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THIS MORTGAGE ("Sccurity Instrument™) is givenor ~ May <2, 1997 . The Montgagor is

SANTIAGO VEGA, AND MARIA L VEGA, HUSBAND AND WIFc &S JOINT TENANTS

("Borrower™). This Sceurtty Instrument 1s given o

LCOUNTRYNIDE HOME LOANS, INC. .
which is organized and cxisting under the lawsof  NEW YORK . and whose address is
155 NORTH LAKE AVENUE, PASADENA, CA 91109

(*Lender™). Borrower owes Lender the principal sum of

NINETY NINE THOUSAND NINETY TWO and 00/100

Dollars (US.$  99,092.00 ). This debt is cvidenced by Borrower's note dated the same daw as this
Sccurity Instrument ("Note”), which provides for monthly payments. with the full debt, if not paid earliel, Joe and
payable on June 1, 2027 . This Sceurity Instrument sccures 10 Lender: (a) the repayment of the debt
cvidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all
other sums, with intcrest. advanced under 7 to protect the security of this Security Instrument; and (c) the
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CASE #: [L1318724586729 LOAN #: 8543646
performance of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For this purpose,
Borrower docs herchy morigage, gramt and convey to the Lender the following described propetty located in
CooK County, [llinois:

LOT 28 IN BLOCK 16 IN FOURTH ADDITION TO BOULEVARD MANOR, A SUBDIVISION OF
THE EAST 1/2 OF THE SOUTHEAST 1/4 AND THAT PART OF THE EAST 1/2 OF THE

NORTHEAST 1/4, LYING SOUTH OF THE CENTER LINE OF PARK AVENUE QF SECTION
32, TONNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,

ACCORDING TO THE PLAT THEREQF RECORDED MAY 3, 1926 AS DOCUMENT NO.
9262071, IN COOK COUNTY, ILLINOIS.

P.I.N.# 16-32-415-015

Parccl ID#: 16 32 415 015

which has the address of 3635 SOUTH-56TH COURT,CICERO .
{Street, Cityl
Ilinois  60804- ("Property Addrrss )
[21p Conde|

TOGETHER WITH all thc improvements wos or hercafler crected on the propenty, and all casements,
appurtenances and fixturcs now or hereafier a part of the preperty. All replacements and additions shall also be covered
by this Sccurity Instrutneat. All of the forcgoing is referred o in this Security Instrument as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully scizzd of the estate hereby conveyed and has the night to
mortgage, grant and convey the Property and that the Propetty is gr.aisumbered, ¢xcept for cncumbrances of record.
Borrower warrants and will defend generally the title to the Property «grinst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national +se and non-uniform covenants with

* limited vaniations by jurisdiction to constitute a uniform security instrument covenn g .a! property.

Bomrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the princard of, and interest
on, the debt evidenced by the Noie and Fate charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
togciher with the principal and interest as st forth in the Note and any late charges, a sum for (a) taxcs on.d special
assessments levied or to e levied against the Property, (b) keaschold payments or ground renis on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a morigage insurance
premium to the Sectetary of Housing and Urban Development (“"Secretary”), or in any year in which such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also include cither: (i)
a sum for the annual morigage insurance premium (o be paid by Leader to the Secretary, or (if) a munthly charge instead
of a morgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Sceretary.  Except for the monthly charge by the Sccretary, these items are called “Escrow ltems™ and
the sums paid to Lender arc called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Scction 2601 e1 seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from tithe to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated dishursements
or disbursements before the Borrower's payments arc available in the account may not be based on amounts due for the
mMOrigagce msurance premumn.
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CASE #: 111318724586729 LOAN #: 8543646
{f the amounts held by Lender for Escrow liems excoed the amounts permitted w be held by RESPA, Lender shall
accoutt to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any lime
. arc not sufficient to pay the Escrow ltems when duc, Lender may noufy the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sccurity for all sums sccttred by this Security Instrument. If Borrower
teaders 0 Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment ems (ab, (h). and (c) and any morigage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall prompily refund any cxcess funds 1o Bormower. Immediately prior 1o
a forcclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be crodited with any balance
remaining for all mstaitments for items (a), (b), and (c).

