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THIS MORTGAGE ("Securky iratrumett™) is made on  May 21, 1997

This Security Instrument i3 given lo

RRESD Residential Mortgage Oorporation, a Delaweie corporation . &S Mongagee,
which is organized and exisling undes the faws of the siae of DELAWASE
an) whose address it 16800 RSTON STREET, IRVINE, (A 22601
{“Lender™).

Borrower owes Lendet the principal sum of

Fifty Six Thousand Eight Nundred and N)/iPithg _
Dotlars (U 8. § 56, 860,00 3. This debe s evidenced by Borrowei s (ae dated the same date as this
Secasrty Instrument {“Note”), which provides for monthly payments. with the full dobn, 2 nov paid earlier, due and
payable o ume 1, 2027 . This Security Instrument secures 1o Lenoy:: {3} the Tepayment of the

debt evidenced by the Note, with interest, and al renewals. extersions and modifications of £ Noxe: (b) the paymens

of alf othey sums. with interest, advanced under paragvaph 7 fo ptotect the security of this Securax tnstrument: and

i) the performance of Botrower’s covenamts and agreements under this Security Instrumnent and b Mowe,  For ths

perpose. Borrower  Joes herely monigage. grant and convey 1o Lender and Lender's successors snd assigns che

following described property focated in QoK Couney. Hlinois:
Sae Byhibit ‘Cr

20 3y 3 ¢

which has the address of ,___-“"\-v)
8618 SOUTH LOWE AVENLE, C(HICAMD, TL 60620 , {3
{"Property Address™). -
ﬁ?// /
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TOGETHER WITH dlwiwwmmmwﬁmdmﬂrm.mdmm.
lppurmurus.uﬂﬁmmmhﬂnﬂﬁapmo{thcpmﬂyimddhkmmdlummmmmmy
wthwmdimmmwmsdﬁcﬁhﬂinmmsm‘ All replacemems and additions
shall also be covered by this Secunity {nstnumens. All of the foregoing is referred to in this Security Instngment 2s the
nhwy't-

BORROWER COVENANTS that Borrower is lawfully seised of the estare bereby conveyed and has the right
> mongage, grant and convey the Property and that the Property is unencumbered, except for encumbsances of
record, Bmmmwmudﬂ“dcfﬂﬂ;u\mllyttmilcmwhupmyma.llchhmmddum.mbjecl
(G any encumbrances of record.

TH{S INSTRUMENT PREPARED BY: W Rinds and A Cosme
16800 Asion Sireer
irvime, CA 92606

COVENANTS, Borrowet and Lender covenant and agree as follows:
L maﬁwmmmumw Borrower shall promprly pay when

munpﬁmipuofuum.mnmmdmwidumdbymmwmprqnymwhednrgadnmﬂﬂﬂww
Note. ~}

2. Fnds Tor Taxes aar "comoraince. Subjaalowmtlworloamnﬂimbylmdu.ﬂorm
shailmywmdnonmcdaynwm'ywsmmmmew.wl’illllchisptiﬁnmﬂ.lm
; which may atain priority over this Securiry Instrument as & lier oa
‘gmﬂmmmehopmy,ifw:{cwﬂﬂrhmdmm
MSUrANCE presiums; (d) yearly Nood insurai: preminums. i any: (¢) yearly morigage insurance premiums, if any:
and (0} any sumy paysble by Borrower 1o Lemie | i rccordance with the provisions of paragraph 8. in liey of the
payment of morigage insurance premiums. These i~ are called “Escrow ferms. " Lender may, af any time, colledt
umdholdrmusinmmmmmmmdthcminmnm:kndﬂlwaredumyrﬁmdmkunm
mﬁiu&nm‘smmmumm{mﬂﬁrﬂFms-mlumh‘mdum&aoﬂﬂd.asm
from time (o rime. 12 U.S.C. §2601 g seq. ("RESPA"). ud<s another Law that applies 10 the Funds sets a lesser
amoun. #s0, Lender may, 1 any time. collect and hold Funds = 2% smotmm not 10 exceod the kesser amours. Lender
mymmcdnmndwwe:mﬂ:bnisofmnuldmmmmmubheuin\auouwmuﬁwre
Escrow hems of otherwise in accordance with applicable {sw.

The Funds shall be hedd in an instinmion whose deposils are insured by 3 federal agency, instrumentaiity or
euityiimhndinglzm.ifleﬂluismchmimiﬂniﬂmorinlﬂyﬁdﬂllhwn'.Omm. Lender thall apply the
Funds 10 pay the Escrow liems. Lender may nmd\;rgeﬂmmﬁfmholdisgwlmiqd:m.mly
mmwmm.mvmﬁmnmnmlmwmLaﬂnpnys&on::wimmmmdsm
applicable Lew permits Lender (o make such & charge. However, Lender may requive Eorrower 10 pay a one-time
mrmmwmmwmmm&gmumwummMm;&nmmm
applicable law provides otherwise. UMntMwWM&wmmmwufhepﬂid.Lﬂm

