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THIS MORTGAGE ("Security Instrument”) is givenon  ~¥ay 16, 1997 . The Mongagoris ¥
SHARON D. MACKEY, DIVORCED & NOT SINCE REMARRIFU AND ANTONINO SANFILIPPD, i

DIVORCED & NOT SINCE REMARRIED

("Borrower”), This Securily Instrument is given to

COUNTRYWIDE HOME LOANS, INC, )

which is organized and existing under the laws of ~ NEW YORK » and whose address is

155 NORTH LAKE AVENUE, PASADENA, CA 91109

{"Lender”), Borrower owes Lender the principal sum of .
ONE HUNDRED FIFTY FIVE THOUSAND SEVEN HUNDRED SEVENTY SEVEN and 007300 ¢
Dotlars {U.5.5 155,777,000 ). This debt is cvidenced by Borrower's note dated the sine date as this %
Sceurity Instrument ("Note"), which provides for monthly paymenis, with the full debt, if not paid eeciicr, duc and ,’:‘..:‘

pavable on  June 1, 2027 . ‘This Security Instrument secures 1o Lender: (a) the repayment of the debt q* -
cvidenced by the Nole, with intercst, and alf rencwals, extensions and modilications of the Note: (b) the paymemt of all ¢ .'_.g
ather sums, with interest, advanced under paragraph 7 10 protect the security of this Sceurity Instrument; and (¢) the o %
N
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CASE ff: 1L1318670573729 LOAM ff: 5877070
erformance of Rorrower's covenants and ngreements under this Security Instrument and the Note. For this purpose,
Borrower docs hereby mortgage, grant and convey o the Lender the following described propery localed in
COOK County, lllinois:

LOT 24 AND THE NORTH 1/2 OF LOT 25 IN BLOCK 13 IN ARTHUR T. MCINTOSH

AND COMPANY'S PLUM GROVE ROAD DEVELOPMENT, BEING A SUBRIVISION IN THE

WEST 1/2 OF SECTION 23 AND THE CAST 1/2 OF SECTION 22, TOWNSHIP 42

NORTH, RANGE 1D EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO

THE PLAT THEREQF RECORDED MAY 8, 1926 AS DOCUMENT NUMBER 92 69 584,

IN COOX COUNTY, ILLINQIS,

PERMANENT INDEX KUNMPFR(S): 02 23 304 024 (AFFECTS LOT 24)
02 23 304 027 (AFFECTS NORTH 1/2 OF LQT 25)
Parcel 1D #: 02 23 304 024
which has the address of 564 S, HALF-STREET, PALATINE
|Strees, City]
(linois 60067 - ("Property Atdress™);
[Zip Crxde)

TOGETHER WITH all the improvements iuw or tercafler erected on the property, and all casements,
appurtenances and fixtures now or hereafter a part of the pranerty. All replacements und additions shall also be covered
by this Security Insirument, All of the forcgoing is referred-to-in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lawfully s¢ized of the esinte hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is ur.encumbered, excepl for encumbrances of record.
Bormower warrants and will defend generstly the title to the Property 4gainst all claims and demards, subject 10 any
encumbiances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for naioral use and non-uniform covenants with
timited variations by jurisdiction to constitute i uniform security instrument covening r=al property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the priasipst of, and intercst

on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each ‘aoithly payment,
together with the principal and interest as sel forth in the Note and any late charges, 4 sum for (a) wes and special
assessments levied or 1o be levied against the Property, (b) leaschotd paymenis or ground rents on the Property, and ()
premiums for insurance required under paragraph 4. [n any year in which the Lender must pay o morigage insurance
premium fo the Secretary of Housing and Urban Develogiment ("Secretary"), or in any year in which such premium
would have been required if Lendor still held the Security Instrument, cach monthly payment shall also include cither: (i}
o sum for the annual mortgage insurance premium 1o be paid by Lender to the Secretary, or (ii) a monthly charge instcad
of n mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount W be g
determined by the Secretary, Except for the monihly charge by the Secrctary, these items are catled "Escrow ltems” and %
the sums paid to Lender are calicd "Escrow Funds."