3. Application of Payments. All payments under patagraphs 1 and 2 shall be applied by Lender as follows:

Eitst, to the magage 'lmiurmccpmiummbcpaidbyLmdalomcSeuemyorwdzcmanﬂuydlargebyﬂlc
Secretary instead of tiic monthly mottgage insurance premium:

000nd, 1o any tavcs; special asscssments, leasehold payments or ground rents, and fire, flood and other hazard
inisurance promiums. as ro;aind:

Thind. © ntcrest duc undics “he Note:

Faurth, to amortzation of L riincipal of the Notc; and

Fifth, to fate charges due under b Note. .

4. Fire, Flood and Other Hazard insurance. Borrower shall insurc all improvements on the Property, whether
now in existence of subscquently crected, 74ainst any hazards, casualtios, and contingencics, including fire, for which
Lender requires msurance. This insurance shall be raaintained in the amounts and for the periods that Lender roquires.
Borrower shall also insure ali improvements on Gic e1apenty, whether now in existence or subsequently crected, against
loss by floods to the extent required by the Secretary. £l insurance shall be carried with companies approved by Lender.
The insurance policics and any rencwals shall be held by« cader and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the cvent of loss, Borrower shall give Londer immediat notice by mail. Lender may make proof aof loss if not
made promptly by Borrower. Each insurance company concerned i aricby authorized and directed to make payment for
such loss directly to Lender, instead of w0 Borrower and to Lender Joiizly “All or any pant of the insurunce proceeds may
be applied by Lender, at its option, cither (2) to the roduction of the irdroidness under the Note and this Security
Instrument, first t any definquent amounts applied in the order in paragraph 2. and then to prepayment of principal, or

" (b) W the reswration or repair of the damaged Property. Any application of the proceecs 1o the principal shall not extend

or posipone the duv date of the monthly payments which are referred 1 in paragraph /. or change the amount of such

. Payments. Any cxcess insutance proceeds over an amount required to pay all outstanginy idabtedness yunder the Note
and this Sccurity Instrument shall be paid to the catity legally entitled thereto.

In the cvent of foreclosure of this Sceurity Instrument or other transfer of title to the Propet.y that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policics in force shall pass to % purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower'’s Loy anplication;
Leaseholds. Borrower shall occupy. cstablish, and use the Propcty as Borrawer’s principal residence wittan sixty days
afice the execution of this Sccurity Instrument (or within sixty days of a later sale or transfer of the Property) axd shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occurncy,
unless Lender determings that requircment will cause undue hardship for Borrowe, or unless extenuating circumstances
exist which are beyond Borrower's control, Bormower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 10 deteriorate,
reasonablc wear and tear excepted. Lender may inspect the Property if the Propenty is vacant or abandoned or the loan is
m default. Lender may tke reasonable action 1o protect and preserve such vacant or abandoned Property.
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CASE #: [L1318724586729 LOAN #: 8543646

Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed w provide Lender with any material information) in connection with the
loan cvidencod by the Notc, including, but not limited to, representations conceming Borrower's occupancy of the
Property as a principal residence. If this Secunity Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires foe title to the Property, the leaschold and fec title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The procecds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sceurity Instrument. Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note
and this Security st ument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of princigal-Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, whick 22+ referred 10 in paragraph 2, or change the amount of such payments, Any cxcess proceeds
aver an amount required oy all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the catity lcgally cntitled thercio

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircctly to the ontity wh.ch is owed the payment If failure o pay would adverscly affect Lender's
interest in the Property, upon Lender's requese Rorrower shall prompily fumish to Lender receipts evidencing these
payments.

If Bomrower fails w make these payments or 2« payments roquired by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Tosaument, or there is a legal proceeding that may significantly
affect Lender™s rights in the Property (such as a proce ding in bankruptcy, for condemnation or to enforce Jaws or
regulations), thent Lender may do and pay whatever is noces @ry (0 protect the valuc of the Property and Lender's rights
in the Property, including payment of taxcs, hazard insurance an § o her items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph stall become an addivonal debt of Borrower and be
sccured by this Security Instrument. These amounts shall bear interend from the date of disbursement, at the Noie rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly dischasge any licn which has priority oves this Socurity Instrument unless Borrower: (a)
agrees i wriling to the payment of the obligation sccured by the licn in a manner asceptable to Lender: (b) contests in
goad faith the lien by, or defends against enforcement of the lien in, lcgal proceudings which in the Lender’s opinion
operale to prevent the enforcement of the lien: or (¢) secures from the holder of the liep an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, If Lender determincs that any pa 1 of the Property is subject to
~ a licn which may attain priority over this Security Instrument, Lender may give Burrower & patice identifying the licn.
Borrower shall sausfy the licn or ke onc or more of the actions st forth above within 10 days of the jiving of notice.

