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MORTGAGE 0s7012

THIS MORTGAGE "Security Instrument”) is givan an MARCH 7TH, 1997 . Thet

JAY A GITLES AND FAHNLA S GITLRS, HUSBAND AND WIFE
{"Bortawer™}, This Sscurityinutrument is giverito PRISM MORTOAGE COMPANY

State of Ill{nois

which i3 organized and existing uncer the faws of  AXEERREKIX LN BX XU X BN
address is 350 W. HUBBARD S%'., SUITE 222, CHICAGQO, 1L 60610

{*Lender’}. Borrowar cwes Lender the prin

FOUR HUNDRED FOUR THOUSAND AND NO/100
Dollars (U.S. & 404,000, 0¢

This debt is avidenced by Borrowar's note datecine same date as this Security Instrument [*Note”), whi
lor monthly payments, with the hill debl, if not paic ~artier, due and payable on APRIL 1., 2004
This Security instrument secures to Lendsr: (@) therzpaymant of the debt evidenced by the Note, with |
all renswals, extensions and moditications of the Notw, (b) the payment of all other sums, with interes
under patagraph 7 o protect thu sacurity of this Security insirument; and (¢} the performance o
covenants and agreaments under this Secutity instrumant e the Note. For this purpose, Borrowar ¢
mongage, grant and convey to Lender the tollowing describet prepseny iocated in COUK

Hiinois:
LOT 2 IN ROBERT W. KENWDLER'S SECOND ADDITION 10 GLENVIEW, BEING A

SUBDIVISION IN THE NORTHWEST 1,4 OF SECTION 31, TOWMSHIP 42 NORTH, RANGE
A% EAST OF THE THIRD BRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

YIQNOI3Y ALNONS %00) '

DRIQEDO3Y 10-i430

. I.N.B: 05-31-101-107

which has the address of 1004 INDIAN ROAD . GLENVIEW
[Strant] [City;

Winois §0023
[Zip Codal ("Property Addrass®):

ILLINQIS -Single Family-Fannie Mae/Freddio Mac UNIFORM INSTRUMENT Form 3014 8/90 1041 1/95

BCX 333-CT
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4. Gh'lrgn: Liens. Borrowsr shal] pay nll 1axes, assessments, charges, fines and impositions attributable to
the Praoperly which may attan prlority over this Securlly Instrument, and lsasehold payments or ground rents, if any.
Borrower shull pay these obligations In the manner provided In paragraph 2, or # not peid in that manner, Borrowsr
shall pay them on time directly to the person owed payment. Borrowsr shall promptly futnish to Lender all notices of
amounts {o be paid urnder this paragraph. | Borrower makaes these payments directly, Borrower shall pramptly furnish
to Lender racaipts evidencing the paymaents.

Borrower shall promptly dischatge any lieh which has priotity over this Security instrument unless Borrower; (a)
agrees in writing to the payment of the obligation securad by the lfen in &8 mannser acceptable 1o Lender; (b} contests
in good faith the lien by, or defends against enforcement of the tien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcemant of the lien; or {cj sacures trom the holder of the lien an agreement satlsfactory to
Lender subordinating the llen to this Becurity instrument. i Lender determines that any part of tha Praperiy Is subject
to & lien which may attain pnority ovar this Sacurity instrument, Lender may give Borrower a natice Identitying the lien.
Borrower shall satisly the lien ur take one or more of the actions sat forth above within 10 days of the giving of notice.

& Hazard or Sroperty Insurance. Borrowar shall keep the improvemants now existing or hereatfter erectad on
the Property insurrd agasinst loss by fire, hazards included within the term “exiended coverage” and any cther
hazards, including flooils or flooding, for which the Lender requires insurance. This insurance shail ba meintained In
the amaurits and lor tho reriots that Lender requires. The insurance carrler providing the insurance shall be chosen
by Barrower subjec! to Lendar's approval which shall not by unreasonably withhetd. 1t Borrower talls to maintain
coverage described above, Lerder may, at Landsr's option, obtain coverage o protect Lender's rights In the Property
in accordance with paragraph 7.

