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" RECORD AND RETURM T0:
: CORMERSTONE SIORTGAGE GROUP, LTD.
g * 1222 VEST NORTHNTSY HIGHWAY
PALATINE, ILLINOIS @0067
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by: KAREN L. TSRALAJ
PALATINE, IL 800607

PURCHASE MONEY FHA Case He.
Siate of Dlinois
MORTGAGE 131:8704388-729
60686961

THIS MORTGAGE ("Security Instnuient”) is givenon MAY 28, 1997

e M

TORRES, AN UNMARRIED ZFRSON AND FLORENCIA RETANA, AN
ED PERSON AND MARIA MOTeENFGRO, AN UNMARRIED PERSON

ETT _ep MM

2299 ALDEN-UNIT 11, HANOVER PARK, ILLI%NIS 60103

1392559

{"Borrower”). This Sacurnity Instrumest is given to
CORNERSTONE MORTGAGE GROUP, LTD.

+ -

which is organized and existing under the lrws of THE STATE OF ILLINOIS  mod
whososddressis 1222 WEST NORTHWEST HIGHWAY -
PALATINE, ILLINOIS 60067 ("Lend=r"). Borrower owes Lender ¢he ) rincipal sum of -
ONE HUNDRED TWENTY ONE THOUSAND FIVE HUNDRED SEVENTY FIVZ .
AND 00/100 Dollars (US.§ 121,575.00 X .

This debt is evidenced by Borower's note daled the mame datc as this Sectrity Instrument (*Nuwte®, which
provides for monthly payments, with the full debt, if not paid earlicr, duc and paysble oaJUNE 1

2027 . This Socurity Instrument sacures to Lendzr: (3) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 1o protect the security of this Security fnstnument; xod (¢) the performance
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¥ t: smowsts held by Leader for Excrow lem; excood the amounts permitted (0 be held by RESPA, Lander
shall accoumt ¥ Borrower for the axcens funds a8 required by RESPA. If the amounts of funds heid by Lender st soy
time are a0t sufficient 10 pay the Escrow liess when due, Lender mey aotify the Borrower sad roquire Borrower o
make up Oc shoctage a8 permiticd by RESPA.

The Escrow Funds arc pledged as additional 1ecurity for all sums secured by this Security hastnunent. If
Borrower teaders 30 Lender the Aull payment of all mich sums, Borrower's account shall be cradited with e balance
seenafning for all installment items (x), (b), and () & any mortgage tsszrance premium installeent that Lander has
#ot becomae obligatad 0 pay 10 the Secretary, snd Lender shall promptly refund any excess fuads o Borrower,
Jomedistidy prior 10 3 foreciosure mle of the Property or it scquisition by Lender, Borrower’s account shall be
eredited with any balance remaining for all installments for items (2}, (b), aad {c).

3. Apptication of Payments. All payments uades paragraphs 1 and 2 shall be applied by Lender s follows:

Eiry, 10 the ortgage insurance premium to be paid by Lender 1o the Secretary or 1o the maonthly charge by the
Sccretary mwtead 47 ae monthly mortguge insnance [remizm;

Scccud, 0 my 4oy, special asseesmvnis, Jeaseliold payments or grownd rate, and fire, flood asd other Lazard
IRSUTANCE Premiums, s ~ay'tired:

Thid, o iatevent duo swder the Note;

Eogch, 1o amortization r: $ principal of the Notz; and

Fifth, %0 late charpes due Laver the Note.

4. Yire, Flood and Other rfazar Tnsurance. Yorrower shall insure aff inaprovements on fhe Property, whethes
sow in existence or subsoquently erocizl, aguinst any hazards, casualties, and contingencics, inclading fire, for whick
Lender tequires insurance. This jmsurance sull be maintsined in the amowvts and for the periods that Lemder
requires. Borrower shall also imsure all improvoraets oo the Property, whether now in existence or subsequently

. evectad, sgainet loss by floods to ths extent requizd by the Secretary. All insursace shali be carriod with companies

spproved by Lemder. The imsurance policies and a7 7anewals shall be icld by Lander and shall iaclude Yoss paysblo
claowes in favor of, and i a form acceptable 10, Lende:.

In ti event of joes, Borrower shall give Lender imux odiuie notice by mail. Leader may make proof of loes if st
mado prenpdy by Borrower. Esch insursace compaty conce nel is hereby suthorized and direciod 10 make paymeont
for suxch foms directly o Lender, instead of to Boirower and © Zrnder joindy. All or any part of the insurance
proceeds may be applied by Lemder, st its cption, sither (a) to the reution of the indebtodness under the Note and
this Secutity Instrument, first %0 asy delinquent amoamts applied in th crder in pacagraph 3, and then so peepayment
of principal, or (b} lo the restoration or repair of the damaged Property. iy spplication of the procoeds 10 the
principal shall a0t exiend or postpone the due date cf the monthly payments whic: are referred 1o in parsgraph 2, o
change the amouet of such payments. Any excess imsurance proceeds over an ar.wi required fo pey all outstanding
indebtedaess under the Note and this Security lastrurncnt shall do paid 10 the catity b.ga”2y eatitlod thereto.

