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MORTGAGE

THIS IS A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AD SRINCIPAL BALANCE (NCLUDING FUTURE
ADVANCES AND DEFERRED INTERUST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATE!.

THE MAXIMUM AGGREGATE PRINCIPAL #A!_AHCE SECURED BY THIS MORTGAGE
is $75,000. 00 WHICH 1S 125 % OF i “NOTE AMOUNT.

-—

1. DEFINITIONS OF WORDS USED IN THIS MORTGAC:
(A} Sscurlty Instrument. This Mortgage, which is datsr MAY 23, 1897,
will be called the “Sscurity Instrument”

8! Borrower. IRENEUSZ KOTLARSK! AND MARTA KOTLZASKE, HUSBAND
AND WIFE

LAWYIRS YITHE BETORARCE CORPORARICN

0tga2cl6

sometimas wilt ba called “Borrower” and sometimes simply *I" or “ma”

fC) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * = = = = = * *_ ITS SUCCESSORS AND/OR
ASSIGNEES, will be cafled “Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United Statss. Lender's
address is 19071 HARRISON STREET, OAKLAND, CALIFORNIA 84612.

A D023
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D} Note. The nots signed by Borrower and having the same dats as this Sacurity
Instrument will be called the “Note” The Note shows that | owe Lender the original principsi
amount of US $60,000.0D0 [Note Amount’), plus accrued and deferred interast and
such other amounts as stated in the Note 1 have promised to pay this debt in monthly
payments and 1o pay the debt in full by JUNE 01, 2027.

£ Property. The property that is described below m Saction {ii entitied “Description
of the Property” will be callad the “Property.

) Sums Sscured. The amounts described below in Saction !l entitled “Borrowst’s
Transfer of Rights in the Propsrty” sometimas will be caflad the "Sums Secured”

{G} Person. Any person, organization, governments! suthority or other party will be
called "Person”

il. BORROWER'7, TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage, srovncably grant and convey the Property to Lender subject to the terms
of this Security instruman®. This means that, by signing this Secusity Instrument, | am giving
Lender those rights that ara stated in this Secwrity instrument and also those rights that the
iaw gives to landers who hold mortgagss on real property. | am giving Lender these rights to
protact Lendar from possible iusses that might result if | fail to:

§) pay 3l amounts owed 0 Lendsr under the Note and afl other notes secured
by this Security instrument, called the "Sncired Notes,” including future advances made by
Lender and any changes to the Secured Ivoisc made with the written consant of Lender;

i) pay, with interest, any amounts th>t Lender spends under Faragraphs 2 and 7
betow to protect the value of the Property and Landar's rights in the Property; and

il keep all of my cther promisas and agrueients under this Security instrument,
the Secwred Notes and any changes to the Sscured Note: made with the written tonsent of
Lander.

Hl.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

) The property which is located at 8856 NORTHSHORE TA DE% PLAINES,
lLSon,G..d#Qi...i*.&.l'ﬂiiitt&*’f0mw
description of the Property is attsched as Exhibit A" which is made 8 part of tius Security
Instrument This Property is called the *Dascribed Property.”

REAL ESTATE INDEX NUVBER VoL
03-10-401-071-1001 086

@i} Al buildings and other improvements that are located on the Described
Property;

i} Al rights in other property that | have as owner of the Described Property.
Thase rights are known as easements, rights and appurtenances attachad to the Property;

000001 (04.05.90/1-98) AQEC Page 2 n
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Gi) Al rights in other property that | have as owner of the Described Property.
Thase rights are known as easements, rights and appurtenances attached to the Property;

{iv) Al rents or royaities and other incoms from the Described Property;

{v} Al mineral, oif and gas rights and profits, water rights and stock that are part
of the Described Property;

vy Al rights that { have in the lahd which lies in the strests or roads in front of,
behind or next to, tha Dascribad Property;

il  All fixturas that are niow or in the future will be on the Described Property or
on the property described in subsaction i) of this Section;

tviii, 2l of the rights and property described in subsactions i} thvough (vii} of this
Saction that | aCouire in the futre;

ix) Al replecoments of or additions to the properly describsd in subsections (i)
through (vii) of this Sscrsy: and

xi Al of the amounts that ! pay to Lender under Paragraph 2 below.
IV. BORROWER'S RIGHT TO GIANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DLFEND OWNERSHIP OF THE PROPERTY
I promise that () | lawfully own the Prooerty; (i) | have the right to mortgage, grant
and convay the Property to Lender: and (i) there are no outstanding claims, charges, liens or
encumbrances against the Property, except for tw.sv which ae of public record
| give a general warranty of title to Lender. itis means that | will be fully responsibls
for any lossas which Lender suffers becauss someone cther than myseif has soms of the
rights in the Property which | promiss that | have I proniss that | will defend my ownership
of the Property against any claims of such rights.
COVENANTS
1 promise and | agres with Lender as follows
1 BORROWER'S PROMISE TO PAY

i will pay to Lender, on time, all principal and interest due under the Secu'sc Notes
and my prepayment and late charges due under the Secured Notes.