All insurance policies and renew~ir ghail be acceptable to Lender and shall Include a standard morigage clause,
Lendar shall havo the right to hold {ne rclicles and renawals. 1! Lender requites, Borrowar shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the avent of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender m.av make prool of loss if not made promptly by Borrower.

Uilless Lender and Borrowsr otherwise agiz2-in writing, insurance procesds shall be appiler to restoration or
tepair of the Property damaged, if the restoration r iepalr is economically feasible and Lender's security is not
lessaned. 1t the restoration or repair is not sconamically feasible or Lendet's security would be lessensd, the
insurance procaeds shall bs applied o the sums securad by this Sacurlty instrument, whather or not then duse, with ¢
any axcess paid 'o Borrower. It Borrower abandons the Pruparty, or does not answer within 30 days & notice from
Lender that the Insurance carrier has offered to sollle a ciaizy then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair ot restore ihe Property o. ! pay sums secured by this Security instrument,
whether or not then due. The 30-day perlod will begin when the notice is aiven,

Unleas Lander and Borrower otherwite agres in writing, any applice’inn of proceeds to principal ahall not extend
or postpone the due date of the monthly payments referred to In paragratnz. 1 and 2 or change the amount of the
payments. [f under paragrapgh 21 the Property is activired by Lender, Sorrov:ar's right to any Insurance poficies and
proceeds resulting from damages to the Property prior to the acqulsition shell ress to Lender to the extent of the
sums sacured by this Security Instrument Iimmediately prior to the acqulsition,

8. Ocaupancy, Preservation, Mainmtenance and Protection of the Property; Szr-awer's Loan Applicstion;
Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's pririinal residence within sixty
days after the execution of this Securlty [nstrument and shall continue to occupy the Propery ux Borrowar's principal 7,
residence for at least one year after the date of occupancy, unigss Lender otherwise agroes Ir wiiting, which consent o3
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or impair the Property. ailow the Property lu deleriorate, or commit waste an the ¢
Property. Borrower shall be In default if any forfeiture action or proceeding, whether civil or criminal, Is begun that In j$
Lender's good faith judgement could result In forfeiture of the Property or othetwine materially impair the llen craated
by this Sacurlty Instrument or Lender's security intorest. Borrower may cure such a defrult and relnsiate, as provided
In paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good falth
getermination, preciudes forfeiture of the Borrowar's interest in the Proparty or other matarial impairment of the llen
created by this Security Insirument or Lender's security intarast, Borrower shall alse be In default if Borrower, during
the loan application process, gave materially faise or inaccurate information or statéments to Lender {or falled to
provide Lender with any material infarmation) In connection with the loan avidenced by the Note, Including, but not
Iimited to,

g 'S A :ZELG

{
-«
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representations concerning Borrowar's occupancy of the Property as a principal residence. [f this Security tnstrument
Is on a leasehold, Borrowar shall comply with alf the provisions ¢f the lease. !f Borrowsr acquires fee Title to the
Property, the leasehold and the fee title shall not merge uniess Lender agrees to lhie merger In writing.

7. Protection of Lender's Rights in the Property, |f Burrower fails to parform the covenants and agresments
contained Iin this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as procesding in bankruptcy, probate, for condemnation or forfefture or 10 enforce laws or regulations),
the Lender may do and pay for whatever Is necassary to protect the valus of the Property and Lender's rigits in the
Property. *Lender's actions may include paying any sums securad by a lien which has priority over this Security
Instrument, appearing in court, paylng reasonable attorneys' fees and entsring on the Property to make rapairs.
Although Lendsr may take action under this paragraph 7, Lendar does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shafl become additionat debt of Borrower recured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall i»sar
interest from the date of disbursement at the Nate rate and shall be payable, with intarest, upen notice from Lender to

Borrower requesting payment.

