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S o s MORTGAGE r o -

THIS MORTGAGE ("Security Instrusioed ™) is giveton  MAY 29, 1997
The Mortgagor is LODIS GUTIERREZ AMD #%0TA K. GUTIFRREL, HUSEAND AND WIrE

{"Borrower”). This Security Instrument is given to NORWRIT KORTGAGE, INC.

which is orgaized and gxisting under the laws of TER STATE OF CALIPORNIA , and
whose addressis P.0. BOX S137, DES MOINES, IA 503065137
{"Lender™). Borrower owes Lender the prioripal sami of
ONE EUNDRED PIPTEEN THOUSAND FIVE HUNDRED SIXTY FOUR AND 00/100
Dollars (U.§, §#+*+115,564.00 }.
This deht is cvidenced by Borrower's note daied the seme datc a3 this Security lnstrament ("Nexe®), which
provides for monthly paymenss, with the fill dtn, if not paid ealier, duc ardt payable on JURE 01, 1027
. This Security Instrument secures to Lender: (a) the repayment of the debe evidenced by the
Note. with interest, and alt renewals, extenstons and modificatinns of the Nore: (1) the payment of 33 other sams,
with interest, advanced undet paragraph 7 to protegt the security of this Security Instament; and (c) the performance
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of Bomrower's covenatss and agreements under this Security Instrument and the Note. For this purpose. Borrowes
docs herehy momgage, grant and comvey o the Lender the following described property focated in
Coaw Coaty, Hinots:
LOT 27 IN BLOCK 1 IN TEIRD ADDITION TO CLEARING, BEING A SURDIVISION OF IRE
SUUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 17, TOMNSHIF 1B NORTH, RANGE 13,
EAST OF THE THIRD PRIKCIFAL MERIDIAN, XN COOK COUNTY, ILLINOIS.

PERNMIENT INPEXL NIMBER: 13-17-411-014

+OFE ADJOSIPNLE RATEZ RIDER
TAY STATEMCOY.S SHOULD EE SENT TO: NORWEST MORTRAGE INC,., P.0. BOX 5137, DES
BOINES, IA 542075137

PooclID £, 19-17-421-07¢
which has the address of 61428, MASSASOIT, CHICAGO [Street, City,
Nhinnig D638 [Zip Cudel {"Property Address™;

TOGETHER WITH all the improviinats now or hercafier crected on the property, and afl cascments,
sppuricnances and fixtnres now or hereatter 3 pant of the property. All replacements and additions shall also be
covered by this Security Instrument. All of thi fo.eeoing is tefetred ta in this Security Instrument 2s the "Propetty.”

BORROWER COVENANTS that Borrower is Jzwfully seized of the estate hereby comveyed and has the right to
moftgage, gram and convey the Property and that the Primsity is unencumbersd, cxcept for etctmbrances of record,
Borrower warants and will defend generally the title to “he Property against all claims and demands, subject 0 any

encamhrances of record,

THIS SECURITY INSTRUMENT combines emiform coverdaris for national use and non-unifonm covenants
with limited variations by jurisdiction to vosstitute a muiferm seoutity ipsimtment covering real praperty.

Borrower and Lender covenant and aprer as follows:
UNIFORM COVENANTS.

t. Payment of Principal, Interest and Late Charpe. Borrower shall pay whin due the principa) of, aud
interest on, the debt evidenced by the Note and lute charges due under the Note,

2. Monthly Payment of Taxes, Insmance and Otter Charges. Borower shall irclude n each monthly
payient, jogether with the principal and interest a5 set forih in the Note and any late charges: a s for () taxes and
special assesstoemes Jevied or to be levied against the Property, (b) leaschiold payments or oo remts on the
Fropesty, and {c) preatians for insurance raquired onder paragraph 4. In any year in which the Leudr. mnst pay 2
martgage insurance preminm to the Secretary of Housing and Urban Development ("Secretary™). or iv 7y yoif in
which such premium world have bees required if Lentder stil held the Sccurity Instrument, eack momhly [wyment
shall alsp include cither: (i) a sum for the anmuml motigage insyrance premium to he paid by Lender to the Secrntary,
ot (ii) 2 momhily charge fostead of 2 momngage insurance premium if this Security tnstrument is held by the Secretary,
in a reasciable amount to he determined by the Secretary. Except for the monthly charge by the Secretary, @ese
jtems are called “Escrow Itzms” and the sums paid 10 Lendet arc called "Escrow Funds.”

