"B BT LS P

-~

UNOFFICIAL COPY

47388756

. DEFT-01 RECORDING $39.50
« TR0014  TRAN 1593 04/02/37 14355300

. 17436 7 S R--PT7-FKPT754
. (00K CQUNTY RECORDER

Above This Line For Recording Dat
[Space Above This Line For Recording Data} @'/ |
MORTGAGE 0970421465 * e

THIS MORTGAGE ("Secuiie instrument”) is given on MAY 29TH, 1997 . The mortgagor is
JAMES T BAUER AND PATRIC.A L BAUER, HUSBAND AND WIFE

{"Borrower®). This Security Instrume t is nivento PRISM MORTGAGE COMPANY

STATE OF ILLINOIS )
which is organized and existing under the law? 0! KKEEOX XXACEEX A ENEXNOEX . and whose
address is 350 W. HUBBARD S$T., SUITL 222, CHICAGO, IL €0610
("Lender?). Borrower owes Lender the principal sum of
TWO HUNDRED FIFTEEN THOUSAND AND NO/100

Dollars (US.$  215,000.00 ).
This debt is evidenced by Borrower's note dated the same ~at2 as this Security Instrument ("Note®), which provides
for monthly payments, with the full debt, if not paid earlier. due upi-oayable on JUNE 1, 2027

This Security Instrument secures to Lender: (2) the repayment of t%.e debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the pavi=ent of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrumert; and (¢) the performance of Bomower's
covenants and agreements under this Security Instrument and the Note.~ For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property locatet in COOK County,
lllinois:

LOT 3 IN LINCOLN CIRCLE SUBDIVISION, BEING A SUBDIVISION OF(THE NORTH 3/4

OF THE NORTH EAST 1/4 OF THE SOUTH WEST 1/4 OF SECTION 10, TOWMSHIP 41

NORTH, RANGE 11, BAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPY TLE EAST

300.0 FEET) IN COCK COUNTY, ILLINOIS.

g7385706

P.I.N.%: 08103970030000

which has the address o 404 CRAIG ST. , MOUNT PROSPECT .
[Street] (City]
Minois 60056

[2ip Code) ("Property Address”);
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TOGETHER WITH al the improvements now or herealter erected on the property, and all easamfents,

spourtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shalt also b&
covered by this Securfty Instrument. A of the foregoing is refered to in this Securty Instrument as the *Property.”  *

BORROWER COVENANTS that Borrower Is lawtully selsed of the estate hereby conveyed énd has the right to
mostgage, gramt, and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non<miform covenamts with
fimRed varigtions by jurisciction to constitute a uniform security instrument covering real property.

UNIFDRM COVENANTS. Borrower and Lender covenamt and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and irterest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Tar:s and insurance. Subiect to applicable law or to a written waiver by Lender, Bomower shall
pay to Lender on the day monthly payments are due under the Note, until the Nots is pald in full, a sum {Funds®) for:
{8) yearly taxes and asse<imznts which may attain priotity over this Securlty instrument &s a ken on the Property; (b)
yearly leasehold paymer's or muimd rerts on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premur:y, ¥ any; (e) yearly mostgage insurance premimums, i any; and {f} any sums
payablo by Bomower to i ender, in 2:Cordance with the provisions of paragraph 8, in lieu of the paymert of mortgage
insurance premiums. These Rems are cal:d *Escrow ltems.” Lenxder may, at any time, coltect and hold Funds in an
amount rat to exceed the maximum amount a lender for federally related mortgage loan may reqire for Borrower's
€SCcIow account under the federal Real Estat(r Setlement Procedures Act of 1974 as amended from time to time, 12
U.S.C. Section 2601 et seg. (RESPA’), unless anither law that applies to the Funds sets a lesser amount. H so,
Lender may, at any time. coflect and hold Funds in e smount not to exceed the lesser amourt. Lender may estimate
tha amount of Funds due on the basis of cintent data and reasonable estimates of expenditures of fiture Escrow

Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits a e ‘nsured by a federal agency, instrumentaity, or ently
(meluding Lender, #f Lerder is such an insttution) or in any Federat Home Loan Bank. Lender shalfl apply the Funds
to pay the Escrow Hems. Lender may not charge Borrower for heiding and applying the Funds, annually snalyzing
the escrow account, or verllying the Escrow ltems, uniess Lender pays 8 srower interest cn the Funds and appiicable
law permiis Lender to make such a charge. However, Lender may reyume Boirower to pay a one-time chaige for sn
independent real estate tax repaiting service used by Lender in connectivnt witly this joan, uniess appicabls laws
provides otherwise. Unless an agreement is made or applicable taw requires Litcrost to be pald, Lender shali nct be
requited to pay Borrowe- any interest or earnings on the Funds Borrower and Lener znay agres in writing, however,

. that iterest shall be paid on the Funds. Lender shall give to Borrower, withcut charce, an annua) actounting of the
" _.Funds, showing credis and debits to the Funds and the purpase for which each debit 1 e Funds was made. The

D
Q v. Junds are pledged as additional security for all sums secured by this Security Instrument.
© Hthe Funds held by Lender exceed the amounts permitted to be he'ld by applicable law, Le:d.: shall account to

,

% “Borrower for the excess Funds in accordance with the requirements of applicable kry. If the amas® of the Funds
Eg held by Lender at any ‘ime is not sufficient to pay the Escrow Items when due, Lender may so nuily Sorower in
=)

j}(

_wiiting, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Bomrower
shall make up the deﬁcxency in no more than tweive monthly payments, at Lender's sola discretion.

Upnn' p&ymenf in tull of aft sums securéd by this Securly Instrument, Lender shall promptly refund to Bomower
any Funds held by Lernder. i, under paragrq:h 21, Lender shalt acquire or sefl tha Property, Lender, prior o tha
acquisttion or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sals as a credit

against the sums secwrad by this Securdy Instrument.

3. Application of Payments. Unless applicable law provides otherwise, afl payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts
payabie under paragraph 2; third, to mterest due; forth, to principal due, and last, to any late charges due under the
Note.
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8. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security instrument, and leasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Bormrower shall promptly fumish to Lender all notices of
amounts to be paid under this paragraph. if Borrower makes these payments directly. Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shafl promptly discharge any fien which has priority over this Securily Instrument unless Borrower; (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Securty instrument, Lender may give Borrower a notice identifying the lien.
Bomower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Finpenty insurance. Borrower shall keep the improvements now existing ot hereafter erected on
the Propenty insured against loss by fire, hazards included within the term “extended coverage” and amy other
hazards, including floor’s or flooding, for which the Lender requires insurance. This insurance shall be mairtained in
the amounts and for the purinds that Lender requires. The insurance carmier providing the insurance shall be chosen
by Borrower subject to Lencer's approval which shall not by unreasonably withheld. 1 Borrower fails to maintain
coverage described above, Lerder may, at Lender's option, obtain coverage to protect Lender's rights in the Property
in accordance with paragraph 7.

All insurance policies and renewals sh=i! be acceptable o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. |If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal natices. In the event of loss, Borrower shalt give prompt notice to
the insurance carrier and Lender. Lender may (na'e proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree ir writing, insurance proceeds shafl be applied to restoration or
repair of the Property damaged, if the restoration o/ rezair is economically feasible and Lender's security is not
lessened. 1f the restoration or repair is not economically feasiblie or Lender's security would be lessened, the
msurance proceeds shall be applied to the sums secured b P'iis Security Instrument, whether or not then due, with
any excess paid to Borrower. It Borrower abandons the Proporty. ar does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a ciaim. ther Lender may coflect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or tu r.~; sums secured by this Security Instrument,

