ¥ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER A('sT PAY.

ADDITIONAL COVENANTS. In addition tc the covenants and izreements made in the Security
instrument, Borrower and Lender further covenant and agree as foilows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date .
The interest raie may change on the first day of October 1998 |, and on
that day of eack succeeding year. “Change Daie”™ means cach date on which the interest fate sould

change.

(B) The Index

Beginning wilh the first Change Date, the interest rate will be based cn an Index. “Index® incar:
the weekly average yield on Uniteri States Treasury Securities adjusted to a constant maturity of onc
year. as madc available by the Federal Reserve Board. “Current Index” means the most recent Index
ftgure available 30 days before the Change Date. Ir the Index (as defincd above) is no longer
available, Lender will use as 2 new Index any irndex prescribed by the Secretary. As used 1 this Rider,
*Security means the Secretary of Housing and Urban Developmem or his or her designee.” Lender
will give Borrower notice of the new Index.

fagelef) FILA Mabtaie ARM Rider
e
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{C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will czlculate a new inlerest rate by adding a margin of w0
and Three / Quarters percentage poini(s) ( 2.7500 %) w
the Current 'ndex and rounding the sum to the nezrest one-cighth of cne percentage point (0.i25%).
Subject toihe limits stated in paragraph (D) of this Rider, this rounded amount wili e the new interest
rate until the pcxt Change Daie.

() Limits o2 Ir.ierest Rate Changes

The existing inieivst rate wili never increase or deciease by more than one percentage point
(1.0%) on any single Caarge Date. The inicrest rate will never be more than five percentage points
(5.0%) higher or lower than th= initial interest rate, as siated in Paragraph 2 of the Note.

(E) Calculation of Paymen: " cinge

If the interest rate changes on 4 Change Daie, Lender will calculaie the 2mount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interest 7o« through substantially equal payments. In making such
calculation, Lender will use the unpaid princip2i Laiance which would be owed on the Change Date if
there had been no default in payment on the Naie, reduced by the amours of any prepayments 1o
principal. The result o! this caiculation will be the amunt of the new monthly payment of principal
ard interest

(F) Notice of Changes

Lender will give notice 1o Borrower of any change in 'lie interest raie and monthly payment
amount. The notice must be given at least 25 days tefore the new monthly payment amount is due,
and must set forth (i} the date of the notice, {ii) the Change Date, (iii) the o'd interest rate, (iv) the new
interest rate, (vi the new monthly payment amount, (vi) the Currnoni Ipdex and the date it was
published, (vii) the method of calcuiating the change in monthly payment urount, and (viii) any other
information which may be required by law from time to time.

{G) Effective Date of Chanyes
A rew interest rate caiculated in accordance with paragraphs (C) and (D) of this Rider wil!
become effective on the Change Date. Borrower shall make a payment in the new monhly amount
beginning on the first payment date which occurs at least 25 days after Lender has given Bormwr. the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation 20 pay
any increase in the monthly pavment amount calculated in accordance with paragraph (E) of this
Rider for any payment date occurriag less than 25 days after Lender has given Lhe required notice. \f
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed 1o give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then 3
Borrower has the option to either (i) demand the return to Borrowsr of any excess payment, with Ny
interest thereon at the Note rale (2 rate equal o the interest rate which should have been stated in a (X
timely notice), or (ii) request that any excess payment, with interest thereon at the Note raie, be tn
2pplied as payment of principal. Lender’s obligation 16 retumn any excess payment with interest on |b
demand s not assignabie cven if the Nole is otherwise assigned before the demand for return ie Y
made.
@
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BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

ELF-591 <01}

"(.i;Lsam.—.):_‘z__ (Seal)

HUMBERTO HERNAKNDEZ Borrower

Cowolies 0000 s
IARGLIM ’MVH -gorrower

(Seal)
-Bormwes

(Seal}
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