Lender may, at aty fime, cotlect and hold amounts for Escrow ltems in un apgregate ammat ot t exceed (he
mAXiTEn, amount that may be required for Borrower's csctow accoum under the Resl Estate Scetlement Procedures
Act of 1974, 12 U.S.C. Scction 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amendsd from time to fime {"RESPA™). cxpept that the cushion or reserve permitted by RESPA for unanticipated
Jishurserments or dishursetents before the Borrower's paymems arc available in the account may not be based on

svnmts doe for the momtgage insnrance premiumm. /‘/fg
q«m #pch .
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If the amoumts ketd by Lander for Escrow ltones oxceed the amounts permitted to be beld by RESPA, Lender
ghali acoomt o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender 2t any
time are not sufficisnt w0 pay the Escrow Ttems when due, Lender may notify the Borrower and reguire Borrower 10
make up the shortage as permitted by RESPA.

The Escrow Funds are pledgad av additional sacurity for all sums secured by this Security Instumens, If
Borrowet terders to Lender the full payment of all such sums, Borrower’s account shall be credited with the batance
temaining for all installment items (1), (b), and (c) #nd any mortgage insyrance premimn installmen: Goy Lender bas
mot hecome obligated 16 fay tn the Secretaty, and Lender shall promply refund amy excess fimdy 10 Borroower,
Tmediately prior to 2 foreclosure sale of the Property or its acquisition by Lender, Borrower's acoonnt shafl be
credited with any halssce remaining for 2! installmemts for items (a). (b, and {0).

3. AppZcation of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to ih- mongage itsrance premitm tn be paid by Lender to the Scetetary or to the monthly charge by the
Seorerary instead Of 13 monthly mongage insurance premium:

Stoond. o anv @y s, special assessments, easehold payments o ground Tenis. and fire, flood and other hezard
inamance premiums, as T ined;

Third, tor inierest due-and's the Note:;

Fourth, to amortization of h principa! of the Note: and

ﬂ&h. ter Lxte charges doe unde d- Nots.

4. Fire, Flood and Other Hazxo (nstrance. Rorrower shall insure all improvements on the Property, whaher
now in cxistence ot subwequently crected, <gatust any hazards, castalees, and contingencies, inchading fire, for which
Lecder Toquires insurance. This insurence-sha!t he mainmined in the amounts and for the perinds dut Lender
tequires. Borrower shall also insure all impresments on the Property, whether now in existence or subsoquently
erectsd, against loss by floods 1o the extent reqmred Yy the Secretary, All insurance shalf be carried with companies
approved by Lender. The insurance policics and any tenews!s shall T held by Lender and shall inctude foss payable
clames in favor of, and in 2 form accoptable ro, Lender,

[n the event of loss, Bormower shall give Lender immediciae 1intice by mail. Lender may make proof of loss if pot
nad: prompily by Boprower. Eachi inutance company concemes: 15 hereby authorized and directed to make payment
for such loss directly to Lendey, instead of to Borrower and (o Lenler jointly. All or any pant of the insuanee
proceeds may be applicd by Lender, at its option, cither (a) to the redict'or of the indebtedness umder the Note and
#tis Security Tnstnoment. first to any delinquett amourds applicd in the cder in.paragraph 3, and then to prepayment
of principal. or {b) to fhe restoration or repair of the damaged Property. .ny application of the procesds to the
priacipal shall siot extend ar postpone the due date of the moathly payments which o referred {0 in patagraph 2, or
Gunpe the amount of such paymeaiits. Any excess insurance proceeds over an amoust rogired to pay all cutstanding
ndednedness under the Note and this Security [nstrument shall be paid o the entity kgal’y ciitided thereto,

In the event of foreclosme of this Security Insrumem or other transfer of title to the Fioperty that extinguishes
#he indebtedness, all right, ttle and interest of Borrower in and to insurance policies in forrs aball pass ro dhe
jporciser.

