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THIS MORTGAGE ("Securily Instrumed”; (s given on may 280, 1997
The Morgagor is  meLvINA WALLACE MARRIED 10 (AIG L, HANAN

{"Borrower™). This Security [nstrument is given (o CiTY MORFGAGE, INC

which is organtzed and existing under the laws of  Tug STATE OF INGIAA vand

whose address ©s 1800 1671 $T., SUITE 18
CALLMET CITY, IL 60409 ("Lender™). Borrower owes Lender v principal sum of

EIGHTY EIGHT THOUSAND KINE NURDRED ANO KO/100 Dollars {U.S. S £8,500.00 )-
This debt is evidenced by Bomower's note daled the same daie as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid carlier, due and payabie on  ame 151, 2027

This Security Instrument secures 1o Lender: (a)merepaymtofmcdebtendumdbytln
Note, with inerest, and all renewals, extensions and medifications of the Note; (b) the payment of all other sums, with
incerest, advanced under paragraph 7 (0 proiect the secunity of this Secunty Instrument; and (c) the performance

FHA Hlnols Mortgage - 4%

WR(IL) 19608)
YMP WOATGAGE FORMS - (02182729
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of Bofrowsr's covenants and agreements under this Secunty Instrument and the Nole. For this purpose, Bomower does
hereby mortigage, gramt and coavey to the Lender the following described  property locaked in
coox County, Hllinois:

LOT 2 In BLOCK 7 1IN CRYER'S STAYE STREET ADOITION, A SUBDIVISION OF IME WORTWWEST 1/4 OF THE WORTNEAST 1/4
OF SECTION 12, TORMSHIP 38 MORTA, RANGE 14, EAST OF THE THIRD PRINCIPAL MESIDIAM, I8 COCK COMTY, ILLINOIS.

Parcel ID#: 29-92:210-017 < v 208
which has the address of 322, PLESBY AVENVE CALUMET CLTY {Sereet, Cuy),
[llinois 409 & (Zxp Code| ("Propety Address™);

TOGETHER WITH all the improvemwnis now of hereafier crecied on the propeny, and all casements,
appuricnances and fixtures now of hereafter-a yan of the propetty. All ceplacements and additions shall also be covered
by this Sccurity Instrument. All of the foregoing i« referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1 lawfully seized of the estatle hereby conveyed and has the right o
mongage, grant and convey the Property and that the Pioperty is unencumbered. except for encuinbrances of rocord.
Bomower warrants and will defend gencrally the title 1o v Froperty against ali claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants f¢ national use and non-uniform covenants with
limited variations by jurisdiction to constitule 3 uniform sccunity instruines! cavering real propenty.

Bormower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when Cuc te principal of, and interes)
on, the debt evidenced by the Note and [ate charges due under Lthe Nole.

2. Monthly Paymen! of Taxes, Insurance and Other Charges. Borrower shall include ir'cach monthly payment,
logsther with the principal and interest as set forth in the Note and any late charges, a sum yor (3> iaxes and special
assessments Jevied or 1o be levied against the Property, (b) leasehold payments or ground rents on b Property, and (€)
premiums for insurance required under paragraph 4. In apy year in which the Lender must pay 3 moiigage insurance
premium 0 the Secretary of Housing and Urban Development ("Secretary™), or in any year in which swch premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall aso include either: (1)
a sum fot the annual mongage insurance premium to be paid by Lender o the Secretary, of (i) a monthly charge instead
of a mortgage insurance premium if this Secunty Instument is held by the Secretary, in 2 reasonable amount to be
dstermined by the Secretary. Except for the monthly charge by the Secretary, these items are called “Escrow liems™ and
the sums paid to Lender are called "Escrow Funds.”

