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MORTGAGE

FHA CASE NO..
131:858559-6

THIS MORTGAGE ("Security jnsirument"} is given on March 21, 1997, The mortgagor is Martha R. Ramos v 8
single person ("Borrower"). This Security insv:ument is given to Carlton Mortgage Services, Ine., which is organized and
existing under the laws of lMlinois, and whose-1d<zess is 600 North Court, Suite 110, Palatine, IL 60067 ("Lender™), Borrower
owes Lender the principal sum of Two Hundre2 fwenty One Thousand Six Hundred Twenty Six and no/100 Dollers (U.5,

. $221,626.006). This debt is evidenced by Borrower's sote dated the same date as this Security Instrument . ("Note"), which
provides for monthly peyments, with the full debt, i/ not_paid eurlier, due and payable on April 1, 2027, ‘This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions
und modifications of the Note; (b) the payment of af] other sams, with interest, advanced under paragraph 7 to protect -the
sécurity of this Security Instrument; end (c) the performance of Berrower's covenants’ bnd agreements under this Security
instrument and the Note, For this purpose, Borrower does hereby miortguge. grant and convey to Lender the following
described property located in Cook County, Ilinois:

THE SOUTH 1/3 OF LOT 2 IN GRAND HILL SUBDIVISION BEINT 4 SUBDIVISION OF THE SOUTH 33 1/3 ACRES
OF THE NCRTH 1/2 OF THE SOUTHWEST 1/4 OF SECTION 29, TOWI/:SHIP 40 NORTH, RANGE 13 EAST OF THE
THRIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.1N.: 13-29-308-007

ATGF, INC

which has the address of 2633 North Narragansett, Chicage, IL 60639 ("Properly Address™);

FHA ILLINOIS MORTGAGE 6/96
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TOGETHER WITH all the improvements now or hereafter erected on the property, und all casements, sppuricnances,
and fixtures now or hereafter o part of the property. All replacements and additions shall also be covered by this Securily
instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

~ BORROWER COVENANTS that Borrower is Jawlully seised of the estaie hereby conveyed and has the right to
mortgege, granl and convey the Property and thal the Propenty is unencumbered, excep! for encumbrences of record.
Borrower warrants and will defend generally the title to the Property aguinst all cleims aud demands, subject to uny
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform cavensnts for nutional use and non-uniform covenants with fimited -
varistions by jurisdiction to constitute & uniform security insiniment covering real property,
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UNIFORM COVENANTS, Borrower and Lender covenunt and agree as follows:

1. Payment of Principal, Interest and Late Charge, Borrower shall puy when due the principal of, and interest on.
the debt evidennid by the Note and late charges due under the Note.

2.  Monthly 2ayment of Taxes, Iusurance, and Other Charges. Borrower shall include in cach monthly payment,
together with the princ’pal and interest as set forth in the Note and any Iale charges, o sam for (2) taxes and speciol
assessments jevied or ip be levied against the Property, (b) lensehold payments or ground rents on the Properiy. und
(c) prenuum'; for insuraned woquired under paragraph 4. In apy year in which the Lender must pay o morigage insurmnce
premium to the Secretary of Jorsing and Urban Development ("Secretury®), or in uny year ju which such premium wonld
have been required if Lender stll ie'd the Security Instrument, each mogithly paymient shall 2lso inchude either: (i) a sum for
the annual morigage insurance premivra. lo be pmd by Lender to the Secretary, or (i) a monthly charge instead of a moriguge
insurance premium if this Security Iusivizent is held by the Sccrefery, in o reasonable amount o be determined by the
Secretary, Except for the monthly charge by tiie Secretary, these ilems are called "Escrow ltems" and the sums peid to Lender
are called "Escrow Funds."

Lender may, ai any time, cellect and hold dmeants for Escrow lterns in an aggregate amowst nol o exceed the maximum
smount thet may be required for Borrower’s escrow uedount under the Rea! Estate Setilement Procedures Act of 1974, 12
U.S.C. § 2601 et seq. and implementing repuiatious’ 24 CFR Part 3500, as they may be amended from tme Lo time
("RESPA"™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disburseme:nts before
the Borrawer’s payments are available in the ncconnt  may not behased on ameunts due for the morlgage insurance premivm,

If the amounts held by Lender for Escrow llems excecd-ips amounis permitted to be held by RESPA, Lender shall
sceount to Borrower for the excess funds as required by RESPA. ¥tz smounis of fuuds held by Lender at any time are not
sufficient 1o pay the Escrow ltems when due, Lender may noufy thc Barrawer and require Borrower 1o make up the shortape
as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured Uy tiis Security Instrument, If Borrower tenders
to Lender the full payment of all sueh sums, Borrower's account shall be credited wiih the balance remaining for al instaliment
items (), (). and (c) and any mortgage insurance premium installment that Lender hus not become obligated (o pay to the
Secretory, and Lender shali promptly refund any excess funds 1o Borrower. Immediate!y priur to a foreclosure sale of the
Property or its acquisiion by Lender, Borrower's account shall be credited with any baieice remaining for all installments for
jtems (g}, (b), and (c).