$. Ocropancy, Preservation, Maintertance and Protection of the Property; Rorrower’s Laun armplication;
Lemscholds. Borrower shall ocowpy, emablish, and use the Property as Barrower"™s principal residenss vanin siuty
days after the execution of this Secarity Instrument (or within sixty days of a Rater sale or mansfer of te Finenig)
and &l continie to occupy the Property as Bomower's principal residence for at Ieast ope year after the date of
ocouparky, unless Lender determines that requirement will canse undve hardship for Borrower, or unless extzmmating

circunptstances exist which arc heyomt Homower's coutrel. Bormrower shall noiify Lender of any extermting
circumstances. Borrowet shall nor commit waste or destroy, damage or substantisily change the Property or atlow the
Property to deteriorate, reasonahle wear and toar excepted, Lender may inspect the Property if the Property is vacant
or atundoned of the loan is in default. Lendcr sy ke reasomable sction o profect and preserve such vacant of
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sandoned Propeny. Bomower shaj) also be in default if Bormower, during the Joan application process. v
materually falsc or inzccnrate information or statemems to Lemder {or failed to provide Lender with sty matarial
brformation) in connection with the loan evidenced by the Note, inchiding, bur not limited 0, represcatations
conceruing Berrower's occupancy of the Property as @ principal residence. 1f this Secority Insnoment is on a
leasehold, Burrower shal] comply with the provisions of the lease. If Borrower acquires fee fitle to fhe Property, the
daacrhold and fee title shall not be merged anless Lender agrees 1o the merpet in writing.

§. Condemnation, The proceeds of any awand or claim for damages, direct or consegquential, in connacton with
oy comdemnation or other nking of amy part of the Property, or for conveyaice in place of condempation, are
harhy assigned and stall be paid o Lender 10 the exteny of the fol) amount of the indeheedness thar remains nipaic
nader the Note and ¢his Seqwvity Instrument. Lender shall apply such procesds 10 the roduction of the indebtedness
e the Notz and this Security Instnoment, first to any delingnent amounts applied in the order provided is
psoagnaph 3, and thn 10 prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the doe drie of the monthly payments, which are referred 1o in paragraph 2, or change the ametml of snch
pRymenis, Any cxcess gmuceeds over an amour reqaired o pay all euteanding indehtedness under the Now and dhis
Searity lustroment shati v4 tid to the entity Tegaliy entitled dhiereto.

T. Charpes 1o Borvover ad Protection of Lender's Rights in the Property, Borrower shall pay afl
povernmental of municipal charg's. finss and impositions that are rot included in paragraph 2. Borrower shall pay
fhess obligations on time divectiy to the emity which is awed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upor Lender's roguest Bormrower shull prompily furnish to Lender receipts
evideming these payments,

If Borrawer fails to make these paymenis ot the paymems required by paragraph 2, or fails 10 perform any other
Covetiatms and agreements comained in this Secuniy, Instrument, or thete is 2 Jopa! proceeding that rnay sigrificantly
affect Lender's riphts in the Property (such a8 a rocoeding in bankrupicy. for condemnation or to enforce Laws of
regalations), then Lender may do and pay whatever is nocessary to protect the vatoe of the Property aod Lender's
rights in the Property, incteding paywent of tunes, hazard ir'suratce and other itcms mentioned in parzgraph 2.

Amy amowgs disbursed by Lendsr under this patagrapn raai! hecome an 2dditional debt of Borrower and be
secured by this Security Instrument. These mnouats shall beax intcrrat from the date of distursement, at the Note e,
and at the option of Lesder, shall be immediately dne and payabic,

Borrowrr shall promptly discharge any fien which has priovity over this Security Instrument unless Borroser:
{2) agrees in writing to the payment of the ohligation secured by the M=iin 2 manner acceptable o Leoder; (b)
comtasts in good faith the lich by, or defends againg enforcement of the lier! in, legal proceedings which in the
Lender's opiinion operate to provent the enforcemenit of the liem: or (c) scoures rom the holder of the Gien an
spreement setisfactory to Lender subordinating the lien to this Security Instrumoent. 1f Leo/2r Aetermings that any patt
of the Property is subject to a lien which may attain priority over this Security Instrument, Z=nder may give Bommower
2 motice identifyiug the lien. Bomower shall satisfy th lien or take ot or more of the actions (2} forth above within
10 days of the giving of wotice.