[ | the Funds. Borrower and Leruer may agree in

: . pasd on the Funds. Lender shall give 10 Boreower. withow (asie, an sl
lcmnlingoftrnFm.stmilgnﬂdhsuﬂdubhsmﬂnmmﬂuwmfmwhichududebmﬂmFunds
Vs made. mm.mmmumwmrmmmmwmammmm.

lfmcFmﬂslruhyundermdnmmwanbchddbywmum.Lmjashilm
¥o Borrower for the excess Funds i accordance with the requirements of applicable lrw. If the amouns of the Funds
heldhyl:ndulmylilmismmﬂ'lciﬂllomlmmmlmﬁmdml.mdcrmymmifyﬂmnmin
writing. and inmdmmhmwuﬂﬁlmmwﬂudwmmmmmmtewwdﬁmm, Borrower
shall make up the deficiency in 1o more than tweive momthly payments, 11 Lender's sole discretion.
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Upon payment in full of all sums secared by this Security Instrument, Lender shall prompely refund 1o
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior
to the soquisition or sale of the Properry. shall apply any Funds held by Lender al the time of acquisition or sale as
a credil against the sums secured by this Security Instrument.

3. Application of Payments. Unlcss applicable taw provides otherwise, all payments received by Lender
under paragraphs | and 2 shall be applied in the following order: first, to interen due; second. 1 principal due; third,
10 amounis payable under paragraph 2: fourth, 10 prepayment charges due under the Note: and fifth. to any Late charges
due under the Note,

4. Charges: Liews. Borrower shall perform all of Borrower's obligations under any mongage, deed of trust
or other security agreement with 2 fien which has priority over this Security Instrument. including Borrower's
covenants to make payments when due.  Any defauh by Borrower under any such mongage, deed of trust or other
security agreeraent shall be a default under this Security Instnonent and the Note.  Borrower shall pay or cause 10 be
paid all waxes. asr::sments and other charges. fines and impositions anributsble to the Property which may aftain a
prionty over this Security Instrument, and leasehold payments or ground rents. if any. Borrower shall pay these
obligaions in the mz.mw T provided in paragraph 2, or, if not paid in that manner, Botrower shall pay them on
time directly 10 the persca ~ wed payment. Borrower shall prompely furnish 10 Lender al) notices of amourts (0 be paid
under this paragraph 4. f Zarrower makes these payments directly, Borrower shall prompuly furnish 1o Lender
receipts evidencing the paymersz: (\Dl

S. Hazard or Property Iramwece. Borrower shall keep the improvements now existing os hereafier erecied
on the Property insured against oss oy fire, hazards included within the term “extended coverage™ and any othwer
Tazards, inchading fhoods ov flooding. for whith Lender requires insurance.  This imsurance shall be mainiained in the
smounts 40 for the periods tha Lender 1cuiiss. The insurance carrier providing (he insurance shall be chosen by
Borrower subject 10 Lender's approval which smill. nor be unressonahly withheld. If Borrower fails 10 maintain jb
coverage described above. Lender may, 2 Lender”; Gption, obtain coverage 10 protect Lender’s rights in the Property 8

tn accordance with parsgraph 7.

All insurance policses and renewals shall be acoupishle to Lender and shall include 2 standard mortgage clause.
Leader shafl have the right t0 hold the policies and renewatz f Lendes requires, Borrower shall prompely give 1o
Lender all receipts of paid premiums and renewsl notices. I 2w cvent of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of bots 7 not made promptly by Bormower.

Unless Lender and Borrower odherwise agree in writing, 27 insurance proceeds shall be applied firs to
reumburse Lender for costs and expenses mcuerred in connection with obta’ ning any such intursnce proceeds. and then,
& Lendet's option, in such order and proportion a5 it may determine in its 5032 snd sbsohme discretion. and regardless
of uvy istpairment of securvy of lack theroof: (i) 10 the wms seoured by this Security (namnanent, whesher or oot then
due, and 10 such components thereof a5 & Lender may determine in its sole and heolute discretion: and/or (ii} to
Bonmwlomﬁumuﬂwofmyrqnmormormonom:hqxnywamrdumsmsﬂﬂw
10 Lender. Il Borrower abandons the Propety, or docs not answer within 30 days & norics from Lender that the
insurance carner has offered 1o settle a claim, Lender may collect the insurance proceeds. | end'er may, in is sole and
absolute discretion, and regardiess of any impairment of security or lack thereof, use the procecd” io repair or restore
the Property or to pay the sums secured by this Security Irstnament, whether or not then due. Th 70 day period will
begin when the notice is given.

Ustless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
exiend of postpone the due date of the monthly payments veferred 1o in paragraphs | and 2 or change the amount of
the payments. If under paragraph 21 the Propenty is acquited by Lender, Borrower's right to any imsurance policies
and proceods resulting from dammage 10 the Property prioy to the acquisition shall pass 1o Lender 1o the extert of the
sums secured by this Security Instrament immediately prior (o the acquisition.

If Borrower obtains earthquake inturance, any other hazard inturance, or any other insurance on the Property
and such insurance ws aot specifically required by Lender, then such insurance shall (i) pame Lender a5 loss payee
thereunder, and {ii) be subject 1o the provisions of this prragraph 5.