whether or not then due. The 30-day period will begin when the notice is given

Unless Lender and Bormower otherwise agree in writing, any application (. wroceeds to principal shafl not extend
or postpone the due date of the monthly payments referred to in paragraphs  2iJ-2 or change the amount of the
payments. If under paragraph 21 the Propertly is acquited by Lender, Borrower's <10 any insurance policies and
proceeds resufting from damages to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowe:'s woan Application;
Leasehoids, Borower shall occupy. establish, and use the Property as Borrower's principal resiaance within sixy
days after the execution of this Security Instrument and shall continue to accupy the Property as Boriawer's principal
residence for at least ons year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld. or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgement could result in forfeiture of the Praperty or otherwise materiafly impair the lien created
by this Securily Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination. precludes forfeiture of the Bomower's interest in the Property of other material impairmert of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to,
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s on a leasehold, Borrower shall comply with alt the provisions of the lease. If Borrower acquires mwotome
Propesty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. |f Borrower fails to perform the covenants and agreements
cortained in this Securily Instrument, or thare is a legal proceeding that may significantly effect Lender's rights in the
Property (such as proceeding in bankruptey, probate, for condemnation or forfetture or to enforce taws or requiations),
the Lender may do and pay for whatever is necessary to protect the vatue of the Property a J Lender's rights in the
Property. Lenders actons may include paying any sums secured by a ken which has priorty over this Securilly
instrument, appearing in court, paying reasocnable attorneys’ faes and entering on the Property to make repairs.
ARkhough Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dett of Borrower secured by
this Secumity instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon natice from Lender to

Bomower requesting oayment.

¢. Mortgage incrance. If Lender required mortgage insurance as a condition of making the loan secured by
this Secunity instrume . Borrower shall pay the premiums required to maintain the mortgage insurance in effect. H,
for any reason, the mort aca insurance coverage required by L ender lapses or ceases to be in effect, Borrowes shall
pay the premiums required (o shtain coverage substantially equivalent to the mortgaga insurance praviously in effect,
a a cost substantially equivarera to the cost to Borrower of the mortgage insurance previously in effect, from an
aftemate mortgage insurer apperied by Lender. Iif substantially equivalent mortgage insurence coverage is nat
available, Borrower shali pay to Lende’ each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Bosrower when ‘ne imsurance coverage lapsed or ceased to ba in effect. Lender will acoet,
use and retain these payments as a lcss rescrve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, f mrtgage insurance coverage (in the amotnt and for the period that
Lender requires) provided by an insurer approvi:d » Lender again becomes available and is ohtained. Borrower
shafl pay the premiums required to maintain mortyge insurance in effect, or to provide a loss reserve, untd the
requirement for mortgage insurance ends in accordance with) any written agreement between Borrower ard Lendes or
applicable taw.

9. Inspection. Lender or its agent may make reasonabla ~ntries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection spuriiving reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for Zamapas, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or fir curveyance in beu of condemnation, are
hereby assigned and sha'l be paid to the lender.

In the event of a total taking of the Property, the proceeds shall be applied (o ‘ne sums secured by this Securlty
~ < Instrument, whether or nct then due, with any excess paid to Borrower. In the everit of < partial taking of the Property

n“
. “Z in which the fair market value of the Property immediately before the taking ts equal Lo or oreater than the amount of

ﬁ "' the sums secured by this Securly Instrument immediately before the taking, unlass Bonowe: and Lender otherwise
C’)

“. agree in writing, the sums secured by this Secusity Instrument shall be reduced by the zZn.umt of the proceeds

mumpﬁed by the following fraction: (a} the total amoumt of the sums secured immediately before (e taking, divided by

(b) the fair market value of the Property immediately before the taking. Any balance shall be paid ic Srower. Inthe

N evemdapa:haltakmgofthePropenymwhich the fair market value of the Property immediately betore the taking is

{ess than the amount of the sums secured immediately before the taking, unless Bomower and Lender otherwise

g agres in wilting of unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by
this Securlty Instrument whether or not the sums are then due.

i the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
natice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repalr of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bormower otherwise agree in wiiting, any appiication of proceeds to principal shail not extend
or postpone due date of the morthly payments referred to in paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Released; Forbearance By Lender Not A Walver. Extension of the time for paymemt or
modification of amortizaticn of the sums secured by this Security Instrument granted by Lender to any successor in

interest of Borrower shafl not operate to release the labiity of the original Borrower or Borrower's successors in
1041 1/95pago 4 of 7
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imerest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend

- time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the original Borrower or Bormower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joimt and Several Liabllity; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Secunty Instrument but does not execute the Note: (a) is co-signing this Security
instrument only to mortgage, grant and convey that Borrower's inferest in the Property under the terms of this Security
instrument; (b) is not personally obligated to pay the sums secured by this Secunty Instrument; and {c) agrees that
Lender and any cther Borrower may agree to extend, modify, forbear or make any accommodations with regard to the
terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the ican secured by this Security instrument is subject to a law which sets maximum loan
charges, and that 'aw is finally interpreted so that the interest or other loan charges collected or to be coflected in
connection with the ioan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce ' charge to the permitted limit: and (b} any sums already collected from Borrower which
exceeded permitted limis will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Noi or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayriert without any prepayment charge under the Note.

14. Notices. Any notice to Burower provided for in this Security Instrument shall be given by delivering #t or by
mailing it by first class mail uniess apjdicab'e law requires use of another method. The notice shall be directed to the
Property Address or any other address Eorrowar designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stat(d herein or any other address Lender designates by notice to Borrower.
Any naotice provided for in this Security Instrumern shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severabllity. This Security Inst-:ment shall be govemed by federal law and the law of the
risdiction in which the Property is located. In the event that any provisicn or clause of this Security Instrument or the
Note conflicts with applicabla law, such conflict shall not affect #.ther provisions of this Security Instrument or the Note
which can ba given effect without the conflicting provision. To(h end the provisions of this Sectirity Instrument and

the Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed co.zy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial interest in Borrower. If =il or any part of the Property or any
interest in it sold or transferred (or if a beneficial interest in Borrower is s6'd 9 transferred and Bortower is not a
natural person) without Lender's prior written consent, Lender may, at its option, reguire immediate payment in full of
all sums secured by this Security instrument. However, this option shall not be @ .ercised by Lender it exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Bomower notice of acceleration. “he otice shall provide a
period cf not less than 30 days from the date the notice is delivered or mailed within which Zo.«cwer must pay all
sums secured by this Security instrument. If Borrower fails to pay these sums prior to the expire’ion of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or deniar:a on Borrower.

18. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earfier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
¥ no acceferation had occurred; (b) cures any default of any other covenants or agresments; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees. and (d) take
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the

Property and
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reinstaternent by Borrower, this Securly Instrument and the cbligations secured hereby shall remain fufly effacive as
¥ no acceleration had occunred.  Howaver, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

19. Sals of Nots; Chiange of Loun Servicer. The Note or partia; interest in the Note {together with this Securty
instrrment) may be soid one or more times without prior notice to Eorrower. A sale may result in a chiange in the
ey (known as the *Loan Servicer’) that coflects monthly payments due under the Note and this Securlty Instnement.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If thera is a change of
the Loan Seivicer, Borravrer wit be giver written notice of the changs in accordance with paragraph 14 above and
applicabla iaw. The notice witl state the name and address of the new Loan Sesvicer and address to which payments
shouid be made, The notice wil also cortaln any cther information required by appiicable krw.

20. Harardous Substances. Borrower shall not cause or permi the presence, use, disposal, storage, of rease
of any Hazardous Substences on of in the Property. Bawrower shall nat do, nor aflow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use,  storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be approp-iate to normal residential tses and to maintenance of the Propenty.

Bomower shall prom;y give Lender written notice of any investigation, claim, demand, fawsuk or other action ty
any govemmental or regw’ oty agency or private party imvolving the Property and any Hazardous Substance or
Ervironmenttal Law of which % Bomower has actual knowledge, 1f Botrower feams, or & notified by any
gavemmental or regulatory autheaty, that any removal or other remediation of any Hazardous Substance affecting the
Propenty ks necessary, Bomower siia'i cromplly take all necessary remedial actions in accordance with Emvironmental
Law.