8. Fers. Lender may colltct foes and charges anthotized by the Scoretary.

9. Grounds for Actelerstion of Debt.

{a) Defautt, Lender may. except as fimited by repulations issued by the Secretary, in the cass ¢/ jaymem
defaults, requite immediate paytnent in fulfl of all sums scoured by this Sequnty lestrument if;
(i) Botrowey defaults by failing to pay in ful! any monthly payme.t required by this Secority Instninent
prior to or on the doe date of the next monthiy payment, or
{it} Borrower defaults by failing, for a perioa of thirty days, to perform any other obligations contained
ity this Security fnsmunem,
(b) Sate Without Credit Approsal. Lender shall, if permittod by applicable law Gocludmg Section 341(d)
of the Gamn-§t. Germain Depasitory dnstiomions Act of 1982, (2 U.S.C. 17011-3(d)) and with dhe prior
approval of the Secretary, require immediate payment in full of all suns secered by this Secarity esoromen
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{i) All ar part of the Property, or a bencficial interest in 2 trust ownting afl or part of the Property, is sold

or otherwise transfermed (other than by devise or descens), and

(ti) The Property is not oocupied by the purchaser or grante as his or her principal residence, or the

purchascr ar grantee does so occupy the Property bur his or her crodit bas not been approved in

accordzance with the requirements of the Secratary.
() No Waiver. If circomstances occur that would permit Lender to requive immediate payment in full, bot
Lender does not require such paymens, Lender does not waive its nghts with respect to subsequent events.
(d) Regulations of HUD Secretary. In many cirqumstances regulations issued by the Secretary will Fimit
Lender's nights, in the casc of paymemt defaults, 10 require itmmediate payment in full and foreclose if mot
pauid This Security Instrument does not authorize aceeleration or fureclosure if not permitted by regulations
ol tie Seerctary.
(e} Murtoge Not Insured. Bomrower agrees that if this Security Instrument and the Note are not determined
w be eigiole for insurance under the Natioma) Housing Act within 60 days from the date hereof, Lender
may, at {5 ophion, require immediste pavment in foll of all sums secured by this Security nstimens, A
written statement 7.7 any anthorized agent of the Secretary dated subsequent to 60 days from the daie hervof,
declining to insure’ tis Security Instrument and the Note, shalt be deemwed conclusive proof of sach
ineligitnlity. NotwiSstanding the foregoing, fhis option may not be exercised hy Lender when the
sravailability of insurance ir wtely duc to Lender's failote to remit a mongage insurance prentiom 1o the

Secretary.

10. Reinstatement. Borrower has 't rigat to be reinstated if Lender has required immediate payment in full
because: of Borrower's faifure 10 pay un amour duc ander the Note or this Security Instrument. This right applics
even after foreclosare procecdings are institutes. Vo sinstate the Security Instrument, Borrower shall tender in a
kamp sum atl amments required to bring Borrowet's acoount current including, 1o the extent they are obligations of
Bowrower under this Security {astrunweat, foreclosure cos's ant reasonable and customary attormeys’ foes and expenses
propetly associated with the foreclonme procesding. Upen. risstatement by Borrower, this Security testrumens and
e obligations that it secores shall remain in effect as it Lerder had not tequired immediate payment in foll.
However, Lender is 60t required to permit reinstatement () Lender has accepted e nstatememt after die
commencement of foreclosore procesdings within two vezrs immodiatr iy preceding the commencement of a current
foreciosure procesding., (ii) reinsutement will preclude foreclosure oo different grownds in the famure, or Gii)
reinstatement will adversely affect the priority of the tien created by this Secw ity Tustrument.