8. Mortgage insurance. !{ Lender required mortgage insurance as a condition of making the loan sacured by
this Securlty Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if,
for any reason, the mo7 @i ge insurance coverage raquired by Lender lapses or ceases {0 be in sffact, Borower shal)
pay the premiums requirea t obtain coverage substantially equivalent to the mortgage insurance previously in efect,
at a cost substantially equivale:it to the cost to Borrower of tha martgage insurance previously in effect, from an
alternate mortgage Insurer app.rvad by Lender, if substantially squivalent mortgage insurance coverage is not
avallable, Borrawer shall pay to Le:idsr each month a sum equal to one-tweifth of the yearly mortgage insurance
premium being paid by Borrower whiar (he Insurance cc verage lapsed or ceased to ba In effect. Lender will accept,
use and retain these payments as a loss reverve in flw of monigage insurance. Loss rescive payments may no
longer be required, at the option of Lende:, i mortgage insurance coverags (in the amount and for the period that
Lender requirés) provided by an insurer appioved by Lender again bscomes available and is obtained. Borrower
shail pay the premiums required lu maintain nior’gage insurance in effect, or 1o provide a loss resarve..until the
requirement for mortgage insurance ends In lccordanc' wih any written agreement between Borrower and Lendar or

applicable law,

. Inspection. Lender or its agent may make reasonatie ertries upon and Inspections of the Property. Lendet
shall give Borrowar notice at the time of or prior (o an inspectior sp ecifying reasonable cause for the inspection,

<
e
%’ 10. Condemnation. The proceeds of any award or claim fcr demages, direct or consequential, in connection

with any condemnation or other taking of any part of the Proparty, or ‘or conveyance in lisu of condemnation, are
hereby assigned and shall be paid to the lsnder.

In the event of u total taking of the Property, the proceeds shall bs appi!=u ‘o the sums secured by this Security

Instrument, whethar or hot then dua, with any sxcess paid to Borrowsr, Inthe event rf a partial taking ot the Property

in which the fair market value of the Propsrty immediately befora the taking is equal ‘o .ar greater than the amount of

the sums secured by this Security Inatrument immediately before the taking, uniess dorover and Lender otherwise

agres In writing, the sums secured by this Security instrument shall be reduced by he amount of the procesds
multiplied by the following fraction; (a) the total amount of the sums secured immediately befors tne taking, divided by

N (b} the falr market vaiue of the Property Immediately before the taking. Any balance shall be puizis Borrower. In the
. . event of a partial taking of the Property in which the fair market value of the Property immediately "atore the taking is
' less than the amount of the suma secured immediately before the taking, uniess Borrower and Lander otherwise
- agree in writing or unless applicable taw otherwise provides, the proceeds shall be applied to the sums secured by

"L__ this Security instrument whether or not the suma are then due.

' if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seftle a claim for damages, Borrower fails to respond to Lander within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration ot repalr of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone due date of the monthly payments referrod to In paragraphs 1 and 2 or change the amount of such

paymshts.

11, Borrower Not Released; Forbearancs By Lender Not A Waiver. Extension of the time for payment or
modification or amortization of the sums secured by this Security Instrumant granted by Lender to any successor in

interest of Borrower shait not operate to ralease the liabiity of the original Borrower or Borrower's successors in
1041 1/95 page 4 of 7
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interest. Lender shall not be required to soinmence proceedings against any successor in Interest or refuse (o extend
time for paymaent or otherwise modify amortization of the sums sscured by this Security Instrument by reason of any
demand made by the ariginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shali not be a waiver of or preclude the exarcise of any right or remady.

12, 'Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreemants of this Security instrument shail bind and benefit the successors and assigns of Lender and Borrower,
sublect to the provisions of paragraph 17. Borrower's covenants and ngreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not exacute the Note: (a} is co-signing this Security
Instrument only to montgage, grant and convay that Borrower's interest in tha Property under the terms of this Securily
Instrument. (b} is not personally obligated lo pay the sums secured by this Security instrument; and (c} agrees that
Lender and any other Borrower may agree to extend, modily, forbear or make any accommodations with regard to the
terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Chiarges. if the loan secured by this Security Instrument is subject to a lew which sets maximum loan
charges, and tha! law is finally interpreted so that the interest or other loan charges coilected or to be collected in
connaction with theican exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reducs 'na charge to the permitted lmit; and (b) any sums already collectsd from Borrower which
sxceeded permitied livi’s will be refunded to Borrower. Lender may choose lo make this refund by raducing the
principal owed under the Nzw or by making a direct payment to Borrower. If a refund reduces principai, the reduction
will be trented as a partial prapavmen! without any prapayment charge under the Note.