Lender may, al any time, collect and hold amounts for Escrow [tems in an aggregate amount ot \o exceed the
maximum amount that may be required for Bormower's escrow account under the Real Eswate Setlemient Procedures Act
of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Pant 3500, as they may be amended
from time 10 time ("RESPA”), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
MOTgage Insurance presstinm.
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If the amounts held by Lender for Escrow liems excsed the amounts permitted W be held by RESPA, Lender shiall
account 10 Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time
ars not sulficsent 1o pay the Escrow ftems when due, Lender may notify the Borrower and require Borrower 10 make up
the shortage as permiitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. if Botrower
tenders 1 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaltment items (2), (b), and (c) and any mongage insurace premium instaliment that Lender has not become
obligated (0 pay 10 the Secretary. 2nd Lender shall prompdy refund any excess funds 1o Borrower. Immedately prior 1o
a foreciosure saie of the Property of its acquision by Lender, Borrower's aconunt shall be credited with any balance
remaining for 2% inswaliments for iems (a), (&}, and (¢1.

3. Applaxtin of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

EifsL w0 Uv ' mocgage insurance premium (o be paid by Lender w the Secretary or 10 the monthly charge by the
Secretary instcad 0! 22 monthly mongage insurance premiom,

Seconed, 10 any (aves, special assessments, kaschold payments or ground rents, and fise, flood and othes hazard
insurance premiums, as noour2d:

Thind, to interest duc unier the Nowe;

Fourth. 10 amortization ¢f wa¢ pnncipal of the Note; and

Bib, 10 fate charges duc unde th: Mote,

4. Fire, Flood and Other Ham:d Ip<urance. Bomower shail insure all imptoverents on the Propeny, whether
now in exiseence or subsequently erocied aganst any hazards, casualtics, and conlingencics, including fire, for which
Lender tequires insurance. This insurance shis! be mainained in the amounts and for the periods that Lender requires.
Borrower shall aiso insure all improvements on 1ac Pmpenty, whether now in exisience of subsequently erected, aguinst
less by floods w the exient required by the Secretany . Al insurance shall be camied with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptabie to, Lender.

In the event of loss, Borrower shall zive Lender immedis notice by mail. Lender may make proof of loss if not
made prompliy by Borrowez. Each insurance compiany concermks! is aoreby authonzed and directed to make payment foe
such Joss directly 10 Lender, instcad of w Borrower and 1o Lender joinsiy. Al or any pant of the insurance procceds say
be applied by Lender. al its option, either (a) ic the reduction of the :xicbicdness under the Note and this Security
Instrument, first 1o any delinquent amounts applied 1n the order in paragrap’s 3, nd then (o prepayment of principal, or
{5} to the resworation or repair of the damaged Property. Any appiication of Gz procoeds o the prncipal shall not exiend
or pasipont the due date of the monthly payments which are referred w i parigivph 2, o change the amount of such
payments. Any excess insurance proceeds over an amount required o pay all outsaniang indetuodness unders the Noke
and this Sccurity Instrument shall be paid © the entity legally entitied thereto.

In the event of foreclosure of this Secunity Instrument or other transfer of title to the b yoperty thal extinguishes the
indebiedness, all right, i and interest of Borrower in and (o insurance policics in force shall xass ‘o the purchascr.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower', i san Application;
Leaseholds. Borrowes shall occupy, establish, and use the Property as Borrower's principal residesser. =ithin sixty days
afier the execution of this Security Instrument (or within sixty days of a fater sale of transfer of the Froprity) and shall
continuc 1o occupy the Property as Bormower's principal residence for at beast one year afier the daic of occupancy,
unkeis Lender determines that requirement will cause undue hardship for Borrower, or unless exienusling circumsiances
exist which are heyoad Borrower's control. Berrower shall noufy Lender of any extenuating circumstances. Borrower
shaii ot commit waste or destroy, damage or substanuially change the Property or allow the Property 1o deterioraie,
reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned ot the Toan is
ip default Lender may take reasonable action to peoiect and preserve such vacant » abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave malcrially (alse or inaccuraie
information or stalements 10 Lender {or failed 1o provide Lender with any material information} in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title 1o the Property, the icasehold and fee title shall not be merged
uniess Lender agrees 1o the mezger in writing.

