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THIS MORTGAGE ("Security Instrument®) is fiven on May 14 1997 ¥

The Mongagor is  JOSE SALAMANCY. and MATILDe SALAMANCS . HUSBAND AND AIFE l E"\") )

W

(*Borrower”). This Security Instrument is given 1o

PRIMERA MORTGAGE COMPANY OF ITLLINOIS
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. which is
organized and existing under the laws of THE STATE OF ILLINOIS .and
whose address s 1441 SOUTH HARLEM. BERWYN. JL 60402

_ {*Lender”). Borrower owes Lender the principal sum of
Ninety Tao Thousand Nine iiundred Forty Five Doliars ard Zero Cents

Dollars (U.S. $ §2.945 .00 ).
This debt is evideriad by Borrower's note dated the same date as this Security Instrument {*Note™), which
pravides for monthly payments, with 1the full debi, if not paid carlier, due and payable on
Jure 1, 2027 . This Security Tnstrument secures 10 Lender: (a) the repayment of the debt
gvidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b} the
payment of afl other sums, with interest, advanced under paragraph 7 1o prolect the sccurity of this
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Secunity lastrument; and (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage. grant and convey 1o the
Lender the following described property located in

COX County, lilinois:
(07T 83 INH L STE&ART'S SUBDIVISION OF BLXK 10 !N H L STEA%RT'S
SUBDIVISION OF THE SOUTHAzST QUARTER OF SECTICN 1. TOahSHIF 38 NCRTH,

RANGE 13, CAST OF THE THIRD PRINCIPAL MERIDIAN. IN COOx COUNTY. ILLINOIS.
LN #19-01-311-031

which has the address of 4422 SQUTH wn!PRLE STREET.
CHITAGO (Street, Ciry].
lliinois 60632 {Zp Code] ("Froperty Adv'ress”);

TCGETHER WITH all the improvements now of hereattzr erected on the property, and ai! casements,
appurtenances and fixtures now or hereafter a pant of the prozeny. Al replacements and additions shall
also be covered by this Secunty Instrument. All of the foregoitig 17 s2ferred to in this Security Instrument as
the °“Propenty.*

BORROWER COVENANTS tha: Borrower is lawfully seized of rp=-estate hereby conveyed and has the
right to mortgage. grant and convey the Property and that the Property-is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend generally th+ utle o the Property againgt all
claims and demands. subject to 2ny encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for xawna) use and aon-uniform
covenants with hmited vaniations by jurisdiction lo coastitule a untfor secunity izsz;yment covering real
propeny .

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the rancipal of,
and interest on, the debt evidenced by the Note and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in'each
monthly payment, together with the principal and inserest as set forth in the Note and any late charges, a
sum for (2) taxes and special assessments levied or o be levied against the Property. (b) leasehold
payments or ground renis on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a morgage insurance premium to the Secretary of Housing and
Urban Development (*Secretary ™). or in any year in which such premium would have been required if
Lender still held the Security Instruinent, cach monthly payment shall also include either: (i) a sum for the
annua} mongage insursnce premium 1o be paid by Lender to the Seceetary, or (i) a monthiy charge insicad
of a mongage insurance premium if this Security Instrument is held by the Secretary, in a reasorakle
amount to be determined by the Secretary. Except for the monthly charge by the Sceretary, these items
are called "Escrow ltems” and the sums paid to Lender are catied “Escrow Funds.*
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Lender may, at any time, collect and hold amounts for Escrow llems in an aggregate amount hot (o
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA’), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for Lhe mongage insurance premiumn.

If the amrunts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Leader shal! xcoount to Borrower for the excess funds as required by RESPA. [f the amounts of funds heid
by Lender al an;iime is not sufficient to pay the Escrow ltiems when due. Lender mav notify the Borrower
ard require Borrower 1o make up the shortage as permitied by RESPA.

The Escrow Fuiats are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders wc Lender the full payment of all such sums, Borrower’s account shaél be credited with
the balance remaining Vor all installment items ¢a), (b), and (c} and any mortgage insurance premivm
installment that Lender ha” px become obligated to pay (o the Secretary, ani Lender shali promply
refund any excess funds to/Gorrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower’s a count shall be credited wilth any balance remaining for all instaliments
for items (a), (b), and (c).