As used in this paregraph 20, *Hazurcus Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the ioikwing substances: gasoline. kerosene, other flammahia or toxic
petrcieum products, toxic pesticides and herbivides, volatile solvents, materials containing esbestos or formaldehiyde,
and radicactive materials. As used in paragrapt: 20, "Environmental Law® means tederal laws and laws of the
jurisdiction where the Property s located that relate 1 v:atth, salety or environmenta! protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

21, Acceleration; Remedles. Lender shall give notics *o Bormower prior o acceleration foilowing
Borrower's breach of any covenant or agreemant in this Securdty Instrument (it not prior to acceleration

under paragraph 17 uress applicable law provides otherwise). “ty, notice shall speciy: {a) the defauft; (b)

tha action required to cure the defauft; {c) a date, not less than 50 dayr T-om the date the notice Is glven 10
Bormrower, by which the default must be cured; and (d) that fallure to cure £ default on or betfore the date
specified in the notice may result in acceleration of the sums secuwd by this Security hmtrament,

. foreciosure by judiclal proceeding and sale of the Property. The notice shail Za2her Inform Borrowsr of the
< rght to relnstate after acceleration and the right to assert in the foreciosure pro<esding the nonexistence of
-~ g default or any other defznse of Borrower to acceleration and foreclosure. i the axiauit is not cured on of
- m before the date specified in the notics, Lender at its option may raquire immediate payren: in i) of all sums
F secured by this Seewrity Instrument without further demand and may foreciose this S’y Instrument by

‘¥ udlelal proceeding. Lender shall be entitied to collect all expenses Incurred In pursvliv; the remadies
U0 provided in this parsgraph 21, including, but not limited to, reasonable attomeys’ fees any costs of titie

::,,_:-’ dmm-
B
€ 22 Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Securty
instrument withoit charge to Borrower. Bormower shal! pay any recordation costs.
23. Walver of Homestead. Bomower walves alf right of homestead exempticn in the Properly.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
whh this Securlty Instrumert, the covenants and agreements of each such rider shail ba incorporated into and shafl
amend and supplement the covenants and agreements of this Security Instrument as ¥ the rider{s) were a part of this
Securfly Instrument.

1041 1/95 Page 6 of 7

e



M N A .

UNOFFICIAL COPY

{Check applicable box{es}]

Adjustable Rata Rider Condominium Rider 1-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
i Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider Cther(s) [specify]

BY SIGNING BELC'W, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in‘any rider(s) executed by Borrower and recorded with it.

witnesses:
o ToZior 7 Maien . G
4 -Borrower ATRICIA L, BAUER -Borrower

(Seal) (Sea))
N T-Bormower -Borrower
(Seal) (Seal)
-Borrower -Borrower

STATE OF 1u.m 1S, OO cuntyss:
'§ ! ; Q , & Notary Public in and for szid county and state do hereby certify
that uA A L BAUER, HUSBAND AND WIFE

» personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknov:ledyed that T heY
signed and delivered the said instrument as  THEIR free and voluntary act, for iie 325 and purposes

therein set forth.
erg?vz: u:der my hand and official seal, this Q,Q day of MOJJ& \C().T -
My Commission Expires: \ \}\’m qp\"» QJ’\LQ/L

Notary Public -

loe

“ 991.88846

THIS INSTRUMENT WAS PREPARED B WHEN RECORDED RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK

1001 8. WASHINGTON ST. 1112 S. WASHINGTON ST.
NAPERVILLE, IL 60566 NAPERVILLE, IL 60540

‘IIUMLI [ Y Y I O T TUUP Y

THREE FIRST NATIONAL PLAZA
SH'T' .A“,n

GHRICAGD, iL 60602
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S (Space Above This Lins For Recording Dats)

ADJUSTABLE RATE RIDER

(1 Year Treasury index - Rate Caps)

THIS ADJUSTABLE RATE R'OTR s made this 29th day of may .19%7 . andis
incorporated into and shall be de<7iied to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument’) of the same ditte gi-en by the undersigned (the “Borrower”) to secure Bomower’s Adjustable

Rate Note {the "Note®) to
PRISM "ORTGAGE COMPANY
(the "Lender’) of the-same date and covering the property described in the Security

