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+“ORTGAGE

THIS MORTGAGE IS DATED MAY 17, 1997, between THOMAS M. PATERNOSTRO, A BACHELOR, whose
address is 8905 S. SPROAT AVENUE, OAK LAWN, Il 30453 (referred to below as "Grantar"); and LaSalle
Bank, FSB, whose address is 4747 W. Irving Park Road, Crirago, IL 60641 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valuabie consideration, Granto: racrigages, warranis, and conveys to Lender all
of Grantor's right, title, and interest in and to the folfowing desciiued real property, together with all existing or
subsequently erected or affixed buildings, improvements and fix‘'ures;. all easements, rights of way, and
appurienances; all water, water rights, watarcourses and ditch rights foctuding stock in utilities with ditch or
Irrigation rights); and all other rights, royalties, and profits reiating to the raai 2reperty, including without limitation
all minerals, oll, gas, geotherrnal and similar matters, located in COOK Crinb, State of lHinols (the "Real

Property”):
LOT 2 IN BLOCK 6 IN LAWN HEIGHTS SUBDIVISION UNIT NO. 2, BEING A SUBDIVISION OF THE
EAST 1/2 OF THE WEST 8/10 OF LOT 1 IN THE SUBDIVISION OF THE WEST */2 OF THE NORTH
EAST 1/4 AND THE NORTH WEST 1/4 OF SECTION 4, TOWNSHIP 37 NORTH, PANGE 13, EAST OF
THE THIRD RRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or lis address lg commonly known as 8806 S. SPROAT AVENUE, CAK LAWN, IL 60453,
The Real Property tax identification number is 24-04~221-002.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
alt Rents from the Property, [n addition, Grantor grants to Lender a Uniform Commercial Code sacurity interest in
the Personal Property and Rents.

DEFINITIONS. The following words shafl have the following meanings when used In this Mortgage. Terms hol

otherwise defined in this Mortgage shail have the meanings aftributed 1o such terms in the Uniferm Commercial
Code. All raferences to dollar amounts shall mean amounts in lawful monay of the United States of America.

Credit Agreement. The words "Cradit Agreement” mean the revolving line of cradit agreement dated May 17,
1997, between Lender and Grantor with a credit limit of $10,000.00, togsther with all renewals of, extensions
of, moditications of, refinancings of, cansolidationr of, and substitutions for the Credit Agreement. The
maturity date of this Morigage is May 17, 2004, The interest raie under the Cradlt Agreement Is a varlable
interest rate based upon an Index. Tha index currently is 8.500% per annum. The interest rate to be applied
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to the outstanding account balance shall be at a rale 1.000 percentage points above the index, subject
however 10 the following maximum rate. tUnder no circumstances shall the interest rate ba more than the
lesser of 21.000% per annum or the maximum rate allowed by applicable law.

Exisling Indebtedness. The words "Existing indebtedness” mean the Indebtedness described below in the
Existing Indebtedness section of this Morigage.

Grantor. The word "Grantor" means THOMAS M. PATERNOSTRO. The Grantor is the mortgagor under this
Mortgage.

Guarantor, The word "Guarantor" means and includes without Hmitation each and all of the guarantors,
sureties, and accommodation parties In connection with the Indebtedness.

Improvemeris. The word "Improvements” means and includes without limitation all existing and future
improvements, bulldings, structures, mobile homes aifixed on the Real Propeny, faciiities, additions,
raplacements ard other construction on the Real Property.

Indebtedness. Tiauerd "indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts expenriad or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce oblyalons of Grantor under this Mortpage, together with interest on such amounts at
provided In this Mortgage. apecificaily, without timitation, this Mortgage secures a revolving line of credit

and shatt seciire nol only the »:pzunt which Lender has presently advanced to Grantor under the Credit
Agreement, but also any fulure zmincunis which Lendsr may advance fo Grantor under the Credit
Agreement within twenty (20) years &0 the date of thie Morigage to the same extent as if such future
advance were made &s of the date i (n» execution of this Morigage. The revolving line of credit
obligates Lender o make advances fo Granior 80 long as Grantor complies with ail the ferme of the
Credit Agreement and Reiated Documents. Surn advances may be made, repaid, and remade from time
to time, subject to the limitation that the fotal outrlanding balance owing at any one time, not including
tinance charges on such balance at a fixed or variac'a rale or aum as provided in the Credit Agreement,
any temporary overages, other charges, and any amcun’a expended or advanced as provided in this
paragraph, shall nol exceed the Credit Limit as provided n/{hs Credit Agreement. [t is the intentlon of
Grantor and Lender that this Mortgage secures the halance oulalanding under the Credit Agreement fram