14. Notices. Any notice lo Borvower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mall unless a7 plicable law requires use of another mathod. The notice shall be directed to the
Property Address or any other acidress 8or-owar designales by nolice ta Lender. Any natice to Lender shall be given
by first class mail to Lendor's address sia'e! herein or any other address Lender designates by notice to Borrowaer.
Any notice provided for in this Security Insiiuinont shall be deemed to have bean given to Borrower or Lender when

glven as provided In this paragraph.

18. Governing Law; Severability, This Sacurty lustrument shall be governed by federal law and the law of the
juriadiction in which the Property is located. Inthe everi 1at any provision or clause of this Security Instrument or the
Note contlicts with applicable law, such contlict shall noy pirest other provisions of this Security (nstrument or the Note .
which can be given effect without the canflicting provision.” 70 this end the provisions of this Security Instrument and u
the Note are declared to be saverable. !

&

16. Borrower's Copy. Borrowar shall ba given one conformed ropy of the Note and of this Security Instrumant. ‘é
b
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17. Transter of the Property or a Beneficlal interest In Borrovier. I all or any part of the Property or any
interast In it sold or transferred (or It a beneficial interast in Borrower is #3ld or transterred and Borrowar s not a
natural persan) without Lender's prior written consent, Lender may, at its op%ii, vequire immediate paymant in full of
all sums secured by this Securlty Instrument. Howevar, this option shail not bha exercised by Lender If exercise Is -
prohibited by federal iaw as of the date of this Security (nstrument.

If Lender axercises this option, Lender shall give Borrowar notice of accelerativn The hotice shall provide a
period of not less than 30 days from the date the nolice is daliverad or mailed within ‘arich Borrower must pay lh
sums secured by thls Securlty Insttumaent, |f Borrower tails to pay thesa sums prior to tha espiration of this petio ]
Lender may invoke any remedies permitted by this Sacurity Instrument without further notice or uemand on Borrowenws

o]

§
18. Borrowar's Right to Reinstate. |f Borrower meets certain conditions, Borrower shali have the right to hav&j
enforcement of this Sacurity Instrument discontinued at any tima prior to the earliar of. (a) 5 days (or such othey
period as applicable law may specily for reinstatemsnt) belore sale of the Propery pursuant to any powsr of sale
contained in this Securty instrument; or (b) entry of a judgement enfurcing this Sacurity Instrument. Those conditions
are that Botrower: (a) pays Lender all sums which then would be due under this Security instrument and the Note as
If no acceleration had accurred; (b) cures any delault of any other covenants or agrasments; (c) pays all expanses
Incutied In enforcing this Security Instrumaent, including, but not limited 1o, reasonable attorneys’ fees; and {d} take
such action as Lender may reasonably require to assure that the lien of this Sasurity instrument, Lender's rightz in the
Proparty and
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Borrower's obligation to pay fhe sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17,

18, 8ale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this Secuinty
instrument) may be sold one or more times without prior notice to Borrower. A sale may result in' a charige in the
antity (known as the “Loan Servicer") that collacts monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer and address to which payments
should be made. The notice will also contaln any other information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposat, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything
affecting the Property that is in violation of any Environmental Law. The precading two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be apprepriate to normal residential uses and to maintenance of the Property.

Borrower shall promath cive Lender written nctice of any investigation, claim, demand, lawsuit or other action by

any governmental or reguiatr.v.agency or private perty Involving the Property and any Hazardous Substance or
Environmental Law of which ttia-Borrower has actual knowledge. If Borrower learns, or Is notified by any
governmantal or regulgtory authority, tr.at any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shat! sromptly take all necessary remedial actions in accordance with Environmental
Law,
As used in this paragraph 20, "Hazarcuus Subsiances® are those substances defined as toxic or hazardous
substances by Environmental Law and the fflow.ng substances: gasoline, kerossne, other flammable or toxic
petroleum products, toxic pesticides and herbicides vo'atile solvents, materials containing asbestos or formaidehyde,
and radioactive materials. As used in paragraph <C, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Proparty Is located that relate to heei5, aafety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender furtt er cuvenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice tc Serowsr prior to aoceleration following
Borrower's breach of any covenant or agrssment in this Security Irst:ument (but not prior to acceleration
under paragraph 17 uniess applicable law provides otherwise). The no'izs shall specily: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days fro7i tie date the notice is given to
Borrowsr, by which the default must bo cured; and (d) that fallure to cure the dufault on or before the date
specified In the notice may result in acceieration of the sums secured by tais Security Instrument,
forsclosure by judicial proceeding and sale of the Property. The notice shall further 'iform Borrower of the
right to reinstate after acceleration and the right to assert in the foreciosure proceeding tha ron-axistence of
a default or any other defense of Borrower to acceleration and forsciosurs, If the default ls not cured on or
before the date specified in the notice, Lender at its option may require immediate payment i, fult of ail sume
sscured by this Sscurity instrument without further demand and may foreciose this Becurity inei:vent by
judlicial procesding. Lender shall be entitied to collect all expenses incurred In pursutng the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs o) it
evidence.

