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RRESDD Residantial Mortgage F23IL
Oorporation Attn: Q.A
16806 ASTON STREFT

No.: S.PEUGL1SS

COOK COUNTY RECDRDER

SPAUF ARBOVE THIS LIKE FOR RECDRDING m:?
MORTGAGE ﬂ

: ADAEUABLE RATE NOTE SECURED RY THIS MORTGAGE CONTAINS PROVISIONS
ALLOWING POR CHANGES P THE INTEREST RATE AND MONTHLY PAYMENT AMOUNT. THE ADNUSTABLE
BATE NOTE ALSO LIMITS (MIE AMOUNT THAT THE INTEREST RATE CAN CHANGE AT ANY ONE
TIME, AND THE MINDIUM AN fIAXTMUM INTERFST RATE THAT THE BOREGWER MUST FAY.

THIS MORTGAGE {"Security instument™) is made on May 21, 1997

The mongagor 1s  PER PEDERSEN and ELSe PEDERSEN, HUSBAND AND WIFE

{"Borrower”).
This Security Instrurbent s given to
MRESS Residential Mortgage Corporation, a Delawars corporation . 25 MOMgagee,
which is organized and existing under the laws of the state of DELAWARE
and whose address s 16800 ASTON STREET, IRVINE, Ch 92604

(“Lender™s.
Borrower owes Lender the principal sum of
Thirty Five Thousand and NO/200t:is

Dollars (U.§. § 35,000.00 ). This deht is evidenced by Bofrowet's ke dated the same dawe as this
Security Instrument {"Note®y, which provides for monthly payments, with the full debt il not paid earlier, due and
pavable on June 1, 2012 . This Security instrument secures to Lender: Zaythe repayment of the

debt evidenced by the Note. with inierest, and all renewals_ extensions and modifications of the Rosx; () the paymenr

of afl othcr sums. with inerest, advanced under paragraph 7 w protect the security of this Security Instrument: and

(¢) the performance of Borrower's covenants and agreements under this Security Instrumert and Gy, Note.  For this

putpose. Borrower docs herchy mongage. grant and convey to Lender and Lender’s sukeessors wal sssigns the

following described property bocated in MoK County, linois:
SEX EXHIRIT *C* ATTACHED HERETO AND MADE A PRRT HEREOF.

which has the address of
727 NORTH EVERGREEN AVENUE, ARLINGTON MEIGHTS, TL €0004

(“Propeny Address™,
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TOGETHER WITH afl the improvements now or hereafier erected on the propeny, and all easements.
sppurtenances. and fixwres pow or tereafier a pant of the property in addition to all Lender required and volumary
poficies and proceeds of insurance on the Property as described in paragraph § below. All replacements and additions
shall 2150 be covered by this Security Instrument. Al of the foregoing is referred 1o in this Security Instrument as the

Fﬁm’,.

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right
10 mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
vecord. Borrower warrants and will defend penerally the title to the Property againgt al! claims and demands, subject
10 any encumbrances of record.

THIS INSTRUMENT PREPARED BY: W. Rianda and A, Cosme
1OBIG Aston Strvet
Irvine, CA 92606

COVENANTS. \Borrower and Lender covenant and agree as follows:

1. Payment o flicdpal and Interest: Prepayment and Late Charges. Borrower shall prompily pay when
due the principal of and intzcesion the debt evidenced hy the Note and any prepayment and late charges due under the
Note.

1. Funds for Taxes and Fairance. Subject 1o applicable law or 10 2 wrinen waiver by Lender. Borrower
shalt pay 10 Lender on she day meaxhay payments are due under the Noie, umi) the Note is paid in full. 2 sum
{("Funds™) for: (a) yearly taxes and assesaments which may attain priority over this Security Instrument as a lien on
the Propeny. ih) yearly leaschold paymests o ground rems on the Property, if any. (¢} yearly hazard of property
insurance premiums; {d) yearly fiood insurancs pesmiums. if any; () yearly mongage insurance premiums, if any:
and {f) any sums payable by Borrower to Lenov:. n accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. These ems zze called "Escrow liems.” Lender nay, at any time, collect
and hold Funds in an amount not 1o exceed the maximum amount a lender For a federally related mortgage Yoan may
require for Borrower's escrow account under the federal Rea Estate Serloment Procedures Act of 1974, as amended
from time 10 time, 12 U.S.C. §260) gt sey, "RESPA®), uniees snother law that applies 16 the Funds sets 2 desser
srmount, If so. Lender tay. at any time, collect and hold Funds in 2 smoumt not to exceed the lesser amount. Lender
may estimate the xmount of Funds due on the basis of currery data v rsasonable estimates of expenditures of future
Escrow lioms or otherwise in accordance with applicable law