lime to time from zero up to the Credit Limit as provided above snd any intermediate balance. At no time
shall the principal amount of Indebtednoss aecured hy the Morlgege, not inciuding suma advanced to
protect the security of the Mortgage, exceed $20,000,00.

Lender, The word "Lender" means LaSalle Bank, FSB, its successors and assigns. The Lender Is the
morigagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Leader, 2nd includes without
limitation all asslgnments and security interest provisions relating to the Personal Properdy aind Rents.
Personal Property. The words "Personal Property” mean all equipment, fixlures, ard 'other articles of
personal property now or hersafter owned by Grantor, and now or hereafter attached or a‘uxnd to the Real
Property; together with all accessions, parts, and additions to, ail replacements of, and all substitutions for, any
of such property; and together with all proceeds (Including without limitation all Insurance proceeds and
refunds of prermiums) from any sale or other disposition of the Property.

Property. Tha word "Property” means collectively the Real Property and the Persanal Property.

Real Property. The words “Real Property” mean the property, Interesis and rights described above in the
"Grant of Mortgage" section.

Related Documema. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmenial agreements, guaranties, security agreements,
morigages, deeds of trust, and all other Instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, Income, lssues, royalties, profits, and
other benelits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSOMAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE iNDEBTEDNESS AND (2)
PERFORMANCE OF ALL QHLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THWE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
Sﬁ\ggrntl& ssﬁcgz&sggtéy this Mortgage as they become due, and shall strictly perform alt of Grantor's obligations
i 8 .

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of
the Property shall he governed by the foliowing provisions:

Posaesslor ond Use. Until in default, Grantor may remain in possession and conirol of and operate and
manage the Pregarty and collect the Rents from the Property.

Duty to Maintalr. ‘3rantor shall maintain the Property In tenantable condition and promptly perform all repairs,
replaceaments, and. na.ntenance necessary to preserve its value.

Hazardous Substancas. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and
"threatened release,” €4 =sed In this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environman‘al Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, st seq. ("CEF.CLA"), the Superfund Amendments and Heauthorization Act of 1986, Pub, L. No.
99-499 ("SARA"), the Hazardois Waterials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Aci, 4% U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adapted pursuant-io any of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also Include, without limitation, ?etroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents anu v.airants to Lender that:  {8) During the perlod of Grantor's ownership
of the Properly, there has been no use, goneration, manufacture, storage, treatment, disposal, release or
threatened release of an¥ hazardous waste or eubstance by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to velieve that there has been, except as previously discliosed fo
and acknowledged gg Lendsr in writing, () any us2, generation, manufaciure, slorage, treatment, disposal,
release, of threatensad release of any hazardous viasie or substance on, under, about or from the Propennibg
n

any prior owners or occuganls of the Property or (> any actual or threatened litigation or claims of any

by any parson relating {0 such matters; and (c) Exuc?t as previously disclosed to and acknowledged by
Lender in writing, (l) nelther Grantor nor any tenant, cont-astor, agent or other authorized user of the Property
shall use, genarale, manufacture, store, treal, dispose of, o: -alease any hazardous waste or substance on
under, ahout or from the Property and (i) any such act'vity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordlr.ancas, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizer” Lender and its agents to enter upon the
Property to make such Inspections and tests, at Grantor's expense.-as Lender may deem appropriate to
determing compliance of the Property with this seclion of the Morigar=. Any inspections or tests made by
Lender shall be for Lender's purposés only and shall not be construec-to-¢roate any responsibility or iability
on the part of Lender to Grantcr or to any other parson. The representafior= and warranties contalned herein
are based on_Grantor's due diligenca in investigating the Property for hazardous waste and hazardous
substances. Grantor hergby (a) releases and waives any future Claims aqainst Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs underany such laws, and (b)
agress to indemnify and hold harmlass Lender against any and all clalms, l)sses, liabilities, damages
Fanaltlaa. and expenses which Lander may directly or indireclly sustain or suffer rcsiiang from a breac ot
his section of the Mortgage or as a consequenca of any use, generation, manufactiie, storage, dispusal,
releage or threatencd release occurring prior to Grantor's ownership or interest in the Propamg wnether or not
the same was or should have been known to Grantor, The provisions of this sectice =i the Mortgage
including the onligation to indemnity, shall survive the payment of the indebtedness and tha satisfaction and
reconveyance of the fien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or atherwise.