Lender may, at any time, cotieel and hold amounts for Escrow liems in ar aggregate amount niot 10 exceed the -
maximum amount that may be requircd for Borrower's escrow account under the Real Estate Sewlement Procedures Act
of 1974, 12 U.S.C. Scction 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they muy he amended
from vime to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's paymens are available in the account may not be based on amounts due for the
MIOILgage insurance promivm.
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CASE #: 1L1318670573729 LOAN #: 5877070

1 the amounts held by Lender for Escrow ltems exceed the amounts permitied 0 be held by RESPA, Lender shall
aceotnd o Borrower Tor the oxcess [unds as required by RESPA. 1f the amounts of Tunds held by Lender at any time
are ot sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower (o make up
the sherntage as permilledd by RESPA.

The Escrow Funds are pledged as ndditional security for afl sums secured by this Security Instrument. {f Borrower
tenders 10 Lender the Tuli payment of all such sums, Borrower's pecount shalf be credited with the balance remaining for
ali insudlnent stems (a), (b), and (¢} and any mortgage insurance premivm instatiment that Lender has not becone
obligated o pay to the Scerclary, and Lender shatt promptly refund any excess funds to Borrower, Immediately prior (o
i toreclosure sple of the Property or ils acuisition by Lender, Borrower's account shall be crediteat with any balance
remuining e wi! installments for iiems (), (b), and (c).

3, Applicetion of Payments, All payments under parngraphs | and 2 shall be applied by Lender as follows:

Eirst, to the mangage insurance premium 1o be paid by Lender 1 the Secrelary or 10 the monthly charge by the
Secretary instead of the monthly martgage insurance premiuns;

Jecond, 1o any lacy, special assessiments, leaschold payments or ground rents, and fire, food and other haxard
insurance premiums, as requizad;

Thurd, 1o interest due undazine Noie:

Eourth, to umortizaion of the pringitml of the Note; and

Fifth, 10 e chaeges duc under ¢ Note.

4, Fire, Flood and Other Huymrd Instrance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crecied, aiambst uny hazards, casuailies, and contingencies, including fire, for which
Lender requires insurance, This inswrange shatl e mzintained in the amounts and (or the periods tiat Lender requires.,
Bosrower shalt also insure all improvements on e Tropeny, whether now in existence or subscquently erected, ngainst
loss by loods to the extent required by the Secretary. AlYinsurance shall be carried with companics approved by Lender,
The insurance policies and any renewals shill be held by-Lender and shalt include loss payable clauses in favor of, and
in o form accepinble io, Lender,

[n the event of luss, Borrower shall give Lender immediais ratice by mail, Lender may make proof of Joss if not
mucle prompily by Borrower, Ench insurance company concerned isdiecchy authorized and direcied 10 make payment [or
such loss dirscily to Lender, instead of o Borrower and to Lender joint'y AN or any part of the insurance proceeds may
be applied by Cender, ol its option, either (8) 1o the reduction of the ind.otei'ness under the Note und this Security
Instrament, First 1o any delinquent smounts applicd in the order in paragrapi-3, und then to prepayment of principal, or
(b} 1o the restoration or repair of the damaged Property. Any application o the piocceds to the principul shall oot extend
or postpone the due date of the monthly payments which are referred 10 in paragraph 2 _ar change the amount of such
paynicats. Any cxcess insurance procecds over an amouat required to pay oli oulsiancing indebiedsiess under the Note
! this Security Instrament shult be paid o the entity legally entitled thereto.

1t the event of foreclosure of tis Security Instrument or other ransfer of tite 1o the Projerty that extinguishes the
indebledness, uit right, titte and inierest of Borrower in and 1o insurance policies in force shall pass 20 1¢ purchaser,

5, Ovcupuncy, Preservation, Mainténance and Protection of the Property; Borrower's Losa, Application;
Leaseholds. Borrower shall occupy, osubiish, and use the Property as Borrower's principal residence witli sixty days
after the excewtion of this Security Instrument {or within sixty days of a later saie or transfer of the Propeity) and shall
comtinue to occupy the Propery as Borrower's principal residence for at least one year ufter the date of occupancy,
unless Lender determines that reguirement will canse undue hardship for Borrower, or unless exienuating circumstances
exist which are beyond Borrower's control, Borrower shall notify Lender of any exicnuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially chenge the Property or allow the Property o deterioraie,
reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant or abandoned or the loan is
in defoult, Lender may lake reasonable action 1o proteet and preserve such vacant or abandoned Propenty.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
intormation or siatements to Lender (or failed 10 provide Lender with any material information) in connection with the
toan evidenced by the Now, including, but not limitedt 1o, representations concerning Borrower's occupancy of the
Property as a principal residence, H this Sccurity Instrument is on a lensehold, Borrower shall comply with the
provisions ef the lease. If Borrower uscquires foe title to the Property, the leaschold and fee litle shall not be merged
unless Lender agrees o the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other wking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender to the exteni of the fufl amount of the indebiedness that remains unpaid under the
Note and thiz Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and this Securi’y Instrument, fist (0 any delinquent amounts applied in the order provided in paragraph 3, and then
prepayment of panciral, Any application of the proceeds o the principal shall not extend or postpone the duc date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess procecds
over an amount required 1o pay all outsianding indebiedness under the Note and this Security Instrument shall be paid to
the entity legally entitled thieretn.