3. Application of Payments. All paymenis under parsgraphs | and 2 shall be applie. by Lender as follows:

FIRST, to the morigage insurance premium to be paid by Lender to the Secretary or to theuoninly charge by the

Secretory instead of the momhly morigage insurance premium; ‘

SECOND, to any taxes, specia! assessments, leaschold payments or ground rents, and fire, flood @nd other hazusd

insurance premiums, as required; ‘

THIRD. to interest due wonder the Note;

FOURTH, to amortization of the principal of the Note} and

FIFTH, to late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against uny hazards, casualties, and contingencies, including (ire, for which Lender
requires insurance, This insurance shall be mointained in the amounis and for the periods thar Lender requires, Borrower shall
also insure all improvements on the Property, whether now in existence or snbscqucmly erccted, against toss by floods 1 the
extent required by the Secretary. All insurance shall be curried with companies approved by Lender. The insurance: policies
and any renewals shall be held by Lender and shall include loss payuble clauses in fuvor of, and in a form acceptahle 10,
Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concernied is hereby amborized and directed to make paymem for such Joss
directly to Lender. instead of to Borrower ond to Lender jointly, All or any part of the insuranee proceeds may be upplied
by Lender, at its option, either (4) to the reduction of the indebledness under the Note and this Security Instrument, [irst (o
any delinquent amounts applied in the order in paragraph 3. and then to prepayment of principal, or (b) to the restoration
or tepair of the damaged Property. Any spplication of the procecds to the principal shell not extend or postpone the due dut¢
of the monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any exeess insurunce
proceeds over an pmaunt required to pay all owtstanding Indebtedness under the Nole and this Sccurity Instrument shall be

“paid to the entity legully entitled thereto,

In the event of foreciosure of this Security Instrument or other transfer of title to the Property that extingnishes the
indebtedness, uli right, title and interest of Borrawer in and o insurance policies in force shall pass 10 the purchaser,

5. Occupancy,Preservation, Mainteuance and Protection of the Property; Borrower'sLoan Application; Leaschotds,
Borrower shall eleupy, establish, and use the Property as Barrower's. prineipa) residence within sixty days after the execution
of this Securily lasrument (or within sixty doys of a later sule or transfer of the Property) and shall contitine 1o oceupy the
Property as Borrowes's principal residence for at leust one year after the dute of occupmicy, unless Lender determines thi
requirement will causs vadue hardship for Borrawer, or unless extenuating eircumstances exist which are beyond Borrower's
control. Borrower shalnofily Lender of any extenuating circumstances. Borrawer shall not commit waste or destroy, dumage
oz substantially change the rr.,perly or allow the Property to deteriorate, reusonuble wear and tear excepled. Lender may
fnspect the Property if the Prouery is vacent ot abandonéd or the loan is in defanll. Lender may take repsonable action to
protect, and preserve such vaceud or abandoned Property. Borrower shali uiso be in default if Borrower, during the loan
application process, gave materially [ise or-inaccurate information’ or statements to Lender (or failed to provide Lender with
any material information) in connectior” with.the Joun evidenced by the Note, including, but not fimited to, representntions
concerning Borrowey’s occupancy of the [roperty as a principal residence. I this Security Instrument is on n leasehold,
Borrower shali comply with the provisions ol tie ease. If Borrower acquires fee title to the Property, the lessehold and [ee
title shall not be merged unless Leader agrees 1o (e mrarger in writing,

.  Condemanntion. The procesds of any award or claim fnr damages, direcl or consequential, in connection with any
condemnstion or other taking of any part of the Property. i for conveymee in place of condemnation, ure hereby assigned
and shall be paid to Lender to the extent of the fuli amoun® of the indebtedness thal remains unpuid under the Note and this
Security nstrument. Leader shatl apply such proceeds to the redustion of the indebtedness under the Note and this Seenrity
Instrument, firstlo any delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal,
Any applicuu'on of the procesds to the principal shall not extend or pssiione the duc date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Any-excess proceeds over an amount required to pay
all outsianding indebtedness under the Note and this Security Instrument sheli e peid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Pr. merty. Borrower shall pay ali governmental or
municipal charges, fines and impositions that are-not included in paragraph 2. Loccower shall pay these obligutions on tine
direcily 1o the entity which is owed the payment. I failure 1o pay would udverscly afleatLender's interest in the Property. upoan
Lender' s request Borrower shull prompily furnish to Leuder receipts evidencing thesc my.nenls.