2  PAYMENTS FOR TAXES AND INSURANCE
{A) Sorrowst’s Obligations
| will pay all amounts nacassary to pay taxes and hazard inswrance premiums on

the Property as well as assassments, leasehoid payments, ground rents or mortgage insurance
premiums {if any).

SOU0IC {04.05.9¢/1-88] ACE MORTGAGE-ADJUSTASLE 18
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8} Escrow Accounts

0002534758

Subject to aspplicable law, no escrow shall be required except upon written
demand by Lender, in which case, { shall pay to Lender on the day payments are dus under
the Note, until the Nots is paid in full, 3 sum (Funds’) for: (a) yearly taxes, penaities and
assessments which may sttsin priority over this Security instrument as a lien on the Property,
b) yesly leasehold payments or ground rents on the Property, if any, (c} yaarly hazard of
property inswrance premiums; {d) yearly flood insurance premiums, if any. and {¢} yearly
mortgage mswance premiums, if any. These items are called "Escrow ltems® Lender may, at
sny time, collect and hold Funds in an amount not to exceed the maximum amount 8 lender
for s federally related mortgage Joan may require for an escrow account under the federal
Real Estate oottlement Procedures Act of 1974 as amended from time to time, 12 USC
§ 2601 et sag CRESPA'}, unlass snother law that applies to the Funds sets a lesser amount If
so, Lender may, it any time, collect and hold Funds in an amount not to exceed the lesser
amount Lender ray estimate the amount of Funds due on the basis of curent data and
reasonable estimater ¢f expenditres of future Escrow Hems in sccordance with appiicable
law.

The Funds shall be he!d in an institution whose deposits are insured by a federal
sgency, instrumentality, or entity fnciding Lender, if Lender is such an instittion) or in any
Federa! Home Loan Bank Lendsr shil snply the Funds to pay the Escrow items. Lender may
not charge me for hoicing and spplyino e Funds, snnually analyzing the escrow account!, or
verifying the Escrow ltems, unless Lender pays me interest on the Funds and/or applicable law
permits Lender to make such a charge Hoviever, Lender may require me to pay & one-time
charge for an independent real estate tax reporun) service used by Lendsr in connection with
this loan, unless applicable law provides otherwise. Iiniess an agreement is made or spplicable
law requires interest to be paid, Lender shall not bu required to pay me any interest or
eanings on the Funds. Lender shall give to me, withcat charge, an annual accounting of the
Funds, showing cradits and debits to the Funds and the purzose for which sach debit fo the
Funds was made. The Funds are pledged as additional sac.rity for all sums secured by this
Security instrument

if the Funds held by Lender exceed the amounts pennitizd to be held by
spplicable law, Lender shall sccount to me for the excess Funds in (ccrrdanca with the
requirements of spplicable law. If the amount of the Funds held by Lender zi .y time is not
sufficient to pay the Escrow ftems when due, Lender may sc notify me in aiiling. and, in
such case | shali pay to Lender the amount necassary to make up the daficiency .t shortage.
{ shall make up the daficiency or shortags in accordance with the requirements of e Lender,
st its sole discretion, in the manner and times prescribad by RESPA.

Upon payment in full of all sums secured by this Security instrument, Lender shall
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lendar, prior to the acquisition or sale of the Property, shali apply any
Funds held by Lender at the tima of acquisition or sale as a credit against the sums sacured
by this Security Instrument.

$00080 104.05.88i11-08] ADW MORTGAGE-ADJUSTABLE 18
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3 APPLICATION OF BORROWER'S PAYMENTS
Unlass the law requiras otherwise, Lender will apply each of my payments under the
Secired Notss and under Parsgraphs 1 and 2 asbove in the following order and for the

following purposes:

First, to pay prepayment charges dus under the Secursd Notes;

Second, to pay any advances due to Lender under this Sacurity Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbovs;

Fourth, to pay interest due under the Secursd Notes;

Fifth, to pay deferred interest due under the Secured Notes;

Sixth, to pay principal due under the Sacursd Notes;

Last, «w ray late chargas due under the Secured Notas.