7. Charges to Borravzee and Protection of Lender's Rights in the Propesiy, Borrower shall pay all
governmental or municipal charges, Enes and impositions that are not included in paragraph 2. Borrower shall pay these
obligitions on time chirectly (o the enuty which is owed the puyment. IT failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrawer shall promptly fumish to Lender receipts evidencing these
payments,

If Barrower fuils to make: these payments oniths payments required by paragraph 2, or {ails 1o perform any other
covenivis and agreements comained in this Seevivy Instrument, or there is a legal proceeding that may significantly
ntfeet Lender’s rights in the Propenty (such as a procceding in bankruptey, for condemnation or o enforce laws or
regulations), then Lender muy do and pay whataver is necessry to protegt the value of the Propenty and Lender's rights
in the Praperty, including payment of wxes, huzard insurance pd other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this parageaph-shall become an additional debt of Borrower and be
secured by this Security Instrumoent, These amounts shall bear intecs from the date of disbursement, at the Nole rate,
and ai the option of Leader, shutt be immediately duc and payable.

Borrower stull promptly discharge any licn which has priority over tus Security Instrument unless Borrower: (a)
agrees in writing (o the puyment of the obligation securcd by the lien in u imapsier acceptable w0 Lender; (b) conlests in
gows fuith the lien by, or defends against enforcement of the lien in, legal procesdings which in the Lender's opinion
operate 1o prevent the enforcement of the lien; or (¢) sceures fram the holder of the Tien an agreement satisfuctory (o
Lender subordinating the tien o this Security Instrument. [f Lender determines that any peat of the Property is subject to
a lien which may atain priority over this Security Instrument, Lender may give Borrows: a netice identilying the lien.
Barrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

B, Fees, Lender may collect (ees and charges autharized by the Sceretary,

4. Grounds for Acceleration of Debt.

(#) Default, Lender may, except as limited by regulations issued by the Secretary, in the-¢nag, of payment
defaults, require inimediate payment in (ull of all sums secured by this Security Instrument if:
(i) Borrower defaults by fuiling to puy in full any monthly puyment required by this Security Instrument
prior te or on tne due date of the next monthly payment, or
{it) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sccurity Insirument.
(b} Sule Without Credit Approval, Lender shall, if permitted by applicable law (including Seetion 341{(d) of
the Garn-S1. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(c)) and with the prior approval of
the Sceretary, require immediate payment in Tull of all sums secured by this Security Instrument if:
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(i) All or pari of the Property, or a benelicial interest in a trust owning all or part of the Property, is sold or
otherwise iransfeered (other than by devise or descent), und
{ii) The Property is not accupicd by the purchaser or pranice as his or her principal residence, or the
purchaser o1 grante¢ does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary,
{¢} No Waiver. [[ circumsiances occur that would permit Lender to requice immediate payment in full, but
Lender docs not require such payments, Lender docs not waive its rights with respect lo subsegquent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will hmil
Lender's rights, in the case of payment delanlis, to require immediate payment in full and foreclose if not paid,
This-3ecurity Insirument docs nol authorize aceeleration or foreclosure if not permitted by regulations of the
Secreary.
(¢) Mar?gare Not Insured. Borrower agrecs that if this Sccurily Instrument and the Note are not determined 10
be eligibic for ‘nsurance under ihe National Housing Act within 60 days from the date hereol, Lender may, o
s option, reqaird immediate payment in fll of all sums secured by this Securily Instrument. A writien
statement of any zutterized agent of the Secrctary dated subsequent to 60 days from the date hereof, declining
1o insure this Security—instrument and the Note, shall be deemed conclusive proof of such incligibility,
Notwithstanding the foregoing. this option may not be excreised by Lender when the unavailability of
insurance is solely due to Lerder's faifure (o remil a mortgage insurance premium 1o the Secrelary.

