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THIS MORTGAGE (*Security Instrument” s R;VEI}IOH May 19, 1997
The Mortgagor is RUTH A, JOHNSON, A SINGLE WOMAN

97355903

("Borrower"). This Sccurity Instrument is given (o

WESTAMERICA MORTGAGE COMPANY, A COLORADD CORPORATION

LAWYRSS TYTLE DISURARCR OCRPORATION which is

organized and existing under the Jaws of THE STATE OF COLORADO .and
whose address is 5655 S, YOSEMITE ST., ENGLEWOOD CO 80111

("Lender"). Borrower owes Lcnder the principal sum of

Ninety Four Thousand Three Hundrad Seventy Six Dollars and [ero Cents
Doftars (U.S. $ 94,376.00 ).
This debt {s evidenced by Borrower's note dated thc same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, duc and payable on .
June 1, 2027 . 'This Security Instrument secures to Lender: (a) the tepayment of the debt

cvidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b} the
paymen; of all other sums, with interest, advanced under paragraph 7 to protect the seenrity of this

FHA Illinalx Mortgage - 4/96 Yagz ) of 8 '
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower dees hereby mortgage, grant and convey to the
Lender the following described property located in

COOK | County, Hlinois:

* SEE ATTACHED LEGAL DESCRIPTION *
TAX 1.0, #07-07-203-170

which has the address of 1958 SWINDON PLACE, .
HOFFMAN ESTATES _ IStreet, Cityl,

Minois £0195 Zip Code] ("Propaiiy Address™);

TOGETHER WITH all the improvements row or aereafter erected on the property, and all easements,
appurienances and fixtures ncw or hereafier a part of the rroperty. All replacements and additions shall
also be covered by this Security Instrument. Al of the foregeing is referred to in this Security !nstmmem as
the "Property.”

BORROWER COVENANTS mat Barrower is lawfully seized ~f *he estate hcreby conveyed ‘md has the
right 10 morigage, grant and convey the Property and that the Feoverty is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generaliy the title 10 the Property against all
ciaims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants ior ational use and non-uniform
covenants with limited variations by jurisdiction to constile a uniform securiyy instrument covering seal
property’.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due (he principal of,” -
and interest on, the debt evidenced by the Noie and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Cherges. Borrower shall include in ‘cach
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessmienis levied or 10 be jevied against the Property, (b) leasehold
payments or ground rents on the Property, and (¢} premiums for insurance required under paragraph 4. In -
any year in which the Lender must pay a mortgage insurance premium 1o the Secretary of Housing and
Urban Development ("Secretary”®), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shzll also include either: (i) a sum for the
aninual mortgage insurance prumum 1o be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Securily Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Scerciary, thesc items
arc called *Escrow ftems" and the sums paid to Lender are called “Escrow Funds.”

PHA Case No. 131 : 8683446-729
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Lender may, at any time, collect and hoid amounts for Escrow ltems in an aggregate amount not (o
exceed the maximum amount thal may be required for Borrower’s escrow account under the Keal Estate
Settlement Procedures Act of 1974, 12 U.8.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the morigage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA,
Lender shall acrount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at’uny time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrower 10 make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Securily Instrumen,
If Borrower tenders *o Dender the full payment of al) such sums, Borrower’s account shiall be credited with
the balance remaiming ‘orail installment items {a), (b), and (c) and any miortgage insutancs premtum
instaliment that Lender oz viot become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to/ Borrower, Immediately prior to a foreclosure sale of the Property or its
acguisition by Lender, Borrewcr's account shall be credited with any balance remaining for al) instaliments
for items (a), (b}, and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as
foliows: .

First, to the mortgage insurance prem.un to be paid by Lender 10 the Secretary or to the monthly

charge by the Secretary instcad of the monh); norigage insurance premium; _

Second, 10 any 1axes, special assessments, lcarchiold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Nole;

Fourth, to amortization of the principal of the Note; and

Fifth, to lale charges due under the Note.

