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MORTGAGE

THIS IS A FIRST MURTCAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FO® CRANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS “AfS. PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTSREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIAT.

THE MAXIMUM AGGREGATE PRINCIPAL SALANCE SECURED BY THIS MORTCAGE
IS $70,625.00WHICH IS 125 % r# THE "“NOTE AMOUNT".

I.  DEFINITIONS OF WODRDS USED IN THIS MORIC2.GS
(A} Security Instrument. This Mortgage, which is catad NAY 14, 1997,

will ba caffad the “Sscurity instrument”

®) Borrower. GRACIELA 7. VILLALOBOS, AN UNPHRIED WOMAN, AND
ABEL GARCIA TENORIO, AN UNMARRIED MAN

b P ¥92299

sometimes witl be called “Borrower and sometimes simply 1" or "ma"

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION ® = = = = = » » * . ITS SUCCESSORS AND/OR
ASSIGNEES, will ba called "Lender” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lenders
address is 1901 HARRISON STREET, OAKLAND. CAL{IFORNIA 84612, -

* D0 3 *
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0} Note. The rots signed by Borrower and having the same date as this Security
instrument will be cafled the “Note" The Note shows that | owe Lender the original principal
amount of US. $56,5600.00 [Nots Amount’). plus accruad and daferred interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the debt in full by JUNE 01, 2027.

) Proparty. The property that is described betow in Section i entitied "Description
of the Property” will ba called the "Property.”

¥} Sums Secursd. The amounts described below in Section It entitled “Borrower's
Transfer of Rights in tha Property” sometimes will ba called the "Sums Secured”

(G] Parson. Any person, organization, governmental authority or other party will be
called “Perscir’

il. BORROWEF'S TRANSFER OF RIGHTS IN THE PROPERTY
| mortgage, xrx/ocably grant and convey the Property to Lender subject to the terms
of this Security instnznet This means that, by signing this Security Instrument, | am giving
Lender those rights that o5 stated in this Security instrument and also those rights that the
lw gives to lenders who ho'a mortgages on real property. | am giving Lender these rights to
proteci Lender from possible irsses that might resutt if 1 fail to:

§) pay all anounts owd”Z ‘o Lendsr undar the Note and all other notes secured
by this Security instrurent, called tiee “Secured Notes,” including future advances made by
Lendar and a1y changes to the Secured W.tss made with the written consent of Lender;

§i) pay, with interest sany amounic that Lender spends under Paragraphs 2 and 7
below to protect the valus of the Property and L 2nder's rights in the Property; and

i} keep ait of my other promisas and ag ?.mants under this Sscurity Instrumant,
the Secured Notes and any changss to the Secured No'2; made with the written consent of
Lender.

fll.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

(0 The property which is located at 2319 W. 6OTH PL CHICIFD, L
60809_..00 & & #8 # & % % & 8 & &5 & 8 8 @& ® W 8 s a Thﬂ'egﬂ

@
dascription of the Property is attached as Exhibit “A” which is made a part cf s Security
instrument This Property is called the "Described Property.”

@
’:V
REAL ESTATE NDEX NUMBER VoL 2
20-07-122-011 &

i) Al buildings and other improvements that are focated on the Described
Property:

§it Al rights in other property that | have as owner of the Described Property.
These rights sre known as sasements, rights and appurtenances attached to the Property;

SO00881 (04.05.96/1-88) ADIC Paga 2 L 9
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@) All rights in other property that | have as owner of the Described Property.
Thaese rights are known as easements, rights and appurtenances attached to the Property;

§v} Al rents or roya'ties ang cther income from the Described Property;

&) Al minaral, oil and gas rights and profits, water rights and stock that are part
of the Described Proparty;

fv) Al rights that | have in the land which liss in the strests or roads in front of,
behind or next to, the Described Property;

i) Al fixtures that are now or in the futwre will be on the Described Property or
on the property described in subsection (i) of this Section;

tviii) _“All of the rights and property describsd in subsections i) through (vi) of this
Saction that | a:ouire in the futire;

Gxi Afl rwiscements of or sdditions to the property described in subsections (i)
through (viiil of this Section; and

(x} Al of the srioun= that | pay to Lendar under Paragraph 2 below.

iV. BORROWER'S RIGHT TO GFAMNT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO OFFZND OWNERSHIP OF THE PROPERTY

| promise that (i) | lawfully own the Preperty (i) | have the right to mortgage, grant
and convey the Property to lender; and (i} twre are no outstanding claims, charges, liens or
encumbrances against the Property, except for tiwsa which are of public record

| give a general waranty of titls to Lender. Tn's ineans that 1 will be fully responsible
for amy losses which Lender suffers because someons oth=r than myself has some of the
rights in the Property which | promise that | have | promige it | will defend my ownership
of the Property against any claims of such rights.

COVENANTS

| promise and | agree with Lender as follows:

1.  BORROWER'S PROMISE TO PAY

o L6

L

| will pay to Lender, on time, ali principal and interest due under the Secured Notes
and any prepaymant and late chargss dus under tha Securad Notas.

2  PAYMENTS FOR TAXES AND INSURANCE

662.'(". ¢

(A} Borrowsr's Obligations

{ will pay all amounts necessary to pay taxes and hazard inswrance premiums on
the Property as well a5 assessments, lsasshold payments, ground rents or mortgags insurance
premiums (if anyl.