BAIMNOIS Page 3 of 1) TLOMIRI (Rev. 04/1697)
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Furihermore. in the evern that Borrower shall elect 1o obuain oy other hazard insurance mot specifically
required by Lender, (including but not limited to, earthquake and hurricane insurance) with respect to the Property.
Borrower agrees 10 name Lender a8 Joss payce thereunder and hereby pledges such policies and proceeds as further
security under this Securiry instrument wihich shall be subject to the provisions of this paragraph §.

6. Preservation, Maisterance snd Protection of the Property; Borrower's Loan Application: Lesseholds.
Borrower shall not destroy. damage or impair the Property. allow the Property 10 deteriorate. or commit waste on the
Propenty. Borrower shall be in default if any forfeiture action of proceeding, whether civil of ctiminal, is begun that
in Lender’s good faith judgment could result in forfeisure of the Property of otherwise maderially impair the lien created
by this Security insinomens or Lender's securiry interest. Borrower may cure such a defauk and reinstate, a8 provided
in paragraph 18, by causing the action or proceeding (0 be dismissed with a ruling that, in Lender’s good faith
devermination. neecludes forfeiture of the Borruwer's interest in the Property of other material impairment of the lien
creatod by ths Socurity Insirument or Lendet’s security imerest.

Borrowe: shall, af Bormower's own expesae, appear in and defend any action or praceeding purporting to affecy
the Property of mn portion thereof or Borrower's thle thereto, the validiey or priority of the lien creaed by this
Security instrument. o &3 rights of powers of Lender with respect 10 Whis Security Instrumesst of the Property. All
causes of action of Bonowr:, whether accrued before o after the date of this Security Instrument. for damage or
imjury 10 the Property of am pn thereof, of in comnection with any transaction financed in whole of in part by the
proceeds of the Note or amy-other_note secured by this Security Instrument by Lender, or in connection with or
affecting the Property or anry pen (heie!, including causes of action arising in tort or contract and causes of action
for fraud or concealment of & iaterial facy-sve. st Lender's option, assigned to Lender. and the proceeds thereof shall
be paid directly 10 Lender who, afier deucting therefrom all its expenses. including reasomable attomeys’ fees, may
apply such proceeds 10 the sums secured 'y this Security Instnament of 10 any deficiency under this Securiry
Instrumem or imay release amy monies so receiad by it of any part thereof, as Lender may elect. Lender may, of s
OPUON, SPPEar in and prosecie in its own name & action of proceading 10 enforce any such cause of action and may
make any compromise of settlement thereof. Borrover igrees 1o exeaute such further assignments and any other
instruments as from tiene 10 tame may be necessary o eMacuve the foregoing provisions and as Lender shall request.

Borrower shall also be in default if, during the bus:i “pplication process, Borrower gave materially false or
inaccurate information or statements to Lender (ot failed i 7zovide Lender with any maserial information) i
comnection with the Joan evidenced by the Note, including, but a4 Famited to, representations concerning Borrower's
occupancy of the Propenty as a principal residence.  If this Securi's-instrument is on a leaschoid, Borrower shall
comply with all the provisions of the laase. If Borrower acquires fee tit'ic 1o the Property. the leasehold and the fee
title shall not merge unless Lender agrees 10 the merger in writing.

7. Pretection of Leader's Rights in the Property. If Borrower fails ‘o perform the covenants amd agreements
comained in this Security Instrument, or there is a Jegal proceeding that may siginfiamly affect Lender's nghts in the
Property (such 35 a proceeding in bankrupicy, probate, for condemnation or Jorfziture of to enforce laws of
regulations), then Lender may do and pay for whaicver is necessary 0 proiect the value of the Property and Lender’s
rights in the Propenty. Lender’s actions may include paying any sums secured by a licn «rhac)) has priority over this
Securicy instrument. appearing in coun, paying reasonable aiorncys’ fees and emering on ai- Property o make
repairs. Although Lender may take action under this paragraph 7. Lender is not required 0400,

Amry amounts disbursed by Lender under this paragraph 7 shall become additional debn o' Bemower secured
by this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shal) bear
interest from the date of disbursement ot the Note rate in effect from time 1o time and shall be payatde, with interest,
upon notice from Lender to Bofrower requesting payment.

#. Mortgage Insursmce. If Lender requited mongage insurance a8 » condition of making the Joan securad
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.
If. for any reason, the mongage insurance coverage required by Lender Lapses or ceases 1o be in effect, Borrower shall
pay the premiums required 10 obuain coverage substantially equivalent (o the mongage insurance previously in effect.
at 3 cost substantially equivalent 0 the com 10 Borrower of the morigage insurance previously in effect, from an
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alernage morigage msurer approved by Lender. #f substantially equivalent mortgage insurance coverage i not
svailable. Borrower shall pay to Lender each month a sum equal 1o one-twelfih of the yearly mongage insurance
premum being paid by Borrower when the imurance coverage lapsed or temed 10 be in effect.  Lender will accep,
use anef retain these prymenis as a loss reserve in liew of mongage imsurince.  Loss reserve paymems may no longer
be required. at the optiom of Lender. if mongage incurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes svailable and is obuined. Borrower shall pay the
premingms required to maimain morigage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agens may make ressomable eraries upon and inspections of the Property. Lender
shall give Borrower notice s the time of or prior 10 an mspection specifying reasonable cause for the inspection.

