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THIS MORTGAGE ("Secutity Instrument”) is given on May 28th, 1997
The Mortgagor is

DAVID M. FOWLER and MICHELLE E. FOUJZR, HUSBAND AND WIFE

9739254 1

("Borrower”). This Stcurity Instrument is given to
MORTGAGE LENDING CORPORATION

which is organized and existing unsjr%‘l:ws of THE STATE OF ILLINOIS . and
whosc addressis 9730 S WESTZRN AVENUE, STE 710, EVERGREEN PARK, ILLINUTZ 60805  °
("Lender™). Borrower owes Lendey the principal sum of
One Hundred Nine Thousand Two Hundred Three and no/100--------

Dollars (U.S. $ 109,203.00 ).
This debt is cvidenced by Borrower's noie dated he same date as this Security Instrument ("Notz"}, which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on June 1st,
2027 . This Security Instrument secures to Lender: (a) the repayment of the Gebt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note: (b) the paymert of all ocher sums,
with interest, advanced under paragraph 7 to protect the security of this Security fnstrument; and {c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Bommower
does hereby mongage, grant and convey to the Lender the following described property bocated in

COOK County, Hinois:
LOT 15 IN CREEKSIDE SUBDIVISION PHASE I, BEING A SUBDIVISION OF PART OF THE
SOUTHWEST 1/4 OF SECTION 17, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINJIS.

Item #: 31-17-30F-003

Parcel 1D #: 6226 BEECHWOOD ROAD, MATTESON
witich has the address of 60443 [Street. City),
{llinois 1Zip Code} ("Property Address™);

TOGETHER WITH all the nuprovements now or hereafter erccted on the property, and all casements,
appuntenances and fixtures now or hereafier o part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of iz furegeing is referred to in this Security Instrument 2s the “Property.”

BORROWER COVENANTS that Borrowey is .a=+fully scized of the estate hereby conveyed and has the right te
wiontgage, grant and conrvey the Property and that i Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to/the Property against 211 claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform civeipnts for mtional use and non-yniform covenants
with fimited variations by jurisdiction o comstitute 2 uniform security ©strument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principsd, Inferest and Late Charge. Borrower shall pavwken due the principal of. .md
terest on, the debr evidenced by the Note and lare charges due under the Note.

2. Monthly Fayment of Taxes, Insurance and OGther Charges. Borrower shal! include in each monthly
payment. together with the principal and interest as set forth in the Note and any late charges 2 sum for () taxes and
special asszssments Ievied or to be levied against the Property, (b) kaschold pavments orgriund rents op che
Propenty. and (¢) premiums for insurance required under paragraph 4. In any year iu which the Lezder must pay a
mioNgage insurance premium to the Secretary of Housing and Urban Development (*Secretary®), f iy any year in
which suck pretoium would have been required if Lender still beld the Security Instrument, each mortily payment
shall also include either: (3) 2 sum for the annual mortgage insurance premium o be paid by Lender to the Secrewary,
or (ti) a2 monthly charge instead of a mottgage insurance premium if this Security Instrument is held by the Sceretary.
0 a reasonable amount to be determined by the Secretary.  Except for the monthly charge by the Sevretary, these
mems are called "Escrow liems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time. collect and hold amounts for Escrow ltems in an aggregate amount not 10 exceed the
maximuni amount that may be required for Bormower's escrow account under the Real Estate Setilement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seg. and implementing regulations, 24 CFR Pant 3500, 25 they may be
amended from time {0 time ("RESPA”), except thar the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may mot be hased on
amounts due for the mortgage insurance premium.
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If the amounss held by Lender for Escrow Jtems exceed the amounts permitted to be held by RESPA, Lender
shall account 10 Borrower for the excess funds as required by RESPA. [If the amounts of funds held by Lender at any
time are not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortape as permitted by RESPA.

The Escrow Funds are pledged as additiona) security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of afl such sums, Borrower's account shail be credited with the balance
remaiging for all installment itans (2). (). and (c) and any mongage insurance premium installment that Lender has
ao1 becomne obligated o pzy o the Seorctary, and Lender shall prompily refund any excess funds to Bomower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Bosrower's account shall be
credited with any balance reouining for al) instatlmenss for itesuis (a), (b), and (c).

3. Applicatinn of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First. $o iv ruongage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 4f t%s monthly mongage insurance premium;

Second, 1o any wrss, special assessments, Jeaschold payments of ground rems, and fire, flood and other hazard
insurance premiums, 45 reqiired;

Third. to interes due wricr the Note:

Eounh, to amontization ¢« the orincipal of the Note:; and

Eifth, to late charges dve under e Notz.