Nulaance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any
siripping of or waste on or to the Property or any portion of the Pro{:erty. Without limiting the geperality of the
foregaing, Grantor wili not ramove, or Erant to any other party the right to remove, any timber, minerals
(Including oil and gas), soil, gravet or rock products without the prior written consent of Lender.

Removal of Improvementis. Grantor shall not demolish or remove any Improvemenis from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor 1o make arrangements satisfactory to Lender to replacé such Improvements wit
improvements of at least equal value.

Lender'a Right to Enter. Lender and ils agents and represantatives may enter upon the Real Property at ail
reasonable limes to attend to Lender's inlerasts and to Inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and
reguiations, naw or hereafter in effect, of all governmental authorities applicablé to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
durtng any proceeding, including %:propriate apPeala. 80 long as Grantor has notified Lender in writing prior to
doing so and &0 long as, In Lender's sole opinion, Lender's interests in the Property are not Jeopardized.
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Lender may require Grantor 1o post adequate security or a surety bond, reasonably satisfactory to Lender, t0
protect Lender's interest.

Duty to Protect. Grantor agrees neither {o abandon nor leave unaitended the Property. Grantor shall do all
other &cts, in addition to those acts set forth above in this saction, which from tha character and use of the
Property are roasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, dectare immediately due and payable all
surs secured by ihis Mortgage upon the sale or transfer, withaut the Lender's prior written congent, of all or any
part of the Real Property, or any interest In the Real Property. A "sale or transfe:” means the conveyance of Real
Property or any right, tile or interest therein; whether legal, beneficial or equitable; whether voluntary or
inveluntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
intarest with a term greater than three (3) years, lease-option contract, or by eale, assignment, or transfer of any
beneficial interzst 'n or to any land trust holding title to the Real Property, or by any other method of conveyance
ol fAeal Property iniarest. I any Grantor Is a corporation, partnership or limited liability company, transfer also
inciudes any changs i'i_ownership of more than twenty-five percent (25%) of the vating stock, partnership interests
or limited liability compar.v interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender It such exercise {3 prohibited by federal law or by lllinois law.

;&A)r(és AND LIENS. The foliowing provisions relating to the faxes and liens on the Property are a part of this
ontgaga.

Payment. Grantor shall pay wnen rue (and in all avents priar to d,ellnquency? all taxes, payroll taxes, special
taxes, assessments, water cha.‘lfna and sewer service charges levied agalnst or on account of the #ropeny.
and shall pay when due all claims for work done on or for services rendered or material furnisqed to the
Property. Grantor shall maintain tha Property free of all liens having priarity over or equal to the interest of
Lender under this Mortgage, except 7 e lien of taxes and assessments not due, except for the Existing
Indebtednass referred to below, and exccy' as otherwise provided in the following paragraph.

Right To Contesl, Grantor may withhold pav:aent of any tax, assessment, or ciaim In connection with a good
faith dispute over the obligation’to pay, 80 long as Lander's Interes! in the Property Is not fgleo‘)ardized. If a lien
arises or I8 filed as a result of nonpayment, Graitor shall within fifteen (15) days after the llen arises or, it 8
lien is filed, within fifteen (15) days after Grantor .28 natice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a. sufficient corporate surely bond or other security
satisfactory to Lender In an amount sufficlent to discha ge the Hen plus amf costs and attorneys' fees or other
charges that could accrue as a result of a foreclosure ur-sele under the llen. In any contest, Granlor shall
defend lself and Lender and snall satisfy any adverse juac.nent before eniorcement against the Property.
Sr%mtg:j i shall name Lender as an additional obliges unde. _any surety bond furnished in the cuntest
ceedings.