10. Reinstatement. Borrower has a/righi 1o be reinswated if Lender bas required immediate payment in full because
of Borrower's failure 1o pay an amount duc-ander the Note or this Sccurity Instrumeny. This right applics even after
foreclosure proceedings are instituted, To relistaie the Security lnstrument, Borrower shall tender in a lump sum all
amounts required 1o bring Borrower's account ¢urrsptincluding, to the exient they arce obligations of Borrower under
this Security fustrument, forcclosure costs and reasopaile and customary altorneys’ fees and expenses properly
associaled with the foreclosure proceeding, Upon rcinstatement by Borsower, this Securily Instrument and the
obligations that it secures shall remain in effect as if Lendernad not required immediate payment in {ull, However,
Lender is not tequired to permit reinstiatement if: (i) Lender s aceepled reinsiaiement after the commencement of
foreclosure proceedings within two years immediicly preceding the comsnencement of a current forcclosure
proceeding, (ii) reinstatement will preclude foreclosure on different gicunds in the future, or (iii) reinstaiement wilt
atlversely affect the priority of the lien created by this Sceurity Instrument,

11, Borrower Not Relensed; Forbearance By Lender Not o Walver, Gxiension of the time of payment or
modification of amortization of the sums secured by this Sccurity Instrument grasted by Lender 1o any successor in
interest of Borrower shall not operate (o releasc the liability of the original Borrower or-orrower’s successor in intercst,
Lender shall not be required 1o commence procoedings against any suceessor in intesest or refuse 1o extend ime for
payment or otherwise modify amontization of the sums sceured by this Sccurity Instrumest by.reason of any demand
made by the original Borrower or Borrower's successors in interest, Any lorbearance by Lendzr in exercising any right
or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

12, Suceessors und Assigns Bound; Joint and Several Liabillty; Co-Signers. The covenants o agreements of
this Security Instrument shall bind aed benefit the successors and assigns of Lender and Borrower; sabicct 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower whe
co-signs this Security Instrument but does not exceute the Note: (a) is co-signing this Sccurity Instrument only (o
morlguge, gram and convey thut Bogrower's interest in the Propenty under the lerms of this Sccurity Instrument; (b) is
not personially obligated to pay the sums secured by this Sccurity Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, moxlify, forbear or meke any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,
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18, Foreclosure Procedure, If Lender requires Immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by Judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, inciuding, but not limited to, reasenable attorneys’ fees
and costs of title evidence,

If the Lender's interest in this Security Instrument Is held by the Secretary and the Secretary requires
immediate puyment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 ¢ seq.) by requesting a
foreclosure commissioner desipnated under the Act to commence foreclosure and to sell the Property as
provided in *ie Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to » Lender under this Paragraph 18 or applicable law,

14, Release.-Uran payment of all sums secured by this Sccurity Instrument, Lender shatl release ihis Security
[nstrumeni withous ciarze to Borrower. Borrower shall pay any recordalion costs,

20, Waiver of Hunestead, Borrower waives all right oi homestead exemption in the Property.

21. Riders to this Security Instrumcat, If one or more riders are exccuted by Borrower and recorded Logether
with this Security Instrument, the covenants of cach such rider shell be incorporated into and shall amend and
supplement the covenants and agreements of thic Securily Instrument as if the rider(s) were u part of this Security
Instrument. |Cheek applicable box(es)).

'L"_:] Condomitium Rider L] Growing Fquity Rider X3 Other [specify)
| Planned Unit Development Rider (] Gradusier rayment Rider Arm Rider
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailirg it by first cluss mail unless applicable law requires use of ancther method, The notice shall be directed 10 the
Property Address or any other gddress Barrower designates by notice to Lender, Any notice io Lender shall be given by
first class mail to Lender’s address stated hereln or any address Lender designates by notice 10 Borrower, Any notice
provided Tor in ihis Security Instrument shall be deemed to have been given o Borrower or Lender when given as
provided in this paragraph,

14, Governing Law; Severability, This Security Insirument shall be governed by Federai law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note contlictssith applicable law, such conflict shall not affect otbier provisions of this Secarity Instrument or the Nole
which can e gheen effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are decinred to be severable,

15, Burrowes's Copy. Borrower shall be given one conformed copy of the Note and of this Seeurity Insirument.