4. Fire, Flood and Other Harory Tasurance. Borrower shall insure all improvements on the Property. whether
0w in existence or subsequently erccted, 2 ainst auy hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance sh=!l be maintained in the amoents and for the periods that Lender
requires. Borrower shall als? insure all improvéments on the Property, whether now in existence or subseguently
erccied, against loss by floods 1o the extest requirat by the Secretary, Al insurznce shall be carried with companics
approved by Lenler. The insurance polivies and any rencals shall be held by Lender and shall includs Juss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediar, notice by mail. Lender may make proof of foss if not
wade promptly by Borrower. Each insurance company concerred is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and 10 Jorder yindy. All or any part of the insurance
proceeds may be applied by Lender, at its option, ¢ither (a) to the ruduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts zpplizd in die ordr: e paragraph 3. and then 10 prepayment
of principal, or (b} to the testoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amcun? sequired to pay all outstanding
ind=btednexs under the Note and this Security lastrument shall be paid to the entity legally emtied therzio.

in the event of foreclosure of this Security Instrument or other transfer of title to tie Pronenty that extinguishes
the indebtedness, alf right, title and interest of Borrower in and 1o insurance policies iz fore shall pass 1o the
purchaser. .

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Luri Application;
Leaseholds. Borrower shali occupy, esublish, and use the Property as Borrower’s principal resideis within sixty .
days after the execution of this Security Instrument (or withia sixty days of a Later sale or transfer of tiie Property)
and shall continue ¢o occupy the Property as Borrower's principal residence for at least onc year aftsr the date of
occupaicy, unless Lender determtines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances ¢xist which are beyond Bomower’s comtrol. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may ke reasonable action to protect and preserve such vacant or
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shandoned Property. Bomower shall alse be in default if Borrower, during the loan application process, gave
materially false or itaccurate information or statements to Lender (or failed to provide Lender with any material
information) in comnection with the loan evidenced by the Note. includiog, but oot limited to, representations
conceming Borrower’s occuparcy of the Property as a principal residence. If this Secunty Instrument is on
leaschold, Bomower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fer title shall noz be merged unless Lender agrees to the merger in writing.

6. Condemmation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnation or odier tiking of apy part of the Property, or for conveyance in place of condemnation, are
fereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness thar remains vopaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3. and theix to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postponz the duedaic of the monthly payments, which ar2 referred to in paragrapb 2, or change the amount of such
payments, Any excess reoceeds over an amouns required 1o pay all outstanding indebtedness under the Note and this
Security Instrument shal! i paid to the entity Jegally ensitled thereto.

7. Charges to Bonciwa and Protection of Lender’s Rights in the Propenty. Borrower shall pay alf
governmental or murnicipal charsss, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly o the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property. wvpor. Lender's request Borrower shall prompdy fumnish to Lender receipts
evidencing these payments,

If Borrower fails to make these payments £ che payments required by paragraph 2, or fails to perform any other
covemants and agreements contained in this Secwity Instrument, or there is a fegal proceeding that may significantly
affect Lender's rights in the Property (such as 2 juo2ending in hankruptcy, for condemnation of (0 enforce Laws or
regulations), then Lender may do and pay whatever is iviessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazasd insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapn shill become an additional debt of Borrower and be
secured by dhis Security Instrument. These amounts shall bear “nterest from the date of disbursement, at the Notw
rate, and at the option of Lender, shall be immediately due and pays'ie

Barrower shall prompily discharge any lien which has priodty oien this Scourity Instrument unfess Bomower:
{a) agrees in wndng to the payment of the obligation secured by the Fin in a manner accepuable to Lender; (b)
contests in good Lith the lien by, or defends against enforcement of the fien in, legal proceedings which in i
Lend=1"s opinion operate <0 prevenmt the enforcement of the len: or (¢} seciwes from the hokder of the lien an
agreement satisfactory to Lender subordinating the len to dis Security Instrument. Y Lender determines that any pan
of tae Property is subject to 2 Nen which may attain priority over this Security Yaswvnent, Lender may give
Borrower a notice iderifying the lien. Borrower shall satisfy the lien or take one or e ef the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debi.