[n the event of forecioware of this Security Iastrument or other trssfer of titls 10 the Propesty that extinguishes
#o imdebindncss, all right, title and iaterest of Borrower m and to issuraace policiec ix force shall pass 1o e
purchaser.

§. Occupancy, Preservafion, Maintensace 533 Protection of the Property; Borrowe*s 1 .o~ Application;
Lesseholds. Borrower shall occupy, establish, and e the Property as Borrower's priacipal ron’are within sixty
days afier Gae execution of dis Security Isstrument (or witkin sixty days of s later sale or transfer ¢ € tb= Property)
and shall contimue %0 occupy the Property as Borriawer's principal residence for at least ome year aftes N date of
occupsn:y, wnless Londer determines that requirement will cause unduc bardship for Bormrower, or waless exteruasting
circamatances exist which are beyond Borrower's coatrol. Borrower shall motify Lander of any extesmating
circumatisuces. Borrower shall mot commit waste or Jestroy, demage or substantially change the Property or allow the
Propesty to deteriorale, reasonsblc wear and tear ex:epted. Lender may inspect the Property if the Property is vacast

_ or sbanvioned or the Joan is is default. Lender mey take reasonable action 10 protect sad preserve such vacant or

- PS 1412
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13. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail uniess spplicable law requires use of another method. The aotice shall be directad to
the Property Address of any other address Borrower designates by notice t0 Lender. Any notice t0 Lender shall be
given by first class mail 10 Lender's address statad berein or any sddress Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed 10 bave been given to Borrower or Lender when
given as provided in this parsgraph.

14. Governing Law; Severability, This Security Instrument shall be governad by Federal law and the law of
the jurisdiction in which the Propesty is kocated. In the event that any provision of clause of this Security Instramens
or the Note conflicts with applicable law, such conflict shall sot affecs other provisions of this Security Iastrument or
@ Note which can be given effect without the cosflicting provisios. To this end the provisions of this Security
nstrument and the Notz are declered to be severadle.

15. Borzow.s Copy. Bomower shall be given onc cooformed copy of the Note and of this Security

Instrument,

16. Hazardms s-dsiances. Borrower shall saot cause or permit the presence, usz, disposal, storage, or refease
of any Hazardous Suiit-p225 o or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything
affecting the Property tha s 75 violation of zny Exvironmental Law. The proceding two scotences shall not apply to
the presence, wee, or storag: ¢o the Property of small quantities of Hazardous Scbstances fhat sre genenally
recognized to be appropriate L oormu! residzntial uses and 1o maintenxnce of the Propesty.

Burrower shall promptly give L er.d-¢ written notice of any investigation, claim, demand, lrwsuit ¢r other action
by any govemmental or regulatary agency o= private pardy involving the Property and sny Hazardoos Substance of
Exvironmental Law of which Borrower ha. actual knowfadge. If Bocrower leamns, or is notified by any governmental
or regulatory authority, that say removal or ¢ &z remediation of any Hazardous Substances affecting the Property is
necessary, Bormower shall promptly take al! pece w+y cemedial actions in accordance with Eavironmental faw.

As used in this paragraph 16, *Harsrdous S¢bstances” are those substances defined as toxic or hazardous

gubstances by Environmentd] Law and the following subitances: gasoline, kerosene, other flammable or toxic
petroteum products, toXic pesticides and herbicides, Yolanie s0'vents, materials contsining ssbestos or formaldehyde,
and radioactive materials. As gsed in this pacagraph 16, “bEmircaments! Law” means federal laws and laws of the
jurisdiction where the Property is located that relate t0 health, safviy or snviroamental protaction.

NON-UNIFORM COVENANTS. Borrower snd Lender further covenant ap/ sgree as follows:

17. Assigoment of Rexfs, Borrower anconditionally assigns sad trausfers %0 Lender all the rents and revenues
of the Property. Borrower suthorizes Lender or Lender's ageats to collect the ran's and reverrues and bereby directs
each tcnant of the Property 10 pay the rents to Lender or Lender’s agents. Kovievrs, prior to Lender's aotice 0
Barrower of Borrower’s breach of sy covenant or sgreement in the Security lastrun ent, Borrower shall collect and
receive s}l rents and revenues of the Property as trustee for the benefit of Lender and (k. nower. This assignment of
reats constifules an absolute assignment and aot an sssigament for additional secunity ooly.

