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REI ATTORNEY SERVICES ¥

THIS MORTGAGE ("Sccurity Instrumet™ is given on MAY 5, 13997

The Mortgagor is

ARTURD CONTRERAS AND
ANABERTHA “ONTRERAS
HUSBAND AND WIFE

("Burrower™). This Security Instrument is given 1o TRLAND MORTGAGE COR#CRATION
D/B/A/IMC MORTGAGE CORTGPATION

which is organized and existing under the laws of  THE STATE OF INDIANA » and

whose address IS 9265 COUNSELOR'S ROW #200. INDIANAPOLIS, IN 46240

(“Lender”). Borrower owes Lender the gaincipal sum of
SEVENTY EIGHT THOQUSAND SEVEN HUNDRED THIRTY TWO & 00/100

Dollurs (U.S. § 78,732.00 ).
This Jebi is evidencett by Borrower's note dated the same date s Whis Sceurity [nstrument {"Note"), which

provides for monthly payments, with the fuli debt, if not paid carlier, due and payable on JuNg FIRST,
2027 . This Security Insirument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (h) the payment of all other sums, with
interest, advanced under paragiaph 7 (o protect the sceurity of this Security Instrument; and (c) the performance

FHA Nitnols Mortgage - 4/96

@‘;dR(iL) 19808)
VMP MORTAAQE FORMS - (800)521.7201 4 g “ l l |“| l
Paga i ot B Inkialx: [

NS,

TLE

96L2%




 UNOFFICJAL COPY -




UNOFFICIAL COPY

675 N0e0379021

of Borrower's covenants and agreemenis under this Sceurity Instrument and the Nate. For this purpose, Borrower does
hereby mortgage, grant and  convey to  the Lender the following described  property located in
0K County, Ittinois;

LOT ONE {1) IN OLYMPIA TERRACE UNIT #1, A SUBDIVISION OF PART OF THE WEST 1/2 OF
THIE NORTHEAST 1/4 OF SECTION 17, TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

P.I.N. #32-17-223-029

Parcel 1D #: / .
which has the address of 844/ COOLIDGE STREET, CHICAGO HEIGHTS {Street, Cityl,

flinoiy 60411 (Zip Code] ("Property Address”);
f

TOGETHER WITH wll the improvements now or hercafter ereciel on the property, and all casements,
appurtenances and fixtures now or hereafCr a part of the property, All replaceents and additions shall alse be covered
by this Sccurity [nstrument. All of the foregoing is referredt to in this Securily Instrument as the “Property.”

RORROWER COVENANTS thpt Borrowee i tawfully scized of the cstale herehy conveyed und has the right w
mongage, grant and convey the Property and thay the Pronerty is unencumbered, except for encumbrances of record.
Borrower warrants und will defend generally the tilde 1 the Property against all claims and demands, subject © any
encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenans for national use and non-, niform covenants with
limited varintions by jurisdiction 1© constitute a uniform securily instriment covering real property

Rorrower and Lender covenant and agree as tollows:

UNIFORM COVENANTS.

{. Payment of Principa), Interest and Late Charge. Borrower shull pay ‘wiieri-dne the pincipal of, and interest
on, the debt evitenced by the Note and late charges duo under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrover shall inclutie in each monthly paymend,
together with thic principal and intcrest us set forth in the Note and any late charges, & sum ‘o (u) laxes and special
assessments levied or 1o be levied against the Property, (h) leaschold payments or ground rent: on /2 Property, and (c)
preminms for insurance required under paragraph 4. In any year in which the Lendct must paya morigage insurance
premium o the Secretary of Housing and Urban Development ("Secrelary™, or in any year in whica such premium
would have been required if Lender stil held the Security Instrument, each monthly payment shall also meawe cither: (i)
a sum for the annual morgage insurance premium to be paid by Lender to the Secretary, or (ii) n monthly churge instead
of a mortgage insurance premium if this Security Instrument is held by the Secrclary, in o reasonable amount o be
deterniined by the Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow Tems” and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, colieet and hold amounts for Escrow llems in an aggregate amount pot (o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seiement Procedures Act
of 1974, 12 US.C. Scction 2601 ef seq. and implementing regulations, 24 CFR Part 350, us they may be amended
from time to time ("RESPA"}, except that the cushion or reserve permiticd by RESPA for unanticipated disbursements
or dishursements before the Borrower's payments are available in the nccount may not be based on amounts due for the