4. BORROWER'S DBUIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay &l toes, assessments and any other charges and fines that may be imposed
on the Propsrty and thit ray be superior to this Security instrument

| will also make paymeats due under my lsass if | am 2 tenant on the Property and {
will pay ground rents (if any) a:a on the Property. } will pay thess amounts either by making
the payments to Lender that are casciibed in Paragraph 2 above or by making the payments
on time to the Parson owad them

Any claim. demand or charge that iz made against property because an obligation has
not been fulfilled is known as 2 lien. | wil' promptly pay or satisfy al! liens against the
Property that may bs superior to this Security Fatrument However, this Security Instrument
does not require me to satisfy s superior lien it (4] { agree, in writing to pay the obligation
which gave rise to the superior lien and Lender appioucs i writing the way in which | agree
10 pay that obligation; or ) in good faith, | argue o dnfend against the superior lien in a
lewsuit so thet, during the lewsuit, the supsrior lien may wot be enforced and no part of the
Proparty must be given up; or {C) | sacure from the holder of that other lisn an agreement,
spproved n writing by Laender, that the fien of this Security Inst.1=nent is superior to the lien
held by that Person If Lender determines that any part of the Property is subject to a
sperior lisn, Lender may give to ms s notics identifying the superior hisr. | will pay or satisfy
the superior lien or tske one or more of the actions set forth above vathin 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sois cost and expenss, | will obtain and maintain hazsrd insurance o cover afl
buildings and other improvements that now are or in the future will be focated on the
Property. The insurance must cover oss or damage caused by fire, hazards normally covared
by “extended coverage” hazard insurance policies and other hazards for which Lender requres
coverage. The insurance must be in the amounts and for the periods of time raquired by
Lender. | may chooss the insurance company but my cheice is subject to Lender's approval
Lender may not rafuse to spprove my choics unless tha refusal is reasonable. Al of these
nswance policies avd renewals of the policies must include what is known 8s 8 Standard
Mortgages Cisuss to protect Lender. The form of ail policies and renswals must be
acceptable to Lender. Lender will have the right to hoid the policies and renewals. If Lender
requires, | will promptly giva Lender ait receipts of paid premiums and renswal notices that !
receive

SOODEE 104.05.98/1-38) ACMG MORTGAGE-ADJMISTABLE i
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i i oblain earthquake insurance, any other hazard nsurance, credit life and/or disability
instrance, or any other inswrance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender ss loss payee of any
procsads.

if there is 3 loss or damage to the Froperty, | will promptly nofify the proper
inswrance company and Lender. If 1 do not promptly prove to the insrance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will ba applied first to reimburse Lendar for costs and expenses incurred in connaction with
obtaining the Procesds, and then, at Lender's option and in the order and proportion as Lender
may determiae in its sole and absoluta discration, regardiass of any impairment or lack of
impairment of sacurity, as follows: (A} to the extent allowsd by applicable law, to the Sums
Secured in a maver that Lender determines and/or (B) to the payment of costs and expenses
of nocessary reners or to the restorstion of the Property to a condition satisfactory to
Lender, such spplicaiic) to be made in the manner and at the timas as determined by Lender.

if | abandon the Fropzrty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance ccio.any has offered to settie a claim, Lender may collect the
Proceads. Lender may usa the Precends to repair or restors the Property or to pay the Sums
Secured The 30-day period will Lepin when the notics is given

if sy Proceeds are used to recuce the amount of principal which { owe to {ender
under tha Sacured Notes, that uss will not deliy the dus date or change the amount of any
of my monthly payments under the Secwred %iotes and under Paragraphs 1 and 2 above
However, Lender and | may agree in writing t0 ce'ays or changes.

¥ Lender acquires the Property under Paragrap» 27 below, aft of my rights in the
insurance policies wilt belong to Lender. Aiso, alt of my rights n any proceeds which are paid
because of damage that occurred before the Property is-acuuired by Lender or soid will
belong to Lender. Howaver, Lender's rights in those proceed: will not ba graater than the
Sums Secured immediately before the Property is scquired by Lendr or sold

If | am required by Lender to pay premiums for mortgage insuranve, | will pay the
premiums until the requirement for mortgage nswance ends according Y My written
agreement with Lender or sccording to iaw.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY
LEASE OBLIGATIONS
i will keap the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Proparty to detsriorste. | will keep and maintsin the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufactre or store any hazardous materials or hazardous wasts on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employses,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or sny other hazardous materials
claim If { do not own but am a tenant on the property, | will fulfill my obligations under my
feasa | also agres that, if | acquire the fea tita to tha Property, my isase interest and the fee
titis will not merge unless Lender agrees to the merger in writing.