16. Huzsirdous Sistances, Borrawer shall not cause or permil the presence, vse, disposal, storage, or release of
any Hazardous Substnces.on av in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violuicn of any Environmental Law. The preceding two sentences shall not upply to the presence,
use, or storage on the Property ofsmall quantities of Hazardous Subsiances that are penerally recognized (© be
appropriaie to normul residential usesand to maintenance of the Property,

Borrower shall promptly give Lenderweilten notice of any investigalion, ¢laim, demand, lawsuit or other action by
any governmental or regulatory agency ‘or rrivate party involving the Property and uny Hazardous Substance or
Environmenal Law of whicl Borrower has actead Snowledge. 1T Barrower learns, or is nolified by any governmental or
regutatory authority, Wt any removal or other-rcriediation of any Huzdous Substances affecting the Property is
necessary, Borrower shall promplly tike all necessary remertind sctions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Sub:tances” are those substances defined s toxic or hazardous
substances by Environmental Law and the following substinces gasoling, kerosene, other flammabic or toxie petroleum
products, toxic pesticides und herbicides, volatile solvents, mzterials contnining asbestos or formaldehyde, and
rlioactive materinls.  As used in this paragraph 16, “Envirapraeisal Law" means federal laws and laws of the
jurisctiction where the Property is Jocated that relate 1o healih, safely orepvironmenial protection,

WON-UNIFORM COVENANTS, Borrower and Lender further covenant an's agroe as lollows:

17. Assignment of Rents, Borrower unconditionally assigns and transfereae-Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents o cofleet the rents end-zevenues and herehy directs each
wnant of the Property 1o pay the rents 1o Lender or Lender's agents, However, prior 26 tender's nolice 10 Borrower of
Rorrower's breach of any covenant or agreemient in the Sceurity Instrument, Borrower shali volleet and receive all rents
and revenues of the Properly as trustee for the benefit of Lender and Borrower, This assigincrt-of reats constitules an
absolute assignment and notan assigninent for aditional sceurity only.

[f Lender gives notice of breach to Borrower: {u) all rents received by Borrower shall be Yeld by Borrower s
trustee Tor benefit of Lender only, to be applied to the sums secured by the Securily Instrument; () Lander shall be
entitled 1o colleet and receive all of the rents of the Property: and {c) each tenant of the Property shall payu! rents due
and unpaid o Lender or Lender’s agent on Lender’s writlen demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and witl not perform any act that would
prevent Leader from exercising ils rights under this paragraph 17

Lender shall not be required to enter upon, tuke control of or meinain the Property before or after giving nolice of
breach 1w Borrower. However, Lender or o judicially appointed receiver may do so at any ume there is a breach. Any
application of rents shall not cure or waive any default or invalidaie any other right or remedy of Lender. This
assigment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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. BY SIGNING BELOW, Barrower accepts and agrees (o the lerms contained in this Security [nstrument and in any
rider(s) executed by Borrower and recorded with it.

Withesses:

(Scal)

-Borrowes

(/ /}u; & 'le (‘[./P' (Seal)

ANTONTNO SANRITABG: (/ Ll Horrower

(Scal)

Jerrower

{Seal)

Borrower

Lmom, "'ta'aijp};' Vi

def’, I P ,uNLtarj“’ubltclnaudt‘oruaidcounty’a'ﬁ&%;,@jh%%
Shewen ’D Maawt i Ardonino 504’*? Sl

R |, pessonally known 10 M o B 112 same porson(s) whose name(a)
-.ubswbu.l w du, mn;goma ingtrament, appeaw:l before me this day In person, and acknowizdged it &..Hq 2
signed and: deﬁvcrcd the saul mstrumun us \'H'El ‘,— ircc and volumary act, for lhc use: and purposes: |

set fort -« :
'Q.Given undcr my huml nnd oﬂu,utt seal, this “Jﬂh duy ut m@\.}

p My‘Comnussmn Expircs :),hw } )

o OFFICIAL SEAL
KATHehms N REYNOLDSS

NOTARY PUBLIC, STATE OF LLINOIS
MY COMMISSICN [XPIRES: 0218030
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WHEN RECCHLED MAIL TO: SPACE ABOVE FOR RECORDERS USE
COUNTRYWIDE HOM~-LOANS INC.
MSN SV-79/ DOCUMENT

CONTROLDEP':‘. PARCEL 1D #:
RP.O. BOX 10266 02 23 304 024
VAN NUYS, CA 91410-82358 Prepared by:
M. LOCKKOOD
COUNTRYWIDE HOME LOANS, INC.

