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THIS MORTGAGE ¢*Security fostrument®) i zrvon on MAY 23, 1997 . |
The mortgaror is
PATRICK L O'BRIEN AND SARAH O'BRIF!, HIUSBAND AND WIFE

. {"Borrower(s)*). This Security Instrument is given to
THE PIRST MORTGAGE CORPORATION,

*
which is orpanized and exicting under the awsof  ILLINOXS . and whose address is
15831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60422
* ("Lendes™). Borrower owes Lecder the pricip som of ONE HUNDRED TdatE THOUSAND SEVER
BUNDRED EXGHTY-THREE AND 00/100
Dollars (US. § 103,783.00 ). Thais debt is evidenced by Borrow:r's sote dated the same date as this
Security Instrument ("Note™?, which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on JUNE 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
eviderced by the Note, with interest, and all renewals, extensions and modifications; (b) the paymen: ¢” 31! other sums, with
ipterest, advarced ender paragraph 6 1o protect the security of this Security Instrument; and () 2= performance of
Botrower’s covenants and agreemerts goder this Security Instrument and the Note. For this puspose, Eorriwer does hereby
mornigage, grant and convey to Lender, the following described property loczted in
COOK County, [llinols:
LOT 32 AND LOT 33 (EXCEPT THE NORTH 10 FEET THEREOF) IN BLOCK 3 IN AIR L
PORT ADULITION A RESUBDIVISION OF CERTAIN LOTS IN CALUMET BERNICE ADDI- =+

SSIERLLE

‘TION BEING A SUBDIVISION OF THE WEST HALF OF THE WEST HALF OF THE .‘.
SOUTE WEST QUARTER OF SECTION 29 TOWNSHIP 36 NORTH RANGE 15 EAST OF ) <%
THE THIRD PRINCIPAL MERIDIAN IN COCX COUNTY ILLINOIS nqt <
P I N 30-29-307-046-0000 RS
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which has the afdrecsof 17532 WALTER STREET, LANSING
o {$ereer) KCin]
[Miicois 60438 ("Proparty Address”®);
Zep Code)

TOGETHER WITH all the tmprovements now or hereafter erected on the property, and all easememis, rights,
sppoienances, renis, royaliies, minerat, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to im this Security Instrument «s the "Property.*

BORROWER COVENANTS tha Bormower is lawfully seized of the estate hereby conveyed and has the right 10
morigage, grznt and convey fhe Property and that the Property is wmencumbered. except for encumbrances of record.
Borrower warrants s will defend geperally the title to the Property against all claims and demands, subject to any
eoaamhrarces of recond.

THIS SECURITY LN<iRUMENT combines mmiform covenanfs fcr nationa! wse and non-uniform covenamts with
Eimited variatior.s by jurisdicnics £ constitute 8 uniform secuority instrument covering raal property.
Borrower and Lender covenar 223 agree as follows:

UNTFORM COVENANTS.

L. Payment of Principal, Interest ans d.ate Charge. Borrower shall pay when due the principal of, and interest on, the
6ebi evidenced by the Note and fate charges due ing»r the Note.

2. Monthly Payment of Taxes, Insurance, ar2 Other Charges. Borrower shall include in each monthly payment,
together with the principa) and interest as set foith z the Note and any late charges, & sum for (a) taxes and special
sssessments levied or to be levied agatact the Propeny, 7 keasehold payments or ground rents on the Propesty, and (c)
premiums for insurance required under Paragraph 4. In'any y=ar in which the Lender must pay a mortgage insurance
premifum to the Secretary of Housing and Utban Developmer! (“Secretary®), or in any year in which such premium would
have been required if Lender still held the Security Iestrument, eich monthly payment hall also inctude either (i) a sum for
the annual morigage msurance nremium to be paid by Lender 1o the fecretary, or (ii) a monthly charge instead of a morigage
msutance premium if this Security Instrument i held by the Secretary, it reasonable amount 1o be determined by the
Sceretary. Except for the monthly charge by the Secretary, these items Gre called “Escrow Items® and the cums paid to
Lender are called “Escrow Funds.®

Lender may, st amy time, collect and hold amomts for Escrow Iiems b an rpgregate amoumt not 1o exceed the
matimum amount that may be requited for Borrower's escrow account under the Rezl Fstate Settlement Procedures Act of
1974, 12 U.S.C, Section 2601 ¢ seq. and implementing regulations, 23 CFR Part 3500, 45 ey may be amended from time
to time ("RESPA’), except that the cushion or reserve permitted by RESPA for manticipated disburcements or
disbursements before the Borrower's payments are mvailable in the account may not be basd on amounts due for the
morigage msuranoe premium.