11. Borrower Not Releasod; Forbearance By Lender Not a Walver. Ey‘énsion of the tiae of payment or
modification of amortization of the sums secured by this Security Instrament graney hy Lender * » any successar in
interest of Borrower shall oot eperate o wlease the liabikity of the origimal Borrower or Bome.ver's successor in
irterest. Lender shafl not be required to commence proccedings against any successor i intztest or refise w exiend
timz for payment or otherwise modity amnomization of the sums secured by this Security Inshument by reason of amy
denand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be 2 waiver of or preclude the exercise of anty right of remedy.

12. Snccessors and Assigrs Bomnd; Joint and Severai Liability; Co-Signers. The covenants 407, sersemenis
of ts Security Instrament shall bind and henefit the successors and assigns of Lender and Borsower, suhjact to the
provisions of parzgraph 9(h). Borrower's covenants and agreements shall be joim and several. Any Borrooar who
co-signs this Security Insrument but does not exccute the Note: (a) is co-signing this Security Instnument only ro
monigage, grant and comvey that Borrower's interost i the Property under the werms of this Secarity Instrumens; (b)
is not persoally obligated to pay the sums sectred by this Security Instrument; and (c) agrees that Lender and say
eifter Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notites, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable lsw requires use nf another method, The notice shall be directtd o
#e Property Address or any other address Borrower designates by notice to Lander, Any notice to Lender shsll be
given by first class mail o Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security [nstrument shall he dectned fo have hesn given to Borfower or Lendar when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrumens shall b poverned by Federal law and the iw of
the jurisdiction in which the Property is Incated. In the event that any provision or clanse of this Security Instroment
o the Note conflicts with applicable Law, such conftict shal) not affect other provisions of this Secority [nstnment or
the Note which can he given effeer without the conflicting provision. To this end the provisions of this Security
Instrument ard the Neie are declared to be severable.

15. Borturer’s Copy. Barrower shall he given one conformed copy of the Note and of this Sevutity
Instrument.

1¢. Hazardoee spbatances. Borower shall ot cause of permit the presence, wse, disposal, storage, of mlsse
af any Hazardous SuisraCss an or in the Property. Borrower shall not do, nor alfow anyanc else to do, anything
Affecting the Property fiai #4 i violation of any Envirommental Law. The preceding two sentences shall not apply to
dhe presenice, use. ar storage on the Property of small quantites of Hazardous Substances that are genemally
peoogrizad to be approprizte 10 nonra! residential wses 2nd o maintemance of sthe Property.

Borrower shalf prompily give Luwfcr written notioe of any investigation, claim, demand, lawsuit or othes action
by amy govermmenta! or regulatory agency O private party iivolving the Property and any Hazardous Substanie or
Etrvirommenta) Law of which Borprwer ha: actesl knowledge  If Barrower leamns, of is notifisd by any govermmentl
or reguiatory authority, that any removal or uthr, remediation of any Hazardous Substances affecting the Propefty is
ccessary, Borrower shall promptly take all necescar, 7/medial actions in accordance with Envirommental Law.

As used in this paragraph 16, “Hazardous Stlstances” are those substances defined as toxic or hazardous
mhstances by Envirommental Law and the following (ubstinces; gasoline, kerosene, other flammable or soxic
petrolemn products, toxic pesticides and herbicides, volafiie s rits, matcrials containing ashestos or formaldehyde,
and radipactive materials. As nsed in this paragraph 16, *Environrienat Law” means federa) laws and laws of the
jarisdiction whare the Property is Incated that relate to health, sate.y {r smvironmenta) protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant znd agree as follows:

17. Asigmment of Rents. Borower unconditionally assigns and transfi s ¢ Lender all the rents and revenmes
of the Property. Borrower autborizes Lender or Lender’s zgents to collect the ieris 2nd revermies and herehy dinects
cach tepant of the Property 1o pay the tents to Lender or Lender's agems. Hovever, prior to Lendet's notice to
Borrower of Bonowes's breack of aity covenant or agreement it the Sccurity Instrumen: Boryower shall collect and
receive all rens and reverues of the Property as trustee for the henefit of Lender and Burrorvor. This assignment of
pents comstitoezs an absolute assignment and not an assigtment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be (icld 1y Borrower as
wustes for benefit of Lender only, to be applied to the sums secitred by the Security Instrument; (b) Ze<Ger shall be
entitled ¢ collecy and rooeive all of the rents of the Property: and (¢) cach ienant of the Property sharl (o all rents
e and unpaid to Lender of Lender’s agent on Lendzt’s written demand to the tenant,