10. Condemngtion. The procecds of any award or claim for damages, direct or comsequential, in connection
with any con’arnation or other taking of any pan of the Property, or for conveyance in liew of condemnation, are
hereby assigned »d thall be paid to Lender. Lender may apply. use or relexse the condenmation proceeds in the same
manner &8 provid.d in paragraph 5 hereof with respect 10 insurance proceeds.

¥ the Properiy 's shandoned by Borrower, or if, afier natice by Lender 1o Borrowes tha the condemnor offers
to make an award of sersi= 3 claim for damages, Borrower fails (0 respond 10 Lender within 30 days after the dme the
natice is given_ Lender is attorized 10 collect and apply the proceeds, o its option, either to restoration or repair of
the Property of to the sins se.zad by this Security Instrument, whether or not then due.

Unicss Lender and Borrorvci otherwise agree in writing, any application of proceeds to principal shall no:
extend or posipone the due date of o> monthly payments feferred o in paragraphs | and 2 or change the amount of

such payments.

I1. Borrower Not Relemsed; Fi¥.avamce By Lesder Not 8 Waiver. Exiension of the time for paymem
or modification of amortization of the pums e.uved by this Security Instrumens granted by Lender 1o wry successor
i interest of Borrower shall not operate 1o refeas; e liability of the original Borrower or Borrower's successors in
imerest. Lender shall mot be required 10 commence priscedings against any SUCCESsor in imerest or refuse 10 extend
time for peymem of otherwise modify amortization of the sums secured by this Securiry fnstrument by rexson of any
demand made by the orginal Borrowes of Borrower's succe2ints in interest. Ay forbearynoe by Lender in exercising
any right or remedy shall not be a waiver of or preclude the zarrise of any right or remedy.

12. Swocessors and Assigns Bownd: Joimt and Several | 'o%Nty; Co-signers. The covenams and agreements
of this Security Instrument shall bind and benefit the successors xy’ zisigns of Lender and Borrower, subject 1o the
provisions of parsgraph |7, Bormower's covenamnss and sgresments shall ¢ pvint and sevenal. Any Borrower who co-
signs this Securny Instrument b does not execute the MNote: (a) is (>-signing dhis Security Instrument only 10
mongage, grav and convey that Borrower's interest in the Property under e “2rms of this Security Instrumenc, (h)
5 not persomally obligaied 10 pay the sums secured by (his Security lnsirumenc; <o (c) agrees th Lender and any
ather Borrower may agree o extend, modify. forbear or make any accommodations vith regard 1o the werms of this
Security Instrument or the Note without that Borrower's consent.

13. Loss Charges. If the loan secured by this Securily Instrument is subject to 8 lvs shiich sets maximum
boan charges, and that kaw is finally interpreted so that the inleren or odser loan charges colbics' 1 or 1o be colhacted
in coonsction with the loan exceed the permitted fimits. then: (a) any such Joan charge shall be res.cod by the smount
nocepaary 1o reduce the charge 1o the permitted limin; and (b) any sums already collected froni: Zorrower which
exceeded permitted limits will be refunded to Borrower  Lender may choose 10 make chis refund by reducing the
principal owed under the Note or by making a direct payment 1o Borrower, If 2 refund reduces principal, the reduction
will be tremied as a paniia) prepaymens withowt any prepay™ent charge under the Note.

14. Notices. Any notice 10 Borrower provided for in this Secority Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
1o the Property Address or any other address Borrower designates by notice 10 Lender.  Any notice to Lender shall
be given by firsi class mail 10 Lender's address staied herein of any other address Lender designates by notice 10
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" Bomower. Any hotice provided for in this Security lnstrument shall be deemed to have been given 10 Borrower ot
* Lender when given as provided in this paragraph 14.

IS. Governimg Law; Seversbility. This Security Instrument shall be govemed by federa) law and the law
of the purisdicsion in which the Property is Jocated. In the event thaa any prowision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall pod affect other provisions of this Security Instrament of
the Nowe which can be given effect withowr the conflicting provision. Te this end the provisions of this Security
Irstrument and the Nowe are declared 10 be severable.

16. Borrewer's Copy. Borrower stull be given one conformed copy of the Note and  this Security
Instrument.

17. Transfer of the Property or & Bemeficial mtetest i Borrower, If afi or any pan of the Property or any
merest in i s sold or transferred {or if 2 beneficial imerest in Borrower is sold or sransferved and Borrower i3 not 2
ratural person sithout Lender’s prior erimen consent, Lender may. 41 its option, require immediaic payment in full
of all sums securod by this Security Instrument. However. this option shall not be exercised by Lender if exercise is
prohitited by fevera law 2s of the date of this Security Instrument.

Il Lender Caricises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not iess (hin 6 days from the dae the notice is delivered or mailed within which Borrower must pay afi
sums secured by this Secursy 'astrument. If Borrower fails o pay these sums prior 1o the expitation of this period,
Lender may invoke any remeies rerminied by this Security Instrument without further notice or demand on Borrower.