4, Fire, Flood and Other Hazard Insvrance. Borrower shaildnsure all improvements on the Propenty,
whether now in existence or subsequently erecied, against any hazwds, casuaities, and contingencies,
including fire, for which Lender requires insurance. This insurance shall e maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvemsits on the Property, whether
now in existence or subsequently erecied, against loss by floods to the extent requised by the Secretary. All
insurance shall be cartied witk companies approved by Lender. The insurance poticies and any renewals
shal) be held by Lender and shall include loss payable clauses in favor of, and in a form accepiabie 1o,
Lender, : . :

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender mey miake proof of
loss if not made promptly by Berrower, Each insurance company concerned is hereby anthasized and
directed to make payment for such toss directly to Lender, instead of 1o Borrower and to Lende: jzintly. Al
or any part of the insurance procecds may be applied by Lender, at its option, either (a) to the reavction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts appiier in
the order in paragraph 3, and then to prepayment of principal, or (b) (o the restoration or repair of-the
damaged Property. Any application of the proceeds to the principal shall not exiend or postpone the due
date of the monthly poyments which are referred 1o in paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shal! be paid to the entity legally entitled therete.

In the event of foreclosure of this Security Insirument or other transfer of title to the Property that
extinguishes the indebtedness, ail right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser,

FHA Case No. 131 :8683446-729 , §’£ |
ELF4R{IL) @y Page dof B Inithals;
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S, Occupancy, Preseryntion, Maintenance and Protechion of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrnment (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
At least one yeer afier the date of occupancy, untess Lender determines that requirement will cause undue
hardship fot Borrower, or unless extenuating circumstances exist which are beyond Borrower’s conirol,
Borrower shall notify Lender of any extenuating circuwsnsiances. Borrower shall not commit waste or
destroy, damase or substantially change the Propenty or allow the Property 1o deteriorate, reasonable wear
and tear excepez, Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender.inay. take reasonable uction to protec: and preserve such vacant ot abandoned Property.
Borrower shall akio Le. in default if Borrower, during the loan application process, gave materially false or
inaccurate informatisa o. statements to Lender (or failed 1o provide Lender with any material information) in
connection with the loas o idenced by the Note, including, b not limited to, representations concerning
Borrower's occupancy of the Fiaperty as a principal residence, If this Security Instrument is on a leasekold,
Borrower shall comply with'ths rrovisions of the lease. If Bosrower acquires fee title to the Property, the
leaschold and fee title shall nuc be merged unless Lender agrees to the merger in writing.

6. Condemnation, The procecas of «ny award or claim for damages, direct or consequentiai, in
cannection with any condemnation or otber taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned ana sbaii be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds 1o the reduction of the incebtedness uzaes the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in parapraph 3, and then to prepayment of principal. Any
application of the proceeds (o the principal shall not exteiid or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or chasgs the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indchiedness under the Note and this Security
Instrument shall be paid 1o the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shail pay all
governmental or municipal charges, fines and impositions that are 1ot included in paragraph 2, Borrower
shall pay these obligations on time directly to the entity which is owed the vayeont. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Borrowar shall promptly furnish 10
Lender receipts evidencing these payments, _ ‘ -

If Borrower fails {0 make these payments or the payments required by paragraph 2, or fails to perform
any other covenanls and agreements contained in this Security Instrument, or there is a J3gal proceeding
that may significanily affect Lender's rights in the Property (such as a proceeding in banvwpicy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender’s rights in the Property, including payment of vaxes, %azard
insurance and other ftems mentioned in paragraph 2. : S

Any amaunts disbursed by Lender under this paragraph shall become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shall bear imerest from the date of
disbursement, at the Note rate, and at the option of Lender, shal} be immediately due and payable. .

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (3) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the fien in, legal
proceedings which in the Lender’s opinion operate 1o prevent the enforcement of the licn; or (c) secures
from the holder of the Hen an agreement saiisfactory to Lender subordinating the fien to this Security
instrument. If Leader determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shail satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

A Case o, 1318683446729
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8. Fees, Lender may collect fees and charges awthorized by the Secretary.