LOAN #:5877070 1023 N. MILWAUKEE AVENUE
ESCROW/CLOSING #: LIBERTYVILLE It
377127-3 /.
) - /| FHA CASE NO.
| 1L1318670573729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 16th day'ef May , 1997 |

and is incorporated into and shall be deemed 10 amend and supplement the Mongagc, Deed of
Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
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CASE #: 1L1318670573729 LOAN #: 5877070
("Borrower") to secure Borrower's Note {"'Note") to

COUNTRYWIDE HOME LOANS, INC,
(the "Lend2e”) of the same date and covering the property described in the Security Instrument
and locateq a2
564 S. HALr-STREET
PALATINE I, -80067-
|Property Address)

THE NOTZ CONTAINS PROVISIONS ALLOWING FOR
CHANGES -!v THE INTEREST RATE AND THE MONTHLY
PAYMENT. THF - NOTE LIMITS THE AMOUNT THE
BOBRROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. I »ddition to the covenants and agreements made in
the Security Instrument, Borrower and Lcuder further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of V¢t ober |, 1998 , and on that day of
each succeeding year. "Change Date" means each 4w on which the interest rate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will ke based on an Index. "Index"
means the weekly average yield on United States Treasury Secuiiies adjusted to & constant
maturity of one year, as made available by the Federal Reserve Boar?” "Current Index” means
the most recent Index figure available 30 days before the Change Dre, If the Index (as
defined above) is no longer available, Lender will use as o new Index any index prescribed by
the Secretary, As used in this Rider, “Secretary means the Secrctary of Housing and Urban
Development or his or her designee." Lender will give Borrower notice of the pevindex,

(C} Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding wmaigin of
TWO & ONE-HALF " percentage point(s) ( 2.500 %) to the Current
Index and rounding the sum to the nearest one-gighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the
new interest rate until the next Change Date.
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CASE #: 1L1318670573729 LOAN #: 5877070

(D) Limits on Interest Rute Changes

The existing interest rate will never increase or decrease by more thun one percentage
point (1.0%) on any single Change Date. The interest rate will never be more than five
percentage-noints (5.0%) higher or lower than the initial interest rate, as stated in paragraph 2
of the Note.

(E) Caicraiation of Payment Change

If the interéat rate changes on o Change Date, Lender will caleulate the amount of
monthly payment-of principal and interest which would be necessary (o repay the unpaid
principal balance in i at the Mutrity Date at the new interest rate through substantially
equal payments. In makiag such calculation, Lender will use the unpaid principal balance
which would be owed on-the Change Date if there had been no default in payment on the
Note, reduced by the amount a1 day prepayments to principal, The result of this calculation
will be the amount of the new tuonihly payment of principat and interest,

(F) Notice of Changes

Lender will give notice to Borrawier of any change in the interest rate and monthly
payment amount. The notice must be given 2!Jeast 25 days before the new monthly payment
amount is due, and must set forth (1) the dete of the notice, (ii) the Change Date, (111) the old
interest rate, (iv) the new interest rate, {v) the aesv.monthly payment amount, (vi) the Current
Index und the date it was published, (vii) the niertind of calculuting the chunge in monthly
payment amount, and (viii) any other information whick-may be required by law from time 1o

time,

{G3) Effective Date of Changes

A new interest rate calculated in accordance with paregraplis (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall riake a payment in the new
monthly amount beginning on the first payment date which ocuurs at least 25 days after
Lender has given Borrower the notice of changes required by patcgriph (F) of this Rider,
Borrower shall have no obligation to pay any increase in the monthly puyment amount
calenlated in accordance with paragraph {E§ of this Rider for any payment Jate occurring less
than 25 days afier Lender has given the required notice. If the monthly payinent amount
caleulated in accordunce with paragraph (E) of this Rider decreased, but Lendertriled to give
timely notice of the decreasc and Borrower made any monthly payment amounts esceeding
lhe payment amount which should have been stated in a timely notice, then Borrower Ligs the
option to either (i) demand the return to Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rte which should have been stated in o
titnely notice), or {ii) request that any excess payment, with interest thereon ut the Note rate,
be upplied as puyment of principal. Lender's obligation to return any excess payment with
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CASE {#: 1L1318670573729 LOAN #: 5877070

interest on demand is aot assignable even if the Note is otherwise assigned before the demand
for return is made.

FiY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

Voo o

R )(,u’/i A fw/’_/.iu";f/:”j _{Seal
’sSPYRU D MAGKEY. - ay - Borrawer

(

Kr’_-"‘:, / ,)L, //( it
g gl A0 o (Seal)
ARRGNING AT TIPPe Borrawer
ra (Seal)
- Boreawer
e (Seal)

- Borrower
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