I18. Barrowers Rigut to Pomstade, |f Borrower meets cerain conditions, Borrower shall have the right 10
have endorcement of this Security Jovinunem discontinued 3t any time prior 1o the carfier of: (a) § days (of such other
penod a5 applicable law may specify for icinstasement) before sale of the Property pursuant to any power of sale
contamed i this Security fnstrumem: or (%) evvry of a fedgmem enforcing this Security Instrument.  Those conditions
are tha Borrower: (2) pays Lender all sumd w?och then would be due ynder this Secutity Instrumment and the Note as
il no acceleration had vccurred; (b) cures any d.falt of any other covenants or agreements, (c) pays all expenses
meurred in enforcing this Security Instrument, inch ding. bus not limited 10, reasonsble attomeys’ feet: and (d) takes
such action as Lender mxy reasomably require 10 assure that the tien of this Security Insinament, Lendet's rights in the
Property and Bormower's obligation (0 pay the sums secw7ed by this Security Insarument shall continue unchanged.
Upon remnstaiement by Borrower, this Security Instrymew and the obligaiions secured hereby shall remain Rully
effective as if no acoclerstion had occurred. However. this rigis o reinstate shall not spply in the case of acvelerstion
under paragraph 17,

19. Sede of Note; Change of Lasm Servicer. The Note o7 '« partial inerest in the Note (together with this
Searrity Instrument) may be sold one of more Lmes without prior POtC: 10 3orrower.  The holder of the Note and
this Security Instnnent shall be deemed to be the Lender hereunder. A yuv-may result in a change in the entity
{lnown af the ~Loan Servicer”) that collects monthly payments due under the Note: 2xd this Security Instrumern. There
a¥so may be one or more changes of the Loan Servicer unrelaed 10 a sale of the Nt {f there is a change of the Loaxn
Servicer, Boyrower will be given writien notice of the change in accordence with parytoph 14 above and applicable
lsw. The nitice will state the name and address of the new Loan Servicer and the address o which payments should
be made. The notice will also coneain any other information required by spplicabie law.

20. Fazardous Sebetamces. Borrower shall nol cause or permit the presence. use. Apnosa, stofage of
telemse of any Harardous Substances on or m the Property. Borrower shall nin do. nor allow Zayone else 1o do,
anything affecting the Propetty thas is in violation of any Enviroramerwal Law. The preceding rwo serasyces shall nos
spply 1o the presence, use or storage on the Property of small quantities of Hazardous Substances tha are generally
recognized 10 be approprue to norma) resideriia) vses and 1o nainicnance of the Property.

Borrower shall protpely give Lender wrinen notice of any investigation, claim, demand. lawsuit of other action
by any governmenial or regulaiory agency or private parry involving the Property and any Hazardous Subsiance or
Erwitonemenal Law of which Boffower has actual knowledge. If Bortower keams, or it notified by any governmental
of regulgtory mushority, thal any removal of other remedistion of any Hazardous Subsunce affecting the Property is
mecessar, Bormower shall prompuly take all necessary remeadial actions in accordance with Environmental Law.

RAINOES Page 6 of 11 LOMIMI0 (Rev. 081497
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Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lendey, its directors. officers,
employees, anomeys, agemes, ind their respective successors and assigns. from and against any and all claims,
demands, causes of action. loss, damage, cost (including actual attomneys’ fees and court costs and cosis of any
requited of necessary repair, cleanup or detoxification of the Property and the preparation and implementation of any
closure. abaternens, conaimenent, remedial or ather required plan), expensas and lisbility directly or indirectly ansing
out of or sttributable 10 (2) the use, generation. slorage, release, threatened release, discharge. disposal, abatement or
presence of Hazardous Subtstances on, under or abow the Property. (b} the trandpon (6 of from the Property of any
Hazardous Substances. (¢} the violaion of any Hazardous Substences Lyw, and (d) any Hazardous Substances claims.

As used in this paragraph 20, “Hazardous Substances” are those substances defmed as toxic or hazardous
subsuances by Environmental Law and the following subsiances:  gasoline, kevosene, other flammable o foxic
petroleum proctucts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos o7 formaldehyde,
and radioactive tamterials. As used in this paragrzph 20, "Environmental Law® means federal laws and laws of the
jurisdiction wheie the Propenty is located that relate to health, safety or environmental protection.

21. Accelersian; Remedies. Lender shall give notioe to Borrower prior to acceleration foliowing Borrower's
breach of any covearr or agreement in this Security Instrument (but not prior 10 acceleration under paragraphs 17
or 39 unless applicave 2> provides otherwise). The notice shall specify: (a) the default: (b} the action required
10 cure the Sefaull; (c) a date. not Jess than 30 days from the date the notice is given 10 Borrower, by which the defauh
must be cured; and (d) tha-iailure 1o cure the default on or before the dae specified in the notice may resuh in
sccelenation of the sums secured by, his Security Instnment, foreclosure by judicial proceeding and sale of the
Property. The novice shall funiher kdorm. Borrower of the night 10 reinsiaie after acceieration and the Tigi 1o assen
in the foreclosure proceeding the o= Xuwnce of a defsull or any other defense of Bommower 10 accelermtion and
foreclosure. If the defauh is not cured on o/ bfore the date specified in the notice. Lender, &t its option. may require
immediate payment in full of al) sums secured oy this Security Instrument withoul further demand and may foreclose
this Security Instrument by judicial proceeding. v ender shall be entitled to collect alt expenses incurred in pursuing
the remedies provided in this paragraph 21, including 0w oot limited 10, reasonable snomeys’ fees and costs of title
evidence.