9, Grounds for Acceleration of Debt,
{n) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if: :
(i) Berrower defaults by failing to pay in full any monthly payment required by this Security
[nstrument prior to ar on the due date of the next monthly payment, or
(¥ _borrower defaukis by failing, for a period of thirty days, to perform any other obligations
contaiz=d in this Security Instrument. :
(b) Sale Yeihout Credit Approval, Lender shall, if permitted by applicable law (including Section
341(d) of Wie Sam-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701}-3(d)) and with
the prior appruyaiof the Seeretary, require immediate payment in full of all sums secured by this
Securily Instrumeng i
(i) All or part of t'ie Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise br asterred (other than by devise or descent), and :
(ii) The Property is notocoupied by the purchaser or grantee as his or her principal residence, or
the purchaser or granicc Zoes so occupy the Property but his or her credit has not been
approved in accordance with the ruquirements of the Secretary. ,
(c} No Waiver. Il circumstances.occir that would permit Lender to require immediate payment in
full, but Lender does not require such psyments, Lender does nol waive its rights with respect to
subsequent events. :
{2} Regulatious of HUD Secretary. In mary circumstances regulations issued by the Secvetary will
limit Lender's rights, in the case of payment defhults, to require immediate payment in fuil and
foreclose if not paid. This Security Instrument does 2ot authorize acceleration or foreclosure if not
permitted by regulaiions of the Secretary, ‘
{¢) Mortgage Not Insured. Borrower agrees that if his Security Instrument and the Note are not
determined to be eligible for insurance under the Nationzi Hovsing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payzoerd in full of all sums secured by this
Security Instrument, A written stalement of any authorized agait of the Secretary dated subsequent
to 67 days from the date hereof, declining to insure this Security (nstrument and the Note, shall be
deemed conclusive proof of such ineligibility, Nowwithstanding the forsaning, this option may not be
exercised by Lender when the unavailability of insurance is solely dueto-Lender's faiture to remit a
mortgage insurance premium 1o the Secretary,

10. Relnstatement. Botrower has a right to be reinstated if Lender has required invediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security [sirtment, This
right applies even afler foreclosure proceedings are institwted. To reinsiate the Securntyircmment,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current iictading, to
the extent they are obligations of Borrower under this Sccurity Instrument, foreclosure coss and
resenable and customary attorneys' fees and cxpenses properly associated with the foreclosuse
proceeding. Upon reinstatement by Borrower, this Security instrument and the obligations that it secuies
shail remain in effect as if Lender had not required immediate paymem in full. However, Lender is not
required to permit reinstatement if: (i) Lender has agcepled reinstatement after (the commencement of
foreclosure proceedings within twe years immedintely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreelosure on different grounds in the future, or (iif)
reinstatement will adversely affect the priority of the lien created by this Security Instrument, :

11. Borrower Not Relensed; Forbearance By Lender Not a Waiver, Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender .
to any successor in interest of Borrower stiall not operate to reiease the liability of the original Borrower or

FiA Case No. 131 8683446729 ék
ELF4R(IL) 60y ‘ Page Sof 8 Initiats: L
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Borrower’s successor in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy,

t2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, sviiec! to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Anv-Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Sscurity Instrument only to morigage, grant and convey that Borrower’s interest in the
Property under the tsris of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Secusiivcinstrument; and (c) agrees that Lender and any other Borrower may agree (o
exiend, modify, forbear o1 rioke any accommodations with regard to the terms of this Security Instrument
or the Note without that Borruwer's consent.

13. Notices. Any notice to Bprrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by frrarC1ass mail unless applicable law requires use of another method, The
notice shall be directed to the Property ‘widress or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail 10 Lender's address stated herein or any
address Lender designates by notice to Borrowrr. Any notice provided for in this Security Insirument shall
be deemed 10 have been given to Barrower or Lincer-when given as provided in this paragraph.

14. Governing Law; Severabllity. This Sccurity lnsirument shatl be governed by Federal law and the
Inw of the jurisdiction in which the Property is located. In the event thai any provision or clause of this
Security Instrument or the Note conflicis wilh applicable law. such conflict shall ot affect other provisions
of this Sccurity Instrument or the Note which can be given elfert without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are ueciazed to be severable, '

15, Bosrower's Copy. Borrower shall be given one conformed zapy of the Note and of this Security
Instrument.