The Funds shall be held in an insthution whose deposits are insured by a federal agency. instrumentality or
enkity {inchuding Lender_ if Lender is such an insiiution) or in any Federal Horix Loan Bank.  Lender shall apply the
Funds 10 pay the Escrow ltems. Lender may not charge Borrower For holding a7t applying the Funds, annually
analyzing the escrow accoumt, or verifying the Escrow frems unless Lender pays Borrower interest on the Funds and
plicadle law permits Lender to make such & charge. However, Lender may requive Borrower to pay & onc-lime
tharge for un independent teal estate tax reparting service used by Lender in connection with this loan, unless
pplicable law provides otherwise, Unless an agreement is made or applicable law requires tiversst 1o be paid, Lender
shall nix be required ko pay Borrower any interest of carnings on the Funds. Borrower and Leidder may agree in
writing, however, that interest shalt be paid on the Funds. Lender shall give to Borrower, without chrrge. an anrwal ol
accounting of the Fumds, showing credits and debits 10 the Funds and the purpose for which each debi: to the Funds ()
was made. The Funds are pledged 1< additional security for all sums secured by this Security Instrumen. -1

If the Funds held by Lender exceed the amounts permitied 10 b held by applicable law, Lender shall account
0 Borrower for the cxcess Funds in accordance with the requircmenis of applicabie Taw. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow ltems when due. Lender may so notify Borrower in
writing, and in suclt case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
khall make up the deficiemcy in no more than twelve monthly payments, at Lender’s sole discretion.
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Upon payment in full of all sums secured by this Security Instrument. Lender shall prompily refund to
Borrowrr any Funds held by Lender. 1€, under paragraph 21. Lender shall acquire of selt the Propenty, Lender, prior
to te acquisition or sale of the Property. shall apply any Funds held by Lender at the time of acquisition or sale as
# credit sgainst the suns secured by this Security Instrumen.

3. Application of Payments. Unless applicable Jaw provides otherwise, all paymenis teceived by Lender
wnder paragraphs | and 2 shall be applied in the fidlowing order: first. to interest due; second. to principal due; third,
b0 arpounts payable under paragraph 2: fourth. to prepayment charges duc under the Note: and fifth, to any Iate charges
fue wnder the Note,

4. Charges; Liens. Borrower shall perform all of Borrower's obligations under any mortgage, deod of st
ov ofher sccurity agreement with a licn which has priority over this Security Instrument. including Borrower's
fovenants to make payments when due. Any defaull by Borrower under any such mortgage, deed of trust or other
SECUrHy agreement <hall be a default under this Securiy Instruraent and the Note, Barrower shall pay of cawse to be
paid all taxes. asissinents and other charges. fines and impositions attributable 1o the Property which may atrain a
priority over this Seiurily Instrumerk, and leasehold payments of ground remes, if any. Borrower shall pay these
obligations in the matine’ nrovided in paragraph 2, of. if ot pakd in that manner, Borrower shall pay them on
time directly to the perseq arwad payment. Borrower shalt prompuly furmish 1o Lender 211 notices of amounts 16 be paid
wnde: this paragraph 4 1 Exrower makes these payments direcily, Borrower shall prompely furnish to Lender
receipts evidencing the paymeits

5. Hazard or Property Irzarance. Borrower shall keep the improverments now existing o hersafist erected
on the Property insurod against loss by Tire. hazards included within the term “extended coverage™ and any other
hazards, including, floods or (looding,. forwhich Lender requires insurance.  This insurance shall be maimained in the
amounts and for the periods that Lender reqitires. The insurance carrier providing the insurance shall be chosen by
Borrower subject ro Lender's approval which 7n2'l not be unreasonably withheld, If Borrower fails to maintain
coverage described ahove, Lender may. at Lendet's oprion, obiain coverage to protect Lender's rights in the Property
in accordance with paragraph 7.

AN insurance policics and rencwals shall be acceptabic 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewale. 1€ Lender sequires, Borrower shall promptly give to
Lender all receipes of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to
the insurance carvier and Lender. Lender may make proof of loss i€ 2ot made promptly by Borrower.

Unless Lender and Borrower ofberwise agree in writing, any issurance proceeds shalt be appltied first 1o
reimburse Lender for costs and expenses incurred in connection with obvaining any such insurance proceeds, and then,
at Lender’s oplion. in such order and proportion as it may deiermine in its sols’an! absolute discretion, and regardless
of any impairment of security of lack thereof: {i) o the sums scoured by this Securidy Instrument, whesher of not then
due, and to such components thereof as a Lender may determine in its sole and absolie discretion: and/or (i) to
Borrower 10 pay the costs and expenses of necessary repairs or restoration of the Prope:iy to a condition satisfactory
%0 Lender. If Borrower abandons the Propenty. or dots hot answer within 30 days a noice from Lender tha the
msurance carvier has offered 10 settle 2 claim, Lender may collect the insurance proceeds. Londer may, in its sole and
absolutc discretion, and regardless of any impairment of security or fack therenf. use the procerds to repaif or restore
the Property of to pay the sums sccured by this Security Instroment, whether or not then due. The Yo-%uy period wilt
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds 1o princips!-shall ot
extend o posipone the due daie of the monshiy payments Teferred 1o in paragraphs 1 and 2 of change the amount of
the payments. I under paragraph 21 the Property is acquired by Lender. Borrower's right to any insurance policies
and procesds resulting from damage 1o the Property prior 1o the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instroment immediaely prior 10 the acquisition.

i Borrower nbtains earthquake insurance. any other hazard insurance, or any other insurance o the Property
and such insurance is not specifically required by Lender. then such insurance shall (i) name Lender as loss payee
thercunder. and (i1} be subject to the provisions of this paragraph 5,
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Furthermore, in the event that Borrower shall elect 1o obtain any other hazard insurance hot specifically
required by Lender, (including but not limited to, earthquake and hurricane insurance) with respect 10 the Propenty,
Borrower agrees 1o name Lender as boss payec thereunder and hereby pledges such policies and proceeds as funher
security under this Security Instrument which shall be subject to the provisions of this paragraph 5.