8. Fees. Lender may collect fees and charges authorized by the Scorctary.

9. Grounds for Acceleration of Debt.

(a) Defaalt. Lender may, cxcept as limited by regulations issucd by the Secretary, in the case o7 sayment
defaults, require immediate payment in full of all sums secured by this Sccurity Instrument if:
(i) Burrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(11} Borrower defaults by failing, for a period of thirty days. to perform any other obligations contained in
this Security Instrument.
(b Sale Without Credit Approval. Lender shail, if permitied by applicablc law (including Section 341(d) of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701§3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums sccured by this Security Instrument if:
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CASE #: 1L1318724586729 LOAN #: 8543646
(i) All or pant of the Property, or a bencficial interest in a trust owning all or part of the Property, is sold or
otherwise tansferred (other than by devise or descent), and
(it) The Propenty is not occupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee docs so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢} No Walver. If circumstances occur that would permit Lender to require immediate payment i full, but
Lender docs not require such payments, Lender docs not waive its rights with respect to subsequent cvents.
(d) Regutations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lendet's rights, in the case of payment defaults, to require immediate payment in full and foreclose if tiot paid.
This Sccurity Instrument docs not autherize acceleration or foreclosure if not permitied by regulations of the
Secretary.
{e) Mortgare Not Insured. Borrawer agrees that if this Sccurity Instrument and the Note are not determined to
be cligibic fol irsrrance under the National Housing Act within 60 days from the date hercof, Lender may, at
its option, requice emmediatc payment in full of all sums sccurcd by this Security Instrument. A written
statement of any autho.ied agent of the Scerctary dated subsequent to 60 days from the date hercof, declining
w insurc this Sacunity lavgument and the Notc, shall be decmed conclusive proof of such incligibility.
Notwithstanding the forsgoing, this option may not be cxerciscd by Lender when the unavailability of
insurance is solely due w Lendr ' filure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1-he reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount duc indey the Note or this Security [nstrument. This right applies even after
foreclosurc procecdings are mstnuted. To reinstz(c the Sccurity Instrument, Borrower shall tender in a lump sum all
amounts reguired (o bring Borrower's account curreat ‘nviuding, to the extent they arc obligations of Borrower under
this Sccurity Instrument, foreclosure costs and reasunable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstrtement by Borrower, this Security Instrument and the
obligations that it sccures shall remain in offect as if Lender bud not roquired immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Lender has sconpted reinstacment afier the commencement of
forcclosute proceedimgs within two years immediaicly preceding/the _commencement of & current foreclosure
proceoding, (it) reinstatcment will prclude foreclosure on differcnt gionds in the future, or (i) roinstatement will
adverscly affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Leuder Not a Waiver. Extrsion of the time of payment or
modification of amortization of the sums secured by this Security Instrument greaszd by Lender to any successor in
intercst of Borrower shall not operate to relcase the liability of the original Borrower o Panruwer’s successor in interest.
Lender shall not be required to commence procecdings against any successor in imterese or scfuse 1o extend time for
payment of otherwisc modify amoruzation of the sums secured by this Security Instrument by reason of any demand
made by the onginal Borrower or Borrowet's successors in interest. Any forbearance by Lender it exorcising any right
or remedy shall not be a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants ard ~reements of
s Sccurity Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, cubject 1o the
provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several. Any Boriower who
co-signs this Sccurity Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only 10
mortgage. grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated t pay the sums socurcd by this Sccurity Instrumeat: and (c) agrees that Lender and any other
Borrower may agrec 10 extend, modify. forbear or make uny accommodations with regard to the terms of this Security
Instrament o the Note without that Borrowcr s consent.
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CASE #: 1L1318724586729 LOAN #: 85436456

13. Notives. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mait unless applicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notics to Lender. Any notice to Lender shall be given by
first class mail t Lender's address stated hercin or any address Lender designates by notice to Borower. Any notice
provided for in this Sccurity !nstrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law: Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect uther provisions of this Security Instrument or the Note
which can be giver-offect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note arc declanvd o be severable.