J. Application of Payments. Ali payrents under paragraphs ! and 2 shall be applied by Lender as
follows:

Firyt, to the mongags msurance premiuin fo. e paid by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special asscssments, leasehoto payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note,

Founh, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shallisure all improvements on the Propenty,

whether now in exisience or subsequently erecled, against any hazands, cavaities, and contingencies,
including fire, for which Lender requires insurance. This insurance shall = raintained in the amounts and
for the periods thal Lender requires. Borrower shall also insure all improvem:ait on the Propeny, whether
now in existence or subsequently srocted, against Joss by floods (o the extent reqrires’ oy the Secretary. All
insurance shall be carrisd with companies approved by Lender. The insufance poucies and any renewals
shall be heid by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may rake proof of
toss if not made prompily by Borrower. Each insurance company concerned is hereby authunied and
dirested to make payment for such loss directly to Lender, instead of 1o Borrower and 1o Lender jrintly. Al
or any part of the insurance proceeds may be applied by Lender, at its option, cither (a) to the reduction of
the indebtedness under the Note and this Secunity Instrument, first to any delinquent amounts applivd n
the order in paragraph 3, and then (o prepayment of principal, or (b) 10 the restoration or repair of the
damaged Propenty. Any application of the proceeds (o the principal shall not extend or posipone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebiedpess
under the Note and this Security Instrumeni shall be paid to the entuty iegally entitied thereto.

In the event of foreclosure of this Secunty Instrumnent or other transfer of title 1o the Property that
extingzishes the indebledness, all right, title and interest of Borrower in and 10 inssrance policies in force
shall pass to the purchaser.

FHA Cae No 131 :8668012-729
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shal! occupy, establish, and use the Property as Borrower’s principal
residence within sixty days afier the execution of this Securiy Instrument {or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the dat= of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances cxist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damy¢e or substaniially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepied -lLender may inspect the Property if the Property is vacant or abandoned or the loan is in
defaul:. Lender ‘m=y 1ake reasonable action o protect and preserve such vacamt or abandoned Propenty.
Borrower shall alss 02 in default if Borrower. during the loan application process, gave materially false or
inaccurate information <7 aialements to Lender (or failed 1o provide Lender with any material information) in
connection with the loan sviienced by the Note, including, bui not limited to, representations concemning
Borrower's occupancy of the Froperty as a principal residence. If this Security [nstrument is on a leasehold,
Borrower shall comply with thz provisions of the lease. [f Borrower acquires fee title to the Property, the
leaschold and fee title shall not be reryed unless Lender agrees to the merger in wriring.

6. Condemnation. The proceeds ¢ ay award or claim for damages, direct or consequential, in
connection with any condemnation or other ta¥ing of any part of the Propenty. or for conveyance in place
of condemnation, are hereby assigned and sla}' he paid to Lender 10 the extent of the full amount of the
indebiedness that remains unpaid under the Ncte upd this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness unde the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in parmgraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shai; not =xtend or postpone the due date of the monthly
paymenis, which are referred 1o in paragraph 2. or change ri» amount of such paymenis. Any sxcess
proceeds over an amount required [0 pay all outstanding indcotrdness under the Note and this Security
Instrument shall be paid 1o the entity !egally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights {ntise Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inciuded in paragraph 2. Borrower
stiall pay these obligations on time directly to the entity which is owed the payraent. If failure to pay would
adversely aifect Lender’s interest in the Property, upon Lender’s request Borrorsue shall prompily furnish 10
Lender receipts evidencing these payments.

If Borrower fails to make these payments o the payments required by paragraph 2, or fails to perform
any other covenanis and agreements contained in this Security Instrument, or there is @ i>gal proceeding
that may significantly affect Lender’s rights in the Propenty (such as a proceeding in bunkcuptcy, for
cordemnation or to enforce laws or regulations), then Lender may do and pay whalever is nercesary 10
protect the vahic of the Property and Lender’s nghts in the Property, including payment of taves, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Boniow =
and be seccured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediaiely due and payable.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against eaforcement of the lien in, legal
proceedings which in the Lender’s opinion operate 10 prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreemens satisfactory 10 Lender subordinating the Jien 1o this Security
Instrument. If Lender determines that any part of the Property is subject (0 2 lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 131 8668012- 729
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8. Fees. Lender may collect fees amd charges authorized by the Secretan .

