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THE NOTE THIS SECUAT™ Y INSTRUMENT SECURES CONTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTEREST RATE. 3¢ THE INYEREST RATE INCREASES, THE MONTHLY PAYMENTS WILL BE
HIGHER. IF THE INTEREST ATE DECREASES, THE MONTHLY PAYMENTS WILL BE LOWER.
THIS MORTGAGE ("Sccurity lustrument®) is given on JUNE 2, 1997 . The moftgagor is
ROBERT B. ARKEMA AND KELLEY AXKEMA, HIS WIFE

("Borrower™). This Security Instrument is givento  A-1 MCRTGAGE CORPORATION

which is organized and existing under the laws of  THE STATE /OF ILLINOIS . and whose
sdieszis 40 SKOKIE BLVD. SUITE 450
NORTHBROOK, ILLINOIS 0062 {14pler”). Borrower owes Lender the prinsipal sum of

THREE HUNDRED THIRTY SIX THOUSAND AND NO / 10y
Doilars (U.S. § 336,000.00 >

This debt is evidenced by Borrower's note dated the same date as this Sccurity Listrumen: {*Note™), which provides for
monthly payments, with the full debs, if not paid eartier, due and payable on  JUNE #%, 2027

This Security Instrument secures to Lender: (a) the repayment of the dedt evidenced by the Nrie, with interest, and al mewm
extentions nd modifications of the Notc; (b) the payment of all other sums, with interest, advanced under paragraph 7 w0
protect the security of this Security Instrument; and (c) the perforinance of Borrower’s covenanis and agreements under this
Security Instrument and the Note. For this purpose, Borrower doces hereby mortgage, grant and convey o Lender the following
described property locsted in COOK County, Nlinois:
LOT § IN HUBER CIRCLE, BEING A SUBDAVISION OF THE EAST HALF OF THE

NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF THE SOUTHEAST

QUARTER OF SECTION 33, TOWNSHIP 42 NORTH, RANGE, EAST OF THE THIRD §v
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. ?.1:
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TOGETHER WITH all the improvements now or bereafter erected on the property, and ali easemeats, appurtenances, and
fixtures now or hereafter a pant of the property. All repiacements and additions shall also be covered by this Security
Instramen. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
graat and convey the Property and (hat the Property is unencutabered, exoept for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varistions by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note. :

2. Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Lender, Borrower shali pay to 0
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (s) yearly taxes
and assessments which may aftain priority over this Security Instrument as a lien on the Propertty; (b) yearly leaschold payments
or ground rents on *i.c Yroperty, if any: (c) yearly hazard or property insurance premiurs; (d) yearly flood insurance premiums,
if any, (¢} yearly mortsege insurance premyiums, if any; and (f) any sums payable by Borrower to Lender, in accondance with
the provisions of paragrivh 8. in lieu of the payment of mortgage insurance premiums. These items are catled “Escrow Items.”
Lender may, at any time.col'ert and hold Funds in an amount not to exceed the maximum amount a lender for a federally
relzted mortgage loan may requice for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 72 U.S.C. Section 2601 & seq. {"RESPA"), unless another law that applies to the Funds
sets & lesser amount. If so, Lender sy, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funis i~ on the basis of current data and reasonable estimates of expenditures of future
Escrow liems or otherwise in accordance wiih aprlicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lencer may not charge Borrower for holding and applying the Funds, annually analyzing the escrow acoount, or
verifying the Escrow Items, unless Lender pays Borrowts imierest on the Funds and applicable Jaw permits Leader to make such
a charge. However, Lender may require Borrower to pay a guse-t1ne charge for an independent real estate tax reporting service
ased by Lender in connection with this loan, unless applith) law provides otherwisc. Unless an agreement is made or
spplicable law requires interest to be paid. Lender shall not be reguiied 10 pay Borrower any icterest or eamings on the Funds,
Borrower and Lender may agree in writing, however, that interest sia%i be paid on the Funds. Lender shall give to Borrower,
without charge, an annual acooucting of the Funds, showing credits ard arbits to the Funds and the purpose for which cach
dedit 10 the Funds was made. The Funds are pledged as additional security: fur ail snms secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts permitied to be held by aoplicable law, Lender shali account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the @=ount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when dus, Lender may so notify Borrowerin writing, and, in such case Borrower
shall pay to Lender the amoust necessary to make up the deficiency. Borrower shall m-icvp the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promaiy refund to Borrower any
Funds beld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lendee, jrine 2 the acquisition or sale
of the Property, shail apply any Funds held by Lender as the time of acquisition or sale as a credit agatust the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lendt wnder paragraphs
1 and 2 ahall be applicd: Girst, to any prepayment charges due under the Note: scoond, (0 amounts payable under paragraph 2;
third, 10 interest due; fourth, to principal due; and last, t¢ any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Botrower shall pzy |
these obligations in the manner provided in paragraph 2, or if not paid in that magner, Borrower shall pay them on time directlya}
to the person owed payment. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under this paragraph. ()
If Borrower makes these paymests directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. &)