SDOOBF {04.05.98/1-3¢) AQSH MORTGAGE-ADJUSTASLE "
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If {A) | do not keap my promisas and agreements made in this Sscurity Instrument, of
B) somsonse, including ms, bagins 2 legal proceading that may significantly affact Lender's
rights in the Property (such as 2 legal proceeding in barkruptcy, in probate, for condemnstion
or to enforce laws or reguiztions), then Lender may do and pay for whatever is necessary {0
protect the Lender's rights in the Property. Lender’s actions may wxiude appearing in court,
paying reasonabls attorneys’ fees mnd entering on the Property to make repairs. Lender must
give ma notice bafore Lender may tske any of thess actions. Although Lender may take action
under this Paragraph 7, Lender doss not have to do s0. Any action taken by Lender under this
Paragrasph 7, will not release me from my obligations under this Security instrument

0002534758

I will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Sscured Notes which have not been paid |
will pay thoze amounts to Lender when Lendsr sends me a notice requesting that | do so.
interast on exch amount will begin to accrue on the date that the amount is advanced by
Lender. Howsver lander and | may agree in writing to terms that are different from those in
this Parsgraph 7. Triz Secwrity Instrument will protect Lender in cass 1 do not keep this
promisa o pay those zaounts with interest

8. LENDER'S RIGHT TO #.3-cCT THE PROPERTY

Ltender, and othars antnorizedt by Lender, may enter upon and inspect the Properly.
They must do so in a reasonably_menner and at reasonable times. Before or at the tme an
nspaction is made, Lender must oiv2 me notice stating a reasonable purpcss for the

nspaction

8. AGREEMENTS ABOUT GOVERNMENTAL TAXING OF THE PROPERTY

| assign to Lendar all my rights: (A} to precrads of all awards or clams for damages
resulting from condemnation, sminent domain or ofireer covernmental taking of alf or any part
of the Property; and (B) to proceeds from a sale of &) or any part of the Froperty that is
made to avoid condemration, eminent domain or other goveinment taking of the property. All
of those proceeds will be paid to Lender.

If alt of tha Property is taken, the proceeds will be usad %0 reduce the Sums Secured
If sny of the procesds reman after the amount that | owe to Lerder has been paid in full,
the remaining procesds will be paid to me. Unless Lender and | agres otharwise in writing, if
only 2 part of the Proparty is taken, the amount that | ows to Lender will be reduced only by
the amount of procesds muitiplied by the following fraction (A} the total amcw:t of the Sums
Secured immediately befors the taking, divided by 8) the fair market vaiue ol the Properly
immadiately bafora the taking The remainder of the procesds will be paid to me.

if 1 abandon the Property or if I do not answer, within 30 days, a notice from Lender
stating that s governmental authority has offered to make a payment or to seitis a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore tha Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given

If any procesds xe used to reducs the amount of principal which 1 owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
Howaver, Lender and | may agréa in writing to delays or changes.

SO00EG 04.05.50/1-38 AQRL MORTGAGE-ADJUSTABLE it
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower’'s Obligations
Lender may allow a Person who takes over my rights and obligations subject to
this Sscurity instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Securad Notss or under this Security Instrument Even if
Lender doas this, howasver, that Person and | will both still ba fully obligated under the
Secursd Notes and under this Security instrument

Lender may allow those delays or changes for a Person who takas over my
rights and obligations, even if Lender is requested not 10 do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Sacurad Notes
or under this Security Instrument, sven if Lender is requested to do so.