6. Preservation, Maintenance and Protection of the Property; Botrower’s Loan Application; Leaseholds.
Borrower shall not destroy. damage or impair the Property. allow the Property 1o deteriorate, of commit wasic on the
Praperty. Borrower shall be in defauh if any forfeiture action or procecding. whether civil or criminal, is begun that
in Lender's good faith judgment could result in forfeiture of the Propeny or otherwise materially impair the lien created
by this Security Instrument or Lender's security imerest. Bofrower may cure such 2 default and reinstaie, as provided
in paragraph 18. by causing the action of proceeding to be dismissed with 2 ruling that, m Lender's good faith
determination, precludes forfeiture of te Borrower's interest in the Property or other material impairment of the lien
created by thiz Socurity Instrument or Lender’s security imerest.

Borrowe: shall, at Borrower's pwn expense, appear in and defend any action or proceeding purporting to affect
the Praperty or a1y partion thereof or Borrower's titke thereto, the validity or priority of the lien created by this
Security Instrument; or e rights or powers of Lender with respect to this Security Instrument or the Propenty. All
causes of action of Bor-ovwe:. whether accrued hefore or afier the dare of 1his  Secority Instrument. for damage or
injury 1o the Property or anv/part thereof, or in connection with any transaction financed in whole or in part by the
proceeds of the Note or any-ainer note secured by this Security Instrumemt by Lender, or in connection with or
alfecting the Propenty or any pan(thersof, including cavses of achion arising in 1o or comdract and causes of action
for fraud or concealment of a materii fact.-are, at Lender’s option. assigned 10 Lender, and the proceeds thereof shall
be paid directly to Lender who, after defucting therefrom all its expenses, including reasonable aworneys’ fees, may
spply such proceeds 1o the sums secured by this  Security Instrument or to any deficiency under this Security
Instrument or may release any monies so receized by it or any part thereof, ay Lender may clect. Lender may, at its
option. appear in and prosecute in its own name aiy action or proceeding 10 enforce any such cause of action and may
make any compromise or seulemen thereof. Borrovier pgrees to execute such further assignments and any other
mstruments as from time t time may be necessary 10 effectante the foregoing provisions and as Lender shall request.

Borrower shall atso be in default if. during the loait apelication process, Borrower gave materially false or
inaccurate information or statements to Lender (or fatled @ piovide Lender with any material information) in
cofnection with the loan evidenced by the Note. including. but ma Zimired 1o, represemations conceming Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
cormply with all the provisions of the lease. If Borrower acquires fue tidte 1c the Property. the keasehold and the fee
title shal! not merge unless Lender agrees (0 the merger in writing.

7. Protection of Lender's Righis in the Property. If Borrower fails 1o pw:form the covenants and agresinents
cottained in this Security Instrument, or there is & legal proceeding that may significansly affect Lender’s rights in the
Property (such as a procesding in bankrupicy, probate, for condemnation or forf=rure or 1o enforee laws of
regulations), then Lender may do and pay for whatever is necessary 1o protect the valuc of 2t Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a tien whicy has priority over this
Security Instrument. appeating in court. paying reasonable attorneys’ fees and entering ot ¢ Property 10 make
repairs.  Although Lender may take acticn under this paragraph 7, Lender is not required to'da s2.

Any amounts dishursed by Lender under this paragraph 7 shall become additional detx of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
inerest from the date of dishursemcnit at the Note rate in effect from time to time and shatl be payable, with interest,
wpon notice from Lender to Borrower requesting paymen.

8. Mortgage Insurance. I Lender requited mortgage insurance as a condition of making the Joan secured
by this Security Instrument, Barrower shall pay the premiums required to miintain the moftgage insurance in effect.
If. for any reason. the moftgage insurance coverage required hy Lender lapses of ceases to be in effect, Borrower shall
pay the premiums requirad to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
ot & cost substantially equivalent 1o the cost 1o Borrower of the mongage insurance previousty in.effect, from an
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shemate mortgage insurer approved by Lender. ) subslantially equivalent mongage insurance covetage is not
svailable, Borrower shali pay ta Lender each month a sum equal 1o onc-twelfth of the yearly morngage insurance
premium being paid by Bonower when the insurance coverage lapsed of ceased to be in effect. Lender will aocept.
wse and yetain these payments as 2 loss reserve in licw of monigage insurance. Loss reserve payments may no loager
be required, ar the oprion of Lender, if mongage insurance coverage (in the amount and for the period that Lender
requires) provided by an inssrer approved by Lender again hecomes available and is otained. Botrower shall pay the
premiums required o maniain morigage insurance in effect, of 10 provide a loss reserve. until the requirement for
morigage insurance endt in accordance with any Writen agreement beiween Borrower and Lender or applicable law.

9. Imspection. Lender or its agem may make reasonable endries upon and inspections of the Property. Lendet
shall pive Borrower notice ar (¢ time of or prioy 1o an inspection specifying reasonable cavse for the inspection.