16. Hrzardous Substances, Borrower shall not cause or permit the preseice, use, disposal, storage,
or release of any Hazardous Subsiances on or in the Property. Borrower shati pat i, ner allow anyone .
elsc to do, anything affecting the Property that is in violation of any Environmental 1.aw. The preceding two
sentences shall not apply to the presence, use, or storage on the Praperty of small quantiiies of Hazardous
Substances that are gencraily recognized to be appropriate to normal residential uses and to maintenance
of the Property. :

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, ia»wsiivor other -
action by any governmental or regulatory agency or private party involving the Properiy ard any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrowe: lcams,
ot is notified by any governmental or regulatory authorily, that any removal ar other remediation of «ny
Hazardous Substanees affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law., 5

As uscd in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
finmmable or toxic petroleum products, toxic pestickles and herbicides, volatile solvenis, materials
containing asbestos or formakdehvde, and radioactive materials, As wsed in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is Jocated (hat
relate to health, szfety or environmental protection,

FHA Case No. 131:8683446-72
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each 1enant of the Properiy to pay the rents 1o Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower stall collec! and receive all rents and revenues of the Property as trustee for the
benelit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment fo: aCditional security only. :

If Lender pives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trus'ce) for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; {b) Lenge: shall be entitled to collect and receive all of the rents of the Property; and (c) each -
tenant of the Propenty-shai! pay all rents due and unpaid to Lender or Lender's agent on Lender’s written -
deman to the tenant. ‘

Borrower has not execut<d any prior assignment of the rents and has nat and will not perform any acl
that would prevent Lender fror:cxercising its rights under this paragraph 17, :

Lender shall not be required o :nter upon, take control of or maintain the Property before or afier
giving notice of breach to Borrower. Tiowever, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application o rents shail not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender reqaires immediate paymeni in full under paragraph 9,
Lender may foreclose this Security Instrument by 'udivial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies nrevided In this paragraph 18, including, bui
not limited 1o, reasonable attorneys’ fees and costs of title e/idence, : :

If the Lender’s interest in this Security Instrument {s keld by the Seeretary and the Secretary
requires immediate payment In full under pavagraph 9, th¢ Scevetary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure 2.t of 1994 ("Act”) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing ir the preceding sentence shall
deprive the Secretary of any rights otherwise available 1o a Lender urdsr this paragraph 18 or
applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Letder shall release this
Securily Instrument without charge to Borrower. Borrower shall pay any recordation costs

20. Waiver of Homestead. Borrower waives ali right of homestead exemption in the Properiy.

21. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recordnd
together with this Security Instrument, the covenants of each such rider shall be incorporated into and sival )
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrumeni.

[Check applicable box(es)].

£eessrLe

L] Condominium Rider Adjustable Rate Rider [ other [specify]

@ Planned Unit Development Ridet D Graduated Payment Rider

FHA CaseNo.  131:8683446-729
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BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument
and in any rider(s) exccuted by Borrower and recorded with it,
Witnesses:

h?é:%audzﬂb//—. l /% %ﬁ/ A—’ {Seal)

ROTH A. JOFNSON Borrower

{Seal)

Boitower

{Scal) (Seal)

-Borrower -Borrower

— . {Scal) (Seal}

-Bemwer -Borrower

(Seal) (Seal)

-Borrawer -Borrower

STATE OF ILLINOIS, 0 A County ss:

l,l":{m/ N i , a Nolary Public in and for said county’ a2 state do hereby cénify that
RUTH A, JOHNSON, A SINGLE WOMAN

personaily known 1o me (o be the same person(s) whose namef{s) subscribd to the foregoing instriment,
§

appeared before me thiy day in person, and acknowledged that he/<he ) signed and delivered the-s~id
instrument as 1115 /her/Yfree and voluntary act, for the ises and purpd ?ib_min set forih,

inl @ s /] C",
7d official .tfai.thls /7 day o Ay /7 G 7

/0 Q‘\ ; ‘
/55{/5/ Wre /{\%‘2}9/

Notaty Public

Given under my han

My Commission Expires: f

£06S5CL6

FHA Case No. 131:8683446- 729
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LEGAL DESCRIPTION OF PROPERTY:
PARCEL 1.