{f Borrawer fails to make these paymenis or the payments required by pamgmph 2. or fails to perform mny other
covenanis and agreements contained in this Sccumy Instrument, or there is a legal proceeding thi may significantly affect
Lender’s rights {n the Property (such s a proceeding in bonkruptey, for condemnatios or 1o enfoiee. los or regulations), then
Lender may do and poy whatever is necessary to protect the value of the Property and Lender's sighis in the Property,
inciuding payment of taxes, bazard insurance and other items mentioned in parngraph 2

Any amounts disbursed by Lender under this paragruph shull become an nddumnnl debt of Borrowdrsind. be secured
by this Security Instrument. These amounis shall bear interest from the date of dishursement at the Note rate, and at the

option of Lender shall be immediately due and paynhle.

Borrower shall promptly discharge any Jien which has prmmy over this Sceurity Instrument unless Borrower: (a) ugrees
in writing to the payment of the obligation secured by the lien in‘a munner acceptable to. Lender; (b) contests in good fuith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (¢} secures from the holder of the Yien an ogreement satisfactory to Lender subordinating the
lien to this Security Insirument, If Lender determines that any part of the Property is subject to o lien which may atiain
priority over this Security Instrumens, Lender may pive Borrower o notice identifying the lien, Borrower shall saisly the lien
or wke one or more of the actions sot forth sbove within 10 days of the giving of notice,
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8, Fees. Lender may collect fees and charges authorized by the Seerctary,
9. Grounds for Acceleration of Debt.
(a) Default. Leader may, except #s limited by regulations issued by the Secretery in the case of payment defanits,
reqiire immediate payment i full of all sums secared by this Sceurity Instrument il
(i) Borrower defaults by [ailing fo pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next montkly payment, or
(i) Borrower defaults by failing, for n period of thirty days. to perform any other obligatious comtained in this
Security Instrument.
{b) Sule Without Credit Approval, Lender shell, if permitied by applicable law (including section 341(d} of the
Gurn- St. Germain Depository Institutions Act of 1982, 12 U.8,C. 1704 - 3(d)). snd with the prmr approvnl of the
Sccretary, require immediate payment in full of all sums secured by this Security Instrument i
(i) All or part of the Property, or 2 ‘beneficinl interest i a trust owning all or pert of the Property, is sodd o1
otheswise transferred (other than by devise or descent), and
(it) The Property is nat occupied by the purchaser or groutee as his or her principal residence, or the purchaser
or grantee does so occupy the Property, but his or her credit has not been approved in eecordance with the
requiremeats of the 3ecrelary,
, {€) No Wub/er./\Frircumstances oceur that would permit Lender to require immediate payment in full, bt Lender
does not require. Such payments, Lender does not waive i1s rights with respeet to subsequent events,
{d) Regulations of HL! Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of prjinent defaults, to require immediate payment in full and foreclose if nat paid. This Security
Instrument does not sutholize arceleration or foreclosure if not permitted by regolations of the Secrelary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrumen! and the Note are uot determined lo
be eligible for insurance under e National Housing Act within 60 Days (rom the date hereol, Lender muy,
its option require immediate payment iu full of all sums secured’ by this Security Insirument. A writlen Statentent
of oty awthorized agent of the Secretary duizd subsequent to 68 Days from the date hereof. declining to insnre this
Security Instrument and the Note, shaliur deemed conclusive prool of such ineligibility. Notwithstanding . the
faregoing. 1his option may nat be exercised by Lerdar when the unavailability of insurance issolety due ta Lender’s
failure 1o remit a morigage insurance premium to the Secretury,