18. Condemnation. The proveeds of any award of claim for damages. diree) or consequemial, in connection
with any condempation of other Taking of any pan of the Propeny, or for conveyance in Jicw of condemnation, are
bhezeby assigned and shall be paid 10 Lender. Lender may apply. usc or release the condemnation proceeds in the same
manner s provider i paragraph 5 hereof with respect 1o insorance proceeds.

) she Propeity s abandoned by Borrower. of if, after notice by Lender 1o Borrower that the condemnor offers
10 make an award oy s2¢1# 3 claim Tor damages, Borrower fails 1o respond to Lender within 30 days after the date the
notice is given, Lender is sutiwrized 1o collect andd apply the proceeds, at its option, either 10 Festotation or repair of
the Propenty of to the sums secusrd by this Secunty Instrumens, whether or naoz then due.

Unlzss Lender and Borvower otherwine agree in writing, any application of procesds jo principal shall not
exiend or postpone the duc date of 1he riothly payments referred 10 in paragraphs 1 and 2 of change the amount of
FUCh payments,

H. Borrower Not Redeased; Forvearance By Lender Not 2 Walver.  Extension of the time for payment
or modification of amortization of the sumy seCursd by this Securily Instrument granted by Lender 1o any successor
in mterest of Borrower shall not operate 10 releas: e Nahidity of the triginal Borrower or Borrower's successors in
imerest. Lender shal) not be roquired 10 commence ¢ oceedings against any Successor in imterest of refuse o extend
time for paymemt or otherwise modify amonization of the suims secured hy this Security Instrument by reason of any
danand made by the original Borrower or Bortower's sutcessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be 3 waiver of or preclude the exercise of any night or remedy.

12. Suecessors and Assigns Bound; Joird and Several Uatitity; Co-signers. The covenanis and agreements
of 1his Securily Instrument shal) hind and henefiy the successors ant acsigns of Lender and Borrower, subject 10 the
provisions of paragraph 17, Borrower's covenants and agreepwents shalt be joint and severat. Any Bortower who co-
signs this Security Irstrument bul does not execute the Note: {23 1s co-uigiing this Secunty Instrument only to
mxwigage. grant and convey that Borrower's interest in the Propeny under the zams of this Security Instrumnent: (b)
is not perspnally obligated 10 pay the sums secuved by this Security Instrument, and (c) agrees that Lender and any
other Borrower may agree 10 extend, madify, forbear or make any accommadatirs vith regard 10 the terms of this
Security Instrument or the Note withou! that Borrower's consent.

13. Lean Charges, If the Joan sccured by this Security Instrument is subject 10 1 law which scts maximum
loan charges. and that law is fimally interpreted so thar the interest or other loan charges cofieried or to be collected
in connection with the Joan exceed the pennitted imits, then: (2) any such loan charge shall be soduced by the amount
necessary to reduce the charge 10 the permitied limit: and (b} any sums already collected froni Dorrower which
exceeded permined limits wil) be refunded 10 Bortower.  Lender may choose 1o make this refund (by reducing the
principal owed under the Note or by making a direct payment to Borrower 1f a refund reduces principal, th. reduction
will he treated as 3 partia) prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrowey provided for in this Security Instrument shall be given by delivering
¥ or by mailing it by first class mai) unless applicable law requires use of anorher method. The notice shall be directed
10 the Propenty Address or any other address Borrower designates by nodce to Lender.  Any pavice to Lender shall
e given hy first class mail 1o Lender's address stated herein or any orher address Lender designates by notice 1o
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Borrower.  Any notice provided for in this Secutity Tnstrument shall be deemed to have been given 1o Borrower or
Lender when given as provided in this paragraph 14,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument
of the Note conflicts with applicable law. such conflics shall not affect other provisions of ts Security Instrument or
the Note which can be piven effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

1¢. Borvower's Copy. Borrower shali be given one conformed copy of the Note and  this Security
Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, {1 all or any part of the Property or any
interest in it is sold of transferced (or if a beneficial interest in Borrower is sold o transferred and Borrower is not a
natural person) *ithout Lender's prior written consent, Lendcr may. at its oplion, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if excrcise is
prohibited by federal {avv as of the darte of rhis Security Instrumen.

If Lender exerosses this option, Lender shall give Borrower notice of acceleration. The notice shall provide
& period of not less than 3( duvs from the date the notice is delivered or mailed within which Borrower must pay all
sums secufed by this Security Irsrrument. 1f Borrower fails (o pay these sums prior 1o the expiraion of this period.
Lender may invoke any remedies ;»zamined by this Security Instrument without further notice or demand on Borrower.

13. Borrower's Right to Reimstste. If Borrower meets cenain conditions, Borrower shall have the right 10
have enforcement of this Security Instrurent discontinued ar any rime prior to the cartier of: (2) § days (or such other
period as applicable faw may specify for reinsiatenent) before sale of the Propeny pursiant 1o any power of sale
contained in this Security Instrumeni: or (b) enty of a judgment enforcing this Security Instrument,  Those conditions
ase that Borrower: {a) pays Lender all sums which tep would be due under this Security Instrument and the Noke as
if no acceleration had occurred: (b) cures any defanit-of any other covenanis or agreements; (c) pays all expenses
icurred in enforcing this Security Instrument, including, xit not limited 1o, feasonable asiomeys’ fees, and (d) takes
such action as Lender may reasonably require to assure that th~lien of this Security Instrument. Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatament by Bofrower, this Security Instrumend and b2 obligations secured hereby shall remain fully
effective a5 if no acceteration had accurred. Hawever, this right 1o rariiate chall not apply in the case of mceleration
under paragraph 17.