SD003C (D4.05.98/1-38) ADDE MORTGAGE-ADJUSTABLE [ &
Psge 3




UNOFFICIAL COPY




CR Ak HINIR i e v

UNOFFICIAL COPY

. | 0002438524

8) Escrow Accounts

Subject to appficabls law, no escrow shall be required except upon wrilten
demand by Lender, i which case, | shall pay to Lender on tha day payments are dus under
the Note, until the Ncte is paid in full, & sum (Funds for. & yexrly taxes, penalties and
assessments which may attain priority over this Security instrument as a lien on the Property;
b} yearly leasehold payments or ground rents on the Property, if any, (c) yearly hazard or
property insurance proamiums; () yearly fiood insurance premiums, if any. and (e} yearly
mortgage insurance premiums, if any. These items ars called "Escrow Hems" Lender may, at
any time, coliact and hold Funds in an amount not to exceed the maximum amount 2 lender
for a federally refated mortgage losn may require for an escrow account under the federal
Real Estate Sottiament Procedurss Act of 1974 as amsnded from time to time. 12 USC
§ 2601 ot seo {RESPA", unless another law that applies to the Funds sets a lesser amount If
s0, Lender may, .t any time. collect and hold Funds in an amount not to exceed the lesser
smount Lender ray estimate the amoumt of Funds due on the basis of current data and
reasonable estimate: of expenditres of futire Escrow items in accordance with applicable
iaw.

Tha Funds shall ba baic in an institution whose deposits are insured by a fedaral
sgency. instrumentality, or entity fincluding Lendsr, if Lender is such an institution! or in any
Fecderal Home Loan Bank. Lender sha!! soply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applyhy tne Funds, annually amalyzing the escrow account, or
verifying the Escrow Rems, unless Lender pave me interest on the Funds and/or applicable law
parmits Lendsr to make such & charga However, Lender may require me to pay a3 one-tme
charge for an indspandant real estate tax repoting service used by Lender in connection with
this ioan, unless applicable law provides otherwiss Unless an agreement is made or applicable
lew requires interest to be paid Lender shall no¢ '# required to pay me any interest or
earnings on the Funds Lender shall give to me, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the pivpose for which sach debit to the
funds was made. The Funds are pledged as additional seuwrity for all sums secured by this
Sacuwrity instrument

H tha Funds hald by Lender exceed the amounts permiied to be held by
applicable law, Lender shall account to me for the excess Funds in aincdance with the
racquiremeants of applicable law. If the amount of the Funds held by Lender ». 7y time is not
sufficient to pay the Escrow lems when due, Lender may so notify me in writing, and, in
such case ! shali pay tc Lender the amount necassary to make up the deficiency ¢ shortage.
| shall make up the deficiency or shortage i accordance with the requirements of the Lender,
at its sole discretion, in tha manner and times prescribed by RESPA

Upon paymant in full of all sums secured by this Security instrument, Lender shall
promptly refund 10 me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or seli tha Property. Lender. prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sals as s credit against the sums secured
by this Security Instrument

SDOSAD {04.0%.95/1-98) ADNF MORTGACE-AQUUSTABLE n
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Unless the lsw requires otherwise Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 sbove in the following order and for the
fellowing purposes

First, to pay prepayment charges dus under the Secured Notes:

Second, to pay any advances due to Lender under this Security instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay mterest dua undar the Sacured Notes:

Fifth, to pay deferred interest due undar the Sscured Notes:

Sixth, 11 pay principal due under the Sscured Notes;

Last, to ray late charges due under the Secursd Notes.

4. BORROWE(S LRLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all Loxes, assessments and any cother charges and fines that may be imposed
on the Property and that may ba superior to this Security instrument

lwmafsomakepaymv.sMmdarmyluseif!natmtmﬂu?ropmyml
will pay ground rents (if any) cve 2 the Property. | will pay these amounts either by making
the payments to Lender that are descnbed in Paragraph 2 sbove or by making the payments
on tima to the Person owed tham

Any clam, demand or charge that ‘s made against proparty becauss an obligation has
not been fulfiled is known as a lisn. | will promptly pay or satisfy all liens against the
Property that may be superior to this Security mstrument However, this Secwrity instrument
does not require me to satisfy a superior iien if: (A) | agree, in writing to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | sgres
to pay that obligation; or {B) in good faith, 1 argue o' dsfend against the superior lien in 3
lawsuit so that, during the lawsuit, the superior lien may not he enforced and no part of the
Property must be given up; or (C] | secure from the holde: oi that other lien an agresment
approved in writing by Lender, that the lien of this Security Ins.ument is superior to the flien
held by that Person if Lender determines that any part of v, Property is subject to a
superior lien, Lender may give to me a notice identifying the superior lien | will pay or satisfy
the superior lien or take ons or more of the actions set forth abovi within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sols cost and expense, | will obtain and maintain hazard insurance o cover all
buildings and other improvements that now are or in the futurs will be located on the

Property. The insurance must cover ioss or damage caused by firs, hazards normally coverad .j

by “extanded coverage” hazard inswance policies and other hazards for which Lender requires
coverage The insurance must b in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject 10 Lender's approval
Lender may not refuse o approve my choice unlass the rafusal is rsasonable All of thase
insurance policies and renswsls of the poficies must inchude what is known as 2 Standard
Mortgages Clauss to protect Lender. The form of afi policies and renswals must be
acceptable to Lender. Lender will have tha right to hold the policies and renewals. if Lender

requires, | will promptly giva Lender all receipts of paid premiums and renswal notices that |
recsive

SDO0E (04.05.95/1-35) ACSG MORTGAGE-ADJUSTABLE L
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H | obtain earthquake insurance, any other hazard insurance, credit life snd/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lendss. | wil name lLender as loss payee of any
procesads.

if there is s loss or damage to the Property, | wil promptly notify the proper
inswance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, than Lender may do $0.