¥f (he amoumts held by Lender for Escrow Tiems exceed the amourts permitted to be held by RTSP/ Tender shall deal
with the excess fimds as required by RESPA. If the amounts of funds held by Lender at any time are not suficient 1o pay the
Escrow I'ems when due, Lerder may notify the Botrower and reguire Borrower o make up the shortag as nermitted by
RESPA.

The Escrow Funds ate pledged a5 additional secority for al) sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sume, Barrow2r's account shall be credited with the balance remaining for all
installment itams (aj, (b). and (c) and any mortgage insurance premium imstallment that Lender has not become obligated to
pay (o the Secretary, and Lender shall promptly refund sny excess funds 1o Bortower. Immediately prior to a foreclosure
tale of the Property or it3 acquisition by Lender, Borrower's account shall be creditzd with any balsnce remaining for i
frstalimeris for ftems (a), (b), and (c).

3. Application of Payments. All pryments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary mstead of e monthly mongage msurance premiuns;

Second, 10 amy taxes, special assesuments, leasshold payments or gromnd sents, and fire. flood and other hazard
insurante premiums, as required;

Thisd, to interest due nnder the Note;

Fourth, to amortization of the principa) of the Note; and

Eifih, to 1ate charpes due ander the Note.
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4. Fire, Flood an3 Other Hazard Insurance. Borrower shal) insure afl improverents on the Property, whethet naw in
existence or subseqoently erected, against any bazards, casualties, and contngencies, including fire, for which Lender
requires insutance. This insoraree #hall be maintained in the amounts 2nd for the periods that Lender requires. Borrawer
shall also insure all improvemenis on the Property, whether now in existence or subsequently erected, against loss by floods
%0 the 2xtent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insnrance
poticies and any renevals shall be beld by Lender and shajl include loss payabie clauses in favos of, aod in a form acoeptable
to, Lender.

Io e event of Joss, Borrower thall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby amtharized and directed to make payment for such loss
direcaly 10 Lender, instead of to Borrower and to kender jointly, All or atty pant of the insurarioe proceeds may be applied by
Lender, at its option, ¢iher (a) to the reduction of the mdebtedaess under the Note and thus Security Instrument, first to any
delinquent amounts apyliod in the order in Paragraph 3, and then 10 prepayment of principat, or (b) fo the restoration or
repair of the damaged Propziiv. Any application of the proceeds to the principal shall not extend o postpone the due date of
the monthly payments whick 7.z referred to in Paragraph 2, or chasge the amount of such payments. Any excess insurance
proceeds over an amoen: requise? 1o pay all outstanding indebtedness under the Note and this Seeurity Instrument shall be
paid (o the entity legally extitled Gievcto

In e evem of forecfosure of this Security Instrumen oy other transfer of sitle to the Property that extinguivhes the
indebledaess, all righy, 1le and interest of Borrower i and to insurance policies in force shall pass to the putchaser.

§. Occupancy, Preservation, Mainierngie and Protection of the Property; Borrower's Loun Application;
Leaseholds. Borrower shall occopy, establish, and wse the Property 28 Borrower's principal residence within sixty days after
the execution of this Security Instriment (or within sixtv days of a fater sate or transfer of the Property) and shall continge to
occupy he Property as Borrower's principal resideres for a1 Jeast one year after the date of occupancy, vnless Lender
determines ht requirement will cmxe mndue hardship for/#orrower, or unless extenuating cirommstances exist which are
beyond Borrower's contro). Botrower shall notify Lender ¢f anv extenusting circimmstances. Borrower shall not commit
wxle of destroy, damage or suhstantislly change the Property o1 allow the Property to deteriorate, reasonable wear and tear
excepted. Lecder may inspect the Property if the Property is vacars o abandoned or the loan is in defanlt. Lender may take
reasonahle action to protect and praserve such vacant or ahandoned Prorersy. Borrower shall also be in defaus if Borrower,
éuring the foan application process, gave materially falte or inaccurate mioymation or Statements to Lender (or failed to
provide Lender with any material information) in connection with the loan eviderced by the Note, including, but not limited
fo, representations concerning Borrower's occapancy of (he Propetty as a pring.pal recidence. If this Security Instrument is
on a kauckald, Borrower shall comply with the provistons of the lease. 1f Borrowi(r acypires fee title to the Property, the
feasetold and fee title shall not be merged unless Lender agrees to the merger in writing