10, Reinstatement. Borrower has a right to be reinstated i' Lender hos required immedioe payment in full hecunse of
Borrower's failure 1o pey an amount. die under the Note or this Secuzity Instrument, This right applies even afier foreclosure
proceedings are [ustituted. To reinstate the Security lustrument, Besrorver shell tender in a lump sumal) amounts required
1o bring Borrawer's sccount curtent including, to the extent they are objigrtions of Borrower under this Security lnstrument,
foreclosure costs and rensonsble and cusiomary attorneys’ fees and-cxpensee properly assaciated with the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument snd the ohligations that it secures shell remuin in
effect as if Lender had not required immediate payment in full. However, Lender/jsaot requited to permit reinstatement i3
(i} Lender has accepted reinsiatement after the commeacement of foreclosure proveedings within two years immediutely
preceding the commencement of o curreat foreclosure proceeding, (ii) reinstotement vili-preciude foreclosure on different
grounds in the future, or (iii) reinsiatement will ndversely affect the priority of the lien crealed by this Security Instrument.

11. . Borrower Not Released; Forbearance by Lender Not 2 Waiver. Exteasion of the ume <l onyment or ‘modification
of amortization of the sums secured by this Security Instrument grnnled by Lender to any suceissor it interest of Borrower
shall not operate ta release the lisbility of the original Borrowes or Borrower’s successors in intersst>‘Lender shafl not be
required to commence proceedings against any successoy in interest or refuse lo extend time for paymen: o uthcrwxw modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the osipiaa! Bormwu or,
Borrower’s successors in interest, Any forbearance: by Lender in exercising any right or remedy shall not s o waiver of or
preclude the exercise of any right or remedy, _

12. Successors and Assigns Bound; Joint and Severs] Liability; Co-Signers. “The covenants und ngrec.meuls of this
Security Instrument shall bind and benefit the successors and ass-gnq of Lender and Borrower, subjec( to the provisions of
paragroph 9(b). Borrower's covenanis and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execule the Note: (a) is co-signing (his Security Instrument only io morigage, grant and convey that
Borrawer's interest in the Property under the terms of this Security Instrument: (b) isnot personelly obligated 1o poy-the sums
secured by this Security Instrument; and (c) agrees that Lerder and any other Borrower may sgree 1o exlcnd modifly. forbear
or make any accommodntions with regard to the lerms of this Security Instrument or the Note withowt that Borrower's
consent,
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‘13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first cluss mail unless applicable law requires use of another methed. The notice shall be direcied 10 the Property Address
or sny other address Borrower designates by notice to Lender. Any unotice to Lender shall be given by first class mail o
Lender's address stated herein or ony address Lender designates by notice 1o Borrower. Any notice pravided for in this Seeurity
Instrument shall be deemed to have been given o Borrower or Lender when given os provided in this paragruph.

14, (mvernlng Law; .Severability. This Security Instrument shall be governed by federn! Jaw and the law of the
jurisdiction in which the Property is located. In the event that any pmvmon or clause of this Sccurity Instrumen or 1he Note
conflicts with applicable law, such conflict shall not affect othier prows:ons of 1his Security Instrument or the Note which can
he given effect without the conflicting provision. To this end the provisions of this Secnrity Insirument and the Note are
declared to be severable.

15.. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumen,

16. Hazardous Substances, Borrower sholl not cause or permit the presence, use, disposal. storage, or relense of any
Hazardous Subslances on or in the Properly. Borrower shall not do, nor allow anyone clse to do. anything affecting the
Property that is in Vialation of any Environmental Law. The preceding twe sentences shall noc apply to the presence. nse. or
storage on the Prope:iy of small quantities of Hazardous Substances that are generally recognized to be appropriate to nomal
residential uses and o raaiitenance of the Property.

Borrower shall promapity) give Lender written notice of any investigution, cluim, demand, lawsuit or other action by any
governmental or regulatory agenvy or private party involving the Property and sny Hazardous Substance or Environmenta)
Law of which Borrower has actia) knowledge. 1l Borrower learns, or is notilied by any governmental or regulatory authority,
that any temoval or other remeaiation. of any Haozardous Substances affecting the Property is nccessary. Borrower shall
promptly teke all necessary remedial actiors in accordance with Environmental Law.