The emount paid by the insurance company is cafled "Procesds™ Any Procesds received
will be applied first to reimburse Lender for costs and expenses incurred in cornection with
obtaining the Procesds, and then, at Lendar's option and in the order and proportion as Lender
may dstermix in its sole and absolute discretion, regardiess of any impairment or fsck of
mpairment o7 zecurity, as follows: {A) to the extent allowed by applicable law, to the Sums
Sacurad in 8 munner that Lender determines and/or {B) to the payment of costs and expenses
of necessary repars or to the restoration of the Property to a condition satisfactory to
Lender, such applicalon to bs made in the manner and at the times as determined by Lender.

if 1 abandon the F.operty or if 1 do not answer, within 30 days, a8 notice from Lender
stating that the insurance coryany has offered to settle a clam. Lender may collect the
Proceeds. Lender may uss the Prozaads to repair or restore the Property or to pay the Sums
Secured The 30-day period will begin when the notice is given

H any Proceasds sre used to reg.2s the amount of principal which | owe to Lendar
under the Secured Notes, that use wiff nut reiy the dus date or changs the amount of any
of my monthly payments under the Secured Matas and under Paragraphs 1 and 2 above
However, Lender and | may agree in writing to deloys or changes.

¥ Lender scquires the Property under Paragrzoh 27 below, all of my rights in the
insurance policies will belong to Lendsr. Also, ali of my rightz.in any procesds which are paid
because of damage that occurred before the Property is acouired by Lender or scld will
belong to Lender. However, Lender's rights in those procescs will not be greater than the
Sums Secured immediately befors the Property is acquired by LenvZer or sold

if | am required by Lender to pay premiums for mortgags nswrzmce, | will pay the
premiums until the requirement for mortgage insurance ends accorcing *o my  written
sgresment with Lendsr or sccording to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANV
LEASE OBLIGATIONS e
I wili keep the Property in good repair. | will not destroy or substantially changa the 2
Property and | will not allow the Property to dsteriorate. | will keep and maintain the Property ‘ie
in complisnce with any state or federal hazardous materials and hazardous waste laws. | will S
not uss, generate, manufactire or store any hazardous materials or hazardous waste on, under (f
or about the Property. | will indemnify, defend and hold harmiess Lender and its employess, (S
officers and directors and their successors from any claims, damages or costs for required
or necessary repiir or the removal of hazardous waste or any other hazardous materials
claim if | do not own but am a tenant on the property, | will fulfill my obligations under my
fease | aiso agres that if | acquire the fes titls to the Property, my lease interest and the fes
title will not merge unless Lender agrsas to tha merger in writing

SDODKF {04.05.96/1-868) AL MORTGAGE-ADSUSTASLE L3
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' 9. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If (A} I do not keep my promises and agreements made in this Security instrument, or
8) scmeone, including me, begins a legal procesding that may significantly affect Lender's
rights in the Property {such as a iegal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may mclude appearing n cout,
paying reasonabls attorneys fees and entsring on the Property to make repairs. Lender must
give me notice before Lender may take any of thess actions Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not re'ease me from my obligations under this Security instrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid |
will pay thoss amounts to Lender when Lender sends me & notice requesting that | do so.
Intarest on each amount wifl bagin to accrue on ths date that the amount is advanced by
Lendar. Howaver, Lendar and | may agres in writing to terms that are different from those n
this Paragraph 7. This Sacurity instrument will protect Lender in case | do not keep this
promise to pay those umounts with interest

8. LENDER'S RIGHT TO inSPECT THE PROPERTY

Lender, and othars auttorized by Lender, may enter upon and inspect the Property.
They must do soO in a reasonabl, minner and at reasonable times. Befors or at the time an
inspaction is made, Lender must gve me nolice stating a rsascnable purpose for the
inspecticn

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
! assign to Lender all my rights {A) to prozeeds of all awards or claims for damages
resulting from condemnation, eminent domain or % governmental taking of all or any pant
of the Property, and (B) to proceeds from a sals of ui or any part of the Property that is
made to avoid condemnation, sminent domain or other_rovernment taking of the property. All
of those proceeds will be paid to Lender.

f all of the Property is taken, the proceeds will be ussd ic.raduce the Sums Secured
¥ any of the proceeds remain after the amount that | ows to LeiZor has been paid in full
the remaining proceeds wili be paid to me. Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender will (> reduced only by
the amount of procesds multiplied by the following fraction (A} the total smant of the Sums
Secured immediately before the taking divided by 8) the fair market value nt the Property
immadistely before the taking The remainder of the proceeds will be paid to me.

if | abandon the Property or if 1 do not answer, within 30 days, a notice from Lender
stating that & governmental authority has offered to make a payment or to settie a claim for
damages, Lender has the authority to collect the procseds Lender may then use the proceeds
to rapair or restore tha Property or to reduce the Sums Sscured The 30-day period will
begin when the notice is given

H any proceads are used to reduce the amount of principal which | owe to Lender
under the Secured Notss, that use will not delay the due date or change the amount of any
of my monthly paymeants under the Sacured Notes and under Paragraphs 1 and 2 shove
Howeaver, Lendar and | may agre® in writing to dalays or changes

SD00RG {D4.05.96:1-3C AT WMORTGAGE-ADJUSTABLE L
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrowsr's Obligations
Lender may allow a Person who takes over my rights and obligations subjact to
this Security instrument to delay or to change the amount of the monthly payments of
principal and intarest due under the Secured Notes or under this Security instrument Even if
Lender does this, howaver, thit Person and 1 will both still be fully obligated under the
Secured Notes snd under this Security Instrument.