6. Condemuation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation ¢ other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Noie and this S~curity Instrument. Lender shall apply such proceeds 1o the reduction of the indebledness under the Note
and this Sec.sity Instrument, first 0 any delinquent amounts applied in the order provided in paragraph 3, and then 1o
prepayment of prinvival. Any application of the proceeds to the principal shall not exwend or postpone the due date of the
roonthly payments, viich are referred 10 in paragraph 2, of change the amount of such paymenis. Any excess proceeds
Qver an amount reguae: ' pay all outstanding indebtedness umer the Note and this Security Instrument shall be paid o
the eatity legally ciutied thrito.

7. Charges to Borrarser and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental oz munxipal che ges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on tme durecty 10 the ont iy which is owed the payment. If fallure to pay would adversely affect Lender's
interest in the Property, upon Lende: s neruest Borrower shall prompdy fumish o Lender receipts evidencing these
payments.

If Borrower fails to make Lhese paymer s on the payments required by paragraph 2, or fails 1o perform any ather
covenants and agreemients contained in this Sexun.y instrument, or there is a kgal proceeding that may significantly
affect Lender's rights in the Property (such as a gnoceeding in bankruptcy, for condemnation or W enforce laws or
regulations), then Lender may do and pay whatever is necesswy 10 protect the value of the Property and Lender's rights
1n the Propenty, including paymen: of taxes, hazard insuranoe and other items me-ationed in paragraph 2.

Any amounts disbursed by Lender under this paragtazo-shall become an additional debt of Bomower and be
secured by this Secunty Instrument. These amounts shall bear isaricst frem the date of disbursement. a0 the Nowe rale,
and at the option of Lender, shall be immediately duc and payable.

Borrower shall prompuly discharge any lien which has prionty 014: this Secunty Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in 2 ‘nanier acreplabie o Lender; (bi coniests in
good faith the lien by, or defends against enforcement of the lien in, legal (mozoadings which in the Lender's opinion
op<raie 10 prevent the enforcement of the lien: or (c) secures from the holder O 4 lien an agreement satisfaciory 1o
Lender subordirating the hich 10 thas Secunty instrument [f Lender determines that ap rant of the Propesty is subject 10
a lien which may attain pronity over this Sccunty [nsiument, Lender may give Borrower a8 nolice wdentifying the lien.
Borrower shall satisfy the lien ot take one or more of the acuons set forth above within [U-2ays 2l the giving of notice.

8. Fees. Lender may collect fees and charges authorizad by the Secrewary.

9. Groands for Acceleration of Debt.

(a) Defauli. Lender may, except as limited by regulations issued by the Secretary, in e zase of payment
defaults, require immediaie payment in full of all sums sccured by this Secunity Instrument if:
(i) Borrower defaults by failing 10 pay in full any montkly payment required by this Securily Instrument
peior 1o of on the due daic of the next monthly payment, of
{is) Borrower defaults by failing, for a period of tdunty days, 10 perform ahy other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shali, if permitied by applicabls faw (including Section 341(d) of
the Gam-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with dhe prior approval of
the Sccretary, require immediate payment n (ull of ail sums secured by this Secunty Instrament if:
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(i) A} or part of the Property, o a beneficial inirest in a trust owning all or part of the Property, is sold o
otherwise transferred (other than by devise or des sent), and
(i1) The Propenty is not occupied by the purchiser or grantee as his or her principal residence, or the
purchaser of graniee does >0 occupy the Property i his or her credit has not been approved in accordance
with the requircments of the Secretary.
{c) No Waiver. If circumsiances occur thal woukd permit Lender o require immediale payment in full, but
Lender does not require such payments, Lender does no waive its rights with respect (o subsequent evenls.
{d) Regulations of HUD Secretary. In many circum tances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, © require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the
Sccn"ﬂj.
(¢) Mortzage Not Insured. Borrower agrees that if this Sccurity [nstrument and the Note are not determined to
be eligiolr 10 insurance under the National Housing Act within 60 days from the dale hereof, Lender may, al
its option, rrqure immediate payment in full of all sums secured by this Security Instrument A written
statement uf any avihorized agent of the Secretary dated subsequent o 60 days from the date hereof, declining
1o insure this Securir, Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Nctwithstanding the frzgoing, this option may not be cxercised by Lender when the unavailability of
insurance is solely due to Lzader’s failure (o remit a mortgage insurance premium o the Sccretary.