22. Release. Upon payment of ail sums secured by this Security (nstrument, Lender shall release this Securlty
t'nltrumant without charge to Borrower. Borrower shall pay any recordation costs.

23, Walver of Homestead. Borrowar waives all right of homastead exempiion in the Property.

24. Riders to this Security instrument. If cne or more riders are executed by Borrower and racorded together
with this Securlty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplemsnt the covenants and agresments of this Security Instrument as if the rider(s} were a part of this

Becurity Instrument.
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Y,
7 ..
‘iai fChcck applicabla box(es)]
4 ] Adjustable Rate Rider ™"} Condominium Rider "] 1.4 Family Rider
5 Gradunted Payment Rider | | Planned Unit Davelopment Rider Biwaekly Payment Rider
o Bafloon Rider Rate improvemunt Rider || Second Home Rider
2 VA Rider Othar(s) {specily)
BY SIGNING PEL.OW, Borrower accepts and agrees to the terms and covenants contalned in this Security
Instrument and i1 any rider(s) exscuted by Borrower and recorded with {t.
Witnesses: -
J§ ’f/ A’/ % {Seal) Lo =3 ’&J"' -l " (Seal)
BS T T T T T T " Borrower TPAULATE GITLEE T -Borrower
(Seal) (Seal)
e I I -Borrower ' - -Borrowar
- S ¢ 121 (Seal)
-Botvower 7 -Borrower
STATE OF ILLINOIS, \ C oulc County ss:
t Urud 203y , @ Notary Publl< In'and for sald county and state do hereby certity
that CAY & GLTLES ANL PAULA S GITLLE, HUSBANL AWD vr®Z
, personally known lo me \0 te the same person{s) whose name(s)
subscribad 1o the foregoing instrument, appeared betore me this day in person,-and acknowledged that T ha?
slgned and delivered the said instrument as  THEIR free and voluntay 8. for the uses and purposes
therein sut forth.
Given under my hand and offictal seal, this | day of Nida) L2%7
My Commission Expires: & /.Ja 197 A"“W () A,
v Notary P@c
THIS INSTRUMENT WAS PREPARED BY. WHEN RECORDED RETURN TO: o
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK g
1001 S. WASHINGTON 8T, 1112 8, WASHINGTON ST,

NAPERVILLE, IL 80568 NAPERVILLE, {L 80540 A
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&3 Space Above this Line for Recording Data

" BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER Is msueinls  7th day of March L1997
and s Incorporated into and shall be daamerd to amend and supplament the Mortgage, Deed of Trust or Deed to
Sucure Dabt (the “Sacurity instrumant't of the same date given by the undersigned (the "Borrower”) to secure the
Borrower's Note lo PRISY MORTAAGE TOMPANY (the "Lender)
of the sama date and covering the propenty desc:ibed in the Securlty Instrument and located at:

1004 INDIAN ROAD, Glanview, IiL 60025

(Fioperty Address)
The Interest rate stated on the Note is called the “Noie 4ate." The date of the Note is calied the “Note Oate.” |
understand the Lender may transter the Note, Security Inscumuent and this Rider. The Lender or anyone who tukes
the Nots, the Security Instrument and this Rider by tranater «rd 'vho is entitled to recelve payments under the Note
is called the "Note Holder