{8) 1wnder's Rights
cvon if Lender doss not exercise or enforce any of its rights under this Sscurity
instrument or wnder the Isw, Lender will stil have all of those rights and may exerciss and
snforce them in te future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens wwioct the Property, Lender will have the right under Paragraph 27 bslow to
demand that | make cnradiate payment in full of the amounts that | owe to Lender under the
Secured Notas and undar fiis Security instrument

n OBLIGATIONS OF BOGROMTR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over riy rights or obligations under this Security instrument will
have ali of my rights and will be obligidel io keep all of my promises and agresments made
in this Security Instrument Similarly, any [irson who tskes over Lender's rights or obligations
under this Security Instrument wiil hava all of Lexder's rights and will ba obligsted to keep alt
of Lender's agresments made in this Security kst ument

if more than one Person signs this Security wsmment as Borrower, sach of us is fully
obligasted to keep all of Borrower's promisas and otligations contsined in this Security
Instrument. Lender may enforce Lender's rights under thi, Seririty fnstrument against each of
us individually or against aff of us together. This means that (ny one of us may be required to
pay all of the Sums Sacured

12 MAXIMUMN LOAN CHARGES

K the loan sscured by this Security instrument is subject to a8 law wiach sets maximum
lcan charges, and that law is finally interpreted so that the interest or ather loan charges 2]
collected or to be collected in connection with the joan excesd parmitted linut,, ther (A} any “3

\o}

such loan charge shall be reduced by the amount necessary to reduce the clge to the o
permitted limits and B} any sums aiready coflected from Borrowar which exceedeq rermittad Py
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the (5]
principal owed under the Secured Notes or by making 8 direct payment to Borrower. if a |
rafund reduces principsl, the reduction will be trested as a partial prepayment without any o

prapayment charge under the Secured Notes.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Secwrity instrument

SO00BH {04.05.08/1-381 AL} MDEATGACE-ADSUSTASLE i
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4.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Sacurity instrument wili be given by
delivering it or by mailing it by first class mail unless spplicable law requiras uss of ancther
mathod The notice will be addressed to me st 8856 NORTHSHORE 1A, DES PLAINES,
}Lsoo!s.IIIQ##*Q#QGQIQ'I’I"Ul.l'i'.l*
A notice will be given to me at an alternstive address if 1 give Lender a notice of my
altsrmative address. | may designats onfy one mailing sddress at a time for notification
purposes. Any notice thzt must ba given to Lender under this Security instrument will be given
by mailing it by first class mail to Lender's address stated in Section LC) above entitied,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of & different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of spplicabie law.

0002534768

15. GOVERM!NG LAW; SEVERABILITY

This Scocirity instrument end the Secwrsd Notes shall bs govened by and
construsd under fideral lsw and federal rules and regulations including those for
faderally chartered uvvings institutions, called 'Federal Lew.” In the event that any of the
terms or provisions Of this Sacurity Instrument or the Secured Notes are interpreted or
construed by a court of compstent jurisdiction to be void, invalid ‘or unenforceabls, such
decision shall affect only thoss provisions so construed o interpreted and shall not affect the
remaining provisions of this Secirity instrument or the Secured Notss.

15. BORROWER'S COPY
1 acknowledge the receipt of one conformed copy of the Secured Notes snd of this

Security instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immediate payment in full or if i abandon the Property, then Lender,
Persons authorized by Lender, or a receiver sppointed by a cont at Lender's request may: (A)
collact the rentsl payments, including overdue rental paymeris dirsctly from the tenants; 8),
enter upon and take possession of the Property; {C} manage thy Troperty: and (D} sign, cancet
snd changs rental agreements and leases. If Lender notifies the traznts that Lender has the
right {o collsct rental payments diractly from them under this Paragrai: 17, | agres that the
tenants may make thoss rental payments to Lender without having to ask % Lender whether }
have failsd to keesp my promises and agreements under this Security Instrnwnt, or Gi} me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that {A} my right to occupy the Property ceases at the
time the Property is soid; B} | shali have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possassion of the Property may subject ms to monetary damages, including the loss
of rezsonsble rent and the cost of eviction All rental payments collactad by Lendar or by 2
receiver, othar than the rant paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
paymeants remains after those costs have besn paid in full, the remaining part will be used to
raduce ths Sums Secwrad The costs of managing the Property may include the raceiver's
fees, reasonable attorneys’ fees and the costs of any necessary bonds.