§. Condemnation. The proceeds of any award or claim for damages, direct or con=menvial, in connection with any
condemration or other taking of any part of the Property, or for conveyance in place of condiiuzation, are hereby assigned
2.4 stal) be paid 1o Lender to the exien: of the full amoun? of the indebtedness that remains anpzic’ under the Note and this
Security Instrumert. Lender chall apply such proceeds to the reduction of the indebiedness under the Mot and this Security
Instrument, first 10 any delinquent amounts applied in the oeder provided in Paragraph 3, and then v prepayment of
principsl. Any spplication of the procesds to the principal shall nos extend or postpone the due dats 7¢ she monthly
payments, which are referred 1o in Paragraph 2, or change fhe amount of fuch payments. Any excess procieds over an
amoun? gequired to pay alk outstanding indebtedness wader the Note and this Sscurity Iestrument shall be paid w & entity
legally enriiled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all govemmental or
municipat charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
direcdy 10 the entity which is owed the paymenr. If failure 10 pay would adversely affact Lender's interest in the Property,
wpon Lender's request Borrower shall promptiy furnish to Leader receipts evidencing these payments.

It Borrower fails 10 ke these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and arreements contained in this Security {nstrument, or there is a fegal proceeding that may significantly affect
Lender’s rights in the Property (such as 2 procesding in bankruptey, fos condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary 10 protert the value of the Property and Lender's rights in the Property,
including payment of taes, hazard insurance and other itams meationed in Paragraph 2.

Any amoonts dishursed by Lender under this Paragraph shall become ar additional debt of Botrower and be secured by
this Secarity Instrumen?. These amoumts shall beas interest from the date of disbursement at the Note rate, snd af the option
of Lerder shall be immediatsly due and payable.
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Borrawet shall prompfy discharge any lien which has priority over this Sccurity Instiument unless Botrower: (a) agress
i writing to the payment of the obligation secured by the lien in & marrer acceptable 1o Lerder; (b) contests in good faith
the Tren by, or deferds against enforcement of the lien i, legal proceedings which in the Lender's opinion operate to prevent
the exforcement of the ten; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 tien which may atrain
priority over tis Security Instrument, Leader may give Borrower a notice ideatifying the lien. Borrower shall satisfy the
lien of take one or more of the actions set forth above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges suthorized by che Secretary,
9. Groundls for Aceeleration of Dubt.
(a) Defantt. Jondes may, ewcept as limited by regufations issbed by the Secretary in the case of payment defaults,
reqaire imn£aize payment in full of all sums secured by this Security Instrument if:
i) Barrowed deianlis by failing to pay in full any monthly paymest required by this Security Instrument prior to or
“on the due date Of (e next monikly payment, or
(ii) Berrower defaus’s by faling, for a period of thirty days, 1o perform any other obligations contained in this
Security lnstrument.
(b} Sale Withom Credit Aprrosal. Lender stall. if permitted by applicable law (inchading section 341(d) of the
Gam-St Germain Depository Instisctions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require imesediste payr.sut o full of all sums secured by this Security Instrumens if:
(i) All or part of the Property, or 2 beusficial interest in a trust owning al} or part of the Property, is sold or
otherwise transferred (orker than by ocvies of descent), and
(it) The Property is oot occopied by the puirlioser or grantee as his or her principal residence, or the purchaser or
graniee does so ocvupy the Property, bui-vis or ber credit has not been approved in accordance with the
requiremenis of the Secretary.
{¢) No Waiver, If circumstances oocur that wordd permit Lendes to require immediate payment in full, but Lender
does not require such payments, Lender does not waive it richts with respect to subsequent events.
() Regulations of HUD Secretary. In many circumstances: rrilations issued by the Secretary will limit Lender's
rights, in the case of payrent defaults, to require immediate payr2r? in full and foreclose if not paid. This Security
Instnrment does not athorize acceleration or foreclosure if not permiited by regulations of the Secretary.
¢¢) Mortgage Not Insuved. Borrower agrees that if this Secusity Instruzent and the Note ave not determined to be

eligible for insarance under the National Housing Act within = 69 from the date hereof,
Lencer may, s its option require immediate payment in full of ull sums securra by this Security Instrument. A written
satement of any apthorized agent of tbe Secretary dated subsequent 1o €0 from the

dae hereof, declining 10 iasure this Secerity Instrument and the Note, shall be Zeemed conclusive proof of such
incligibility. Notwithstanding the forsgoing, this option may nct be exercised by Lencer when the unavailability of
Fcrance i solely due 1o Lender's faitura to ramit a mortgage insurance preminm o the Secret:ry.