ADDITIONAL COVENANTS. In addition to the covehants arid-agreements in the Securily Instrument,
Barrower and Lender further covenant and agree as follows (despite anything to the contrary contained In the
Security instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security instrumant ({the "Maturity Date'), | 4! be able 10 obtain a new
[oan ("Mew Loan") with & new Maturlty Date of April 1st , 2027 , and-wi. an interest rate equal to
the "New Note Rale" determined in accordance with Saction 3 below if all the conditions pravided in Sections 2 and
5 below are met (the "Conditional Refinencing Option"), If those conditions ara not met, | uniistand that the Note
Halder Is under no obligation to refinance or modify the Note, o to extend the Maturity Date, and that | will have to
repay the Note from iy awn resources or tind & lender willing to lend me the money to repay the Nole.

2. CONDITIONS TO OPTION

If | want to exerciae tha Conditional Refinancing Option at maturity, cartain conditions must be met as of the
Maturity Date. These conditions are: (1} | must stiil be the owner and occupant of the property subject to the
Sacurity Instrument (the “Property*); {2) | must be current in my monthly payments und cannot have been more
than 30 days late on any of the 12 schaduled monthly payments immediately preceding the Maturily Date; (3} no
lien againat the Property (except for taxes and special assessments not yet due and payable) other than that of the
Security Instrument may exist; (4) the New Nota Rate canno! be more than five percentage points above the Nole
Rate; and (5) | must make a written request o the Note Holder us provided In Section 5 below.

MULTISTATE BALLOON RIDER - Single Family - Fannis Mae Uniform Instrument  Form 3160 1/80 1401 1/85
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3, CALCULATING THE NEW NOTE RATE
The Naw Note Rate will be a fixed rate of Intarast equal to the Federal National Mortgage Association's reguired

net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus ONE HALF

PERCENT , rounded to the nearest ore-eighth of one percantage point (0.126%) (the *New Note
Rate').. The raquired net yield shall be the appilcable nat yisid in effect on the date and time of day that the Note
Molder receives natice of my alaction to axercise the Conditional Refinancing Option. If this required net yield is net
available, the Note Holder will determine the New Note Rate by using comparabie information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than five percentage points above
the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Hoider will determine the
amount of the monthly paymant that will ba sufficient to repay in full (8) the unpald principal, pius (b) accrued bt
unpald intoreat, plus (c) all other sume | will owe under the Nole and Security Instrument on the Maturity Date
(assuming my mon*hly paymenta then are current, as requred under Saction 2 abova), over the term of the New
Note at the New-ivats Rate in equal monthly payments. The resutt of this calculation will be the amount of my new

principal and interest paument every month until the New Note 18 fully paid.

8. EXERCISING THE LO/DITIONAL REFINANCING OPTION

The Nota Holder will noiity = at |east 60 calendar days in advance of the Maturity Date and advise me of the
principe, accrued but unpald Inteiast, and ail other sums | am expected fo owe on the Maturty Date. The Note
Holder aiso will advise me that |:ay exercise the Conditional Refinancing Option if the conditions in Section 2
above are mat. The Note Holder wili previde my payment record information, together with the name, title and
address of the person rapresenting the Note Holder that | must notify In order to exercise the Condtional
Refinancing Option. |  meet the conditions (f Section 2 above, | may exercise the Conditional Refinancing Option
by notffying the Note Holdar no later than 45 caisr.de; days prior to the Maturity Date, The Note Holder will calculate
tha fixed New Note Rate based upon the Faderal Netior &l Mortgage Association's appiicable published required net
yield in effact on the date and time of day notification is-zcaived by the Nole Holder and es caiculated in Section 3
above. | will then have 30 calendar deys to provide the Note 'ioider with acceptable proot of my reguired ownership,
ocoupancy and property llen status. Before the Maturity Date.the Note Holder wili advise me of tha new interest rate
{the New Note Rate), new monthly payment amount and a date, 0% and place at which | must appear to sign any

documents required to complete the required refinancing. | underzia~d the Note Holder will chargs me & $250
processing fee and the costs assoclated with updating the title insurance pricy, i any.

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenants contained in this Balloon

Rider,
__«Az 4/ M (Seal @g&b Y -k:lo*ﬂio Seal

JAY A QITLES Borower  STiia § GITLES Borrower

(Seal) (Seal)
Borrower T 7. Borrower

*
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