15, Barrower' C=oy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Harardous Szioicuces. Borrower shall not causc or permit the presence, use, disposal, storage, or release of
any Hazardous Substancessie-or int the Property. Borrower shall not do, nor allow anyonc clse to do, anything affecting
the Property that is in violation ¢f any Environmental Law. The preceding two sentences shall not apply to the presence,
us¢, of storage on the Property’ of small quantitics of Hazardous Substances that are generally recognized to be
appropriate to normal residential uscs and 10 mainicnance of the Property.

Borrower shall promptly give Lender vitien notice of any investigation, claim, demand, fawsuit or other action by
any goveramental or regulatory agency or private party involving the Propenty and any Hazardous Substance or
Environmental Law of which Borrower has aciual knowledge, 1f Borrower leams, or is notificd by any governmental or
regulatory suthority, that any removal or other ‘wrediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary: mupidial actions in accordance with Environmental Law,

As uscd in this paragraph 16, "Hazardous Subsiances” arc those substances defined as toxic or hazandous
substances by Environmental Law and the following substan es: Jasoline, kerosene, other fiammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, saa'erials containing asbesios or formaldehyde, and
tadioactive matcrials. As usod in this paragraph 16, "Environrico'al Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or cavimnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aud agr= as follows:

17. Assipgnment of Rents. Botrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents 2 tovenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior io Lerder’s Rotice 10 Borrower of
Botrower's breach of any covenant or agreement in the Security Instrument, Borrower sha'l cutlect and receive all reats
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assigameni of rents constitutes an
absolutc assignment and ot an assignment for additional socurity only.

If Lendor gives notice of breach to Bomrower: (a) all rents received by Bomower shall be hcli Uy Bormower as
trustee for benefit of Lender only, 10 be applied to the sums secured by the Scourity Instrument; (b) irader shall be
entitted 1o collect and reccive all of the rents of the Property; and (c) cach tenant of the Property shall pay ali renis due
and unpaid 10 Lender or Lender's agent on Lender’s written demand to the tenant.

Botrower has not executed any prior assignment of the reats and has ot and will not perform any act thay would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to cnter upon, take control of or maintain the Propesty before or after giving netice of
breach to Borrower. However, Lender or & judicially appointed receiver may do so at any time these is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full

2
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CASE #: IL1318724586729 LOAN §¥: 8543646

18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to coflect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees
ard casts of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Sinple Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C. 3751 & seq) by requesting a
foreclosure commissioner designated under the Act 1o commence foreclasure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable taw.

19. Release. o n payment of all sums sccurcd by this Sccurity Instrument, Lender shall relcase this Security
Instrument without churke to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hom:te7.d. Borrower waives all right of homestead exemption in the Propesty.

ZL1. Riders to this Security 'mZrument. If onc or more riders arc exccuted by Borrower and recorded together
with this Sccurity Instrument, the coveaarts-of cach such rider shall be incorporated into and shall amend and
supplcment the covenants and agrecments Gf thie Security Instrament as if the rider(s) were a part of this Sccurity
Instrument. [Check applicable box(es)).

<6008SeLE6

Condominium Rider [ Gro o2 Zquity Rider [ oer {specify]
Planned Unit Development Rider [ Graduaa Payment Rider
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CASE #: 1L1318724586729 LOAN #: B543646
BY SIGNING BELOW, Borrower accepts and agrocs o the terms comtained in this Security Instrument and in any
rider(s) cxecutod by Borrower and recorded with it.