MOTIgage insurance premium.
@ 4RIIL) oo Page ol 8 mnate: [/




~ UNOFFICIAL COPY




UNOFFICIAL COPY

680 0060379021

I the amounts keld by Lender for Escrow Items excecd the amounts permitted 1o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the umounts of funds held by Lender at any time
are not sufficient to pay the Bscrow lems when due, Lender may notify the Borrower anl require Borrower to make up
the shortage as permiticd by RESPA,

The Escrow Funds are pledged as sdditionad seeurity for all sums securcd by this Security Instrument. 1f Borrower
tendlers to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any morigage insurance premium installment thal Lender has not become
obligated (o pay 1o the Secretary, and Lender shall promptly refund any excess funds 10 Borrower, Immediately prior to
a foreciosure sale of the Property or its acquisition by Lender, Borrawer’s account shall be credied with any balance
romaining forall instatlments for items (), (b), and ().

3, Appnesiion of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Ficst, to e mortgage insurance premium 1o be paid by Lender w the Secretary or to the monthly charge by the
Secretary instead of tha monthly mongage insurance premium;

Sgeond, 0wy, special assessments, leaschold payments or ground rents, and fire, Nlood and other hazard
ingurance premiwms, as ssusived;

Third, 1o interest due wider the Note;

Egurth. to amortization wi the principal of the Note; and

Fiftls, to tate charges due under tasidote.

4. Vire, Flood und Other Hazard Ysourance. Borrower shall insure all improvements on the Property, whether
now in cxistence or subscquently crected, against any hazards, casualtics, and comtingencies, including fire, for which
Lender requires insurance. This insurance shail be maintained in the amounts and lor the periods that Lender requires.
Borrower shall also insure all improvements on'the Pioperty, whether now in exislence or subseguently erected, against
loss by Noods to the exlent required by the Secrely. All insurance shall bo carried with companics approved by Lender.
The insurance policies and any renewals shall be biedd by Leader and shall include loss payable clauses in favor of, and
inn & form acceptable {o, Lender.

In the event of toss, Borrower shall give Lender immedipse notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance corypany concernea i ivereby authorized and dirccted (o make payment for
such Joss directly 1o Lender, instead of to Borrower and (o Lender jaindy. Al or any part of the insurance proceeds may
be applied by Lender, at its option, either (0) to the reduction of the-indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applicd in the order in paragrapn 3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the neeceeds to the principal shall not extend
or posipone the due dme of the monthly payments which are referred to in parazrupt 2. or change the amount of such
payments. Any ¢xcess insurance proceeds aver an amount resuired o pay all outswapsing indebtedness under the Note
and this Scewrity Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of ttle to the Tropeziy that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass 13 the purchaser,