S0C08! 104.05.84/1-98] ACK MORTGAGE-ADJUSTABLE n
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is & transfer of rights to another. | may have rights to bring jegal
action against persons, other than Lender, for injury or damage to the Proparty or in
connaction with the joan made to me by Lender and which aross or will arise before or after
the date of this Security Instrument Thass rights to bring legsl action may include an action
for bresch of contract, fraud, concesiment of a materisl fact or for intentionsl or negligent
acts. 1 assign these rights, and any proceeds arising from these rights, as permitted by
spplicable taw, to Lender. Lender may, at its option, enforce thess rights in its own name and
may apply any proceeds resulting from this assignment to any amount that {| may owe to
Lender under the Note and this Security instrument after daducting any expenses, including
sttorneys’ fess, incurred in enforcing these rights. At the raquest of Lender, | will sign any
furthar assignments or other documents that may be necessary to enforce this assignment

0002534758

19. CLER'JAL ERRORS

in the euent Lender at sny time discovers that this Sacurity Instrument, tha Secured
Notss or any otbv¢ document related to this loan, called collectively the "Loan Documents,”
contains an error wrsch was caused by a clerical mistake, calculation error, computer &ror,
printing error or sinvil error. | agree, upon notice from Lender, to reexascute sy Loan
Documents that are necessry to correct any such error(s) and | aiso agres that | will not hold
Lender responsible for a~;, damage to me which may result from sy such eror.

20. LOST, STOLEN OR MUTILZ.TED DOCUMENTS

¥ my of the Loan Docuniris are lost, stolen, mutilated or destroyed and Lender
delivars to me an indemnification in my favor, signed by Lender, then 1 will sign and deliver to
Lender a Loan Document identical in 7or:n and content which will have the effect of the
original for all purposes.

21 WAIVER OF STATUTE OF LIMITATIONS

| will waive, within aspplicable law, the plexdiip of the statute of limitations as a
defenss to snforce this Security instrument includirg any obligations referred to in this
Security Instrument o Sscured Notas.

22. CAPTIONS

The captions and headings at the beginning of each ‘pwagraph of this Security
Instrument are for reference only and wili not ba used in the interpreiation of any provision
of this Security instrument

23.  MODIFICATION
This Sacurity instrument may be modified or amended only by an agresneit in writing
signed by Borrowsr ahd Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit ;n a condominium, cooperative or planned unit development,
each of which shall be calfad the “Project” snd 1 have an interest in the common elsments of
the Project, then Lender and | agree that

{A} If an owners association or other entity, called “Owners Association,” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, procesds and
benafits of my interest
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#8) The following are cafled the “Constituent Documents”™ (i} The declarstion or any
other document which created the Project; (i) By-laws of the Owners Association; §ii} Code
of reguistions for the Project; Gv) Articles of ncorporstion, trust instrument or equivaient
document which creates the Owners Association; (v} The Project's covenants, conditions and
restrictions; {vi) Other equivalent documents.

1 shall perform all of my obligations under the Constituent Documents, including
my obligation {0 pay, when due, all dues and assessments. if | do not pay the dues and
sssessments when due, Lender may, at its option, pay them 1 will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described m Paragraph
7 sbove.

{C} if the Owners Association maintains, with an insurance company reasonably
scceptabls t. 1ender. 3 master or blanket policy on the Project which is satisfactory to
Lender and whisi: providas insuranca coverage an the terms, in the amounts, for the periods.
and against the ‘(hzzwds Lender requirss, including fire and hazards included within the term
“extended coveraj” »nd Lender is provided with svidence of such master or blanket policy,
therc (} Lendar waivds ‘he provision n Parsgraph 2(B) sbove for the monthly payment to
Lendar of the estimated gearly premium instaliments for hazard insurance on the Property. and
) hazard iesurance coverggs on the Property as required by Paragraph & abovs is desmed to
be satisfisd to tha extent thut 45 required coverage is provided by the Ownars Associstion
policy. | shali give Lender promp! notice of any lapse in the required hazard insurance
coverage. | shall provids a copy ol sich master or blanket policy to Lender ancwally.

in the event of a distribution &7 hazard insurance proceads in lieu of restoration
or repair foilowing a loss to the Property, wisihsr to the unit or to common slements, any
proceeds payable to me are hereby assigned =nZ shall be paid 10 Lendar for applicstion to
the Sums Secured by this Security Instrument, wit, znv excess paid to me.

I shall take such actions as may be rearonable to insuwre that the Owners
Association maintaing a public lisbility msurance policy accepiaile to Lender in form, amount
and extent of coverage.