UNIT.2, AREA 54, LOT 3 IN BARRINGTON SQUARE /nNIT NO, 2, BEING A SUBDIVISION OF
PART OF THE NORTHEAST QUARTER OF S8ECTION 7 TOWNSHIP 41 NORTH, RANGE 10
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDIMNG TO THE PLAT THEREOF i
RECORDED NOVEMBER 12, 1970 AS DOCUMENT 21323707, IN COOK COUNTY, ILLINOIS! '

PARCEL 2!

EASEMENTS APPURTENANT TO THE ABOVE DESCRIBED REAL ESTATE AS DEFINED IN

""" THE DECLARATION RECORDED JUNE 8, 1870 AS DOCUMENT NUMBER 27178177 ANDIN |
DECLARATION OF EXCLUSION RECORDED FEBRUARY 3, 1971 AS DOCULMERMT 21388238,
IN CCOK COUNTY, ILLINOIS,

. PERMANENT INDEX NUMBER: 07-07-203-170

-------

- £OESSELE
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FHA Case No.

131:8683446-729

ADJUSTABLE RATE RIDER

THIS AD/USTABLE RATE RIDER is made this 19th day of May , 1997
and is incorporatsd i'to and shall be deemed to amend and supplement the Mortgage, Deed of Trust |
or Security Deed ("facnrity Instrument”) of the same date given by the undersigned ("Borrower”™) to

secure Borrower’s Nowe ("ate"y to - WESTAMERICA MORTGAGE COMPANY, A COLORADO
CORPORATICN

(the "Lender") of the same datt k! covering the Property described in the Security Instrument and
located at;

1]

1958 SWINDCN. PLACE HOFFMAN ESTATES.IL 60195

tPispenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE MNOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST R4ATZE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEP. MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and 23reements made in the Security
Insirument, Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Date

The interest rate may change on the first day of October 1998, and an
that day of each succeeding year. "Change Date” means each dale on which the interest saie could
thange.

{B) The Index

Beginning with the first Change Dale, the interest rate will be based on an Index. "Index” neins
the weekly average yield on United States Treasury Securities adjusted Lo a constant maturity of one;
year, as made availnble by the Federal Reserve Board. "Current Index” means the most recent Jndex
figure available 30 days before the Change Date. [f the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secreiary, As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.

_£06S5ELE
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Page 163 FHA Multistate ARM Rldefy« 1/05
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulate a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) 2.7500 %) 10
the Current index and rounding the sum to the nearest oic-gighth of one percentage point (0.125%),
Subject to th2 limits stated in paragraph (D) of this Rider, this rounded amoun! will be the new interest
rate untii<ac.rext Change Date,

(D) Limits o, !nterest Rate Changes

The existing interast rate will never increase or decrease by more than one percentage point
(1.0%) on any single Clipnge Date. The interest sate will never be more than five percentage points
{5.0%) higher or lower (na~ the initial interest rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Paymer Change ‘

If the interest rate changes ci a Change Daie, Lender will caleulate the amount of monthly
payment of principal and interest whic’i wiuld be necessary to repay the unpaid principat balanee in .
tull at the Maturity Date at the new interast rate through substastially equal payments, In making such
caleulation, Lender will use the unpaid princip2! balance which would be owed o the Change Date if
there had been no default in payment on the Nor, reduced by the amount of any prepayments to
priéwipal. The result of this caleulation will be 'he amount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change i i interest rate and monthly payment
amount. The notice must be given at least 25 days before the now nonthly payment amount is due,
and must set forth (i) the date of the notice, (ii) the Change Date, {iis><he old interest rate, (iv) the new
interest vate, (v) the new monthly payment amount, (vi) the Curvers index and the datc it was
published, (vii) the method of calculating the change in monthly paymerr ameont, and (viii) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C} and (D) of this Rider will
become effective on the Chiange Date. Borrower shall make a payment in the new monthy wmount
beginning on the first payment date which occurs at least 25 days after Lender has given Borrowr: the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligatica to iy
any increase in the monthly payment amoumt calewlated in accordance with paragraph (E) of ikis
Rider for any payment date occurring less than 25 days after Lender has given the reguired notice. {f
the monthly payment amount caleulated in accordance with paragraph {E) of this Rider decreased,
but Lender failed o give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess puyment, with
interest thereon at the Note rate (a rate equal 1o the interest rate which should have been staled in a
timely notice), or (ii) request that any excess payment, with interest therson at the Note rate, be -
applied as payment of principal. Lender's obligation to reurn any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retumn is
made.