Lender may aflow those dalays or changes for & Person who takes over my
rights and cbligations, even if Lender is requested not to do so. Lender will not be required
to bring & lawsuit sgainst such a Person for not fulfilling obligations under the Secured Notes
or under this Security instrument, even if Lender is requestad to 4o 30.

8) _«ander's Rights
Evon if Lender does not exercise or enforce any of its rights under this Sscurity
instrumant or vadyr the faw, Lender wil still have all of those rights and may exercise and
enforce them in '@ future Even if Lender obtains insurance, pays taxss, or pays other claims,
charges or liens agans: the Property, Lender will have the right under Paragraph 27 below to
demand that | make imamdiate payment in full of the anounts that | owe to Lender under the
Secured Notes and under Yis Security Instrument

1. OBLIGATIONS OF BORR(MLR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my righis or obligations under this Security Instrument will
have all of my rights and will be obligatct 10 keep #fl of my promisss and agreements made
in this Security Instrument. Similarly, any Parson who takes ovar Lender's rights or cbligations
under this Security instrumant wilf have afl ot Lr.afer’s rights and will be obligated to kesp at
of Lendar's agresments mads in this Security Instiznent

# more than one Person signs this Security insounant as Borrower, each of us is fully
obligsted to kesp all of Borrower's promises and ~2iugations contsined in this Security
instrumant Lender may enforce Lendar's rights under this Secuity instrument against sach of
us individually or against all of us together. This means that any e of us may be required to
pay all of the Sums Secured

12 MAXIMUM LOAN CHARGES

#f the ioan sacursd by this Sscurity instrument is subject to 2 law whichs =sts maximum
foan charges, and that law is finally interpreted so that the interest or othur loan charges
collected or to be collected in connaction with the joan exceed permitted limits, than (A) any
such ioan charge shall be reduced by the smount necessry to raduce the chirga to the
permitted limits and (B} any sums already collected from Borrower which excesded permittad
limits will be refunded to Borrower. Lender may chooss to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the raduction will be traated as a partial prepayment without any
prepayment charge under the Secursd Notes.

2.6

»

HAAL

13. LEGISLATION AFFECTING LENDER'S RIGHTS
if a change in spplicable iaw would make any provision of the Secured Notes or this

Security instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security instrument

SD00M {04.05.98/1-98) AORY MORTCAGE-ADJUSTARLE LN
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security instrument will be given by

delivering it or by mailing it by first class mail unless applicabls iaw requires use of ancther
method. The notice will be addressad to me st 2319 W, S50TH PL, CHICAGO, IL
60809.-.’.IQ..Q.ﬂ'.l.l&""l....ﬂ"l
A notice will ba given to me at an alternative address if | give Lender 3 notice of my
siternative sddress | may designate only ons mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrumant will be given
by mailing it by first class mail to Lender's address stated in Section L(C) sbova entitied,
"Definitions of Words Used In This Mortgage, unless Lender gives me notice of a different
sddress. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

15. GOVERIGMNG LAW: SEVERABILITY

This Sues'ty instrument and the Sscured Notes shall be govemed by and
construsd unde: ZeZsral tsw and federal rules and ragulations including those for
federally chartersd =« ings institutions, callsd “Feders! Law.”” in the event that any of the
terms or provisions of ‘his Security hstrument or the Secured Notes are interpreted or
construed by 8 court ¢/ competent jurisdiction to be void, invalid or unenforcaeable, such
decision shall affect only thuse sovisions o construed or interpreted and shall not affect the
remaining provisions of this Securiy instrument or the Secured Notes.

16. BORROWER'S COPY
1 acknowledgs ths receipt of one conformed copy of the Secured Notes and of this

Secwrity instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENIS AMD TO TAKE POSSESSION OF THE

PROPERTY

Hf Lender requires immediate payment in full or it | sbandon the Property, then Lender,
Parsons authorized by Lender, or a receiver appointed by a coirt st Lender's request may: (A)
collect the rental payments, including overdue rental payments, Grectly from the tenants; B)
enter upon and take possession of the Property; (C) manage the Frogerty. and D) sign, cancel
and change rental sgreemeants and leases If Lender notifies the tenants that Lender has the
right to collact rental payments directly from them under this Paragrach 17, | agree that the
tenants may make those rental paymants to Lendar without having to ask (i) Lender whether |
have failad to kesp my promises and agresments under this Security Instruieit or fi) me for
my permission to do so.