0. Reinctatement. Bomrower has a right 1o be reinstated if Lender has required immediate pxyme~i in full becase of
Borroaer's failure to pey an amount due wder the Note or this Security Instrument. This right applies eve= after foreclosure
proceedings are imstinned. To reinstate the Security Instrumenst, Borrower shall tender in a lump sum all ameunts required to
bring Borrower's acoomnt current inchnding, to the extent they are obligations of Borrower under this Secuzity Instrument,
foreclosure costs and reasonable and customary aftomey’s foes and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shal} remain in

effect 28 if Lender bad not required immediate payment in full. However, Lender is not required to permit reinstatement if:

(i) Lecder bas accepled reinstatement afier the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a carrent foreclosure proceeding, (i) reinstatement will preclude foreclosure on different

grounds in the future, or (iii) remstatement will adversely affect the priority of the Yien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waives. Extensiou of the time of payment or modification

.of emontization of the sums secured by this Security Instrument granted by Lender 10 any successor it interest of Borrower

shall rot operate to release the tiability of the otiginal Borrower of Borrower's successor in iaterest. Lender shall not be
required 10 commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise
modify amortization of the sums secured by this Seeurity Instrument by reason of any demand made by the original
Borrowtr or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise or any right or remedy.
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12. Soceessors and Assigns Bound: Joint and Several Liability; Co-signors. The covenants and agreements of this
Security Instrument shall bind and bezefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements <hall be joint and several. Acy Borrower who co-signs this Security
Iestrument but does not execure the Note: (a) is co-signing this Security Instrument only 1o morigage, grant and convey that
Borrower's ictecest in the Propesty under the terms of this Security Instrument; (b) is not personally ebligated to pay the
sums secursd by this Secarity Instrument; and (c) agrees that Lender and any other Borrower may agree to sxtend, modify,
forbear or rake any accommodaticns with regard to the term of this Security Instrument or the Note without that Borrower's
consent,

13. Notices. Any cotice to Borrower provided for in this Security Instrument <hafl be given by delivering is of by
sailmz &t by first cixes mail unless applicable faw requires use of another metkod. The notice shall be directed 1o the

. Propetty Address or an: other address Borrower desigrates by notice to Lender. Any notice to Lender shall be given by first

clxss mail 1o Lender's o7 =ss stated herein or any address Lender designates by notice to Borrower. Any notice provided for
ko this Security Iostremer: hall be deemed to bave been given to Borrower or Lender when given as provided in this
paragraph.

14. Governing Law: SeverabTity. This Security Instrument shafl be governed by Federal law and the law of the
Jurisdiction im which the Property » ozated. In the event that any provision of clause of this Security Instrument or the Note
confiicts with applicable law, such conflic: shall not affect other provisions of this Security Instrument or the Note which
¢xa be given effect without the conflicting riovision. To this end the grovisions of this Security Instrument and the Note are
declared 1o be severable.

15. Borrower's Copy. Borrower shall be prvezone conformed copy of the Note and of this Security Instrument.

16. Hazardous Sohstances, Borrower shall uze cause or permit the presence, use, disposal, storage or releass of any

. Hazardeus Substances on o7 in e Properiy. Borowcr <tall not do, nor allow anyone else to do, anything affecting the

Property that is in violation of any Environmental £aw. 1he ricceding two sentences shall oot apply to the presence, use, or
storage on the Propetty of small quantities of Hazardous Substances that are gereraliy recognized to be appropriate to
wormal residentizl uses and 10 mainrenance of the Property.

Borrower shall promptly give Lender written untice of any invertipation, claim, demand, lawsnit or other action by any
goverrmental or regulatory agency or private party involving the Propeins and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, ot it potified by any governmental or regulatory
suttority, that any removal or otker cemediation of any Hazardous Substances 7iiecting the Property is necessary, Barrower
shall promptly take all necessary remedial actions in accordance with Environmenta) Zaw.

As used in this Paragraph 16, “Hazardons Substances® are those substances defius3 as toxic or hazardous substances by
Ezvironmenta) Law and ehe following substances: gasoline, kerosens, other flammatie ¢ toxic petroleum products, toxic
pesticides and berbicides, volatile solvents, materials containing asbestos of formaldeb: de, «nd radioactive saterials. As
WG in the paragrarh 16, “Eovironnenta) Law® means federal laws and laws of the jmicfiction where the Property is

- Tocated that relane to health, safety or environmental profection.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

17, Assigrnment of Rents. Borrower maconditionally assigns and transfers to Lender all the rents o0 cevennes of te
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby direcs each tenant of
e Property to pay the rents to Lender os Lender's agents. However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive a1l rents and revenuss of
e Property a8 trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and ot an assignment for additional security only.