O} ! shall not, excent after notice to Lender and with Lenda”'s prior written consant,
either partition or subdivide the Property or consent to: ) the abandornent or termination of
the Project, axcept for shandonment or termination required by law in tha cace of substantial
destruction by fire or other casuslty or in the case of condamnation, eminant dunain or other
govarnmental taking: (i) any amendment to any provision of Constituent Docusrva’s unlass the
provision is for the express benefit of tender or of lenders generally, i) turmingtion of
professional management and assumption of salf-management of the Cwners Assccldion; or
(vi any action which wculd have the effect of rendering the master or blanket hazard
insrance policy and/or the public liability insuwrance coverage maintained by the Owners
Associstion unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's reguest Lender, at its option (but before release of this Security
instrumant or the full reconveyance of the Property described in the Security Instrument! may
lend futre advances. with interest, to Borrower. Such futre advances, with intarast, loan will
then be additional Sums Secured under this Security Instrument
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28, AGREEMENTS ABOUT LENDER'S RIGHTS ¥ THE PROPERTY IS SOILD OR
TRANSFERRED

Acceleration of Payment of Sums Securad lender may, at its option require
immediate payment in full of all Sums Secured by this Sacurity instrument if all or sy part of
the Property, or if any right in the Property, is soid or ransferred without Lender's prior
written permission Lender aiso may, at its option, requirs immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferrad
without Lender's prior written permission Howsver, Lender sha!l not requre immadiate
payment in full if this is prohibited by Federal Law in effect on the date of the Sacurity
Instrument.

If Lender exercises the option to require immediate payment in full, Lander will give
me notice of acceleration If | fail to pay af Sums Secuwrad by this Security Instrument
immediately, Lrader may then or theresfter invoke any remedies permitted by this Security
instrument without further notice to or demand on ma

Exception to A:csleration of Payment of Sums Sscured. if the sals or transfer of
all or sny part of the Froperty, or of a beneficial interest in Borrower, if Borrowsr is not a
natural Person, is the firec coe to occur after the date of this Security instrument, Lender will
not axercise the option to socelerats payrnent in full of all Sums Secured and the joan may
be assumed if:

f}  Lender receives a comyiated writtan application from transferes to evalusts the
craditworthiness of transferes as if 2 wuw Joan were being made to the transferea by Lender;

0}  lender approves the creditweethiress of the transferee in writing:

i)  transferse makes a cash downpayrant sufficient to mest Lender's then current
underwriting standards;
{v)  an assumption fes, in an amount to be ratrrmined by Lendar ut not to exceed

1% of the balance of principal and interast dus under %is Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrewir) is paid to Lender; and

vi  the transforse executss an sssumption agreemant vnich is satisfactory to Lender.

The losn may be assumed under its then existing terms =i conditions with one
exception; the Lifetime Rate Cap may be changed The Lifstime Rate Cr shali be changed to
an interest rate which is the sum of the interest rate in sffact on the date of & sale or
transfer of the Property or beneficial interest in Borrower plus S perceniage ooints, if that
sum excesds the Lifetime Rate Csp ststad in the Securad Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be callec 3 "Breach of Duty” if () { do not pay the fuli amount of sach monthly
payment on the date it is due; or i) | fail to perform any of my promisss or sgresments
under the Nots or this Security instrument. or (i} any statement made in my application for
this loan was materially false or mislsading or if any statement in my application for this lomn
was materially false or misleading by resson of my omission of certsin facts; or (v) | have
made any other statsment to Londer in connection with this lcan that is materially false or
misleading If there is 8 Breach of Duty by me, Lender may demand an immediate payment of
all sums secured
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if there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any sppliczbis Faderal Law, rule or reguistion and, where Federal Law is not
applicsbie, under the law of the stats whera the Property is focated, which will be calied the
"Applicable Law."

Lendar does not have to give me notice of 3 Bresch of Duty unlgss notice is required
by Applicable Law. i Lender doas not make 3 demand for full payment upon 2 Breach of
Duty, Lender may make a damand for full payment upon any other Breach of Duty.

If thare is a Breach of Duty, Lender may also tske action to have a receivar sppointad
under the Applicabls Law to collect rents from any tenants on the Property and {0 manage
the Property. The action to appoint 8 raceiver may be taken without prior notics to me and
regardiess of tha valus of the Property.