&, Occupaney, Preservation, Maintenanee gnd Protection of the Property; Burrewer’s Loun Application;
Lenseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residencs »ithin sixty days
after the execution of this Security Instrument (or within sixty days of o later sale or tmnsfer of the Propeiy) and shadl
continue W oceupy the Property as Borrawer's principal residenee for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exicnuating circumstances
exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating circumstances, Borrower
shall not commit waste or destroy, Jdamage or substantially change the Property ar allow the Property to deteriorate,
reasonnblo wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defuult. Lender may ke reasonable action to protect and preserve sech vacant or abandened Property.
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Borrower shall atso be in defuult if Borrower, during the loan application process, guve materially false or ingecurate
mformntion or statements to Lengder (or filed 1o provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, represeniations concerning Borrower's occupancy of the
Property us u principal residence, If this Sccurity Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and fee tide shail not be merged
unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or cluim Tor damages, direct or consequential, in connection with
any condemnation or other taking of any pacl of the Property, or [or conveyance in place of condemnation, are hereby
assigned and shail be paid o Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the
Note wl this Security Instrument, Lender shial] apply such procceds 1o the reduction of the indebiedness under the Noto
and this Secxeivy Instrament, first 1o any delinguent amounts applicd in the order provided in paragraph 3, and then 10
prepayment of principal. Any application of the proceeds to the principal shall not exiend or postpone the due date of the
monthly paymens, which are referred to in paragraph 2, or change the umount of such payments. Any excess proceeds
over an amount reaare! to pay all ontstanding indebtedness under the Note and this Security Instrument shall be paid 10
the entity lagatty entiteibereto,

7, Charges to Borrorcor and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chisges, fines and impositions that are not included in parugraph 2, Borrower shall pay these
obligaions on time directly to the <itity which s owed the payment, I failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Burrower fails 1o make these paymspis of the payments required by paragraph 2, or fails 1o perlorm any other
covenuns and ggrecments coniained in this Sceusity Instrument, or there is o Jegal proceeding that may significandy
affect Lender's rights in the Propeny (such as s rioveeding in bankrupiey, for condemnation or to enforee laws or
regulations), then Lender may do and pay whatever is neesssary 1o protect the value of the Property and Lender's rights
in the Propenty, including payment of taxes, hazard insuance and other items mentioned in paragraph 2,

Any amounis disbursed by Lender under this paragaiph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the daie of disbursement, at the Note rate,
endl al the option of Lender, shall be immediately due and payabie:

Borrower shall prompuly dischurge any lien which has priority Over this Sccurity [nstrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lieir in & masner acceptable to Lender; (b) contests in
goatt faith the lien by, or defends against enforcement of the fien in, legas proceadings which in the Lender's opinion
operate to prevent (he enforcement of the lien; ar (c) secures from the holde: v7 ihe lien an agreement salisfuctory 1o
Lender subordinating the lien 1o this Security Instrument, 1 Lender determines thal ny.gsart of the Property is subject to
o lien which may attain priority over this Security Insirument, Lender may give Borrowes a notice identifying the fien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 ¢ays of the giving of notice.

8. Fees. Lender may collect fees and charges nuthorized by the Secretary,

9. Grounds for Acceleration of Debt,

() Default. Lender may, except as limited by regulations issued by the Secrciary, in tic case of payment
defaults, require immediate payment in full of oll sums securcd by this Sccurity Instrument il:
(i) Borrower defaults by failing to poy in [ull any monthty payment required by this Secucity Instrument
prior to or on the due dute of the next monthly payment, or
(i) Borrower delaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sccurity Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gara-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secrelary, reguire immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficlal interest in u trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not oceupied by the purchaser or graniee as his or her principal residence, or the
putchaser or grantee docs so oceupy the Property but his or her credil hus not been approved in accordance
with the requirements of the Seeretary.
(¢) No Waiver. If circumstances aceur that would permit Lender 1o require immedinte payment in full, bui
Lender does not require such payments, Lender does not waive its rights with respeet (o subsequent events,
(1) Regulatives of HUD Secretary. In many circumstances rogulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security [nstrument does not authorize accelerntion or foreclosure if not permitied by regulntions of the
Seeicly,
(#) Morzaage Not Insured, Borrower ugrees that if this Sccurity Instrument and the Nole are not determincd to
be cligitie "or insurance under the National Housing Act within 60 days (rom the datc hereol, Lender may, at
its option. veduire immediste payment in full of all sums secured by this Security [nstrument, A writien
statement of iy suthorized agent of the Secretary duted subsequent to 60 days from the daie hereof, dectining
1o insure this Ssouriy Instrument and the Note, shall be deemed conclusive proof of such ineligibility,
Notwithstanding the /fozegoing, this option may not be exercised by Lender when the unavailability of
insurance is solely dug to Lender's failure W remit s mortgage insurance premium 1o the Secretary.