H Lendez gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 10 be applied to the sums secuted by the Security Instrument; (b) Lender shall be entitled to coliect
and recetve all of the rents of the Property: and (c) each tenant of the Property shall pay alf rents due and unpaid to Lender

“pr Lender's agent on Lendes's written demand to the tenent.

Berrower bas net executed any prioy assignment of the rents and has not and w1l oot perform any act that would prevent
Lender from exercising its rizhis under this Paragraph 17.

. Lender shall not be required to enter upon, Sake cotstro! of or maintain the Property before or afier giving notice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there i¢ a breach, Any
application of reats shall oot cure or waive amy default or invalidate any other right or remedy of Lender. This assignment of
ments of ke Property shall terminate when the debt secured by the Security Instrument is paid io full.
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18. Foreefosure Provedure. If Lender requires tmmediate payment in full under Paragraph 9, Lender may foreclose this
Security fnstrument by judicial proceedicg. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies
provided in this Paragraph 18, including, bust not limited to, reasonable attorreys’ fees and costs of title evidence.

Uf the Lender’s interest in this Security fustrument is held by the Secretary and the Secretaty requires immediate payment
in full ender Paragraph 9, the Secretary may imvoke the nonjudicial power of sale provided in the Sing's Family Morngage
Foretlosure Act of 1994 (“Act™) (12 U.S.C. 3751 &1 seq.) by requesting a foreclosure commissiones designared wnder the
Act 10 commence foreclosure and 10 sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available 1o a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security instrumert, Lender shalf release this Security Instrument
withoat charge to Borrower. Borrower shall pay any recordation costs,

20. Waives of Hrinostead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Seonrfty Instrument. If one or more riders are executed by Boriower anud recor8ed together with this
Security fnstrumert, o Covenanls and agreemenis of each such rider shall be incorporated into and shall amend and
sopplement the covenants -4 agreements of this Security Instrument as if the rider(s) wete a part of this Security
Instrument. [Check applicable foties))

Condomintem Rider Planned Unit Developmen Rider

Graduated Paymemr tiler Growing Equity Rider

Non-Owner Occopancy Rzt~ | g | Adjustable Rate Rider

Orher [Specify])

Page 847
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BY stc'm.s BELOW, Borrower accepts snd agrees (0 the terms contained in this Sccurhy Instrumem and in any
ridetis)e.wcd by Bosrower and recorded with it.

Witnesses:
! i;.—.z Z%D e
,. PATRICK L OVBRIEN “Ronoer
A hA U SN Y VTS (Sealy
FARAH O'BRTEN “Rorromer
' (Sel)
» Rorrowes
(Seah)
-~ Borrower
|
§Space Below This Lane For Ackrowledrm 2
STATE OF ILLINOIS ]
}ss.
Comtyof OOOF. }
L THE (NDERSIZTED , & Notary Public I and for talf comty mnd stats do

bereby certify bt PATRICK L O'BRIEN AND SARAH O'BRIEN RUSBAND AND WIFE

« personatly known to me to be the same persoa(sy whose
rame(s) sd:sctmd 10 the foregoing instnmment, appeared before me this day in person, and ackrowledged that T hey
sigred and delivered the sald instrumera a5 ‘THEIRfree and voluntary act. for the uses and purposes therein set forth.

Givenunder my hand and ofTicial seal, this 238D day of MAY . 1997 .

My Commission exslres:

e e
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THE FIRST MORTGAGE CORDORATION
19831 GOVERNORS HIGHVAY
FLOSSMOOR, IL 60422

- - o A20v Thes Ling For Pacarding Data®
LOAN NO. TRA Case No.
131:8682565:729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATZ KIDER is made this 23RD day of MAY, 1997 ad

b incorporated irto and shall be deem.ctio amend and supniement the Mortgage, Deed of Trust o Security

Deed ("Security Instrument”) of the same A=tz given by the undersigned (“Bortower”™) 10 secure Borrower's
Note CNowe) o THE FIRST MORIGAGE CORPORATION

{“Lender™) of tbe same date and covering the projery Jescribed in the Security Instrument and located at;