19. Sake of Note; Change of Loan Servicer, The Note ar a partidt inerest in the Note {logether with this
Security Instrument) may be sold onc or more times without prior notice - 2orcower. The holder of the Note and
this Security Instrument shall be deerned to be the Lender hereunder. A sale iy result in a change in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note aird #ais Security Instrunent. There
also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. \f there is a change of the Loan
Servicer. Borrower will be given written notice of the change in accordance with paragraph 14.above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to ' which payments should
be made. The potice will also contain any other information required by applicahle law.

29. Harardous Sebstances. Borrower shall not cause or permit the presence, use, dispieal, storage of
release of any Hazardous Substances on or in the Property. Borrower shall not do, por allow snyen: e'se to do.
anything affecting the Property that is in viclation of any Environmental Law. The preceding two semtences shall not
apply 10 the presence. use or siorage on the Property of small quantities of Hazardous Substances that are generally
recognized 10 be appropriate to normal residential uses and 10 maintenance of the Property.

Borrower shall promgtly give Lender writren notice of any investigation, claim, demand, lawsuit or other action
by any governmental of regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actua! knowledge. If Borrower leatns, of is notified by any governmental
of regulatory authority, that any removal of other remediation of any Hazardous Substance sffecting the Property is
necessary. Borrower shall prompdly take all necessary remedial actions in accordance with Environmental Law.
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Bocrower shall be solely responsible for, shall indemnify, defend and hold harmiess Lender, s directors, officers,
employees, stiorneys. agenis, and their respective successors and assighs. from and against any and al) ¢laims,
demands, causes of action, loss, damage. cost (including acrual attorneys’ fees and court gosts and costs of sny
requited Or necessary repair, cheanup or detoxification of the Propenty and the preparation and implementation of any
chosire. shatement, containment, remedial or other required plan), expenses and lishility directly or indirectly arising
out of or atiributable to (x) the use, generation, storage, release, threatened release, discharge, disposal, ahatement or
presence of Hazardous Substances on. under or about the Property, (B) the transpon 1o or from the Property of any
Hazardous Subsiances, {¢) the violation of any Hazardous Substances law. and {d) anv Hazardous Subsiances claims.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances. pasoline, kerosene, other flammable of toxic
petrolsum products, foxic pesticides and herhicides, volatile solvems. materials comtaining ashesios or formaldehyde,
and radicactive materials.  As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
jurisdiction wlhere the Property is focated that relate to health, safety or environmental protection.

21, AcePerrtion; Remedies, [.ender shal] give movice 10 Borrowes prins 1o acce)eration following Borrower's
breach of any covems:d or agreement in this Security Instrument (hut not prior to acceleration under paragraphs 17
of 39 unicss applicat!s *a provides otherwise). The nofice shall specify: (a) the default: (b) the action required
10 cure the default; (o) a de ‘o bess than 30 days from the date the novice is given 1o Borrower, by which the default
must be cured; and (d) that failare 10 cure the default on or before the date specified in the nodice may result in
acceleration of the sums secuied by this Security Instrument, foreclosure by judicial proceeding and salz of the
Property. The notice shall further infire Borrower of the right 1o reinstate afier acceleration and the right 1o assent
in the foreclosure proceeding the non-exisience of a default or any oaher defense of Borrower to acceleration and
foreclosure. If the default is not cured on o1 before the date specified in the natice. Lender, af its option, may requise
immadiate payment in fll of all sums securad by this Security Instrument without further demand and may foreclose
this Security Instrumemk by judicial proceeding. Lorder shall be entitled 10 collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, includin:, but nof fimited 1o, reasoruble anomeys fees and costs of title
evidence.

21, Release, Upon payment of all sums secured by dnis Securily Instrument, Lender shali release this Security
Instrument  without charge 1o Borrower. Borrower shall pay anv recordation costs

23, Waiver of Homestead. Borrower waives all righe of hamestead exempiion in the Propery.,

24, Request for Notices, Borrower roquests that copies rf the notices of default and sale be sem 1o
Borrower's address which is the Property  Address.

25, Statememt of Obligation Fee. Londer may collect a fee in an dnoun not (o excead the maximem amount,
if any, as may from time 10 time be aliowed by law for furnishing any statemcps of obligation or any other statement
or demand regarding the condition of or balance owing under the Note ot sccured by this Security Instriment.

26. Adjustable Tnterest Rate. The Note conaains provisions which provide for increases and deceeases in
the interest rate and monthly paymemns  These provisions are incorporated herein by this reference.

27. Offsets. No indebledness secured by this Security Instrument shall be deemed 0 vave been offset or 10
be offset or compensated by all or part of any cfaim. cause of action. counterclaim or crossciiin: whether fiquidated
of unliquidated. which Borrower (or, subject to paragraph 17 of this Securicy Instrument, any suscessor to Borrower)
now or hereafter may have or may claim (o have against Lender.