Rarrower bas not executed any prior assigrment of the fents and has not 20d will oot perform any act thas woeld
prevent Lender from exercising its tights ander this paragraph 17,

Lender <hall not be requited (0 eater upon, take cotrol of o maintain the Property before or after giving notice
of breach 0 Borrower, However, Lender of a judicially appainted receiver may do so at 2ny time there is a breach.
Axy application of rents shall not cure or waive any defanlt of invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall termitase when the debt seoured by the Security Instrament is paid in full.

&

LI29BTLE




UNOFFICIAL COPY




UNOFFICIAL COPY

18. Foveclosure Procedure. I Lender requires immediate payment in Mol under paragraph 9, Lender ooy
forechre this Security Instroment by judiclal proceeding. Leader shall be entitled to eolloct a1l expenses
heewved in pursidng the remedies provided in this paragraph 18, including, but not limited {0, reasomable
aiforneys’ fees and costs of {itle evidence.

 the Lender’s interest in this Secoriy Instrument s held by the Secretary and the Secretary requires
Smncdiate paymers in fofl mder Paragraph 9, the Ssretary may involie the nonjudics] power of ole
provifed in the Single Family Morigage Foreclosure Act of 1994 ("Act™ (12 US.C. 3751 &1 <eq.) by requesiing
a Foreriosore commicsioner dedgnated under the Act to commence foreclosure and to seli the Property as
grovided fo the Act. Nothing bn the preceding sentence shall deprive the Secrciary of any rights athorwise
mvaliabic to a | ender wnder this Paragraph 18 or applicable law.

19. Releavz. iinon payment of all sums secured by chis Security [nstrument. Lender shall release this Security
Instroment witholt slerge to Borrower, Bormower shall pay any roeordation coqs.

2b. Waiver of HomwZend. Borrower waives afl right of hemestead exemption in the Property.

21. Riders to this Secwidty Lrstomssat. if one or more riders are cxecoted by Borrower and recorded together
with this Secority Instroment, the covénants of wach such rider shall he incorporated into and shall amend and
rupplement the covenants and agreements of ihis Security Instiment as if the riden(s) were a part of this Secarity

hEm [Check appticable bo(zs)].

Condomininra Rider B Gruwing Equity Ridet [x] Other fspecity)

Plarned Unit Development Rider Grelzzied Payment Rider ASN RIDER
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BY SIGNING BELOW, Borrower acceprs and agrees to tiie torms contzined in this Security [nstroment and fn
any tider(s) exeared by Bommower and recorded with it

Witnesses:

i i ol 07 [ ficdmg s

Lo fTmy

LDUIS GUTIERFEZ

p/wfa 4 m«

l'lm K. GUIIRRREZ

STATE OF NS Cost  Comtyss

LAW » & Notary Public i 2nd for said county znd state do herchy certify
d.'ﬂl LOUIS GUTIERREZ PAULA K. GUTIERREZ, ATSFAND AND WIFE

. personally known to me to be the =g 16 50n(s) whase name{s)
subsctibed o the feregoing instrument, appeared before me this day in person, and acknowledged Ciar YEEY

signed and delivered the said instrimnent a5 THEIR free and voluntary act, for the uses ang pav,aess theredn
st forth,

Given under my hand and official seal, this 34TH day of MAY 1507

*

My Commission s £ 1€ AL SEAL

AAE O
£ OF LLINOIS
NOTW e ;imss /25,01

2.T2988L6
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ADJUSTABLE RATE RIDER

THIS ANJUSTABLE RATE RIDER is made this29TH day of
MAY -, 1997 . and is incorporated into and shall be deemed to amend
and supplemen (e Mortgage, Deed of Trust or Security Deed ("Security lastrument™) of

the same date givec by the undersigned (*Borrower™) (o secure Borrower's Note (*Note™)
to ROENEST MORIVAS®, INC.