£O6SSTLE
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BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider. /
(Seal) ﬂ/ x./‘/ /é--'" (Seal)

P
sNorrowel RUTH A JOHNJON -Borrower
J p (Seal) {Scal)
-Borrower -Borrower
/ (Seal) (Seal)
<Doreawer -Borrower
— (Seal) (Seal)
-Borrower -Boruwer
PREPARED BY: WESTAMERICA MORTGAGE COMPANY
1. 8. 660 MIDWEST ROAD
OAKBROOK TERRACE, IL, 60181
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FHA Case No.

131:8683446-729

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANYED UNIT DEVELOPMENT RIDER is made this)9th  dayof May , 1997
and is incorporated-ioiy and shall be deemed to amend and supptement the Mortgage, Deed of Trust
or Security Deed ("Socurity Instrument®) of the same date given by the undersigned "Borrower*) to
%SEESRE??SﬁsNOwL"Nos“)w WESTAMERTCA MORfGAGE COMPANY, A COL.ORADC

("Lender”} of the same date and_<overing the Property described in the Sccurity Instrument and

located at: :
1958 SWINDOM- PUACE, HOFFMAN ESTATES,IL 60195

termonny Address)
The Property Address is a part of a pianned unit d:velopment ("PUD") known as

BARRINGTON SQUARE

[Narne of Planned Unit Dexelonment)

PUD COVENANTS. In addition to the covenants aud azreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follevs:

A. Sa long as the Owners Asscciation (or equivalent entity holding tiile 1o common areas and
facilities), acling as trustee for the homeowners, maintains, witk s penerally accepted
insurance carrier, a "master” or "blanket” policy insuring the propecrty-iocated in the PUD,
including all improvements now existing or hereafter erected on the mortg:ged vremises, and
such policy is satisfactory to Lender and provides insurance coverage in the anounts, for the
periods, and against the hazards Lender requires, including fire and other hazards wncluded
within the term "extended coverage,” and loss by flood, to the extent required by the
Sccretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Instrumani-for
the monthly payment o Lender of one-twelfth of the yearly premium instatiments forJirzard
insurance on the Property, and (i) Borrewer's obligation under Paragraph 4 of this Secusir;
Instrument 1o maintain hazard insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy, Borrower
shall give Lender prompt notice of any lapse in required hazard insurance coverage and of
any loss occurring from a hazard, In the event of a distribution of hazard insurance proceeds
in lieu of restoration or repair following a foss to the Property or to common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid
to Lender for application to the sums sccured by this Security Instrument, with any excess
paid to the entity iegally entitled therelo.

Page hol2 FHA Multistate PUD Rider - 1895
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B. Borrower promises (o pay ail dues and assessmenis imposed pursuant o the iegal
instrumentis creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessmenis when due, the Lender may pay them,
Any amounts disbursed by Lender under this paragraph C shall become additioral debt of
Roriower secured by the Security Instrument, Unless Borrower and Lender agree 1o other
terme-of payineni, these amounts shall bear interest from the date of disbursement at the
Note rate and shall be payable, with interest, upon notice frem Lender 1w Borrower

ogqUeNinE pRYIIEDT,

BY SIGNING BTILUW, Borrower accepls and agrees to the (crns and provisions coniained in this

PUD Rider. 7
e (Seal) M Z/ /Z/ (Seal)

-Borrower RU?H A . L,]‘jHNSON -Borrower
— A %enh) {Seal)
-Bo rower -Borrower
e (Bl (Seal
-Bostower -Borrower
(Seal) 7 : (Seal) :
Borrower -Botrower

E1LF.589 o0 Taac 2 uf2
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