28. Misrepresentation and Nondisclosure, Borrower has made cettain written representations ind disclosures
in order ta induce Lender 1o make the loan evidenced by the Note or potes which this Securily Instrument sccures.
In the event that Borrower has made any material misrepresentation of failed to disclose any material fact, Lender. st
its oplion and without prior notice of demand. shaft have the right to deciare the indebtedness secured by this Security
Instrument, irrespective of the maturity date specified in the Note or notes secured by this  Security Instrument,
imomediately due and payable.

29, Yime fs of the Essetce. Time is of the essence in the performance of each provision of this Security
Instrument,

9ZTZLLTLS
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3. Walver of Statute of Limitstions. The pleading of the statute of limitations 25 a defense to enforcement
of this Security Instrument, or any and all abligations referved 1o herein or secured hereby, is hereby waived (o the
fullest extent permitted by law.

J1. Meodification. This Secutity Instrument may be modified or amended only by an agreement in writing
signed by Borrower and Lender.

32. Captions. The captions and headings at the beginning of each paragraph of this Secyrity Instrument are
for the convenience of reference only and will not he usad in the interpretation of any provisions of this Security
Instrument.

3. Construction of the Security Instrument. Borrower and Lender agree that this Security Instrument shatl
be interpreted in a fair, equal and neutral manner as to each of the patties,

H. Miscellaneous. When used in this Security Instrument. the terms "include™ or "including™ shall mean
without Jimitatizo by reason of enumeration  In this Security Instrument, whenever the context so requires. the
mascutine gécoerincludes e ferminine and/or newter, and the singular number includes the plural.

35, Reivubrryement, To the exrene perminted by applicable law. Borrower shall reimburse Lender for any
and all costs. fees ans 2zoenses which Lender may incur, expend or sustain in the performance of any act required or
perminied hergunder orta-law of in equity or otherwise arising out of or in connection with this Security Instrument,
the Note. any other pote seiured by this Security Instniment or any other instrument executed by Borrower in
coprection with the Note or Pas’ Security Instrument,  To the extent permitied by applicable law, Borrower shall pay
to Lender is fees in connecticn with Lender providing documents or services arising out of or in connection with this
Security Instrument, the Note, any mberaote secured by this Secarity tastrument or any other instrument cxecuted by
Borrower in connection with the Not or iz Security Instrument.

3. Cherbcal Ervor. o the even: Lender at any time discovers that the Note. any other note secured by this
Security Instrument, this Security Instrume:d, 2f any other document or instrument executed in connection with this
Security Instrumeny, the Note or ény other note seoured by this Sceurity Instrument comnains an error that was caused
by a clerical mistake, calculation error. computer i iTanction, pripting error or similar error, Borrower agrees, upon
mtice from Lender, €0 re-execute any documens dhat ure vecessary 10 correct any such error(s).  Borrower further
agrees that Lender will not be liable to Borrower for any &a7ages incurred by Borrower that are directly or indirecsly
caused by any such crror(s),

3. Lost, Stolen, Destroyed or Mutilated Security Lot wntnt and Other Documents. In the cvent of the
foss, theft of destruction of the Note, sty other nore secured hy this Security fnstrument, this Security Instrument or
any other dotumenis or instruments executed in connection with this_£zcurity Instrument, the Note or any other note
secured by this Security Instrument (collectively, the “Loan Doturwnti“), upon Borrower's reccipt of an
indemnification executed in favor of Borrower by Lender. or, in the eveir of the mutilation of any of the Loan
Documents. wpon Lender's surrender 10 Borrower of the mutilated Loan Documnend. 2orrower chall execute and deliver
10 Lender a Loan Document in form and content ademtical 1o, and o serve as 3 ~=placement of. the Yost, stolen,
destroyed of mutilated Loan Document and such replacement shall have the same force id effect as the lost, stolen,
destroyed. or mwitilated Loan Documents. and may be treated for all purposes as the original copy of such Loan
Documer.

33. Assignment of Remts, As additional security hereunder, Borrower hereby assigne o Lender the rents of
the Property. Botrrower shall have the right 10 collect and retain the rents of the Propeny as they tocome due and
pa_nb%c pl’UVid'tﬂ Lender has not exercised its rights 10 reguire immediate payment in full of the xums ascured by this
Security Instrument and Borrower has not abandoned the Property .

3. Legislation Affecting Lender's Rights. If enacimend or expiration of applicable laws has the effect of
rendering any provision of the Note of this Security Instrument unenforceable according to s terms. Lender, of its
option. may require imtmediate payment in full of all sums secured by this Security Instrument and may invoke any
remedics permitted by paragraph 21 of this Security Inscrument.
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E] If this box is checked, the following paragraph 40 is apreed 1o by Borrower:

8. Owner-Occupancy of Security Property, In otder 1o induce Lender to make the loan secured by this
Security Instrurment. Borrower has represented (o Lender that the Property will be accupied by Borrower within sixty
(80} days following recordation of this Security Instrument and during the twelve (12) month period smmediately
folkowing recordation of this Security Instrument as Borrower's primary residence. Borrower acknowledges (a) that
Lender would not have agreed (o make the loan evidenced by the Nore ar notes securad by this Secufity bstrument
if the Propenty were non 10 be owner-occupied, and (b) that the interest rate set fosth on the face of the Note and other
terms of the loan were determined as a result of Borrower's represedation that the Property would be owner-occupied.
Borrower funther acknowledges that. ainong other things (i} purchasers of loans tincluding agencies. associations and
corporations created by the federal and state governmens for the purchase of loans) typically require that propertics
securing loans acquired by such purchasers be owner-occupied, and will reject for purchase boans for which security
propertics ate DA owner-octupicd. (i) Lender's ability 1o sell & Joan or an inicrest in  loan {which it ofien does in
the ordinary cours: of hasinessh will thereby he impaired where a security property s not owner-ocoupied, (itf) the
risks involved and v costs of holding and administering a Joan are oficn higher in the cas¢ of 2 10an in which the
$ECUTHY property s mit owner-occupicd, and (iv) if and when Lender makes 2 Joan on the security of pof-owner
occupied property. Lender ayrically makes such a loan on terms different from those of loans secuted by owner-
acoupical propertics.  Accordingly, in the event that (a) within sixty (60) days following recotdation of this Security
Instrument the Property is not oceupied by Borrower as Borrower's primary sesidence, or (b} Borrower does not
continuously live in the property forar teast twelve (12) momhs immediacly following recordation of this Security
Instrument, Lender may declare all sums secored by this Security Instrument to be immediately due and payable. The
righis of Lender hersunder shall be in acdition fo any rights of Lender under this Security Instrument or allowed by
law.

41. Riders 1o this Security Instrumen. If onc or more riders 2re execuled by Borrower and recorded
1ogether with this Security Instrument. the covenanks ad agreements of cach such rider shall be incorporsted into and
shall amend and supplement the covenants and sgreements of this Security Tnstrument as if they were a part of this
Security Instrument.

[Check applicablc boxics))

[ | Pianned Unit Development Ridet I | Condominiuni Rigzr { 1| 14 Family Rider
i1 Rider A [ | Rider 8 | } Rider C

41, Arbitrstion. ANY AND EVERY DISPUTE. CONTROVERSY UR CLAIM, EXCEPT AS NOTED
UNDER EXCEPTIONS BELOW ARISING OUT OF OR RELATED TO THE NOTE, MORTGAGE, OR OTHER
DOCUMENTATION RELATIVE TO THE LOAN BETWEEN THE BORROWER AND AMRESCO EVIDENRCED
BY THE DOCUMENTS SIGNED BY THE BORRGWER AND AMRESCO OR (1§ AGENT AS OF THE
CURRENT DATE, SHALL BE RESOLVED BY ARBITRATION IN ACCOKU/NTE WITH THE
COMPREHENSIVE ARBITRATION RULES AND PROCEDURES PROMULGATED BY JAM3/ZMDISPUTE(THE
"ARBITRATION RULES").

ARBITRATION MAY BE COMMENCED BY A WRITTEN DEMAND (THE "DEMANC"y MADE BY
EITHER THE BORROWER OR AMRESCO. DELIVERED TO THE OTHER PARTY AND FILED WITH
TAMS/ENDISPUTE (THE "ARBITRATION ADMINISTRATOR ") WITHIN NOT MORE THAN TEN (10) DAYS
AFTER DELIVERY OF THE DEMAND. THE DEMAND WILL BE ON THE FORM PROVIDED BY THE
ARBITRATION ADMINISTRATOR, AND WILL CONTAIN AT MINIMUM A STATEMENT OF EACH CLAIM
OF THE DEMANDANT. AND THE RELIEF DESIRED.

IF THE PARTIES AGREF IN WRITING ON A SINGLE ARBITRATOR WITHIN FORTY-FIVE (45) DAYS
AFTER THE FILING OF THE DEMAND WITH THE ARBITRATION ADMINISTRATOR. THE ISSUES RAISED
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BY THE DEMAND AND ALL OTHER ISSUES WHICH ARE OR MAY BE RELEVANT TO THE SURJECT-
MATTER OF THE DEMAND SHALL BE DECIDED BY THAT ARBITRATOR. IF THE BPARTIES FAIL TO
AGREE WITHIN SAID 45-DAY PERIOD ON A SINGLE ARBITRATOR. THEN AN ARBITRATOR SHALL BE
SELECTED BY THE ARBITRATION ADMINISTRATOR THE QUALIFICATION OF ANY ARBITRATOR
SHALL BE DETERMINED IN ACCORDANCE WITH THE ARBITRATION RULES.

THE ARBITRATOR SHALL HAVE THE POWER TO COMPEL THE ATTENDANCE OF WITNESSES
AND THE PRODUCTION OF DOCUMENTS, RECGRDS OR TANGIBLE THINGS BY SUBPOENA: SHALL
HAVE THE POWER TGO ADMINISTER GATHS; AND MAY PERMIT ORAL DEPOSITIONS FOR USE AS
EVIDENCE: ALL AS PROVIDED BY THE ARBITRATION RULES AND THE ILLINOIS UNIFORM
ARBITRATION ACT. 710 1LCS 5/1. ET SEQ.. AS AMENDED (THE "ACT").