Evidence of Paymant, Grantor shall upon demand furnish to Lender eatisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmentz) wificial to deliver to Lender at any lime
a written statement of the taxes and assesaments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} de;5 before any work Is commenced,
any services ara furnished, or any materials ‘are supElied {0 the Property, if any wachanic’s lien, materialmen’s
tien, or other lien could be assarfed on accaunt of the work, services, or materiais. Grantor wil_l upon request
of Lender furnigh ta Lender advance assurances satisfactory to Lender that Grantes can and will pay the cost
of such improvements,

anggaﬁnw DAMAGE INSURANCE. The following provisions relating to insuring the Pruputiy are a part of this
ongage.

Maintenance of insurance, Grantor shall procure and maintain policles of fire insuran.a with standard
extended coverage endorsements on a replacement basis for the full insurable vawe covering all
improvements on the Real Property in an amount sutficient to avoid application of any coinsurance clauss, and
with a standard mortgagee clause in favor of Lender. Policies shall be written bH stich [nsurance cogmpanies
and in such form as may be reasonably acceptable to Lendar. Grantor shall deliver 1o Lender certificates of
coverage from each insurer contalning & stipulation that coverage will not be cancelled or diminished without 8
minlmum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the inaurer's
liability for failure o ctlve such notice. Each insurance policy also shall inciude an endorsemeant providing that
coverage in favor of Lender will not be impaired n any way by any act, omission or default of Grantor or any
other parsan, Should the Real Property at any time bacome located in an area dasignated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principat balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such (nsurance far tha term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of ans)‘ loss or damage to the Property. Lender
may make proof of loss It Grantor falls to do ‘'so within fifteen (15) days of the casualty. Whether or nol
Lerder's security is Impaired, Lander may, at its elaction, apply tha proceeds to the taduction of the
Indebtedness, payment of any lien affecling the Property, or the restoration and repair of the Property. If
Lender elects to apply the praceeds to restoration and repair, Grantor shall repair or replace the damaged or
desiroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditura, pay or reimbursa Grantor from {he proceeds tor the reasonable cost of repalr or restoration
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Grantor is not in default hareunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed 1o the repair or restoration of the Property shall be used first to
pay any amount owing 10 Lender under this Mongagie. then ta prepay accrued interest, and the remainder, If
any, shall be applied to the principal balance of the (ndebtednass. |f Lender holds any proceeds after
payment in {ull ot the Indebtedness, such proceeds shall be paid to Grantor,

Unexplred Insurance at Sale. Any unexplred Insurance shall inure to the benefit of, and pass to, the
purchaser of the Property coverzd by this Mortgape at anx trustee's sale or other sale held under the
provigions of this Mortgage, or at any fareclosure sale of such Property.

Compliance with Exleling Indebtedness. During the peried in which any Existing Indebtedness described
helow s in effect, comR ance with the insurance ?rovisions contained in the instrument evidencing such
Existing Indebtedness shall constitute campllance with the insurance provisions under this Mortgage, 1o the
extent compllance with the terms of this Mortgage would constitute a du‘nllcation of Insurance requirement, If
any praceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
mgggle:@dsne%rlall apply only to that portion of the proceeds not payable to the holder of the Existing

EXPENDITURES-3Y LENDER. [ Grantor faits to cogmply with any provision of this Mortgage, Includ‘ler:ﬁ any
obligation to mairain. Existing indebtedness In good standing as required below, or if any action or praceeding is
commenced that wou'd materlally affect Lender's interests in the Properly, Lender on Grantor's behalf may, but
shall not be re?ulreu '3, take any actlon that L.ender deems appropriate. Any armount that Lender expends in so
doing will bear Interesi-at-uie rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of regayment by.Grzntor, Al such expenses, at Lender's option, will a) he payable on demand, (b) be
added to the balance of the riedit line and be apportloned among and be payable with any instaliment Payments
to become due during either (i, t~e term of any applicable insurance policy or” {ti) the remaining term of the Credit
Agreement, or (c) be treateu as 2 bafioon payment which will be due and payable at the Uredit Agreemant’s
maturity. This Mortgage also will sfcure payment of these amounts. The rights provided for in this paragraph
shall he in adaillon 10 any other rignts or any remedies to which Lender may be entitled on account of the default,
Any such action b{ Lender shall not be won3trued as curing the default so as to bar Lender from any remedy that
it otharwise would have had.