¥ Lender scts 1o have the Property sold after a Breach of Duty as dsfined in
Psragraph 28, { understand and sgree that (A) my right to occupy the Property csases st the
time the Property is sold; 8B} i shall have no right to occupy the Property after such saiga
without the written consant of tha naw owner of the Property; and (G} my wrongful
unlawful possession of “he Property msy subject me to monetary damages, including the loss,s
of razsonable rent and tha cost of sviction All rental psyments collected by Lender or by £
recsiver, othsr than the rent paid by me under this Paragraph 17, will be used first to paydy
the costs of collecting rental payments and of managing the Property. If any part of the rental2
paymants ramains after “hose costs have besn paid in fuf, the remaining part will be used o &
reduce the Sums Secursd The costs of maniging the Property may incuds the receivers <
fees, reasonable attormeys’ fess and the costs of any necessary bonds

$0003) 104.05.9811-98) ACKK MORTGAGE-ADJUSTAELE .8
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An sssignment is 3 tansfer of rights to another. | may have rights to bring legal
action against persons, cther than Lender, for injury or damage to the Property or n
connection with ths loan mads to me by Lender and which arose or will arise before or after
the dats of this Security instrument These rights to bring fsgal action may inciude an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any procesds arising from these rights, as parmitted by
spplicabls law, to Lender. Lender may, st its option. snforce these rights in its own name and
may apply sny proceeds resulting from this assignment fo any amount that | may owe to
Lender under the Nots and this Security Instrument after deducting any expensss, including
asttorneys’ fees, incurred in enforcing thess rights. At the requsst of Lender, | will sign any
further assignments or other documen’s that may be necessary to enforce this assignment

19, CLEP.C/\L ERRORS

in the zvant Lender at any time discovers that this Security instrument the Secured
Notes or any othyr document related to this loan, called collectivaly the "Loan Documents.”
contains an error wihich was caused by a clerical mistake, calculation error, computer error,
printing error or simis error, | sgree, wpon notice from Lender, to resxecute any Loan
Documents that sre necesrary to corract any such erroris) and | also agree that { will not hold
Lendar responsible for an; damags to me which may result from any such error.

20. LOST, STOLEN OR MUTIL/.i£D DOCUMENTS

if any of the Loan Docunants are lost. stolen, mutilated or dastroyed and Lender
delivers to me an indemnification in iy favor, signed by Lender, then | will sign and deliver to
Lender s Loan Document identical in forin and content which will hava the effect of the
original for all purposes

2.  WAIVER OF STATUTE OF LIMITATIONS

t will waive, within applicable v, the piezdng of the statute of lmitations as a
defense to enforca this Security instrument mciudirg any obligations referred to in this
Secirity Instrument or Sacured Notes.

22. CAPTIONS

The captions and headings at the beginning of sach ‘prragraph of this Security
instrument are for reference only and will nct be usad in the interpretation of any provision
of this Sscurity instrument

23.  MODIFICATION
This Security instrument may be modified or amended only by an agresrsent in writing
signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in a condominium, cooperative or planned unit developmeni(l
sach of which shall ba called the "Project” and | have an interest in the common elements of\l
the Project, than Lender and | agree that

(A} If an owners associstion or ofher entity, called “Owners Associztion,” ho'ds title
to Property for the benefit or use of the Project and its members or sharshoiders, the

Property also ncludes ry interest in the Owners Associstion and the uses, proceeds and
benefits of my intarest

662268
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8) The following are called the “Constituent Documents” @ The declaration or any
other document which created the Project; (i) By-laws of the Cwners Association: fi} Cods
of regulations for the Project (V) Acticles of ncorporation, trust instrument or equivalent
document which creates the Dwnars Association: v} The Projects covenants, conditions and
restrictions; (vi) Other equivalent documents.

| shall perform a of my obligations under the Constituent Documents, inciuding
my obligation to pay. when due. a8 dues and assassmants If 1 do not pay the dues and
asssssmentsmndmummy,n‘rtscpﬁmpaymewinpaytoundermynomts
which Lender sdvances under this Paragraph 24 according to the terms described in Paragraph
T above.

€} if tha Ovmers Association maintaing, with an insurance company reasonably
acceptable to lender, 3 master or bisnket policy on the Project which is satisfactory to
Lender and wiich provides insurance coverags on the terms, in the amounts, for the periods,
and sgainst the ‘wrards Lender requires, including fire and hazards included within the term
“extended coverage’ nd Lender is provided with evidence of such master or blankst policy,
then () Lender wzive, the provision n Paragraph 2(B) above for the monthly payment to
Lender of the estimated yowrly premium instaliments for hazard insurance on the Property; and
§i) hazard insurance coverage on the Property as required by Parsgrach 5 above is deemed to
be satisfied to the exient vt the required coverage is provided by the Owners Association
policy. 1 shall give Lender prorpt notics of any lapse in the required hazard insurance
coverage | shali provide 3 copy of $:ch master or blanket policy 10 Lender annuaily.

in the event of a distributicii of hazard insurance proceeds i lieu of restoration
or repair following a loss to the Property, “shether to the unit or to common alemants, sny
procesds payable to me are hereby assigned i shal be paid to Lendar for application to
the Sums Secured by this Sacurity instrument, with any sxcess paid to me.

t shall take such actions g5 may be izasonable to inswre that the Owners
Association maintains a public liability insurance poiicy acieutable to Lender in form, amount
nd extent of coverage

) 1 shall not, except after notice to Lender and with Lerac’s prior writtsn consent,
either partition or subdivide the Property or consent to: {i) the abandorasnt or termination of
the Project, except for abandonment or termination required by law in he case of substantiat
destruction by fire or other casualty or in the case of condemnation, eminciit riamgin or other
governmental taking: fii} #ny amendment to any provision of Corstituent Docunen.s unlass the
provision is for the express benafit of Lender or of lenders generally; (i) terrication of
professional management and assumption of seif-management of the Owners Assuciation; or
iv] any action which would have the effect of rendering the master or blanket hizard
msurance policy and/or the public fiability nsuwrance coverage maintained by the Uwners
Association unacceptable to Lendar.