As used in this psrsgraph 16, "Hazardors-Substances” are those substances defined us toxic or hezardaus substances by
Environmental Law und the following subs'ances: gasoline, kerosene, other {lummsble or toxic petroleum products. twxic
pcslmdc‘; and herbicides, volatile solvents, malenal; containing ashestos or fotmuldehyde, and radioactive materinls. As used
irr this paragraph 16, "Environmental Law” means Tedera’ laws and laws of the jurisdiction where the Propeny is located that
_relate 1o health, safety or environmental protecion.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant mad agree as follows:

17. Assignment of Rents. Bortower unconditionally usiigrs.and truosfers to Lender ail the rents and reveaues of the
Property, Borrower authorizes Lender or Lendes’s sgents 1o cader. the renis and revenues ond hereby directs cach tentnt
of the Property to pay the rents to Lender or Lender's agents. However, rrior to Lender's notice 10 Borrowes of Borrower's
breach of any covenant ot agreement in the Security Instrument, Boriower shall collect end receive all rents and revenues
of the Property as wustee for the benefit of Lender and Borrower. ™ This wssignment of rests constitutes an absohule
ussignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents teceived by Boriower shall be held by Borrower as trusiee
for benefit of Lender only. 1o be applicd to the sums secured by the Security Instrument: (b} Lender shull be entiled io vollect
und receive all of the rents of the Property; snd (c) cach tenant of the Property shall pry uiiients due and unpaid to Lender
or Lender’s agent on Lender’s wrillen demand to the tenant.

Borrawer has net executed any prior assignment of the rents and has not and will not perrorm-any oet that would prevent
iender fram exercising it rights wnder this poaragraph 17,

Lender shall not be required to enter upen, take control of or maintuin the Properly before 4 (hier giving natice of
breach to Borrower. However, Lender or a judicially appointed reeciver may do so al gy fime \neip-is a breach. Any
application of rents shall ot cure ot waive any default or invalidate any other right or remedy of Lender. This assignment
of tenits of the Property shall terminate when the debt secured by the Security Insirument is paid in full,

18. Foreclosure Procedure. If Lender requires immedinte puyment in full under poragraph 9, Lender may foreclose this
Security Instrument by judtcml prwecdmg and any other remedies permitted by appiicable law, Lender shall be entitled 1o
callect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited 1o, reasonuble
attorneys® fees and cosis of tille evidence,

1 the Lender’s intercst in this Seciirity Instrument ishald by the Secretary and the Secretary requires immediste payment
in ful} under paragraph 9, the Secretary may invoke the nonjudicinl power of sule provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act™) (12 U.S8.C. 3751 et seq.) by requesting o foreclosure commissioner designated under the Act
0 commence foreclosure and to sell the Properly as provided.in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise avnilable to o Lender under this poragraph 18 or applicable law,

19. Release, Upon payment of all sums secured by this Security Instrument, bcndcr shall release this Scenrity
instrument without charge to Borrower. Borrower shall pay any recordption costs.

20, Waiver of Homestead. Borrower waives oll rights of homestead exemption in the Property.
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] :& 21, Riders to this Security Instrument. If one or more riders are executed by Borrower und recorded together with
;- . _this Security Instrument, the covenanls of cach such rider shall be incerporuted into and shull amend and supplement the
;'-; ey covenants and agreements of the Sccurity Instrument as if the rider(s) were u part of this Securily Instrument,
L E 9? [Check epplicable box{es)].
o ~
: 1“ { ] Condominium Rider [ ] Graduated Puoyment Rider [ ] Growing Equity Rider
. [ }Planned Unit Development Rider [X]) Adjustuble Ratc Rider { ] Cther [Specify]

BY SIGNING BELOW, Borrower nccepts and agrees to the lerms contained in pages 1 through 6 of this Security
Instrument and in aey rider(s) executed by Borrower and recorded with il

!
e

” ¥ ~ i {Seal) {Seul)
Martha R. Ramos -Barrower Borrower
i | /e (Seal) (Seal)
L . Borrower -Borrower
(Seal) (Seal)
+Borrower Borrower

Witness: Witness:

STATE OF ILLINOIS, County ss:  COOK

I, THE UNDERSIGNED » o Notary Public ireid for suid county und state, do hereby certify thut Martha
R. Ramos , & single person. personally known to me to be i Sime person(s) whose neme(s) she subscribed to the
foregoing instrument, appeared before me this day in person, and ‘@rkpowledged thut she signed and delivered the smid
instruments as her {tve and veluntary act, for the uses and purposes theszin sel forth,

Given under my hand and official seal, this 21 day of MARCH, 1997,

My Commission cxpires: . /
| e Mm%/ﬁ& i ia

FICIAL SEAL
MARY BETH EVANS

This instrument was prepered by § NOTARY PUBLIC, STATE OF ILLINGIS
MY COMMISSION EXPIRES!03/03/01