ﬁAr?HANTY; DEFENSE Of TITLE. The follav.ing pravisions relaling 10 ownership of the Property are 4 par of this
ortgage.
Title. Grantor warrants that: (a) Grantor hclgs oood and marketable title of record to the Property in fee
simpig, frae and clear of all liens and encumbranr.es ather than those set forth in the Real Property dascrlfﬂon
or in the Existing indebledness section below orin any title insurance palicy, title report, or tinal title opinjon
issued in favor of, and accepted by, Lender in cornestion with this Mortgage, and  (b) Grantor has the full

right, power, and authority to execute and deliver this Wurtgage to Lender.

Defense of Tille. Subject to the exception In the paragrapr above, Grantor warrants and will forever defend
the title to the Property against the lawiul claims of all parzons. In the svent any action or praceeding is
commenced that questions Grantor's tifle or the interest of Leazar under this Mortga?e, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party-in such proceeding, but Lender shall be
entitled to participate in the procaeding and 10 be represented In the proceeding by counsel of Lender’s own
choica, and Grantor wil deliver, or cause to be delivered, 1o Lender purch inslruments as Lender may request
from time to time 1o permit such panicipation.

Complisnce With Laws, Grantor warrants that the Property and Grantor's i:2e of the Property complies with
all existing applicable laws, ordinances, and regulations of governmantal authorities,

EXISTING INDEBTEDNESS. The following provisions concerning exlsting- indehiedness (the "Existing
Indebtedness”) are a part of this Mortgage.

Existing Lien, The lien of this Mortgage securing the Indebtedness may be secunuary and inferior to an
existing lien. Grantor expressly covenams and agrees 10 pay, or see 1o the pavincnt of, the Existing
indebtedness and to prevent any default on such indebtedness, any default under ihe inelrumnents evidencing
such indebtedness, or any defauit under any security documents for such indebledness.

No Modlflcation. Grantor shall not enter Into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mong}aga %y which that agreament Js modified, amended,
extended, or renewed without the grtar written consent of Lender. Grantor ghall neither request nor accept
any future advances under any such securlty agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Properiy are a part of this Mortgage.

Apgllcnilon of Nel Proceeds. if all or any part of the Property is condemned by eminent domain proceedings
of by any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be applied 10 the Indeblednass or the repair or restoration of the

roperty. The ne? proceeds of the award shall mean the award after payment of all reasonable costs,
axpenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedinga. If any proceeding in condemnation is filed, Grantor shall promptly notlfy Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action”and obtain the award.
Grantar may be the nominal artY in such proceeding, but Lender shall be entitied to participate in the
proceeding and 10 be represented In the proceeding by counsel of its own choice, and Grantor will deliver or
c:eurxl?ei totpa delivered to Lender such instruments as may be requested by It from time to time to permit such
panicipation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

TCLEITLE
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relating to governmental taxes, fees and charges are a part of this Mortpage:

Current Taxes, Fees and Charges. Upon requesl by Lender, Granior shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Heal Property. Grantor shall reimburge Lender for all taxes, as described below, together
with alf expenses Incurred in recording, perfacting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, &nd other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a spe¢ific tax upon this type of
Monga&e or upon all or aenJ part of the (ndebtedness secured by this Mon%a e; (b) a specific tax on Grantor
which Grantor Is authorized or required fo deduct from payments on the Indebtedness secured by this type of
Mortgage; (c) a tax on this type of Morigage chargeablo aglainst the Lender or the holder &f the Credit
Agreemant; and éd) a specific tax on all or any porilon of the Indebtedness or on payments of principal and
Interest madg by Grantor.

Subsequent Taxes. If any tax to which this section_applles Is enacted subsequent to the date of this

Mortgage, this event shall Hiave the same effect as an Event of Default (as dafingd below), and Lender may

exarcise any o all of ils available remedies for an Event of Default as provided below unlese Grantor either

‘a) pays the tax before it bacomes delinquent, or ,b) contests the tax as Brovlded above in the Taxes and

t.ge{w geection anc-deposits with Lender cash or & sufficient corporate surety bond or other security satisfactory
enaer.