{a) Default. Lender may, except 2s limited by regulations isswed by the Secretary, m the cas- of payment
defanlts, require immediate payment in full of all sums secured by this Security Instrument if:
(1} Borrower defaults by failing to pay in full aoy monthly paymemt required by this Secunty Inconynent
prior to or on the doe date of the next montidy payment, or
(i1) Bormower defaults by faifing, for 4 period of thirty days, to perform any other obligations contained
in this Secunity Instrument.
() Sale Without Credit Approval. Lender shall, if permitted by applicable law (inclwding Section 331{(d)
of the Garn-5t. Germain Depositery Institutions Act of 1982, 12 U.S.C. 17015-3(d)) and with the prior
approval of the Secretary. reyuire immediate payment in fulf of all sums secured by this Security Instrument
if:

Wm; 3528 Pae dcth PQ_!’F M

e ————
)

h-——'—

THG26EL6




UNOFFICIAL COPY




-

ro

N

Aoty

-

UNOFFICIAL COPY

(1) All or pant of the Property, or a beneficial inerest in 2 rrust owning alt or part of the Property, is sofd

or otherwise transfarred (other than by devise or descent), and

{it) The Property ‘s not occupied by the purchaser or graniee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has ot been approved in

accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to sequire immediate payment in fill. but
Lender does not require such payments, Lender docs not waive its rights with respect to subseguenz events.
(@) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or fereclosure if not permitted by regulations
of the Secretary.
{e) Mortgzoe Not Insured. Borrower agrees tat if this Security Instrumemt and the Note are not determined
to be eligM. for insurance under the National Housing Act within 60 days from the date hereof, Lender
By, at itsoption, raquire immediate payment in full of aft sums secured by this Sccurity Instrument. A
witten statemen, <f iny authorized agent of the Sccretary dated subsequent to 60 days from the date hereof,
declining to irsirc &is Security Instrument and the Note, shall be deemed conclusive proof of such
ancligibility. Norwisrifing the forcgoing, this option may not be exercised by Lendst when the
unavailability of insurance is solely due to Lender's failure to remit a TMOMg4Le insurance premivm to the
Secretary.

10. Reinstatemnent. Borrower has 7 right 1o be reinstated if Lender has required immediate payment in full
because of Borrower™s failure 10 pay an amora due under the Note or this Security Iastrument. This right applics
even afier foreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in 2
lump sum all amounts requirsd to bring Borrowit's »~count current including. to the extent they are obligations of
Borrower under this Security Instrument, foreclosure o3t and reasonable and customary attorneys” fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it scourss shall remain in effect as i Lender had oot required immediate payment in full.
However., Lender is not required to permit reinstatement i @) Lender has accepted reinstatemens afer the
commencement of foreclosure proceedings within two years immwdiziely preceding the commencement of a current
foreclosure proceeding. (ii) reinstatement will preclude foreclosure” o differens grounds in the future, or {iii}
reinstatement witl adversely affect the priority of the Yien created by this Serarity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Faisnsion of the time of payment or
modification of amorntization of the sums secured by this Security lnstrument grantes by Lender to any successor in
interest of Borrower shall not operate w release the liability of the original Boirixir or Borrower's successor in
intrest, Lender shall 5ot be required to commence proceedings against any successor n Viterest of refuse 1o extend
ume for payment or otherwise modify amortization of the sums secured by this Security Listrament by reason of any
demand made by the origina) Borrower or Bommower's Successors in inerest. Any forbearance by Lender in exercising
any right or remedy shall no: be a waiver of or prectude the exercise of any right or remiedy.

12. Successors and Assigns Bound; Joint and Several Lighility; Co-Signers. The covematus “od Jgreenients
of this Security Instrument shall bind and ben=fit the successors and assigns of Lender and Borrower, subiect to e
provisions of paragraph 9(h). Borrower's covemants and agreements shall be joint and several. Any Boreavier who
co-signs this Security Instrcment but does 1ot execute the Note: (a) is co-signing this Security Instrumem sty to
morigage, gramt and convey that Borrower’s interest in the Propernty under the terms of this Security Instrument: )
15 not personally obligated to pay the sums secured by this Security Instrument; and {c} agrees that Lender and any
other Botrowes may agree to extend, mudify, forbear o make any accommodations with regard 1o the terms of this
Secunity Instrutens or the Note without that Borrower's vofisent.
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by d:livering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Propsrty Address or any other address Bormower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in tis Sccurity Instrument shall be deemed to have been given to Borrower ot Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security !nstrument or
the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument and th¢ Note are Jdeclared 1o be severable.

15. Borcovr's Copy. Bommower shall b given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous sibstances. Borrower shail not cause or permit the presence, use, disposal, storage. of release
of any Hazardous Subsinces on of in the Property. Borrower shall not do, nor aliow anyone else 1o do, anything
&ffectiny the Propenty thais in violation of aoy Enviromnental Law. The preceding two senteaces shall not apply to
the presenve, use, or storags on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate o norm2! residential uses and to maintenance of the Property.

