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DOWNERS GROYE, [LLINOIS 60515

State of lllinois

[Froh Case Mo,
LOAN NO. 9921495 MORTGAGE l 13): 865 6405 729

THIS MORTGAGE ("Security Instrument’) is Jiver an April 21, 1997
The Mortgagor ts OLIVIA HERNANDEZ, 2 SINGLE JOMAN NEVER MARRIED and JAMES J

CONTRERAS, DIVORCED, NOT SINCE REMARRIET

("Borrower”). This Security Instrument is given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

.which is

organized and existing under the laws of ILLINOIS .and

whose address is {020 31st Street, Suite 300, Downers Grove, IL 60515
(Lender). Borrower owes Lender the principal sum of

One Hundred One Thousand Nine Hundred Dollars and Zero Cents

Dollars (U.S.$ 101,900.00 ).
This debt is evidenced by Bormower's note dated the same date as this Secuty Instrumemt ("Hote’), which
provides for monthly payments, with the full detd, # nol paid eadier, due and peyable on
May 1, 2027 . This Security Instrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Note, with intaerest, and all renewals, extensions and maodifications of the Note; (D) the
payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
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Lender may, at any time, collect and hokt amounts Jor Escrow ltems in an aggregate amount not to
gxceod the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlament Procecites Act of 1974, 12 U.S.C. Saction 2601 et seq. and implemeanting regulations, 24 CFR
Pant 3500, as they may be amended from time to time ("RESPA”), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avalabie in the acoount may not be based on amounts due for the mortgage insurance premium.

if the amounts held by Lender for Escrow Mtems exceed the amounts permitted to be held by RESPA,
Lender shel: aczount (o Borrower for the excess funds as required by RESPA. I the amounts of funds held
by Lender at a7y time is not sufficient to pay the Escrow items when due, Lender may notity the Borrower
and require Boriow b 10 make up the shortage as pemmired by RESPA.

The Escrow Fung ) ara pledged as additicnal sacurlty tor all sums secured by this Securlty Instrument.
i Borrower tenders (¢ Lender the full payment of all such sums, Borrower's account shalt be credited with
the balance ramaining .« =i instaiment items (a). (b). and (c) and any mortgage insurance premium
instaliment that Lender his not become obligated to pay to the Secretary, and Lender shal prompily
refund any excess funds-iv Borrower. Immediately prior to a foreciosure sale of the Property or it
acquisition by Lender, Borrowe: s .ic5ount shall be credited with any balance remaining for all instaliments
for kems (a), (b}, and (C).

3. Application of Paymants. All avinents under paragraphs 1 and 2 shall be applied by Lender as
folows:

first, 10 the mortgage insurance premivr. (o be paki by Lender 1o the Secretary or to the monthly

charge by the Secretary instead of the mor hly mortgage insurance premium;

Second, to any taxes, special assessments, Icasencd payments or ground remts, and fire, food and

othet hazard insurance premiums, as required;

Third, to intecest due under the Note:

Foyrh, to amortization of the principal of the Note: avd

Eifth, 10 late charges due under the Note.

4. Fire, Flood and Otiver Hazsrd Insurance. Bomower shax Insurc ali improvements on the Property,
whether now In existence or subsequently erected, against any ha'ards. casualties, and
including fire, for which Lender requires insuvance. This insurance shax Ye-maintained in the amounts and
3¢ the periods that Lender requires. Borfowar shaii also insure all improvanients on the Property. whether
now in existence or subsaquently erected, against loss by foods 10 the exterd 1-<xired by the Secretary. A}
insurance shall be carried with companies apgvoved by Lender. The insurance policles and any senewals
shall be heid by Lender and shall include loss payable clauses in favor of, and ' a form acceptable to,
Lender.

in the avent of loss, Bormower shall give Lender immediate notice by mall. Lendet mav snake proof of
loss ¥ pot made promptly by Bomrower. Each insurance company concerned Is hereby uvhorized and
directed to make payment for such loss directly 1o Lender, instead of to Borrower and o Leit’et jointly. All
o any pan of the insurance proceads may be applied by Lender, at its option, either (a) to the resustion of
the indet:adness under the Note and this Security instrument, first to any delinguent amounts applied in
the order in paragraph 3, and then to prepayment of principal, o7 (b) o the restoration or repair of the
damaged Property. Any application of the proceeds 10 the principal shalt not extend or posipone the due
date of the monthly payments which are referred 10 in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outsianding indetiedness
unde+ the Note and this Security Instrument shall be paid 10 the entRy tegally entitied thereto.