10. Reinstatement. Borrower s 4 nght W be reinstated if Lender has required immediate payment in full because
of Borrower’s faifure to pay an amount da¢ under the Nede or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To wsirsiate the Security Instrument, Borrower shall tender in a lump sum all
amounts reguired to bring Borrower's accouni-cenient including, 10 the exient they are obligations of Borrower under
this Sccurity Instrument, foreciosure costs and 7cnsonable and customary altorneys’ fecs and expenses properly
associated with the foreclosure proceeding. Upon reipsiement by Borrower, this Security Instrument and the
obligations that it secures shall remain in cffect as if Lender had not required immediate payment in full. However,
Lender is not reguired W permi reinstatement if: (i) Lend(r Pas accepted reinstaiement afier the commencement of
foreclosure proceedings within two years immediately precedin? the commencement of a current foreclosure
proceeding, (i} reinstatement will preclude foreclosure on differcat graunds in the futare, or (i) reinstaiement will
adversely affect the priority of the lien creaied by this Security Instrumenr.

1. Borrower Net Released; Forbearance By Lender Not a Waivzi. Extension of the time of payment of
modification of amortization of the sums secured by this Security Instrument grunied by Lender to any successof in
interest of Borrower shall not operate 10 reicase the liability of the original Borrowe: or Bofrower's successor in interest.
Lender shall not be required 10 commence proceedings against any successor i Iricreat of refuse to extend Lime for
payment of otherwise modify amortization of the sums secured by this Security Instrunent by reason of any demand
made by the original Borrower or Borrower's succossors in interest. Any forbearance by Lewkr in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successurs and Assigns Bound; Joint and Several Liability; Co-Signers. The covenans ood agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowier, subject 10 the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Burrower who
co-signs this Security Irstrument but does not execute the Noie: (a) is co-signing this Security Instrumeat only 0
mongage, grant and convey that Borrower's inierest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 10 pay the sums securad by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree o exeend, modify, rbear or make any acommodations with regard (o the lerms of this Security
Instrument of the Nole without that Botrower's consent.
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13. Notices. Any nouce 1o Borrower provided for in this Secunity Instrument shail be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Bommower designates by notice w Leades. Any notice to Lender shall be given by
first class mail W Lender’s address staled bercin or any address Lender designates by notice w Borrower. Any notice
provided for in this Security Instrument shall be deemed o have been given 10 Bosrower of Lender when given as
providod in this paragraph. -

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the faw of the
Jansdiction in which the Property is located. In the cvont that any provisson or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noie
which can be given effect without the conflicting provision. To this end the pravisions of this Secunty instrument and
the Noke are dr.tared 10 be sevesable.

15. Borrowe~'s Copy. Borrower shall be given one coaformed copy of the Note and of this Secunity Instrument.

16. Hazardouas Sabstances. Borrower shall not causc o permil the presence, use, disposal, siorage, o release of
any Hazardous Subst>«ces on or in the Property. Bomrower shall not do, nor allow anyone else o do, anything affecting
the Property that is in viciatvm of any Environmental Law. The preceding two seniences shall not apply 10 the presenge,
use. or siorage on the Proper.; of small quantives of Hazardous Substances that are generally recognized w be
appropriaie 10 normal residentia’ 203 and 10 maintcnance of the Property.

Borrower shall promptly give Lender wnilen rotice of any investigaion, claim, demand, lawsuit or other action by
any govemmental or regulatory agensy of prvale party involving the Property and any Hazardous Substance or
Environmental Law of which Borower ha. actial knowledge. If Borrower learns, or is notified by any governmental or
regulatory authonty, that any removal or wiba remediabon of any Hazardous Substances affecting the Property is
nccessary, Bomrower shall promptly ke all necesvary remedial actions in accordance wiz: Environmental Law.