17532 WALTER STREET, LANSIAN3, IL 60438
[Property Adess

THE NOTE CONTANS PROVISIONS ALLOWING 7OR CHANGES IN THE INTEREST
RATE AND MIONTHLY PAYMENT. THE NOTE 1IMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE Av #NY ONE TIME AND THE

MAKXINIUN RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: [n addition to the covenants and agrecments made in the Sccurity
Instrumeni, Borrower and Lender further covenant and agzee as foliows:

8. INTEREST RATE AND MONTELY PAYMENT CHANGES

(A) Chaage Date

The interest rate may change on the firct day of OCTCBER 1, 1998 . anfon timt ux; of each
sxeeediog year. "Change Datz”™ means each date on which the interest rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on ab Index. "Index® means 9.
weekly average yield on United States Treasury Securities adjusted to a constant matusity of one year, as made
tviilable by the Federal Reserve Board. “Current Index” means the most recent Index figura available 30 days
before the Change Date. I the Irdex (as deficed above) is no loniger available, Lender will use a8 a new Index
oy mdex prescribed by the Secretary (as defined in paragraph 7(B) of the Note). Lender will give Borrower
notice of the new Index.

(C) Calcutation of Interest Rafe Chanzes

Before each Change Dae, Lender will calcutate 2 aew interest rate by adding a margin of

TWO AND TEREE QUARTERS
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percentage points 2.750 %) 10 the Cusrent Index and sounding the sum to the nearest one-eighth
of oce percentage point (D.125%). Subject to the limits stated in paragzaph S(D) of the Note, this rounded
amount wil! be e new interest rate vrlil the next Change Date.

(D) Limls on Interest Rate Changes

The interest rats will naver increzse or decrease by more than one percentage point (1.0%) on any single
Clanze Date. The icterest rate will never be more than five percentage points (5.0%) higher or lower than the
hnitial intercst rate stated in paragraph 2 of ke Note.

(E) Calculnion of Payment Changes

H the interest rate changes on 2 Change Date, Lender witt calculate the amount of monthly payment of
grincipal and interest which would be necessary o repay the unpaid principal balarce in full at the maturity
date 21 the new interest rate through substantially equat payments. In making such calculation, Lender will use
the uopaid principal balance which would be owed on the Change Date if there had been no defanlt in payment
on e Note, raluced by the amour: of any prepayments to principal. The result of this calenlation will be the
amount of (e ucw monthly payment of principal and interest

() Notice f Chanzes

Lender will give nitice to Borrower of any change in the interest rate and monihly payment amount. The
notice must be gived 125t 25 days before the rew monthiy payment amount is due, and must set forth (i) the
date of the notice, (i) % Thange Date, (iii) the old irtarest rate, (iv) the new interest rate, (v) the new
monthly paymer? amount, (vi) the Carrent Index and the dase it was published, (vii) the method of caleulating
the change i mopthly paymer amonrt, and (viii) any other information which may be required by law from
fime to time.

(G) Effective Date of Changes

A pew irterest rate calculated in arcordance with paragraphs SiC) and 5(D) of the Note will become
effective on the Chznge Date. Borrower %k make 2 payment in the new monthly amount beginning on the
firs? paymert date which occurs ar least 25-Aays afier Lender has given Borrower the nofice of changes
fequired by patagraph S(F) of the Note. Borrowzesnall have no obligation 1o pay any increase in the monthly

amoun calculated in accordanse with paragraph S(E) of the Note for any payment date occurring less

than 25 days afier Lender has piven the required rotice. If the monthly payment smount calculated in
scoordance with paagraph S(E) of the Note decreased, tar Lender failed to give timely notice of the decrease
and Borrower made any Tonthly payment amounts exceedits the payraent amount which should have been
st2zd i a timely rotice, then Borrowes Las the option to enncr (i) demand the setum to Borrower of any
excess payment, with interest thereon at the Note tate (a rate equai to ‘he interest rate which should have been
stated in a timaly motice), of (i) request that any excess payment. v+in interest thercon at the Note rate, be
applied as payment of principa). Lender’s obligation to return any excest payment with interest on demand 1s
pot assigrable even if the Notz is otherwise assigned before the demand for-efum is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and pravisions contained in this

Adj ¢ Rate Rider,
Zj 5@ Gty _ S0 0%, O'ﬁ\«;uu L. (el

PATRICX L O'BRIEN oew  SARAH O'BRIEN o
(Seal) /Seal)
Borower Sorrower

LTISTATE - FHA Adpstable Rate Rider
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