22 Relense. Upon paymen of all sums secured Ly iris Security Instrument, Lender shall release this Secunty
Instirumens  without charge 10 Borrower. Borrower shall pay @y recordation cosis.

23. Waiver of Homestead. Borrower waives all ngla of homestead exemption in the Property.

4. Request for Netices. Bormower requests that vopie:-of the notices of defmilt and sale be sem w0
Borrower's address which is the Property  Address.

15, Statement of Obligation Fee. Lender may collect a fee in an =mwiunt not to exceed the maximum amount.
if any. as may From time to time be allowed by Law for furnishing any stater . of obligation or any other stement
or demund regarding the condition of or balance owing under the Note or secare by this Security Instrumen.

26. Adjustable Imterest Rate. The Note contains provisions which provide for incresses and decresses in
the interest rate and monthly payments. These provisions are incorporated herein by Lhis reference.

I7. Offsens. No indebiedness securad by this Security Instrument shall be deexwr ed 1) have been offset or 10
be offset or compensated by all or part of any claim, caute of action, counterclaim of crossciuar, whether liquidated
or unliquidated, which Borrower (or, subject to paragraph 17 of this Security Instrument, any a.esssor 1o Borrower)
now of hereafier may have or may claim 0 have against Lender.

28. Mbrepresentation snd Noadisclosure. Borrower has made certain written representation: and disclosures
in order to induce Lender 10 make the loan evidenced by the Note or notes which this Security Insirument secures.
In the evert tha Borrower has made arry maerial misrepresentation or failed 10 disclose ay material fact. Lender,
#s option and without prior notice of demand, shall have the right 1o declare the indebtedness secured by this Security
Instrument. imrespective of the maturity date specified in the Note or notes secured by this  Security Instrument,
smmediately duc and payable.

29, Time is of the Ememce. Time is of the essence in the performance of each provision of this Secury
Instrument.
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N. Waiver of Statwie of Linitstions. The pleading of the statute of limitaions as 3 defense w enforcement
of this Security Instrument, or any and ali obligations referred 10 herein or secured hereby, is hercby waived (o the
fullest extent pernuinied by law.

31. Modification. This Security Instnmment may be modified or amended only by an agreement in writing
signed by Rorrower and Lender.

1. Captioms. The captions and headings ot the beginning of each parzgraph of this Secunity Instnamen are
for the convenience of reference only and will not be used in the inerpresstion of any provisions of this Secarity
Iratrumen.

33, Constructien of the Security lustrament. Borrower and Lender agree that this Security Instremen shall
be inerpreted in » fair, equal and neastral manner a8 10 ¢ach of the parties.

M. Migcellmewss. When used in this Security Tostrument, the terms “include” or “including” shall mean
without lnraxtvn by reason of crumevation. In this Security Instrument. whenever the contexi 50 requires. the
masculine gend 1 includes the feminine and/or neuter. and ihe singular number includes the plural.

35, Rekowrorwement. To the exien permitied by applicable law, Borrower shall reimburse Lender for any
and all costs, fees d cxnenses which Lender may incur, expend or sustain in the performance of any act required of
permined hereunder of by Fow of in equity of otherwise arising ow of of in comnection with this Security Instrumen,
the Note, any other note *aomed by this Secunty Instrament or any other instrument execuled by Borrower i
connection with thz Note o Zis Security Instrumens. To the extent perminied by applicable law, Botrower shall pay
1o Lender its fees in connection with L -nder providing documents or services arising out of of in connection with this
Security Instrumenx. the Note, anry caver »te secured by this Security Instrument or any other instrument executed by
Borrower in connection with the Note of this Security Instrumen.

3. Clerical Ervror. in the event "Lzvder i any time discovers that the Note. any other nowe secured by this
Security Instramem, this Security Instrumesr., o7 7ay other document of instrument ¢accuted in connection with this
Security Instrument, the Note or a1y other note « cured by this Security Instrument contains an error that was caused
by a clerical miswake, calculation ervor, computer mal‘anc'ion, printing efror of similar etror, Borrower agrees, upon
notice from Lender. 1o re-execane any documents thas A necetsary i correct any such eror(s).  Borrower further
agrees that Lender will not be lisble to Borrower for any d-irages incurred by Borrower that are directly or indirectly
cased by any such erron(s).

37. Laost, Stolen, Destroved or Mutiiated Secwrity lnziranent sad Other Documments. In the event of the
loss, thefi or desiruction of the Note, 2ty other note secured by thir Security Instrument. this  Security Instrument or
any othet doauments or instruments executed in conmection with this Se.urny Instnument. the Nete or any other note
secured by this Securty [nstrumemt {collectively. the "Loan Documwiss”™). upon Borrower's receipt of an
indemnification exccuned in favor of Borrower by Lender, or, in the even A the muilation of any of the Loan
Documents. upon Lender's surrender to Borrower of the mutilated Loan Documery Rorrower shall execute and deliver
to Lender 2 Loan Document in form and comtent wdentical to. and to serve as o replacement of, the lost, siolen.
destroyed or mutilated Loan Document and such replacement shall have the same forc and effect as the lost, stolen,
destroyed, or mustilaed Loan Documents, and may be (rested for all purposes as the origrnal copy of such Loan
Documen .