10, Reinstatement, Borrowers Hav'a right (o be reinstated if Lender has required immedinle payment in full because
of Borrower's nilure 1o pay an amount due under the Note or this Security Instrument. This right applies even after
foreelosure proceedings are instiwed. Ta reinstate the Securkly Instrument, Borrower shall temder in o Jump sum all
amounts required o bring Borrower’s accotat-errrent including, to the extent they are abligations of Borrower under
this Sceurity Instrument, foreclosure costs andgeasenable and customary atlorneys’ fees and expenscs properly
associnted with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instument and the
obligations that it secures shall remain in effect as if Lender hud not required immediate payment in full. However,
Lender is not required 1o permil reinstatement if: () Lenger bas accepted reinstatement afier the commencement of
foreclosure proceedings within wo years immedintely procesting the commeneement of u current [oreclosure
proceeding, (ii) reinstatement will preclude toreclosure on difierénmy grounds in the future, or (i) reinstalement will
wdversely nifect the priority of the lien ereated by Lhis Security Instrupiert,

11, Borrower Not Relensed; Furbearance By Lender Not»“waiver, Extension ol the ime of payment or
modification of smortization of the sums scsured by this Sceurity Instrurient granted by Lender 1o any suceessor in
intcrest of Borrower shall not operute to relense the liability of the original Beirawer or Borrower's successor in interest.
Lender shatl not be required to commence proceedings against any successor (nioterest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Ingument by reason ol any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance oy Leader in exercising any right
or remedy shall not be a walver of or preclude the exereise of uny right or remedy.

£2, Successors and Assigns Bound; Joint and Severad Liability; Co-Signers, The covennris and agreements of
this Securlly Instment shall bind and benefit the suceessurs amd assigns of Lender and Burov 2, subject to the
provisions of paragraph 9(b). Borrawer's covenants and agresments shaft be joint and several. Aay-Sorrower who
co-signs this Security Instrument but does not exceute the Note: (a) is co-signing this Security Tnsirimznl only to
mortgage, grant und convey that Borrower's interesy in the Property under the terms of this Seeurity Insuument; (b) is
not personally obligated 1o pay the sums sccured by this Securily Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any sccommodations with regard 10 the terms of this Sccurity
Instrument or the Note without thal Borrower's consent.
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13, Nutices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
matiling it by Tirst closs mail unless applicable law requires use of another method. The notce shall be directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shalf be given by
first chass mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Sccurity Insrument shafl be deemed to kave been given to Borrower or Lender when given as
pravided in this paragraph.

i4. Governing Law; Severability, This Sceurity Instrument shall be governed by Federal law and the law of the
jurisdtiction in which the Property is located. In the event that any provision or cluuse of this Security [nstrument or the
Nolte contlicts with applicable law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Securily Instrument and
the Note are sectarcd to be severable,

15, Borrowsr's Copy. Borrower shail be given ane conformed copy of the Note and of this Security Instrument,

16, Hazarcous Substances, Borrower shall not cause or permit the presence, use, disposl, storage, or release of
any Hazardous Subeianses on of in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is i viefition of gny Environmental Law, The preceding twa sentences shall not apply to the presence,
use, or stormge on the Propsay of small quantities of Hazardous Substances that we generally recognized to bo
apprapriate (o noemal resideatia sses and 1o mainienance of the Progierty.