Instrument and located at: 404 CRAIG Si.. Mount Prospect, Illinois 60056
[Prop sty Adetrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FC/R CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE PORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE T4F RORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agri:emants made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial intetest rateof g . 500 %. The Note provides, for changes in the interest
rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES v~
37388756
{A) Change Dates
The interest rate | will pay may change on the first day of  June 1st .2000 .&ndonthatday

12th mornth thereafter. Each date on which my interest rate could change is cafled a *Change Date."
(B) The index

Beginning with the first Change Date, my interest rate will be based on an Index. The “index" is the weekly -

average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by ~
the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is cafled the "Gurrent Index.

i the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder wil! give me notice of this choice.
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BeforeeachCha.ngeDate.theNuteHolderwiﬂca!aﬂa:anwmhﬂer&ﬁm:ebyaﬁngTﬂREE AND ONE QUARTER
percentagepoints ( 3.250 %) to the Cumrent index. The Nate Holder
will then round the resut oﬂhisadd’rtiantoﬂwneamtone-e{g!ﬂhofompement&gepoint(o.izsm. Subject to the
Emds stated in Section 4(D) belm.tmsmmdedamoummbemynewhtemﬂratamﬂﬂmmaaamgemte,

The Note Holder wifl then determine the amount of the monthly payment that would be sufficlent to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interast rate in
Substantially equal payments. The result of this caleulation wifl be the new amount of my monthily paymert.

{D) Umits on interest Rate Changes

The inferest rata | am required to pay at the first Change Date will not be greaterthan  10.500 % of less than
£.500 %. Thereafter, my interest rate will never be increased or decreased on any sigie
Change Date by rion» than two percentage points (2.0%) from the rate of interest | hava been paying for the
preceding twelve mofiis. My interest rate will never be greaterthan  14.500 %, which is cafted the *Madimum
Rate*, orlessthan  @.uno %, which is cafled the *Minimum Rate".

(E) Effective Date of Change.

My new Iriterest rate will become iivctive on each Change Date. [ will pay the amount of my new monthly
paymei beginning on the first monthiy ayment date after the Change Date until the amount of my morthly

payment changes again.

(F) Notlce of Changes

The Note Holder wil deliver or mall to me a notice o any changes in my interest rata and the amount of my
monthly paymemt before the effective date of any change. Tre rotice wift include information required by iaw to be
given me and also the ttie and telephone number of a person vihe will answer any question | may have regarding
the notice.

8. TRANSFER OF THE PROPERTY OR A BEREFICIAL INTEREST IN BORROWER
Unifonn Covenant 17 of the Security Instrument is amended to read as follows.

Transfer of the Pronenty or a Baneficia! Interest in Borrower. If afl or any part 5% the Property or any interest
in & is sold or transferred (or if a beneficial interest in Borower is sold of transferred anc Dorrower is not a natural
person) without Lender's prior written consertt, Lender may, at its option, require immeulate sayment in full of a
.3ums secured by this Seeurity Instrument. However, this option shafl not be exercised by Lzpler ¥ exercise is

+ RrohibRed by fadaal iaw as of the date of this Security Instrument. Lender also shall not exerciss this option #: (a)

Borrower causes to be submitted to Lender information required by Lender to evaluate the intended aansteres as if

a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's secuty will nat

¢pe Impaired by the loan assumption and that the risk of a breach of any cavenant o agreement in this Security
ert is acceptable to Lender.

+ To the extent permitted by applicable law, Lender may charge a reasonable feo as a condition to Lender’s

vonsent to the loan assumption. Lender may also require the transferee to Sign an assumption agraement that is
Carceplable to Lender and that obligates the transferee to keep all the promises and agreements mada in the Note
{ andin this Securlty Instrument. Borrower will continue to be obligated mder the Note and this Security Instrument
Gliless Lender releases Bomower in waiting,
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* If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of

* acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or

mailed within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay these

sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Bonrower accepts and agrees to the terms and covenants comtained in this Adjustable

Rate Rider.
: &4/-"/ (Seal)

-Botrower
Z gﬁﬁm (Sea)
FPATRICIA L BAUER Botrowes

97385706
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