38. Assignment of Reuts. As additional security hereunder, Borrower hereby assigns 7 Lender the rents of
the Property. Borrower shadl have the right 10 collect and cewain che rens of the Property as ey come due and
payable provided Lendet has not exercinad its rights 10 require immedise payment in full of the sums: seoured by this
Securrty Instrument and Borrower has not abandoned the Property.

. Leghiation Afferting Lemder's Rights. ¥ enacimens or expiration of applicable laws has the effecs of
rendering any provision of the Note of this Security Instrument unenforceable according to its lerms, Lender, ot its
oplion, may require immediaie payment in fiull of all sums secured by this Security Instrument and may invoke any
remedies permitted by paragraph 21 of this Security Instrumend.
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m I this hox is checked. the following paragraph 40 it agreed 1o by Borrower:

4. Owoer-Occapsacy of Secavity Property. In order W indie Lender 10 make the logn secured by this
Security Instrument, Borrower has represented 10 Lender tha the Property will be ocaupied by Borrower within sixty
(60) days following recordmion of this Security Instrument and during the tweive (12) month period immediately
foliowing recordaion of this Security Instrument as Borrower's primary residence. Borrower acknowledges (a) that
Lender would nut have agreed o make the foan evidenced by the Note o notes secured by this Security §nsrumens
if the Propenty wete ot 1o be owner-occupied, and (b} that the interest rate set forth on the face of the Note and other
lcnmdlhtImm&mﬁuam&dﬂmﬁ‘smmmwm'mﬂhmw.
Borrower further acknowledges that, among othet things (i) purchasers of loans (including agencies, associstions and
mmimmu!bydwiukﬂuﬂmpmmfwﬂ:mmam;whnymmmm
securing loans acquired by such purchasers be oamer-occupied. and will reject for purchase loans for which security
Properties are e vrnes-occupied, (11) Lender’s abifity wo sefl & foan or an imerest in a loan (whick it often does in
the ordimary o of business} will thereby be impairod where & secutity property is nor owner-oceupied. (i) the
risks involved and (b2 costs of holding and adminisiering 2 loan are ofien higher in the case of 2 Joan in which the
secutiy property is wg wmer-occupied, and (iv) if and when Lender makes a loan on the security of non-ownes
occupied property. Lenicr typically makes such a Joan on terms. different from those of loans secured by owner-
ocouphed propertics.  Accordiigly. in the evert thae (a) within sixty (60) days following recordation of this Securnyw
lmmmmd:Hmﬁmobwhyhmnmm'spﬁmmm.m(biﬂmmdnnw
contimuously live in the propenty for »2 kast twelve (12) months immedistely fotiowing recordation of this V
tnsirument, Lender may declase al) sems Lecured by this Security Instnument 1o be immediasely due and payable.
nights of Lender hereunder shall be in addivion vo Aty righes of Lender under this Security Insirument or allowed

law. E

41. Riders to this Secority [mstrwmen.. 17 one o more riders are executed by Borrower and recorded®™
together with this Security instranent, the covenants :nd asteemenss of each such rider shali be incorporated into and
shall amend and supplement the covenants and agreemer s ol this Security Instrument as if they were & part of this
Security Instrumens .

1Chexck appiicable bonier))

1 ) Plaaned Uit Developmem Rider 1 ¥ Condomim i Rider { | 14 Family Ruder
i ) Rider A | ] Rider B } ) R C

42, Arbitration. ANY AND EVERY DISPUTE, CONTROVERSY GF. CLAIM. EXCEPT AS NOTED
UNDER EXCEFTIONS BELOW ARISING QUT OF OR RELATED TO THE NOT7. MORTGAGE. OR OTHER
DOCUMENTATION RELATIVE TO THE LOAN BETWEEN THE RORROWER AND AMRESCO EVIDENCED
BY THE DOCUMENTS SIGNED BY THE BORROWER AND AMRESCO DR ©'S AGENT AS OF THE
CURRENT DATE. SHALL BE RESOLVED BY ARBITRATION IN ACCORDARCE WITH THE
COMPREHENSIVE ARBITRATION RULES ANDPROCEDURES PROMULGATED BY JAMS /¢ 'ISPUTE(THE
"ARBITRATION RULES").

ARBITRATION MAY BE COMMENCED BY A WRITTEN DEMAND (THE “DEMAND" MADE BY
EITHER THE BORROWER OR AMRESCO. DELIVERED TO THE OTHER PARTY AND FiLED WITH
JAMS/ENDISPUTE (THE “ARBITRATION ADMINISTRATOR"} WITHIN NOT MORE THAN TEN (10) DAYS
AFTER DELIVERY OF THE DEMAND. THE DEMAND WILL BE ON THE FORM PROYIDED BY THE
ARBITRATION ADMINISTRATOR. AND WILL CONTAIN AT MINIMUM A STATEMENT OF EACH CLAIM
OF THE DEMANDANT, AND THE RELIEF DESIRED.