Witnesses:
_ /5}1%/ 7 (Seal)
SANTIAGO VEGA / /

<Borrower

— N i /‘?‘* (Seal)
MARTA L VEGA -Borrower

v -Borrower

- (Scal)

-Botrower

)
STATE OF ILLINOIS, , Coorc County ss:
LTNE DD PS¢ /'\Jc-‘i5  a Notary Public in and for said county and state do hereby certify
that

SAETIRecs VELA AOD MELIR L. Ye&A,
HS (o FE

. personally known to me to be the same aersnn(s) whose name(s)
" subscribed to the forcgoing instrument, appeared before me this day in person, and acknowledgad that 754/ &°
signed and delivered the said msrumentas 77 /g, £ free and voluntary act, for the uses and perposes thercin

set forth, ]
Given under my hand and official scal, this o@ﬂ:{ day of mﬁ}/ . /’/77

My Commission Expires:
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 22nd day of Yay , 1997,
and is incorporated into and shall be deemed to amend and supplement the Mongagc, Deed of
Trust or Sccurity Deed ("Security Instrument”) of the same date given by the undersigned

Fagetote FHA Multistate ARM Rlqe?- IMS
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CASE #: 111318724586729 LOAN #: 8543646

("Borrower") to secure Borrower’s Note ("Note™) 10

COUNTRYWIDE HOME LOANS, INC.
(the "Lender” o) the same date and covering the property described in the Security Instrument
and located at:
3635 SOUTH Z6"H COURT
CICERD IL, 60G04-
[Propenty Address

THE NOTE “CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN T42 INTEREST RATE AND THE MONTHLY
PAYMENT. THE 'NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEFR.CST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMU A RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In aidiiica to the covenants and agreements made in
the Security Instrument. Borrower and Lende: Turther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT ZHANGES

{A) Change Date

The interest rate may change on the first day of Octuber , 1998 , and on that day of
each succeeding year. "Change Date” means each date on which the interest sate could
change.

(B) The Index

Beginning with the first Change Date, the imterest rate will be baed on an Index. "Index”
means the weekly average yield on United States Treasury Securitics adjzsred to a constant
maturity of one year, as madc available by the Federal Resetve Board. "Cunent Index” means
the most recent Index figure available 30 days before the Change Date. If the Index (as
defined above) is no longer available, Lender will use as a new Index any index proscribed by
the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and, Urban
Development or his or her designee.” Lender will give Bomower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THO & THREE-QUARTERS percentage point(s) ( 2.750 %) to the Cument
Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the

new interest rate unti! the next Change Date.
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CASE #: I1L1318724586729 LOAN #: 8543646

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The interest rate will never be more than five
percentage uints (5.0%) higher or lower than the initial interest rate, as stated in paragraph 2
of the Note.

(E) Calcu’avion of Payment Change

If the interes( rate changes on a Change Date, Lender will calculate the amount of
monthly payment ci vrincipal and interest which would be necessary to repay the unpaid
principal balance in full Gt the Maturity Date at the new interest rate through substantially
&qual payments. In maxrig-such calculation, Lender will use the unpaid principal balance
which would be owed on the Thange Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation
wili be the amount of the new mo:thly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Bormuver of any change in the interest rate and monthly
payment amount. The notice must be giver a: least 25 days before the new monthly payment
amount is due, and must sct forth (i) the date ol e notice, (ii) the Change Date, (iii) the old
intetest rate, (iv) the new interest rate, (v) the niew.monthly payment amount, (vi) the Current
Index and the date it was published. (vii) the merkod of calculating the change in monthly
payment amount, and (viti) any other information wiizp-may be required by law from time to
tume.

(G) Effective Date of Changes

A new intercst rate calculated in accordance with paragrrphy (C) and (D) of this Rider
will become effective on the Change Date. Bomower shall mo'e a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragr-oh (F) of this Rider.
Borrower shall have no obligation to pay any increase in the monthly tayment amoum
calculated in accordance with paragraph (E) of this Rider for any payment date cccurring less
than 25 days after Lender has given the required notice. If the monthly piywent amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender £’ to give
timely notice of the decrease and Borrower made any monthly payment amounts reveding
the payment amount which should have been stated in a timely notice, then Borrower Lxs the
option to cither (i) demand the retum to Borrower of any excess payment, with inicrest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate,
be applied as payment of principal. Lender’s obligation to return any excess payment with
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interest on demand is not assignable even if the Note is otherwise assigned before the demand
. for return is made.

BY S!GNING BELOW. Borower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

%y . #7 (Seal)
SANTIAGG VEGA //‘ E ;j7/ﬁ “Borrower

“ f“""i //?"‘ (Seal)

MARIA L VEGA - Borrower

S6008EL6

(Seal)
- Botrower

= (Seal)
+ Bortower
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