If Lender gives notice of breach o Borrowes: (a) all rects received by Borrower shall i< Pt by Bomrower as
trustee for beazfit of Lender only, 10 be applicd 1o the sums secured by the Security Instrument; <& Yender shall be
entitled o collect and receive all of the rents of the Property; and (c) each senant of the Property shuD) pey all rents
dus and unpaid to Lender or Lender’s agent oo Lender™s written demind (o the tonant.

Borrower bas aot executed any prior assignment of the reats and has not and will not perform any act that would
provent Lender from exercising ite rights under this paragraph 17.

Lender shall sot be required to enter upon, take control of or maintain the Propesty before or afte: giving notice
of breach 1o Borrower. However, Lender or & judicially appointed receiver may do 30 at agy time there is s breach,
Any spplication of rents shall not cure or waive any default or imvalidate sny otber right or remedy of Lender. This
assignment of rents of the Property shall serminate when the debt secured by the Security Instrument is paid i full.
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BY SIGNING RELOW, Borrower acoepls snc! agress to the terme contained i &is Socurity instrument snd i
sy tider(s) exocuted by Borrower and recorded witl it
Witnesses:

Gal)
RVENADR TORRES . v
BeRam0 & .7 g LA
Seal)
~Huirew
X%‘ma «.4»4 (Scal) (Seal)
FLORENCIA RET2NA Setrwe P
X Ginuer ot
2 (Seal) (Sea)
MARTA MONTENEGRO TS — Serywer
— - (Senl) (Seal}
b =l e
f‘\
. STATE wozs, . couty 2t QO
- N ;-;]&
ML T

, & Notiuy Zublic ia aed for seid county aad state do hervby cartify

S, AN UNMARRIED PERSON AL FLORENCIA RETANA, AN
UNMAREIED ‘PERSOR AND MARIA MOKTENEGRO, 4l UNMARRIED PERSON

11‘_/ LR MM

+ personally known to me (o be b =02 person(s),
subscribed (o the foregoing instrument,
signed and delivered the said iastrument

befor: me this day in person, and acknow e iged that
- *
oot forth.

lnn(a)
oz and v

lct,fo:&nunmd
Giver mder my band and official sec), this “QQ‘\“ \{\\\ : (\\\(
My Comnxission Expires: <
N

AN QQ\\\"\ &Q\\éﬁ:\;

RS Y oA i s KA PR~ K

"OFFICIAL SEAL® ?
i REVAM CROUSE

e

Notary PLbic, Sute of Minois
0 Sromgsion Expiees 03
(E Ly Y
WS 738
QMan a Ll
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 28TH day of
MAY ,1997 , mdis incorporated into apd thall be doemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (*“Security Instrument**) of the same date given by the undersigned
(**Borrower*") to secure Borrower's Note (*'Notz™) to
CORNERSTONE MORIGAGE GROUP, LTD.

(the **Lender'*y of the same date and covering the property described in the Security Instrument and ocated at:

7027 LONGMTADOW LANE, HANOVER PARK, ILLINOIS 60103

Preparty Addrum

THE NOTE CONTI/.P3 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEXLS( RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXITMUM RATE THE BOFRUWER MUST PAY.

ADDITIONAL COVENANTS. Is 2ifinn to the covenants snd agreements made in the Securisy
Instrument, Borrower and Lender further covenau® #nd sgree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Date
The interest iz mwy change on the fist day of JULY 1 . 1838 , and an that day

of each succeeding year. "Change Date” mexrs each date an whick, #.4 interest rate could change.
{B) The Index

Reginning with the firt Change Dats, the interest rats will be base § 0o 37 Index. “Index” means the weekly

svemage yield oo United States Treasury Securities adjusted to 8 constant ity of ooc year, as made available
by the Federal Rescrve Board, “Current Index™ mesns the most rocen? Indea 7500 available 30 days before the
Change Date. If the Index (as defined above) is no looger available, Lender will use as & new Index any index
prescribed by the Secreiary. As used in this Rides, “Secretary means the Secretny of Housing and Urbaz
Development or his or her designee.” Lender will give Borrower aotice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Dute, Lender will calculate g new interest rate by adding & margin of
TWO ARD THREE FOURTHS percentage point(s) (  2.750 %) o the

Current Index and rounding the sum to €= nearest one-eighth of ane percentage point (0.125%). Schject to the
fimits stated in paragrarh (D) of tis Rider, this counded amount wil) be the new interest mte unti] the next
Change Date.

(D) Limits on Interest Rate Changes
The interest mate will pever increase or decrease by more than one percentape point (1.0%) on any £ogle

Change Date. The interest rate will sever be more than five perceatsge points (5.0%) higher or lower than the

Papin2 m Mi?p AXM liu- Iﬂl
@)591010m02 VAP MOXTGAGE FORMS - (3131283410C - M00R21-7291 £ 22 ﬂt...___....
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