9. Grounds for Acceleration of Debt.
(n) Default. Lender may. cxcept as limited by regulations issued by the Secretary, in the case of
paymen defaults, require immediate payment in full of all sums secured by this Security Instrument
if:

{i) Borrower defaults by failing to pay in full any monthly pavment required by this Security
irzurient priof to or on the due date of the next monthly payment, or
(i1} Borvower defaults by failing, for a penod of thiny days, 1o perform any other obligations
contain’d 1n this Secunty Instrument.
(b) Sale Wittou. Credit Approval. Lender sha!, if permilted by applicable law (including Section
341(d) of the G2:x-M. Germain Depository Institutions Act of 1982. 12 U.S.C. 1701j-3(d)) and with
the priot approvai £« Mz Secretary. require immediate payment in full of all sums secured by this
Security Instrument 3.
{1) All or part of i Property, or a beneficial interest in a trust owning all ot pan of the Propenty, is
sold or otherwise transfcrre 4 /~iher than by devise or descent), and
(it} The Property is not occapicd by the purchaser or graniee as his or her principal residence, or
the purchaser or grantee doc¢, 30 occupy the Propenty but his or her credit has not been
approved in accordance with the-cersirements of the Secretary.
(c) No Wairer, If circumstances oovvr that would permit Lender 10 require immediale payment in
full, but Lender does not require such jayments, Lender does not waive its rights with respect 1o
subsequent events.
{d) Regulations of HUD Secretary. In many cricunistances regulations issued by the Secratary will
timit Lender's rights, in the case of payment dafzults, to require immediale payment in full and
foreclose if not paid. This Secunity Insirument does 70> authorize acceleration or foreclosure if not
permiited by regulations of the Sceretary.
(e) Mortgage Not Insured. Borrower agrees that if this Sccrity Instrument and the Nole are not
determined to be eligible for insurance under the National Housing Act within 60 days from the daie
hereof, Lender may, at its opiion. require immediate paynat in il of all sums secured by this
Security Instrument. A written staiement of any authorized agent of the Secretary dated subsequent
1o 60 days from the date hereof, declining to insure this Security Insicament and the Note, shall be
deemed cenclusive proof of such ineligibility, Notwithstanding the fore20i02. this option may not be
exercised by Lender when the unavailability of insurance is solely due to'Ledar’s failure to remit a
morigage insurance premium to the Secretary.

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immed-ate jayment in
full because of Borrower’s faifure 10 pay an amount duc under the Note or this Security Instzusicnt. This
right applies even after foreclosure proceedings are instituted. To reinsiate the Security ‘apuament,
Borrower shall tender in a lump sum all amounts required to bring Borrower’s account currem incloding, 10
the extenmt they are obligations of Borrower under this Security Instrument, foreclosure costs 2ni
reaconable and customary antorneys’ fves and expenses properly associated with the foreclosutc
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required (0 pernit reinstatement if: (i) Lender has accepted reinstalement after the commencement of
foreclosure proceedings witnin Iwo years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude forectosure on different grounds in the future, or (iii)
remnstatement will adversely affect the priority of the lien created by this Sccurity Instrument.

{}. Borrower Not Released; Forbearance By Lerder Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or

FHA Cae No. 131:8668012-729 \
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Borrower's successor in interest. Lender shal! not be required to commence proceedings against any
successor in inlerest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security [nstrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12, Succzssors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and
agreements ol 1iis Security Instrument shali bind and benefit the successors and assigns of Lender and
Borrower, subizit'to the provisions of paragraph 9(b). Borrowei's covenants and agreements shall be jeint
and several. Any Borrower who co-signs this Security Instrument but does nol execute the Noie: (a) is
co-signing this Sectnity Instrument only to morgage, grant and convey that Borrower's interest in the
Property under the ternxs of this Security Instrument; (b} ts not personally obligated 1o pay the sums
secured by this Security Yistmament; and (c) agrees that Lender and any other Borrower may agree to
entend, modify, forbear or (¢a'.c any accommodations with regard to the terms of this Security Instrument
or the Note without that Borsgwer's consent.

13. Notices. Any natice to Eorrower provided for in this Secunty Instrument shall be given by
delivering it or by mailing it by first cliss nail unless applicable law requites usc ot another method. The
notice shall be directed 1w the Property Adricss or any other address Borrower designates by notice 1o
Lender. Any notice 10 Lender shall be given ey -first class mail 1o Lender’s address stated herein or any
address Lender designates by notice 1o Borrowur. Auy notice provided for in this Security Instrument shall
be deemed (o have been given iv Borrower or Lene: when given as provided in this paragraph.