{the “Lender”) of the sama du@ and covering the Propenty described in the Security
Instrument and located at: 6141 . MASSASOIT, CHICAGO, IL 60638

{Preja iy Addreas)

THE NOTE CONTAINS PROVISIONS +LLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MOETHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROVrd'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND Tis£ MAXIMUM BRATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenzats and agreements made in
the Security Instrument, Borrower and Lender further covenant aid agrec as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Date
The interest rate may change on the first day of OCTOBER

1998 |, and on that day of each succeeding year. “Change Date™ means cach date on
which the interest rate could change.

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an hdei
“Index™ means the weekly average yield on United States Treasury Securities adjusted toa
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constant maturity of one year, as made available by the Federal Reserve Board. *Current
Index” means the most recent Index figure available 30 days before the Change Date. 1f
the Index (as defincd above) is no longer available, Lender will use as a new Index any
idex prescribed by the Sceretary. As used in this Rider, "Secretary means the Secretary of
Housing 2d Urban Development or his or her designee.” Lender will give Borrower
notice o7 v, new Index.

{C) Colentation of Interest Rate Changes

Before earty Thange Date, Lender will caleulate a new interest rate by adding a margin
of THO AND ZJOR-EIGHTHS percentage point(s)
{ 2.875 %) 10 the Current Index and rounding the sum to the nearest
ene-cighth of one percintage point (0.125%). Subject to the limits stated in h (D)
of this Rider, this routidld amount will be the new interest rate until the next gﬁ?ﬁg:%ate.

{D) Limits on Interest @2t> Changes

The existing interest tate wilf never increase or decrease by more than one percentage
point {1.0%) on any single Charge Date. The interest rate will never be more than five
gcorgctgﬂm%: points (5.0%) higher or lower than the initial interest rate, as stated in Paragraph

olo.

(E) Calculation of Payment Change

If the interest rate changes on a Change Dae, Lender will calculate the amount of
monthly payment of 1[En'ncﬂmu' and wnterest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at th new interest rae through substanually
a:LuzJ payments. Tni makidg such calculation, Lender-wiil use the unpaid principat balance
which would be owed on the Change Date if there had ¢ no default in payment on the
Note, reduced by the amount of any prepayments to princin:f. The result of tins calculation
will be the amount of the new monthly payment of princtpal and intrest,

(Fy Notice of Chianges

Lender will give notice to Borrower of any change in the interist rate and monthly
payment amount. The notice must be given at feast 25 days befure the new monthiy
payment amount is due, and must set forth (i} the date of the notice, (ii) the Change Date,
{iit) the old interest rate, (iv) the new inferest rate, (v} the new monthl Payment amount,
(vi) the Current Index and the date it was published, (vii} the method of calcalziing the
change in monthly payment amount, and (viii} any other information which iy be
required by Jaw from time to time.

{G) Effective Date of Changes

A miew interest rate calcufated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Daie. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs au least 25 days after
Lender has given Borrower the notice of changes required by pamgmi.\y/%ty thig, Rider,
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Borrower shali bave no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
lest than 25 days after Lender has given the required notice. It the monthly payment
amount calculated in accordance with paragraph (E) of this Rder decreased, but Lender
failed t« give timely notice of the decrease and Borrower made any monthly payment
amoutits exceeding the payment amount which should have been stated in a timely notice,
then Borroazer has the option to either (i) demand the returet to Borrower of any excess
ayment, with inrerest thereon ai the Note rate {3 rawe equal 1o the interest rate which should
¢ been stated xn a timely notice), or (if) request that any excess payment, with interest
thereon at the Note rat:, be applied as payment of principal. Lender’s obligation to return
any excess paymetit with-interest on demand is not assignable even if the Note is otherwise
assigned before the demand for return is made,

BY SIGNING BELOW, Purtower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Ridar,

(Seal)

Rorrower

(Seal)

Burower

(Seal)
Bormower

{Seal)
“Bofmower
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