The sale ¢ ‘he Property may be postponed by or st the direction of Lender sxcept
limitad or prohiits by the Applicable Law. If the Property is sold under the Applicsble
i agres that it 1y ba sold in one parcel | also agree that Lender may add to the
that | owe to Ledur all legal feas, costs, alfowances, and disbursements incurred as a
of the action to selt ¥ Property, sxcept to tha extert that the Applicable Law fimits

its any such cherges.

i

R
B

Lender will apply the proceeds from the sals of the Property in the following order
{A) to al! fees, expanses and costs incarred in connection with the sale, including trustees’ and
attornays’ fees, if any; B) to alf Sums Secwrad by this Security instrument; and (C} any excess
to the Person or Fersons legally entitiad to i:

28. LENDER'S OBLIGATION TO DISCHARGE THIS SZCURITY INSTRUMENT

When Lender has bean paid alt of the amounis s-cured by this Security Instrument,
Lender shall relsase or cancs! this Security Instrument witiar chargs to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent aliowed by law,. | will give Lender 2 fas for furnishing any statement of
obligation with respact to this Security instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any spplicable homastead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statemeants of fact which wers relied upon by
Lender to approve the loan rapidly. This losn is called a "Quick Qualifying Loan" | have stated
and f confirm that (A} | do not have sny other Quick Qualifying Loans with Lender; (8] I have
agreed to not further encumber the Property nd do not intend to further encumber the
Property for at least six months after the d:ite of the Secured Notes and this Security
instrument; and (C} if | am purchasing the Property, all of the terms of the purchase
sgreement submittad to Lender are trus and the entira down payment is cash from my own
funds.

0002534758

if any of the statements of fact that | have made xre materially false or misleading 1
will be in default under the Securad Notes and this Secwrity Instrument If 1 am in such
default, Lender may, st its option, increase the intersst rate and margin subject to the Lifetime
Rate Cap sta'ed in the Sacured Notes.

32  OWNEK ZCCUPANCY

Lender has ca'isd upon statemoants of fact which | have msds to qualify for this loan |
have stated and con’.7n that (A} the Property is my personal and primary residence; B) 1 will
occupy the Property nut ister than 30 days after this Secirity instrument is recorded; and (C)
i will use the Froperty ar my residence for at ieast 12 months from the date this Sacurity
instrument is recorded

if sy of the statements c¢ tact that | have made are materially falss or misleading, 1
will be in default under the Sacues Notes and this Security Instrument i | am in such
default, Lender may, at its option, incra7se the interest rate and margin, subject to the Lifetime
Rate Cap stated in tha Sacwred Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWD.
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BY SIGNING BELOW, i accept and sgres to the promises and agréemants contained in this
Security instrument and in any riderls) signed by me and recorded in proper official records.

PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

TSR B Ll 1 B

@iy - (h - /fgqg‘,—,n
IRENEUSZ KOTLARSK| " ‘
e, ) WM ’ (Seai
UARTA KOTLARSK]
o (Seah
Vi {Seal)
{Seal)
) W
™y
e
iSeal) po
o

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)
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LANIERS TITIE INSURACE CORPORATION

SCHFDULE A CONTINUED ~ CASE WO, 37-03544

LEGAL DESCRIPTION:

PARCEL 1: Onit No. 101 & in Courtland squars Condominium Milding wo. 15,
together with its undivided parcentege interest in the common slements, as
Gelined and delineatsd in the Decleration of condominium recorded as Document
Nurber 25051447, as amended from time to time, in the Southeast 1/4 of
Fractional sectinn 10, Yownship 41 »orth, Range 12, East of the Third erincipal
Meridian, in Cocl. county, Illinois.

PARCEL 2: Easexeolrz sppurtensnt to and for the besefit of Parcel 1 as sst
forth and defined in *r- Declaration of Covenants, Conditions, Restrictions and
EZasements for The Courtls”d Square Nomsowners' Association recorded as Docuoment
mober 25053432.
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State of Mlinuis, <. .......... A County ss:
I, _,[,Mlli' : ﬂ, ; ﬁ &4 m\"' .- - - - Notary Public in and for said county and state,
ietn. Kiseste. oD TRInguse Kthst.....
-

do hereby certify that . g Sy 17700 ..
ﬁl/:L/ .............. Jperseaally known to me to be the same person(s) whose name(s) % . sub-

scribed to the foregoing instrument, appeared before me this day in person, and acknowledged that . 7Ty ..
signed and delivered the said instrument az. ’(L{j(/ -. . . Iree and voluntary act, for the uses and purposes

therein set forth,

,
K .

Given under my hand and official seal, this . .. .. ,&% ............... RL YA
- -~ -
My Commission exgires:

Notary Public

7.} piziu X

W

AN ). ‘
Lt 1!' *(FFISIAL SEALT !
Laync A, Paterson {

5 Notary Pubiic, state of lilingis
My Commission £xrifes 7/9/99
ﬁw.v._—:,.‘p;;b.‘zmw 4 «M

Wil P ararree
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