Borrower shull promptly give-Sender writien notice of any investigmtion, claim, demand, lawsuit or other action by
any governmenil or regulatory sgepcy or private party involving the Property und any Hazardous Subsiance or
Environmentit Law of which Borrower hes actual knowledge. If Borrower learns, or is notified by any governmental or
regmlntory authority, that any removal ot other remediation of any Huzordous Substunces affecting the Property i
necessary, Borrower shall prompily take all s.ecnsenry remedinl actions in uceordunce with Environmental Law,

As used in this paragraph 16, "Hazardous Subsiances” wre thuse substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other {lammable or toxic petroleum
products, toxic pesticides and herbicides, volatife solverts, materials cantaining asbestos or formaldehyde, and
radionctive materials, As used in thiz paragraph 16, "Bavironmental Law” means federal laws and Jaws of the
jurisdiction vhere the Property is located that relate (o healih, siet or environmental protection,

NON-UNIFORM COVENANTS, Borrower ancl Lencler further coverans and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and cansters to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o colleer the rents and revenues and hereby direets cach
tenant af the Property to pay the reats to Lender or Lender's agents. However priar to Lender's notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Boveowsr shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, Thig<asignment of rents constitutes tn
absolute nssignment und not un assignment for additional security only,

If Lender gives notice of breach to Borrower: (u) al rents received by Borrower siaill ke held by Borrower as
trustee for benetit of Lender only, o be applics! to the sums secured by the Security Instrunens, {b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) cach tenant of the Property st pay all rents due
and unpuid 1o Lender or Lender's agent on Lender’s writien demuand to the ienant.

Borrower has not exceuted any prior assignment of the rents and has not und will not perfarm asy o that would
prevent Lender from excreising its rights under this paragraph 17,

Lender shall not be requiced to enter wpon, take conlrol of or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lender or & judicially appointed receiver may do so b any time there is a breach, Any
application of rents shall not care or waive any defuult o invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when he debt securcd by the Security Instrument is paid in fuil
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BY SIGNING BELOW, Borrower aceepls aid agrees to the lerms contained in this Security Instrument and in any
rideris) executed by Borrower and recorded with it. '
Witnesses:

-Rarrowsr

(Scal) (Scal)
Borrower -Borrower
Seal) {Secal)
-Borrower ~Borrower
Zo{(Seah) (Seal)
“rrver -Rorrower

STATE OF ILLINOW ﬁj CCKK'./ County ss:

hH’“» m , & Notary Public in and {or said county and state do hereby ceriify

ARTURO COWTRERAS AND
ANABRERTIA CONTRERAS

thit

, personatly known 10 me 10 be thi same person(s) whose name(s)

subscribed to the foregoing instrument, appearcd hefore me this day in person, and acknowledged jhat ~ THEY
signed and delivered the suid instrument as THEIR free and voluntary act, for the usee wed purposes therein
set forth, _

Given under my hand and official seal, this < fA—  day of maj_/r el

My Commission Expires: / 4

Notury Public E l vV

—

,\JWJWMNVT.)
(VOFFICIAL SEAL
JOY V., PERLMAN

NOTARY PUBLIC, STATE OF iLi'NDIS
My COMMISSION EXPRES &/17/97
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18. Foreclosure Procedure, If Lender requires immediate payment in full under parsgraph 9, Lender may
foreclose this Secarity Instrument by judicinl proceeding. Lender shall be entitled to collect all expenses incurred
in pursning the remedies provided in this paragraph 18, including, but not limited to, rensonable attorneys’ fees
anil custs of title evidence,

Ir the Lender's interest in this Securlty Instrument is held by the Secretary and the Secretary requires
immedinte payment in full under Parugraph 9, the Secretury may invoke the nonjudicial power of sale provided
in the Singke Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to g Lender under this Paragraph 18 or applicable law.

19. Peignse, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument wirton charge 1o Borrower. Borrower shall pay any recordation costs,

20, Waiver ¢f Humastend, Borrower waives all right of homestcad exemption in the Property.

21, Riders to this Secudity Instrument, If one or more riders wre executed by Borrower und eccorded together
with this Security Instrument, e covcnants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agrecmente-ol this Security Instrument as if the rider(s) were a part of this Security
Instrwquent. [Check applicable box{es)).

;} Condominium Rider ,E,j Growing Equity Rider [ Other [specify]
Planned Unit Development Rider L Graduated Payment Rider
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