As used in this paragraph 16, “Hazardous S:bstances™ are those substances defincd as loxic or hazardous
substances by Environmental Law and the follcwing subszances: gasoline, kerosene, other flammable or toxic petroleum
products, loxic pesticides and herbicides, volatile soivenis, malesials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Eivizonmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate w0 heaith, sauezy o« environmental protection.

NON-UNIFORM COVYENANTS. Borrower and Lender further covenan. 2.4 agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trans’crs w0 Lender all the rents and revenues of
the Property. Borrower authonizes Lender or Lender’s agents o coliect the sents and revenues and hereby directs each
tenant of dw Property 1o pay the rents 1o Lender or Lender's agents. However, fri0 w0 Lender's notice 10 Borrower of
Borrower’s breach of any coverant or agreement in the Secuniy Instrument, Borrovier snhall collect and receive all rents
and revenues of the Property as rrusiee for the benefit of Lender and Borrower. This aisignment of rents constitules an
absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be 1iekd by Bomrower as
trusiee for benefit of Lender only, to be applied 10 the sums secured by the Secirity Instrumeat (b} Lender shall be
entitled to collect and receive ail of the rents of the Property; and (¢) cach tenant of the Property stal! pay all rents due
and unpaid to Lendes or Lender’s agert on Lender's writlen demand to the tenant

Borrower has not executed any prior assignment of the rents and has not and will not perform any 2\ that would
prevent Lender from exercising its nghts under this paragraph 17,

Lender shall not be required (o enter upon, take control of or maintain the Propesiy before or afier giving nolice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so a1 any lime there is a breach. Any
appixation of rents shall not cure or waive any default or invalidale any other nght or remedy of Lender. This
assignment of rents of the Property shall werminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. if Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judiciai proceeding. Lenider shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 13, including, but not limited to, reasonable attorneys’ fees
and costs of litle evidence.

If the Lender's interest in this Security Instrament is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e 3eq.) by requesting a
forecksure commissioner designated under the Act to commence foreclosure and o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to u Lender under this Paragraph 18 or applicable law.

1%, Releas/. Upon paymient of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withont ciarge o Borrower. Borruwer shall pay any recordation costs.

20. Waiver of Hoinsiead. Borrower waives all nght of homesiead exempuon i the Property.

21. Riders {o this Security Tasirument. If one of more niders are execuled by Bormower and cecorded together
with this Security Instument, the ¢nvenants of each such nder shall be incorporated into and shall amend and
suppliement the covenants and agreemen s o this Sccurity Instrament as f the nder(s) were a part of this Security
Insgrument [Check applicable box(es)). a)

Condominium Rider { Cirowing Equity Rider X Other {specify)
Planned Unit Development Rader ~4yated Payment Rider ADJUSTABLE RATE RIDEX
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) execuied by Borrower and recorded with il
Witnesses®

S e bes (Unlloes sy

MELVIMA WALLACE -Borrower

(Scal)

-Botrower

(Seal)
-Borrower

{Seal)
-Borrower

(Scal)

-Botrower

STATE OF ILLINDIS, oK County ss:
I THE UNDERSIGNED . @ Notary S.o%ic in and for said county and state do hereby cenify
hal  me(vINA VALLACE MaaRIED 10 (RAIG L. nilwH

. personally known to me to be the s ne person(s) whose namey(s)
subscribed to the foregoiag instrument, appeed before me this day i person, and acknowledged that  ke/see/ ey
signed and delivered the said instrumentas  srsynerstuer  free and voluntary act, for the uses v’ purposes therein
set forth.

Given under my hand and official seal, this 2 day of MAY 1597

My Commlmou:.}g ",".,."...unnn

GFFlCIAL SEAL” //g
DIANE GREENE 7 /
NOTARY PUBLIC. STATE OF ILLINOIS &

My Commission Expires Jan
"

...000000""‘

Nosry Pubhc
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FHA Case No.

131:8585045 - 729

ADJUSTABLE RATE RIDER

THIS AOJ/JSTABLE RATE RIDER is:nade this o dayof  may T A
and is incorporzcd ‘aw and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Secunty Instuient™) of the same date given by the undersigned (" Borrower”) 1o secure Borrower's Note
("Note™) to

CITY WORTGAGE INC.