SECURITY AGREEMZMY:-SINANCING STATEMENTS. The following provisions relaling to this Mortgage as a
sacurity agreement are a na:t.af this Mortgage.

Securlty Agreement. This instrument shall constitute a security agreement 1o the exient any of the Property
constitutes Tixtures or othar zzrsonal property, and Lender shall have all of the rights of a secured party under
tha Uniform Commercial Code 5 amended from time to time.

Securlty Interest. Upon requesi-Oy l.ender, Granlor shall execute financing statements and take whatever
other aclion Is requested by Lende: o perfect and continue Lender's security interest in the Rents and
Personal Property. in addition 10 recoruin%this Mortgage in the real property records, Lender may, at any
time and without further authorization yrum Grantor, file executed counterparts, copies or reproguctions of thie
Mortgage as a financing statement. Grarus shall reimburse Lender for all expenses incurred In perfecting or
continuing this security interest. Upon defauit Grantor shall assembie the Personal Property In a manner and
al a place reasonably convenient to Grantor a'i0 Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The maliing addresses of Grantor (usbior) and Lender (secured party), from which information
concerning the security (nterast granted by this Morionca may be oblained (each as required by the Uniform
Commercial Code), are as stated on the first page of thia Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folfuwing: provisions relating to furthier assurances angd
attorney-in-tact are a part of this Monpage.

Further Asaurances. At any time, and from time to time, upon reruast of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lendear or to Lender’s designee, and when
requested by Lender, cause to ba filed, recorded, refiled, or rerecuiced, as the case may be, al such times
and in such offices and places as Lender may deem appropriate, any anJ.all such mortgages, deeds of trust,
security deeds, security %greamants. financing statements, continuatior #.atements, instruments of further
assurance, certificates, and other documents as may, in the scle opinion ¢i Lerder, be necessary or desirable
in ordar to etfectuate, complete, perfect, continue, or preserve ia) the obligaticris of Grantor under the Credit
Agreement, this Morigage, and the Related Documents, and (b) the liens and axcurity interests created by this
Mortgage on the Prope % whether now owned or hereafter acquired by Grantor. (Unt3ss prohibited by law or
agreed to the contrary by Lender In writing, Grantor shall reimburse Lender ior-a" costs and expgnses
Incurred in connection with the matters referred to in this paragraph.

Attorney=in-Fact. |f Grantor falls to do any of the things raferred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granfer's expense. For such purposas, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or Cesirable, in Lender's sole opinion, to

accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise 8erforma all the obligations Imposed upon Grantor under this Morttgage. Lender shall execute and
deliver to Grantor a sultable satisfaction of this Mortgage and sultable statements of termination of any financlnﬂ
statement on file evidencing Lender's securlty interest in the Rents and the Porsonal Property, Grantor will pay, {

Rarmitted by applicable law, any reasonable termination fee as determined by Lender from time to time. " If,
owaverb &?ment is made bx Grantor, whether voluntarily or otherwise, or br guarantor or by any third party, on

the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) 10" Grantor's trustee In
bankrupicy or to any similar person under any federal or state bankruptcy law or law for the reilef of debtors, (b}
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
am{ ol Lender's property, or }c) by reagon of anY seitlemant or comgromlse of any clalm mads by Lender with any
claimant (IncludInP without limitation Grantor), the ingebtedness shatl be congidered unpaid for the purpose of
enfarcement of this Mortgage and this Mortgage shall continue to be etfective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
svidencing the (ndebtedness and the Property will continue to sacure the amount repaid or recovered to the same
extent as If that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, setilemant or compromisa relating to the Indebtedness or 1o this Mortgage.
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DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauit ("Event of Default")
under this quﬂage: (a) Grantor commits fraud or makes a materlal misrepresentation at any time In connection
with the credit Tine account. Thia can Include, for example, a false statement about Grantor's Income, assets
liabllities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the re aYmem terms of
the credit line account. (c? Grantor's actlon or inaction adversely affects the collateral for the credit line account or
Lender's righte in the colfaleral. This can include, for example, failure to maintain required Insurance, waste or
destructlve use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creatlon of a llen on the dwelling without Lender's permission, foreclosure by the holder of
another lign, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, al ts option, may exerclse any one or more of the following rights and remedies, in addition to any other
rights or rameadies provided by taw:

Accelerate Indebtedness, Lencer shall have the right at its option without notice to Grantor to declare the
rennr;aégc{emedness immediately due and payable, including any prepayment panalty which Grantor would be
gquired to pay.