ALL OTHER PROCEEDINGS RELATED TO THE ARBITRATION SHALL BE CONDUCTED IN
ACCORDAMNCE ‘WITH THE ARBITRATION RULES AND THE ACT. IN THE EVENT OF A CONFLICT
BETWEEN THE PROVISIONS OF THE ARBITRATION RULES OR THE ACT, THE ACT SHALL PREVAIL.
THE PARTIES 5tk SHARE EQUALLY THE COSTS OF THE ARRITRATOR AND THE ARBITRATION
ADMINISTRATOR (CZULECTIVELY, THE “ARBITRATION COSTS™). SURIECT TO AN AWARD AS
DESCRIBED BELOW.

THE PARTY PREVAL NG SHALL BE ENTITLED TO AN AWARD OF THE ARBITRATION COSTS
AND HIS. HER OR ITS ATTGRNEYS' FEES AND OTHER REASONABLE COSTS INCURRED IN
CONNECTION WITH THE ARBIT# A TION PROCEEDINGS. IF THERE ARE MULTIPLE ISSUES INVOLVED
IN A CLAIM, AND LESS THAN ALL 7HE ISSUES ARE RESOLVED IN FAVOR OF ONE OF THE PARTIES.
THEN THE AWARD OF THE ARBITRATION COSTS, AND EACH PARTY'S ATTORNEYS® FEES AND COSTS
SHALL BE A MATTER OF THE ARBITRATUR'S DISCRETION.

THE JUDGMENTS AND AWARD OF (T ARBITRATOR SHALL BE (N WRITING, SHALL DMSPOSE
OF ALL THE ISSUES BEFORE THE ARBITRATOR. AND SHALL BE FINAL AND BINDING ON THE PARTIES
HERETO, AND SHALL BE SUBIECT TOREVIEW O[ILY AS PROVIDED 8Y THE ARBITRATION RULES AND
THE ILLINOIS UNIFORM ARBITRATION ACT. 710 L3371 ET_SEQ., AS AMENDED (THE "ACT").

EXCEPTIONS; NOTHING IN THIS AGREEMENT SPal.L LIMIT YOUR RIGHT OR OUR RIGHT TO
{1) FORECLOSE AGAINST ANY REAL OR PERSONAL PROVERTY COLLATERAL BY THE EXERCISE OF
THE POWER OF SALE UNDER A DEED OF TRUST, MORTGACE OR OTHER SECURITY AGREEMENT OR
INSTRUMENT. OR (2) TO EXERCISE SELF-HELP REMEDIES (INCLUILING REPOSSESSION AND SETOFE
RIGHTS). OR (3) TO OBTAIN PROVISIONAL OR ANCILLARY REMEDIES: SUCH AS INJUNCTIVE RELLEF.
SEQUESTRATION, ATTACHMENT, REPLEVIN, GARNISHMENT. OR THE ZFPOINTMENT OF A RECEIVER
BY A COURT. THE INSTITUTION AND/OR MAINTENANCE OF ANY ACTiONOR REMEDY DESCRIBED
IN THIS PARAGRAPH SHALL NOT CONSTITUTE A WAIVER OF ANY RIGHT OF BORROWER OR LENDER
TO ARBITRATE ANY OTHER DISPUTE UNDER THIS AGREEMENT.

9Ll Lle
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LEGAL OESCRIPTION:
LAND REFERRED TO IN TH1S COMMIiTMENT 15 DESCRIBED AS

ALL THAT CERTAIN BPROPERTY SITUATED IN

IN THE COUNTY OF CODK. AND STATE GF (iLINOLS

AND BEING DESCRIBED IN A DEED DATED 2/05/68.

AMD RECORDED 2/27/68. AMONG THE LAND RECORDS OF THE COUNTY
AND STATE SET FORTH ABDVE., AND REFERENCED AS FODLLONS:

420414385,

THE FOLLOWING PESCRIBED REAL ESTATE SITUATED IN THE COURYY DF CODX.
IN THE STAYE G GLLINQIS, TD W7

HER] % N e

-

LOTS 38 AND 39 AID THE SOUTH WMALF OF LOT 40 IN BLOCK B IN W, DUNTON
AND DTHERS SUDIVICIDY OF LOTS 4. S AND B DF THME NORTH NEST QUARTER DF
THE NORYM BEST QUARTUN ZF LOTS t. 2. 8 ARD 8 DF THE SOQUTH BEST QUARTER
OF THE NORTH WEST QUARTEX OF SECTION 29. TOWNSHEP A2 NORTH. RANGE 1.
EAST OF THE THIRD PRINCIF AL MERIDIAN IN CDUK COUNTY. 1LLINDIS.
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BY SIGNING BELOW. Borrower accepts and agrecs [0 the terms and covenams contained in this Security
Instrumcrt and in any rider(s) executed by Barrower and recorded with it

Witnosses:

ﬁfﬁ: ﬂ/&«.m_-_ . {SEAL)

iTR PFTERCFY BorroweT

Clae Veelomund (SEAL)

fisf PR ERTE Bormowes

{SEAL)
Romower

(SEAL)
Borroswer

{SEAL)
Bormower

{Space Bekow This Line Reserved Buor A Lol penl s

loron l_r:.‘{" f&'*il‘-% fj;"‘“'/) //A@

" L )
1o o (4—;} g sl

1AL s £ Ut
G-24=F7

i
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