Borrower shall promptly give Leudic written notice of any investigation, claim, demand, lawsuit cr other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Eovironmental Law of which Borrower ha: acna} knowledge. If Borrower learns, or is notified by any governmenta!
or regulatory authority, that any removal or othr remediation of any Hazardous Substances affecting the Property is
mccessary, Bormower shali promprly take all necexezin ' remedtal actions in accordance with Envirormentat Law.

As used in this paragraph 16, "Hazardous Substarces” are those substances defined as toxic or hazardous
substarces by Environmentd] Law and the following substances: gasoline, kerosene, other flammable or toxic
perolcum products, 1oxic pesticides and berbicides, volatif. selvents, materials containing ashestos or formaldebyde,
and radicactive materials. As used in this paragraph 16, “Envirormental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safity orenvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ard seree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trausfers'to Lender all the rents and revenues
of the Propenty. Borrower authorizes Lender or Lender's agents 1o collect the icois and revenues and hereby directs
cach tenant of the Property fo pay the sents to Lender or Lender’s agents. Howevis, prior to Lender's nofice to
Borrower of Borrower's breech of any covenant or agreement in the Security Instrurient. Borrower shall collect and
receive all rents and revenues of the Propenty as trustee for the henefit of Lender and 3crmower. This assignment of
rents constitutes an ahsolute assignment and oot an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shali be Y22 by Bormmower as
trustze for benefit of Lender only. to be applied to the sums secured by the Security Instrument; (%7 Lender shall be
cntitled 10 collect and receive all of the rents of the Property; and (c) each tenant of the Property siafpay all rents
due and unpaid to Lender or Lender’s agent oo Lender's written demand (o the tenant.

Borrower has not execuied any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall nut be required to enter upon, take control of or muintain the Property hefore ur after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any tme there is 2 breach.
Auny application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
asstgrunent of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to colfect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
atforneys’ fees and costs of tile evidence,

If the Lender’s interest in this Securty Instrument is held by the Secretary and the Secretary requires
immediate payment in full und=r Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Adt™) (12 U.S.C. 3751 e1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sefl the Property as
provided in the Act. Nothing in the preceding sendence shall deprive the Sccretary of any rights otherwise
available to 2 Lender under this Paragraph 18 or applicable taw.

19. Releas:. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Bommower shall pay any recordarion costs.

20. Waiver of He:aer2ead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security “ustrument. If one or more fiders are executed by Borrower and recorded together
with this Security Instrumesd, the covenants of each such rider shall be incorporared into and shall amend and
supplement the covenants ard agreemerss of this Security Instrument as if the rider(s) were a part of this Sccurity
Instrument. }Check applicable box{es)].

Condominium Rider ’—;.' Growing Equity Rider (X Other {specify]
Plannzd Unit Development Rider Oradvated Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower accspis and agrees (o the terms contained in this Security instrurpent and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

(Seal)
DAVID M. FOWLER -Porover

(Szal)
MICHELLE E. FOWLER -Bormwer
Lo (Seal) (Seal)
BoToner -Borrower
{Seal) (5zal)
-Bormower -RBortower
__{Seal) (Scal)
Borrary -Borrower

STATE OF ILLINOIS, s COOK County ss:
1, ?\, Y -:/ " !‘-1 h‘ 'sz ] , a Notary rilie in and for 936 county and state do hereby certify

thar =t T \ .
Ty 'J—"ﬂ-

DAVID M. FOWLER and MICHELLE E. FOWLER ," L Lt

— '
o

. personally known to me to be the san'e person(s) whose nam(s)
subscribad to the forepoing insrument, appeared before me this day in person, and acknowled ed hat—  THEY
signed and delivered the said instrument as THEIR  free and voluntary at, for t!l{:»ﬂ.\ apl purposes therein

st forth,
Given under my hand and official se2, this Zsth day of M ><\ -195F

i ' i
My Commission Expires: . / / . - &
[ - o

— AL | iR
mic A - I
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FHA Casc No.
1318704359

Loan #: 9711920

ADJUSTABLE RATE RIDER

THIS ADYUSTABLE RATE RIDER is made this  23th day of May . 1997
and Is incorporaicd inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed {*Secuaity Instrument®) of the sume date given by the undersigned {"Borrower”) to secure
Borrower’s Note ("Note™) ¢

MORTGAGE LENDING CORPORATICN

(the "Lender”) of the same date axd soveripg the property described in the Security Instrument and located at:

£226 BEECHWOOD RCAD
MATTLCON, ILLINOIS 60443
i copenty Addreis)

THE NOTE CCONTAINS PROVISIONS ALLOWING FOR CHANGES N THE
SNTEREST RATE AND THE MONTHLY PAYMENT. THE NOYE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RA'(E CAN CHANGE AT ANY ONE TIME
AND THE MAXIIAUM RATE THE BORROWER f41/5T PAY.