14. Governing Law; Severability. This Secunty instrament shall be governed by Federal law and the
law of the jurisdiction in which the Property is located !n/he event that any provision or clause of this
Sccurnity Instrument or the Note conflicts with applicable law. vk conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect viout the conflicting provision. To this
end the provisions of this Security Instrument and the Note are decliced’ to be severabie.

i5. Borrower's Copy. Borrower shail be given one conformed cop.' of Lhe Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, ur<. disposal, storage,
or reiease of any Hazardous Substances o or in the Property. Borrower shall not «0, ror allow anyone
else to do, anything affecting the Property that 1s in violation of any Environmental Law._ The preceding two
sentences shall not apply to the presence, use, or storage or: the Property of small quantitics ¢i Harardous
Substances that are generatly recognized to be appropnate to rormai residential uses and to mainicrance
of the Property.

Borrower shall promptly give Lender wnitlen notice of any investigation, claim, demand, lawsu.¢ o other
action by any govemnmental or regulatory agency of pnvate party invelving the Property ans <ay
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leaws,
or is notified by any governmental or reguiatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary. Borrower shall promptly take all necessary
semedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
coolaining asbestos or formaldehyde, and radwoactive materials. As used in this paragraph 16,
*Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate \o health, safety or environmental protection

FHA Case ¥o. 131 :8668012-729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 2s follows:

17. Assignment of Rents. Bormower uncond:tionatly assigns and transfers to Lender all the rents and
revenues of the Propenty. Borrower authorizes Lender or Lender’s agents to coliect the rents and revenues
and hereby directs each tenant of the Property 1o pay the rents 1o Lender or Lender's agents. However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Propeny as trustee for the
bencfit of Lradsr and Borrower. This assignment of rents constitules an absolute assignment and not an
assignment for aiditional security only.

If Lendet piecs notice of breach to Borrower: (a) all tents received by Borrower shall be held by
Bormower as trustce“far benefit of Lender only, to be applied 1o the sums secured by the Security
Instrument; (b) Leadel <hall be entitled 1o collect and receive all of the rents of the Property; and (<) each
tenant of the Property shif-nay all rents due and unpaid to Lender or Lender’s agent on Lender's written
demand to the tenant.

Borrower has not execute:d-any prior assignment of the renis and has not and will not perform any act
that would prevent Lender from ercivising its rights under this paragraph 17,

Lender shall not be required -t outer upon, take control of or maintain the Property before or after
giviug notice of breach to Borrower. Hewever, Lender or a judicially appointed receiver may do so at any
1ime there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender This assignmen’ of rents of the Property shall terminate when the debt secured
by the Sccurity Instrument is paid in full.

i8. Foreclosure Procedure. Il Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by iudicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies grovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ lees and costs of title vidznce.

If the Lender's interest in this Security Instrument is Yl by the Secretary and (he Secretary
requires immediate payment in full under paragraph 9, the Sxcretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure ict of 1994 ("Act”) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated urder the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing iti-the ‘preceding sentence shall
deprive the Secretary of any rights otherwise avallable to a Lender urde’ this peragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lendey shall release this
Security Instrumem without charge 1o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hemestead. Borrower waives all night of homesicad exempiion in the Properiy

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recordcd
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shah
amend and supplement the covenants and agreements of this Security [nstrument as if the rider(s) were a

part of this Security Instrument.
[Check applicable box{cs)).

{_-Condominium Rider X Adjustable Ralc Rider L Other [specify]

E Pianned Unit Development Rider l__ Graduated Payment Rider

FHACueNo  131:8668012-729
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument
and in any rider(s) cm:uled by Borrower and recorded with it.

thmmf\i?&\
/. JJQ&MHPH (Seal)

JGSE SALMJCA ‘Bofrowet

KA
A4 (_{.é.._':t-._.;\.&é‘?""_’!&._____.___- {Seal)
%T”\_Dr SALAMAR A -Botrower

(Seal)

-Borrower

e Seal ) _ {Seal)
Bormioge -Bofrowe?

{Seal) {Seal)
-Borrower -Borrowet

STATE OF ILLINOIS, C(,M(- County ss:

LA~
L[\ L '\Ch' bt SY .2 \‘mm Public in and for said county anc si=u¢ do hereby cerntify that
JUSc SALAMANCA and MATILOE SAL AMENCA . HUSBAKD AND wIFF

personatly known to me 10 be the same person(s} whose narie(s) subscribed (o the foregoing instrument

appeared before me (his day in person, and acknowledged that thégred and delivered the said

instrument as their free and voluntary act, for the uses and purposes lhcrc.n sl forth 6
Given under my hand and official seal, this |\ { day of { l G

i L . - f . e
My Commission Expires:  April 15, 1189 7(&},@‘-)\__\_& -_‘_h@:]\_/(\,,