25.  FUTURE ADVANCES

At Borrowers request, Lender, at its opticn &ut before release of this Security
instrument or the full raconveyance of the Property describad in the Security instrument) may
lend future advances, with interast, to Borrower. Such futire advances, with interest, loan wilt
then be additiona) Sums Secured under this Security Instrument

SDOOIK {04.05.9671-39) AOAM MONTGAGE-ADJUSTARLE L3
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26. AGREEMENTS ABOUT LENDER'S RIGHTS W THE PROPERTY IS SOLD OR
TRANSFERRED

Accelsration of Payment of Sums Sscurad Lendsr miy. st its option, requsire
immediate payment in full of at Sums Secured by this Security instrument if alf or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission Lendsr also may, st its option, require mmediate payment in full if
Borrower is not & natural Person and a beneficial interest in Borrower is soid or transferred
without Lendsr’s prior written permission However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
instrumant.

H Lender exercises the option to require immediate payment in full Lender will give
me notice rr acceleration If | fal to pay all Sums Secured by this Security instrument
immadiately, Lerder may then or thereaftar invoke any remadies parmitted by this Security
Instrument witncat further notice 1o or demand on me.

Exception to Scoslsration of Paymant of Sums Secured. If the sale or transfer of
all or any part of the Property, or of a beneficial interest in Borrower, if Borrower is not 2
natural Person, is the firs! ne t0 occur after the date of this Security instrument, Lender will
not exerciss the option to zccslerats payment in full of all Sums Secured and ths loan may
be assumed if:

§§ lender receives a conyieied wrilten application from transferee to evaluate the
creditworthinass of transferse as if a rev' 1oan were being made to the transferee by Lender;

§)  Lendor approves the creditwo(thiness of the transferee in writing;

§il tansferes makes a cash downpeymant sufficient to meat Lender's then current
undarwriting standards;

fv)  an assumpion fee, in an amount to be deiemingd by Lender but not to axcesd
1% of the balance of principal and interest due under ths Secured Notes st the time of sale
or trensfer of the Property or of the interest in the Borrowsr) is paid to Lender; and

v}  the transferse exscutes an assumption agresment «ich is satisfactory to Lender.

The loan may be assumed under its than existing terms’ md conditions with ons
sxcaption; the Lifetime Rate Cap may be changed The Lifstime Rate (ac shall be changad to
an interest rate which is the sum of the interest rate in effect on the cuts of a sals or
transfer of the Property or beneficial interest in Borrower plus 5 percerts# points, if that
sum exceads tha Lifetims Rat= Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER ¥ THERE IS A BREACH OF DUTY

R will bs called a "Breach of Duty” if (i} ! do not pay the full amount of sach monthly
payment on the date it is due; or (i} | fail to parform sy of my promisas or sgreemants
under the Note or this Security Instrument; or (i} any statement mads in my spplicstion for
this loan was materially falss or misieading or if any statement in my spplication for this loane
was materially false or misleading by reason of my omission of certain facts; or (v} | havdd
made any other statament to Lender in connection with this foan that is materially false or,‘,‘.a
misleading If thers is a Breach of Duty by me, Lender may demand an immediate payment of:;
ali sums secured N
=
Je
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i there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any aspplicable Federal Law, ruls or reguistion and, where Federal Law is not
spplicable, under the law of the state where the Property is located, which will ba cafled the
"Applicable Law."

Lender does not have to give ma notice of a Breach of Duty unless notice is raquired
by Applicable Law. if Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make & demand for full payment upon any other Breach of Duty.

it there is a Breach of Duty, Lender may also take action to have & raceiver appointad
undar the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action fo appoint & recsiver may be taken without prior notice to me and
regardiess o7 the value of the Property.

The sale c¢ the Property may be postponed by or at the direction of Lender except
as tmited or protitssd by the Applicable Law. If the Property is sold under the Applicable
Law, | agres that it miy be sold in one parcel | also agres that Lender may add to the
anount that | owe to Leacer all legal fees, costs. allowances, and disbursements incurred as s

result of the action to sell tha Property, except to the extent that tha Applicable Law himits
or prohibits any such charge:.

Lender wifl spply the procec”s from the sale of the Property in the following order
(A} to ali fess, expenses and costs inciamd in connection with the sale, including trustees’ and
attormeys’ fees, if any. (B8) to all Sums Secaed by this Security instrument; and (C} sy excess
to the Person or Parsons legally entitisd to it

28. LENDER'S OBLIGATION TO DISCHARGE This SSCURITY INSTRUMENT
When Llender has besn paid all of the amowit, secured by this Security instrument,

Lender shall reieass or cancel this Security instrument wtiout charge to me except that | wilt
Py ¥y recordation costs

29. STATEMENT OF OBLIGATION
To the sxtent aliowed by law, | will give Lender a fes for furnishing any statement of
obligation with respect to this Security instrumant or the Secursd Notss

30. WAIVER OF HONWESTEAD
My right t0 any applicabie homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK

66226246
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31. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loan is cafled & “Quick Qualifying Loan™ | have stated
snd | confirm that {A) | do not have sny other Quick Qualifying Loans with Lender; B} | have
agreed to not further encumber the Property and do not intend to furthar encumber the
Property for at jeast six months after the date of the Secured Notes and this Security
nstrument, and (C) if | am purchasing the Property, all of the terms of the purchase

sgreement submitted to Lerxier are true and the entire down payment is cash from my own
funds.

if any of the stitements of fact that | have made sre materially falss or misleading, 1
will be in default undar the Secured Notes and this Security Instrument If | am in such

default, Lender may. at its option, increase the interest rate and margin subject to tha Lifstime
Rate Cap stited in the Secured Notes.