ADDITIONAL COVENANTS. In addition 10 the covemants =i agreements made in the Sccunty
Instrument, Borrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date

The interest rate may change on the fint day of  October . 2588, and on that day
of cach succeeding year. “Chanpe Date” means cach date on which the interest rate coudd charge.

{B) The Index

Bzginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on Urited States Treasury Securities adjusted to 2 constant maturity of one yer, s made
available by the Federal Reserve Board. “Current Index™ meuns the most recent Index figure available 30 days
before the Change Date. If e Index (as defined above) 1s no Jonger available, Lender will use as 2 new Index
any index prescribed by the Secretary. As used ip this Rider, "Secretary means the Secretary of Housing and
Urbun Development or his or her designee. ™ Lender will give Borrower notice of the new Index.

FHA Maltistater ARM Rider - 10.35
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(€) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate 2 new infesest rate by adding a margin of Twe and
three quarters percentage point(s) ( 2.75¢0 %)to

the Current Index and rounding the sum to the nearest one-ighth of one percentage point (0.125%), Subject
to the limits stated in parazraph (D) of this Rider, this rounded amount will be the pew interest fate undi the
next Change Dye.

(D) Limits ga mrest Rate Changes

The existing intersst rate will never increase or decrease by more than one percentage poine (1.0%) on
any single Change Date. it interest rate will never be more than five percentage points (5.0%) higher or
tower than the initial interestiats; as stated in Paragraph 2 of the Note.

{E) Calculation of Payment Chavge

If the interest rate clanges on 2 Crange Date, Lender will cafculate the amount of monthly payment of
pritcipal and interest whick would be necessar) 10 repay te unpaid principal balance in faff at the Maturity
Date at the new tngerest rzte through substancaly squal payments. fn making such calculation, Lender witl use
tic unpaid principal balance which would be owee o the Change Date if there had been no default in paynicnt
on the Note, reduced by the amount of any prepayuicis to principal. The result of this calculation will be the
amount of the new monthly payment of principal und inter:sr.

{F) Notice of Chanpes

Lender wall give noice to Borrower of any change in the inroret rate and monthly payment acount. The
notice must be given at east 25 days hefore the new monthly paymer: zuount is due, and must set forth {z) dhe
date of the notice, (ii) the Change Date, (ifi) the ofd interest rate, (2} dhe new interest mate, (v} the ew
monthly payment amoun:, {vi) the Current Index and the date it was publish A, (vii) the method of valculating
the change in monthly piyment amount, and (viii) any other information which :0ay be required by law from
time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) ard (D) of this Ridervill become
effective on the Change Date. Borrower shall mzke 1 payment in the pew monthly amount beginiing onthe
first payment date which cocurs at least 25 days after Lender has given Bomower the notice of changes
tequired by paragraph {F) of this Rider. Borrower shali have no obligation to pay any increase in the 1ot thiy
paymicnt amount calculaced in accordance with paragraph (E) of this Rider for any payment date oceurming =S
than 25 days after Lender has given the required nodce. If the mionthly payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Leader failed to give timely notice of the decrease
and Bormower made anvy monthly payment amounts exceeding the payment amount which should have been
stated in 2 timely notice, then Borrower has the option 1o cither (i) demand the return to Borrower of any
excess payment, with irterest thercon at the Note mate (3 rate equal 10 the inferest rate which should have been
stated in a timely noticz). or (i) request thas any excess payment, with interest thereoa at the Note rate, be
anplied as payment of principal. Lender’s obligation 1o returs any excess payment with interest on demand is
nos assiguable even if the Note is otherwise assigned hefose the dmnand for seturn is made.
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BY SIGNING BELOW, Bormrower accepts and agrees to the terms and covenants contained in this

Adjustflle Rate Rider.

1ie .

DAVID M. (FOWLER Borrower

) {Seal)

LS

MICHELLE E. FOWLER

(Seal)

Borroner

{Seal)

Borrowes

o (Seal)

Bofrower

(Scaly

~&ormower

(Seal)

Borros.cr

{Seal)

Borrower

%59!195311 Payc 3ot

-Borrower
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