UCC Remedivs. With re?tpect 10 all or any par_of the Personal Properly, Lender shall have all the rights and
ramadies of asesvred party under the Unlform Commercial Code.

Collect Renta. Larder shall have the right, without notice to Grantor, 1o take possession of the Property and
collect the Rents, l".v!:.'dlngi amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, agairsi.ha Indebtedness. In furtherance of thie right, Lender maﬁ require any tenant or other
user of the Prg ert{ to-meie payments of rent or use {ees directly to Lender. If the Rents are coliected by
Lender, then Granfor irrmcablr designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thessor In the name of Grantor and to negotiate the same and collect the proceeds.
PaYmenls by tenants or other 1se’s to Lender in response 1o Lender's demand shall satisfy the obligations for
which the payments are made, woather or not any proper grounds for the demand existed. Lender may
@xarcige its rights under this subparagiaph either In person, by agent, or through a recsiver.

Morigagee in Possesasion. Lender shall have the right to be placed as monﬁagee in pussession or to have a
receiver appointad to take possession of al or any part of the Property, with the power to prolect and E’reserva
the Property, {0 operale the Property precedir 9 loreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above e cost of the recelvership, a%alnst the Indebtedness. The
mortgagee In Possesa.'on or receiver may serve without bond it permited by law. Lender’s right to the
appointment of a receiver shall exist whether ‘or not the apperent value of the Property exceeds the
in eFtednesa by a substantial amount. Employment by Lender shall not disquaiify a person from serving as a
receiver.

Judicial Foreclosure. Lender may obtain a judicial devrea. foreclosing Grantor's interast in ail or any part of
the Property.

Deficlency Judgment. if permitted hy applicable law, Leidnr may obtain a judgment for any deficlency
ramaining in the Indebtedness due to Lender after application-ui all amounts received from the exerclse of the
rights pravided In this section,

Other Remedies. Lender shall have all other rights and remedies rniovided in this Mortgage or the Credit
Agreement ar available at law or in equily.

Sale of the Properly. To the extent permitted by applicable law, Grantor x:erehy waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender 3ha'l be free to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lendar shall be entitled to bid at any
public sale on'all or any portlon of the Praperty.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place.o! siiv public sale of the
Pergonal Property or of the time after which any private sale or other intended disporainn of the Personal
Property Is to be made. Reasonable notice shall mean notice given at least ten (10) daye-cefore the time of

the sale or digposition.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mcrigage shall not
conslitute a waiver of or prejudice the party's rights otherwise to demand stric comi)ﬁance with that provision
or any other proviston, E£lectlon by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an electian to make expendliures or take action to parform an cbligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its

remedies under this Morigage.

Attorneys' Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of thig
Mortgade, Lender shall be entitied to recover such sum as the court may adjudge reasonable as aftorneys
fees at trial and on any appeal. Whether or not any court action Is Involved, all reagonable expenses Incurred
by Lender that in Lender's opinion are necessary at any time for the protection of lis interest or the
enforcement of its rights shall become a part of the Indebtedness payabie on demand and shall bear interesl
from the date of expenditure until rapaid at the rate provided for in the Credit Agreemen?. Expenses covered
ba this paragraph Include, withaut limitation, however subject to any limits under applicable law, Lender's
aftorneys' fegs and Lender's legai expenses whether or not there s a lawsult, including attorneys' fees for
bankruptc?f proceadings c}inciudlm;; efforls 10 modify or vacate any automatic stay or injunction), aPFcals and
any anticipated post-%u gment collection services, the cost of searching records, obtaining title reports
(inCluding foreclosure reports), surveyors' reports, and appraisal fees, and titie Insurance, to the extent

ermitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by

aw.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation an
notice of default and any notice of sale to Grantor, sHall be in writing, may be be sent by talefacsimilie, and shal|
be oftective when actually delivered, or when deposited with a natienally recognized overnight courler, or, it
mailed, shall be deemed effective when deposited In the United States mail firet class, cerlified or registered mail,
postags prepald, directed to the addresses shown near the beginning of this Mortgage. Any party ma¥ change lts
address for notices under this Mortgage by glving formal written notice to the other parties, specltgn that the
urpose of the notlce is 10 change the party's address. All coples of notices of foreclosure from the Rolder of any
ien which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. Fuor notice purposes, Grantor agrees 10 kesp Lender Informed at all times of Grantor's curren! address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provislons are a part of this Mortgage:
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as ta the matters set fonth In this Mortgage. No alteration ot or amendment to this

ortgage shall be effective unless given in writing and signed by the party or partles sought to be charged or
baund by the alteration or amendment.

Appliceble Lavy. This Mortgage has been delivered to Lender and accepied by Lender In the State of
lincle. This wizcgage shall be governed by and construed in accordance with the laws of the Siate of

llinola.

Caption Headings. - Caption headln?s in this Mortgage are for convenience purposes only and are no! to be
used 1o interprat or definz-the provisions of this Montgage.

Merger. There shall be ro ‘narger of the interest or estate created by this Mortgage with any other interest or
eslate in the Property at-ciy time held by or for the benelit of Lender In any capacity, without the written
consent of Lender,

Severabilily, f a court ol compstent jurisdiction finds any provision of this Morigage to be invalld or
unenforceadble as to any parson o clicumstance, such finding shall not render that provislon invalid or
unenforceable as to any other persuas o circumstances. |f feasible, any such offending provigion ghall be
deemed to be modified to be within the lraits of enforceability or validity, however, If the olfending provision
cannot be g0 medified, it shall be stricken and all other pravisions of this Mortigage In all other respects shal
remain valid and enforceable.

Successors and Assigns. Subjact 10 the limitatizas slated in this Mortgage on transfer of Grantor's Interest
this Mongage shall be binding upon and Inure tc the benefit of the parties, their successors and assigns. it
ownership of the Propearty becomes vested in & pereun other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way o
}oab%a[g%nce or extensfon withaut releasing Grantor froin.i02 obligations of this Mortpage or liability under the
ndebtadnass.

Time Is of the Essence. Time is of the essence In the performance of this Mortgage.

Waiver of Homestead Exemplion. Grantor hereby releases nna walves all rlﬁhla and benefits of the
homestead exemptlion iaws of the State of lllinois as to all Indebtsanass gecured by this Morigage.

Waivers and Consgents. Lender shall not be deemed to have walved &nv rights under this Mortgage (or under
the Realated Documents) ynigss such walver is In writing and signed by Laner. No delay or omigsion on the
part of Lender in exerc mnﬁl any right shall operate as a waiver of such rlgiit or any other right. A waiver by
any party of a Frovislon of this Mo ﬁage shail not constitute a walver of or prejucice the party’s right otherwise
to demand sirict compliance with that provision of any other Froviaiop. No prior walver by Lender, nor any
course of dealing betwean Lender and Grantor, shall constitute a waivar of any o Lander's riﬂ?ls or any of
Grantor's pbiigations as to any futura transactions. Whenever consent by Lender is rocuired in this Mortgage,
the granting of such consent ]y Lander in any instance shail not constitiite continuing consent to subsequent
Instances where such consent Js required.

GAANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS,
GRANTOR:
\' f‘\.
)

T DNV N o vy
THOMAS M, PATERNOSTRO
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF JZ/ )
)88
COUNTY OF a‘”’”‘{/

)

On this day before me, the undersigned Notary Public, personally appeared THOMAS M. PATERNOSTRO, to me
known to be the Individuat described in and who executed the Mortgage, and acknowledged that he or she signed
the Mortgage as his or her free and voluntary act and deed, for the uses and purposas therein mentioned.

Given under mv aand and offigial seal this 7 day of )’/ ety 1977

[

By [ 4 A Residing at Mu‘-‘“ . bﬁ_é
Notary Public in and for (he State of J

] ~ ‘ : " “'. . ] -
My commission explres __ Lz =2 Ao : ggﬁf ItiﬁN‘itégl{J "
NOTARY P . .2, STATE OF ILLINOIS
] . ty Comn' ... Exor o6 02/05/2000
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