{the "Londer™) of the same date ans covering the described 0 the Secunty Instrument and located ac:
322 0GLESBY AVEWUE
CALUMET CLTY, 1L 60409

(Tiopenty Addrens)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY. ZAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY S.2TE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRC Y. SR MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and) agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agroe as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the firsi day of JuLY R S . and on that day
of each succeeding year. "Change Daic™ means cach date oh which the interest rate couid cl ange.

(B) The Index

Baginning with the fust Change Dute, the interest rate will be based on an Index. “Index” meais the weekly
average yield on United States Treasury Securities adjusted 0 a constant maturity of one year, as made 2zailable
by the Federal Rescrve Board. “Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary, As used in this Rider, “Secretary means the Secretary of Housing and Urban
Development o his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10195

@.-Sllmou 1 ; "l[
YMP MORTGAGE FORWS - (200)921-7241 lll Imﬂﬂ
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{C} Calculation of Interest Rate Changes
Before cach Change Date, Lender will cakculate a new mierest rate by adding a margin of
TVO AYD TREEE QUARTERS percentage pont(s) ( 2.7% %) o
the Current Index and roundisig the sum {o the nearest one-cighth of one percentage point (0.523%). Subject w0
the limits caked i paragraph (D) of thus Ruder, this rounded amount will be the new interest rale until the next
(hange Date.

(D) Limits 74 Juterest Rale Changes

The existing int root rate will never increase or decrease by more than one percentage point (1.0%) on any
singkt Change Date. The inicrest raie will never be more than five percentage poims (5.0%) higher or lower than
the initial interest rate, as sta'24 in Paragraph 2 of the Noic.

(E) Calculation of Payment 7. hanze

If the wnicrest rate changes on a Change Daie, Lender will cakculale the amount of monthly payment of
principal and interest which would be neveasaty 10 repay the unpaid principal bafance in (ull at the Matunity Date
at the new interest rale through substanuaiiy cyval payments. in making such calculaton, Lender will use the
unpaid principal balance which would be owed <7-the Change Date if there had been no defaull in payment on
the Note, reduced by the amount of any prepaymeris 0 pancipal. The result of this cakculation will be the
amount of the new monthly payment of principal and ateres

{F) Notice of Changes

Lender will give notice w Borrower of any change in the Zaviiest rale and monthly payment amount. The
notice must be given at keast 25 days before the new monthly paym/ni amount is due, and must set forth (i) the
datz of the notice, (i) the Change Dake, (1ii) the old interest rate, (iv) U nev interest rale, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii} Phic method of calculating the change
in monthly payment anount, and (vin) any other informanon which may be nigeaad by law from time to time.

{G) Effective Date of Changes

A new inerest sale caleulated in accordance with paragraphs (C) and (D) of this R:Jer will become ¢ffective
on the Change Date. Borrower shall make a payment in the new monthly amount beginnirg on the first payment
date which occurs at Jeas 25 days afier Lendet has given Bomrower the notice of changes reqrise” by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly p7ymient amount
caiculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days afier
Lender has given the required notice. If the monthly payment amount calculal.d in accordance with paragraph
{(E) of inhis Rider decreased, but Lender failed o give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the retum o Borrower of any excess payment, with interest thereon
at the Nofe raie {a rate equal 1o the interest rale which should have boen stated in a imely notice), or (1) request
that any excess payment, with interest thereon at the Note rale, be applicd as payment of principal. Lender’s
obligation 10 reurn any excess payment with inlerest on demand is hot assignable even if the Note is otherwise
assigned before the demand for retumn is made.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the lerms and covenanis contained in this
Adjustabke Kate Rider.

\
Moo -f . 1 L
~! DO L p /g./l'béf £ (Seal)

RELYINA WALLACT -Botrower

{Seal)

-Borrower

{Seal)
-Borrower

o AScal)

Bocromer

@;”hmn Pagedeld
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