(Name} . w

o3

{Address) £
r

2
~
2

2

Notary Public

Document » Inc, .
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B FHA MULTISTATE ADJUSTABLE RATE RIDER

f:; THIS ADJUSTABLE RATE RIDER ismude this tweuty first duy of Mareb, 1997 and is incorpornted into and

shall be deemed to nmend and supplement the Morngage, Deed of Trust or Security Deed ("Security Instrument”)
of the some date given by the undersigned ("Borrower”) lo sectire Borrower's Note ("Note") 1o Carlton Muortgnge
Services, Inc. {the "Lenderyof the same date and covering the Property described in the Security Instrument and
located at:

INERY ol

2633 North Narragapsett
Chieago, IL 6G639
[Property Address)

THE MuTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MUMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CA* CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
X PAY.
) ADDITIONAL COVEZMANTS. In addition to the covenants and sgreements mede in the Security Fastrumen,
Borrower and Lender funiber/ covenent end agree as follows:
INTEREST RATE AND MONTHLLY PAYMENT CHANGES
{A)} Change Dates
The {nlerest rate may change on (ne fizst day of July, 1998, and on thas day of each succeeding yenr. "Change
Date" means cach date on which the interest sate could chunge,
(B) The Index
Beginning with the first Change Date, the Ziicrest rate will be based on an Index, "Index” means the weckly
uverage yieldon United States Treasury Securities adjraied 108 constant maturity of one yeur, as made availnble hy
the Feders Reserve Bourd, "Current Index" meons the most recent Index figure svnilnble 30 days before the Chenge
Date. If the Index (as delined above) is no longer availab.c.ronder will use as o new Index any index preseribed by
the Secretary. As used in this Rider, "Secretary” means the Sacrétary of Housing und Urbup Development or kis or
her designee. Lender will give Borrower netice of ihe new Index,
{C) Caiculation of Interest Rate Changes
Before each Change Date, Lender will calenlate a new imterest ratz Ly adding & margin of Two and Three
Quarters percentage points (2.750%) to the Current Index snd rounding the sum to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Purugraph (D} of wic Rider, this munded smount will be
the new intercst rate until the next Change Date.
(D) Limits on fnterest Rate Changes
The interest ratc will never increase or decrease by more than one percentage: poant {(L0%) on any smgit
Change Date, The inerest rate will never be more than five percentage points (5.0%) higher or lower than initial
interest rate, .
(E) Caleulation of Payment Change o .
If the interest rate changes on a Change Date, Lender willcaiculate the amouut of menthly payren! of principul =
and interest which would be necessary to repay the unpald principal balance in full ot the mmunty gaieo; the new
interest rme through substantially equal payments. In meking such calculution, Lender will use the unpaid principal
balance which wauld be cwed on the Change Date if there had been no default in puyment on the Note, redneed
. by the amount of any prepayments to principal. The result of this caleulation will be the amowt of the new monthly
payment of principal and interest.
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{F) Notive of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must be given at least 25 days before the new monthly payment amount is due, and must set {orth (i) the date of the
uotice, (i) the Change Date, (jii), the old interest rate, (iv) the new inlerest rate, (v} the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viil) any other information which may be required by law [rom time to time,

(G) Effective Date of Changes

A new interest rate calculated in nccordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dute. Borrower shall make a payment in the new monthly amount beginning on the fizst payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by Parugreph (F)
of this Rider, Borrower shall have no obligation 1o pay eny incrense in the mouthly payment smount culewfated in
accardance with Paragraph (E) of this Rider for any payment date cceurring Jess than 25 days afler Lender hos given
the requirsd wotice, If the monthly payment amount calculated in accordance with Puragraph (E) of this Rider
decreased, bud Lender failed to give timely notice of the decrease and Borrower made any monthly payment amounts
exceeding the payment amount which should have been sivted in a timely notice, then Borrower has the option 1o
either (i) demand the return to Botrower of any excess paymient, wilh interest thereon at the Note rale (a rate equu
to the intesest rite-wich should heve been stated in a timely notice), or (ii) request that any excess payment, with
interest thercon at the !sots rate, be spplied as payment of principal. Lender's obligation to return any excess
puyment with interest onddemnond is not assignable even if the Note is otherwise assigned before the demand for

return is made.

5P b i
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BY SIGNING BELOW, Borjower-accepts und agrees to the terms and provisions contained in pages 1 and 2
of this Adjustable Rate Rider.

o |
p S ltte & f‘:j,w £ {Seal) (Seal)

Martha K. Romos -Forrowar -Burrewer

—(Scar) (Senl)

-Borrower -Borrower

(Seal) ~_{Seal)

Barrower -Borrower

[Sign Original Only]
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