(F THE PARTIES AGREE IN WRITING ON A SINGLE ARBITRATOR WITHIN FORTY-FIVE (45) DAYS
AFTER THE FILING OF THE DEMAND WITH THE ARBITRATION ADMINISTRATOR. THE ISSUES RAISED
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BY THE DEMAND AND ALL OTHER 1SSUES WHICH ARE OR MAY BE RELEVANT TO THE SUBJECT-
MATTER OF THE DEMAND SHALL BE DECIDED BY THAT ARBITRATOR. IF THE PARTIES FALL TO
AGREE WITHIN SAID 45-DAY PERIOD ON A SINGLE ARBITRATOR. THEN AN ARBITRATOR SHALL BE
SELECTED BY THE ARBITRATION ADMINISTRATOR. THE QUALIFICATION OF ANY ARBITRATOR
SHALL BE DETERMINED IN ACCORDANCE WITH THE ARBITRATION RULES.

THE ARBITRATOR SHALL HAVE THE POWER TO COMPEL THE ATTENDANCE OF WITNESSES
AND THE PRODUCTION OF DOCUMENTS, RECORDS OR TANGIBLE THINGS BY SUBPOENA: SHALL
HAVE THE POWER TO ADMINISTER OATHS. AND MAY PERMIT ORAL DEPOSITIONS FOR USE AS
EVIDENCE: ALL AS PROVIDED BY THE ARBITRATION RULES AND THE ILLINOIS UNIFORM
ARBITRATION ACT. 710 ILCS 3/). ET SEQ., AS AMENDED (THE "ACT").

ALL OTHER PROCEEDINGS RELATED TO THE ARBITRATION SHALL BE CONDUCTED IN
ACCORDAMNCT WITH THE ARBITRATION RULES AND THE ACT. IN THE EVENT OF A CONFLICT
BETWEEN THZ PROVISIONS OF THE ARBITRATION RULES OR THE ACT. THE ACT SHALL PREVAIL.
THE PARTIES $i2a%3 SHARE EQUALLY THE COSTS OF THE ARBITRATOR AND THE ARBITRATION
ADMINISTRATOR {{ZLECTIVELY, THE "ARBITRATION COSTS"}), SURIECT TO AN AWARD AS
DESCRIBED BELOW.

THE PARTY PREVA/{'NG SHALL BE ENTITLED TO AN AWARD OF THE ARBITRATION COSTS
AND HIS, HER OR ITS ATZORNEYS' FEES AND OTHER REASONABLE COSTS INCURRED IN
CONNECTION WITH THE ARBITZATION PROCEEDINGS. IF THERE ARE MULTIPLE ISSUES INVOLVED
IN A CLAIM, AND LESS THAN ALL ¢Hi ISSUES ARE RESOLVED IN FAVOR OF ONE OF THE PARTIES,
THEN THE AWARD OF THE ARBITRATYA1 COSTS. AND EACH PARTY'S ATTORNEYS' FEES AND COSTS
SHALL BE A MATTER OF THE ARBITRATOR'S DISCRETION.

THE JUDGMENTS AND AWARD OF 7“E ARBITRATOR SHALL BE IN WRITING. SHALL DISPOSE
OF ALL THE ISSUES BEFORE THE ARBITRATOR, ARND SHALL BE FINAL AND BINDING ON THE PARTIES
HERETO, AND SHALL BE SUBJECT TOREVIEW GNLY AS PROVIDED BY THE ARBITRATION RULES AND
THE JLLINOIS UNIFORM ARBITRATION ACT. 710 L2% 8/1. ET_SEQ,, AS AMENDED (THE “ACT").

EXCEPTIONS; NOTHING IN THIS AGREEMEN T 3ALL LIMIT YOUR RIGHT OR OUR RIGHT TO
(1) FORECLOSE AGAINST ANY REAL OR PERSONAL PRCAZATY COLLATERAL BY THE EXERCISE OF
THE POWER OF SALE UNDER A DEED OF TRUST, MORTG 4 & OR OTHER SECURITY AGREFMENT OR
INSTRUMENT, OR (2) TO EXERCISE SELF-HELP REMEDIES (INCLUDING REPOSSESSION AND SETOFF
RIGHTS), OR (1) TOOBTAIN PROVISIONAL OR ANCILLARY REMERES. SUCH AS INJUNCTIVE RELIEF,
SEQUESTRATION, ATTACHMENT, REPLEVIN, GARNISHMENT. OR T3t APROINTMENT OF A RECEIVER
BY A COURT. THE INSTITUTION AND/OR MAINTENANCE OF ANY AC77G OR REMEDY DESCRIBED
IN THIS PARAGRAPH SHALL NOT CONSTITUTE A WAIVER OF ANY RIGHT OF BORROWER OR LENDER
TO ARBITRATE ANY OTHER DISPUTE UNDER THIS AGREEMENT.

The, Sde rt. of Leh Z2an BAec b 1S L gk
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