TNoan Pudlx

000000000""'

409090 IRCIAL SEAL

A JANKS FHA Cas¢ No.
JoaNN OF ILLINOIS $ 131:8668012-729
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ADJUSTABLE RATE RIDER

THIS ADJUSIA3LE RATE RIDER 13 made this  14th day of May 997 |
and is nmorpomed into urd shall be deemed 10 amend and supplcmml the Mongage, Deed of Tms:
or Security Deed (“Secunty Instrument”} of the same date given by the undcmf,ned( Borrower”) 10
Cecure Borrower's Nowe {-ticie™y 0 PRIMERA MORTGACE CORPANY OF TLLINOIS

(the "Lender”) of the same date and covenng the Property described 1n the Secunty Instrument and
located at:

4422 SOUTH aH1PPLE STREET.CHICAGO.IL 60632

{Properms A rcss!

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATL CAM CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, in addition 10 the covenanms and . greeirsnis made in the Security
{nsirument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest fate may change on the first day of October | 139R | and on
thai day of each succeeding year. “Change Date™ means cach date on which the interest rxte covld
ckange.

(B) The Index

Beginning with the first Change Date, the interest rale will be based on an Index. ‘Index” mears
the weekly average yield on United States Treasury Securities adjusted (o a constant maturity of one
year, as made avaiiable by the Federal Resenve Board. *Current Index® means the most recent [ndex
figure available 30 days before the Change Date. If the Index (as defined above} is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
“Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2.7500 %)
the Current index and rounding the sum 1o the nearest orc-cighth of one percentage point (0.125%).
Subject to <he limits stated in paragraph {D) of this Rider, this rounded amount will be the new interesi
rate until the r2xt Change Date.

(D) Limits o1 Ir.terest Rate Changes

The existieg in'etest rate will never increase or decrease by more than one percentage point
(1.0% on any single Caarge Date. The interet rate will never be mote than five percentage poinis
(5.0%) higher or lower than th= initial tnterest rate, as stated in Paragraph 2 of the Note.

{E) Calculation of Paymen: - ange

If the interest rate changes on = Change Date, Lender will calculate the amount of monthly
payment of principal and interest which wonld be necessary (0 repay the unpaid principal balance in
full at the Mawnty Date at the new interest rate through substantially equal payments. In making such
calculation, Lender will use the unpaid princip2. bularce which would be owed on the Change Date if
there had been 00 default in payment on the Muic, reduced by the amount of any prepayments 10
princinal. The result of this calculation will be the amaunt Jf the new monthly payment of pnncipal
and tnierest.

.6

.

(F) Notice of Changes

Lender will give nolice to Borower of any change in the aterest rate and monthly payment
amount. The notice must be given at least 25 days before the new ‘nonthly payment amount is due,
and must set forth (i) the date of the notice, (1) the Change Date, i) the-21d interest rate, (iv) the new
inlerest rate, (vi the new monthly pavment amount, (vi) the Current hidax and the date it was
published, (vii) the method of caculating the change in monthly payment 270cunt, and (viii) any other
information which may be required by law from time to time.
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(G) Effective Date of Changes

A new inierest rate calculated in accordanwe with paragraphs (C} and (D) of thie-Ruder will
become effective on the Change Date. Borrower shall make a payment in the new montaly 2 mount
beginning on the first payment date which occurs at least 25 days after Lender has given Borroy enide
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation (e pay
any increase in the monthly payment amount calculaied in accordance with paragraph (E) of Lais
Rider for any payment date occurring less than 25 days afier Lender has given the tequired noice. I
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed 1o give timely notice of the decrease and Borrower made 2ny monthly payment
amounts exceeding the payment amount which should have been siated in a timely notice. then
Borrower has the option 10 cither (i) demand the retum (o Borrower of any excess payment, with
interest thereon at the Note rate (a rate cqual to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligat:on to retum any excess paviment with interest on
demand is pot assignable even if the Note is otherwise assigned before the dema:d for retum is
made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

e {Scal)

-Bommower

— e (Secah

-Borrowet

—~ (S¢a))

-Borrower

el {Seal)

“Borrrwer

/‘/

1 ' .
VY .ufdﬂjﬁ(é/_tiﬁm_-_____ (Seal)

JOSE SALAMANCA

!

-Botrower

(Seal)

METILOE SALAMANCA

P . ,
’UQ;/{T(EA& L han we G

-Borrower

(Sealj

Borrower

{Seal)

-Bormower
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