32. OWNER OLCUPANCY

Lender hav rulied upon statements of fact which | have made to qualify for this loan |
have stated and continr that (A) the Property is my personal and primary residence; B) | wil
occupy the Property a? ister than 30 days after this Security Instrument is recorded; and (C)

| will use the Property 2 my residence for at least 12 months from the date this Security
Instrument is réecorded

¥ ay of the stetements of tact that | have made are materially false or misieading, |
witl be in default under the Securzo Notes and this Security instrument If | am in such

default, Lender may, at its option, increas) *he interast rate and margin, subject to the Lifetime
Aste Cap stated in the Secured Notes

THIS SPACE INTENTIONALLY LEFT BLANK. SIGNATURE PAGE FOLLOWS.
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8Y SICNING BEIOW, | accept and agree to the promises and agreements contained in this
Security instrument and in any rider(s) signed by me and recorded in proper official records.

[V NIV TR

PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

F RO N

ol

BORROWERI(SY

bl

F L GARCIA TENORIO

{Seal)

66226646

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}

A “MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.

SDOOMPY {04.03.96/1-981 AURY MORTGAGE-ADJUSTABLE
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PATRICK W OBRIEN
NOTARY PUBLIC STATEOF iLLINCIS
MY COMMISSION EXPTILUNE 7.1997
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LOT 40 IN E.H. FISHBURN'S SUBDIVISION OF BLOCK 33 IN STONE AND
WHITNEY'S SUBDIVISION OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF
SECTION 6, AND THE NORTH 1/2 OF THE WEST 1/2 OF THE SOUTHEAST
1/4 OF SECTION 7, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PERMANENLINDEX NUMBER: 20-07-122-011-0000
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0002498624

FOR VALUE RECEIVED, the undersigned (the "Borrower”) agrees that the folliowing
provisions shall be incorporated into the Note and Security instrument of aven date herewith,
which were executed hy the Borrowsr. The Secwrity instrument was executad by the
Borrower and crextes a lien in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AHD LOAN ASSOCIATION, = » = = * » » = = ® s = s«
ITS SUCCESSORS AND/OR ASSIGNEES {Lender.

This *2odification to Note and Ridar to Security instrumant Modification and Rider”)
is attached 1o tae Security instrument To the extent that the provisions of this Modification
ad Rider are incunsistent with the provisions of the Note and the Security instrument, the
provisions of this (Nodification and Rider shall preval snd shall supersede any such
inconsistent provisions i the Note and the Security Instrument Except to the extent
modified by this Modificztion and Rider and other modificationis) and rider(s), if any, the
provisions of the Note and the Sarurity instrument shall remain n full force and effect Any
capitalized term not defined i this Modification and Rider shall have the meaning given to
such term in the Note or the Sec rity Instrument

A Conversion Option; Conversior, Period

The Borrower has the right to coivert the adjustable rate of interest under the
Note to a fixed rate of interest {the "Convaersio= Option®} at any time beginning on the day
that is the first anniversary of the Borrower's {rst regularly scheduled payment due date
under the Nots and continuing until the day immedatsly prior to the ssventh anniversary of
the Borrower’s first reqularly scheduled payment due Ze's under the Note fthe “Conversion
Period?. Unless exercisad by the Borrower duwring the lonversion Period, the Conversion
Option will expire and the adjustable interest rate provisions i the Note will remain in full
force and effect Once the Borrower exercises the Convarsiop Ontion, the Note cannot Ister
be converted back 1o an adjustabls interast rate.

if the Borrowar's loan is payable in biweekly installments, ‘and if the Borrower
exercises the Conversion Option, the Borrowers payment schedule unzar the Note will
sutomatically convert to monthly instaliments and the loan will be de r ful on the
non—accelerated Maturity Date stated in the Note

B. Conditions to Exercising the Convarsion Option

The Borrower can sxercise the Conversion Option only if the Borrower has
{i) made all of the payments dus under the Note and tha Sacurity instrument prior to the
exercise of the Conversion Option; (i} mads no more than two (2) payments under the Nots
more than 15 days after their reguiarly scheduled due dates during the 12-month period
immadiately preceding the sxercise of the Conversion Option; and fiii) met all cther terms and
conditions of the Note and the Security Instrument.

RN
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C. Calculating the Fixad Rate
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The fixed rate of nterest that will apply upon the axercise of ths Conversion
Option (the “Conversion Rate’) will bs calcufated by adding .660 percentage points to
the then current Federal National Mortgage Association's require3 net yield for 30-year fixed
rate mortgages covered by applicsbls 60-day mandatory delivery commitments { expressed
as & percentage ] the "FNMA Rate’). This calculation wifl be macs st the time and in the
mamer described in paragraph D of this Modification and Rider. £ny periodic interest rate
change limitation in the hote will not apply to the fixed rate conversion, but in no event witl
the Conversion Rate be higher than the lifstime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
svailable during the Convarsion Period may bs substantially higher thun the fixed rate available
at the time %% Borrowers loan is made in the event the FNMA Rate is no longer quoted.
the Lender wii zelect an alternative rate scurce.