In the event of foreciosure of this Security Instrument or other 1ransfer of tiie to the Property that
extinguishes the indebtedness, all right, tkie and interest of Borrower in and lo insurance policies in force

shall pass to the purchaser.

FraCase 0. 13]: 865 6405 729
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lencler may, except as limited by reguiations issued by the Secretary, in the case of.
annmddauts. require immediate payment in full of all sums sacured by this Security Instrument

"'(.')Bmddadtsby(almtomyinfulanymntuypawwutmedbyu\lsmky.

Inarw nent prior 1o or on the due date of the next monthly payment, of

() Be.iower defautts by faling, for a period of thirty days, lo perform any other obligations

contaired in this Security Instrument.
(b) Sale Wroit Credit Approval. Lander shall, if permitted by applicable law (Including Section
341(d) of the Gum-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the ptiorlapproval & the Secretary, require immediate payment in hdl of alt sums secured by this

nstrument '«

(1) AX or parn of the Froperty. or & beneficlal interest In a trust owning all or part of the Property, is

sold or otherwise trane/en et {other than by devise ot descent), and

(i) The Property is not oc.upled by the purchaser or grantea as his or her principal residence, of

the purchaser or grantee ¢'0es 80 occupy the P but his or her credit has not been

in accordance with the aquirements of the etary.
(c) NO Wailver. f circumstances (¢ that would permit Lender to require immediate payment in
full, but Lender does not require such e /ments, Lender does not walve s rights with respect 1o
subsequent events. ‘
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
timit Lender’s rights, in the case of payment d=taults. to require immediate payment in hil and
forecic=< ¥ nok paid. This Security instrument coss nol authorize acceleration or foreclosure ¥ not
permitted by regulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that ¥ihl, Security instrument and the Nole are not
determined to be eligible for insurance under the Natiord )ousing Act within 60 days from the date
heteot, Lender may. at s option, require immediate papment in full of all sums secured by this
instrument. A written statement of any authorized ag¢nt of the Secrelary dated subsequent

to 60 days from the date hereol, declining 0 insure this Security fastrument and the Note, shafl be
deemed conclusive proot of such ineligibility. Notwkhstanding the i01n0ing, this option may not be
axercised by Lender when the unavalabiity of insurance is solely due 1~ Lender's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinsiatement. Bomrower has a right (o be reinstaied # Lender has required irancdiate payment in
full because of Borrower's talure to pay an amount due under the Note or this Security instrument. This
rigt applics even after forecloswre proceedings are Instituted. To relnstate the Secur.y Instrument,
Borrower shali tender In a lump sum all amounts required 1o bring Borrower's account cutre:¢ acluding, to
the extent thay are obligations of Borower under this Securty Instrument, foreclosne costs and
reasonable and customary attomog"fees and expenses properly associated with the ioteclosure
proceeding. Upcn reinstatement by Borrower, this Security instrument and the obligations that it secures
shall remain in effect as i Lender had not required immediate payment in hil. However, Londer is not
required to permit reinstatement i: (1) Lender has accepted reinstalement affer the commencament of
foreclosure proceedings within two years immediately preceding the commencemert of a curment
foreciosure proceedissg, (W) reinstatement will preciude foreciosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority ol the lien created by this Security Instrument.

11. Borrower Not Relessed; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security instrument grantad by Lender
to any successor in interest of Borrower shall not operate to release the liabiity of the Bomrower of

FRACaseNo. 131: 865 6405 729
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LOAN NO. 9921495

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fcliows:
17. Assignment of Rents. Borrower unconcitionally assigns and transfers to Lender all the rents and

revenues of the Property. Bomower authorizes Lender or Lender's agents 1o collect the rents and ravenues,

and hergby directs each tenant of the Propenty to pay the rems o Lender or Lender's agents. However,
prior 1o Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Rosrower shall collect and receivo all rents and revenues of the P as trustee for the

benefit of \.an'er and Borrower. This assignment of rems constitutes an absolute and not an’

assignment for 2dditional security only.