The Borrawer may ask for the then current FNMA Rate by calling the lenders

fixed rate conversici represantatives at the toll-free customer service number given on
the Borrower’s montiiry s stement.

D. Exercising the Conavsion Option

To exercise the Conversicn Option, the Borrower wifl take and complete the
following staps befors the end of #w Conversion Period

1. Lock-in the Fixad Convarsior Rats

The Borrower will first obtain a Convarsion Rate from the Lender by cafling the
Lenders fixed rate conversion representstives a¥ the toli-free customer service number
given on the Borrowers most recent monthly strisment The Lender will calculate the
Conversion Rats as of that day, using the last quotzd FANMA Rate from the immediatsly
preceding business day. The Conversion Rate will be birdio. on the Borrower and the Lender
for fourteen (14) days (the "Exercise Period”) following the Boriawer’s telephone confirmation
of the desire toc sxercise the Conwversion Dption

2 Notics to Convart: Convarsion Fse

After the Borrower obtaing the Conversion Rate in the manner se. furth above, the
Lender will furnish the Borrower with a written notice to convert (the “Conversion Notice).
The Borrower wifl sign the Conversion Notice and return it to the Lender adung with a
conversion fee of US.  $200.00 {the “Fee”). Notwithstanding any notice piovition to
the contrery in the Note or the Secwrity Instrumsnt, the Convarsion Option will be
sxercised only if the Conversion Notice and Fes are actually received st World Savings,
Attre Customssr Service Administration, 4101 Wiseman Boulsvard, Bidg. 106, San Antonlo,
Texas 78251, or at such other address as designated by the Lander in the Ccnversion
Notice, prior to the end of the Exercise Period; otherwise, the Borrowsr must oblain 8
new Converzion Kats and start 3 new Exerciss Period. The Borrowsr baars all risk of
delivery, including, without Iimitation, the risks of non-delivery, misdeiivery, loss or
dastruction.
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Notwithstanding anything, 1o the contrary in this Modification and Rider, if the
Borrower fails for sny reason to exercise the Conversion Option in the manner described

sbove sfter obtaining thres (3) Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised

E New Monthly Paymaent Amount

The Lender will calculate the Borrowers new monthly principal and interest
payment after raceiving the signed Conversion Notice and Fee during the Conversion Period
The Borrowers new monthly payment wil be an amount sufficient to pay, in substantially
egual payments by the Maturity Date, the unpaid principal balance of the Note (including any
Deferred interest) plus interest charged at tha Conversion Rate The payment change
kmitations in the Note do not spply to the fixed rate conversion

K e Lender receives the Conversion Notice and Fee fifteen (15} days or more
before the Borowers next regularly scheduled payment due date, unpaid principal will
accrue intsrest at 42 Conversion Rate baginning on the next regulsrly scheduled payment
dus date If the LanZer receives the Conversion Notice and Fee less than fifteen {15} days
before the Borrower's xt regularly scheduled payment dus date, unpaid principal will
accrue interest at the Corvrrsion Rate beginning on the second following regularly scheduled
paymant due date. The cite o~ which the Conversion Rate is first in effect is called the
*Conversion Date” Interest wil co-iinue to accrue on unpaid principal in accordance with the
adjustable intersst rate provisions of tha Note up to, but not including, the Conversion Date.
The Borrower will contnue o mike monthly payments in sccordance with the adjustable
interest rate provisions of the Note twziqh and inciuding the payment that falls due on the
Convarsion Date. The Borrowars first lized rate monthly payment will be due one month
from the Conversion Dats, and subsaguent morthly payments will bs dus on the sams day
of each following month

For example, if the Lender receives the Cowersion Notice and fee on March 10,
which is more than fifteen (15) days before the Bor:ov e”s next payment due April 1, the
Conversion Rate will be charged beginning April 1 axf the first fixed rate monthly
payment will be due on May 1. The adjustable rate will ‘o charged through March 31
and the Borrower pays the adjustable rate monthly pivmest due April 1. If the
Conversion Notice and Fee were received March 20, which is 1r.5s than 15 days before the
Borrower's next payment due April 1, the Conversion Rate would .oe charged beginning on
May 1 and the first fixed rate monmthly payment would be due dune 1. The adjustable
rate would be charged through April 30 and the Borrower would pay the adjustable rate
monthly paymernts due April and Masy 1.

F. Loan Not Assumable snd Dus-On-Sale After Conversion to a Fixed "ute

Notwithstanding any provision to the contrary contained in the Note or the Security
instrument, if the Borrower exercisas the Conversion Option, the Borrower's losn may not
be assumed by any other person if the Borrower sells or transfers &l or part of the
Property after exercising the Conversion Opticn, then the Lender may, at any time, require
the Borrower to pay immeditely and in full all amounts owing under the Note and the
Sscurity Instrument If the Borrower's loan is otherwise assumable, 3 person who assumes
the loan sscured by the Security instrument prior to the exercise of the Convarsion Option
also assumas the Conversion Option on the ferms and conditions set forth in this
Modification and Rider.
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on the mﬁ,ﬁ“ the m;ﬁj wxacutnd ths Modification and Rider

PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

EMELA %TL'L/AL it =2
f f ENCri O (Sead

BEL GARCIA TENORIO
O. (Seal)
), Sea)
[ 5eal}
Saal
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