If Lender raw's notice of breach to Bommower: (u) all rents received by Borrower shalt be held by
Borrower as truste for beneft of Lender only, toboappliedtolhemsmedbyaneeurg
Instrument; (b) Levize: chall be entitfed to collect and receive all of the rems of the Property; and (c) ea
tenant of the Property-srali pay all rents due and unpaid to Lender or Lender’s agent on Lender's wrilten
demand to the tenant.

Borrower has not exec:ad any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from axarcising its rights under this paragraph 17.

Lender shall not be requirney ‘o entev Liyon. take control of or maintain the Property before or after
giving notice of breach to Borrower. '1ovaver. Lender of a judiclally appointed recelver may do Go at any
time there is a breach. Any applicatic.n of rents shall not cure or walve any default o invalidate any other
right o remedy of Lender. This assignmen’ of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Forscicsure Procedure. If Lender reau’.ex Immediate payment in full under paragraph'9,
Lender may foreciose this Security Instrument by iudiclal proceeding. Lender shall be entitied to
coflect all expenses incurred in pursuing the reme sies provided in this paragraph 18, including, but
not limited (o, reasonable attomeys’ fees and costs of il evidence.

If the Lender’s Interest in this Security instrument.is Yeid by the Secreiary and the Secretsry
requires immadiate payment in tull under paragraph 9, e Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foresl aure Act of 1994 ("Act’) {12 U.8.C. 3751
ot seq.) by requesting a foreciosure commissioner designs.ed under the Act to commaence
toreciosurs and to sall the Property as provided in the Act. Nothing ‘a luh:roeodlng sentence shall
deprive the Secretary of any righis otherwise available 10 & Lende: under this paragraph 18 or

applicable law.

19. Release. Upon payment of all sums secured by this Security Instrumer, ‘.onder shall release this
Security Instrument without charge 1o Borrower. Bomower shall pay any recordation crala

20. Waiver of Homestead. Borrower waives all right of homestead exemplion in the Fro;aty.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower ano -»corded
together with this Security Instrument, the covenants of wich such rider shall be incorporated it ind shall
amend and supplement the covenants and agreements of this Security instrument as i the rider(s) were a

part of this Security instrument.
{Check applicable box(es)}.

[ Condominism Rider [ Growing Equity Rider [X]Other [specity) ARM
- . L .
| Planned Unit Development Rider | Graduated Payment Rider

FHACaseNo. 131: 865 6405 729
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ADJUSTABLE RATE RIDER

THIS ADJUSTASLE RATE RIDER s made this 2153 dayof Aprii , 1997 .
and [s incomporte ~ia and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust
or Security Deed {"Sacr:7ity Instrument”) of the same date given by the und ("'Borrower”) to

secure Borrower's Noie Fiste) 1o MIOWEST FUNDING CORPORATION, AN ILLINOIS
CORPORATION

l(u'mar *Lender’) of the same daic 7ad covering the Ptoperty described in the Security Instrument and
ocated at:

6030 S KOTTNER AVE,CRICAGO, IL 60629

{Froparty AdGtess]

THE NOTE CONTAINS PROVISIONS 2L.OWING FOR CHANGES N THE
INTEREST RATE AND THE MONTHLY P4 MENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAYE. CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST JAY.

ADDITIONAL COVENANTS. in addition to the covenants ary; ag'eements made in the Security
instrument, Borrower and Lender further covenant and agree as fokws:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The interest rate may change on the first day of July , 1998 , and on
!cl’\:dayofudmmedhgyw. *Change Oat9® means each date on which the 'ate: st fate could

nge.

{8} The index

Beginning with the first Change Date, the interest rate will be based on an index. ‘Incex means
the woekly average yleld on Unlted States Treasury Securities adjusted to a constant maturity ¢/ one

, 8 made avalable by the Federal Reserve Board. “Current index" means the most recen? Index
wure avallable 30 days before the Change Date. If the Index (as defined above) is no |
avaiable, Lender will use as a new Index any index prescribed by tiv Secretary. As used in this Rider,

*Sacurity means the Secretary of Housing and Urban Development or his or her designee." Lender
will give Borrowar notice of the new index.

Page t ot FHA Moltistate ARM Rider - 10/95
ELF-501 aaon)  wwerm ELECTRONG LASER FORMS, NC. - 00y 3270048
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjoytatie Rate Ridey.
D,

ELF-301 o
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