Borrower shall promptly discharge any lien which has priority over this Securlty Instrument unlpss Borrower: (2) agrees in )|
writing to the payment of the obligation secured by the Jien in 2 manner acceptable io Lender; (b) contests in good faith the lien g
by, or defends against enforcement of the lien in, legal procsedings which in the Lender's opinjon operate to prevent the W
enforcement of the lien; or (<) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any pan of the Property is subject to a lien which may attain priority over
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Harard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected oo the
Propetty insured against loss by fire, hazards included within the tcrm “cxtended coverage” and any other hazards, incloding
floods or flooding, for which Lender requires insorance. This insurance shall be maintained in the amounts and for the peeiods
that Lender requires. The insurence carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasomably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender
shali have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give 1o Lender all receipts of
paid premiums and renewal natices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may tmake proof of loss if not made promptly by Bomrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Propeity damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is pot econor.ca'ly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does not answ.r within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lendes may collect the irsuroce proceeds. Lender may use the prooeeds to repair or restore the Property or to pay sums
secured by this Security Instrinesr; whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bomrower ovherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the month!; pavments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired b Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sutns secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance #::d Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Propest; as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the rroperty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wriiung, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowes's zoutrol. Borrower shall not destroy, damage or impair the
Propenty, allow the Property to deteriorate, of commit waste on-é Property. Borrower shall be in default if any forfeitnre
action or proceeding, whether civil or criminal, is begun that in Leader’s good faith judgment could resuit in forfeiture of the
Property or otherwise materially impair the lien created by this Security insument or Lender’s security interest, Bomrower may
cure such a defauit and reinstate, as provided in paragraph 18, by causing tt= action or proceeding to be dismisied with a ruling
that, in Lender’s good faith determination. procludes forfeiture of the Borrovier's interest in the Property or other marerial
impairment of the lien created by this Security Instrument or Lender’s security -interest. Borrawer shall also be in default i
Borrower, during the Joan application process, gave materially false or inaccurate infot:a~tion or statements to Lender (or failed
to provide Lender with ay material information) in connection with the joan evidenoed by the Note, including, but not limited
1o, representations concerning Borrower's occupancy of the Property as 2 principal residence. &5 this Security Instrument is on 4
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquics f~= title to the Property, the
leaszhold and the fee title shail not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to petform the covenants a7.d “grsements contained in
this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in.ir= Property (such as a
proceeding in bankruptcy, probate, for condemnation ot ferfeiture or to enforce laws or regulations), thea Lender may do 20d
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying sny sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable atiorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do 6. A

Any aiounts dishursed by Lender under this paragrsph 7 shall decome additional debt of Bosrower sccured by thisa]
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these smounts sball bear interest from thel.
date of disbursement at the Note rate and shall be paysble, with interest, upon notice from Lender to Borrower raqmsting&en
Payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security ?9
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in cffect. If, for any reason, the )
mongage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

q-lﬂll) 19008101 0062820761 Pyl Form 2014 9/80




UNOFFICIAL COPY




L UNOFFICIAL COPY

4 obuain coverage substantially equivalent to the montgage insurance previously in effect, at a cost substantially equivalent to the
2 cost to Borrower of the morigage insurance previously in effect, from an alicrnaic mongage insurer approved by Lender. If
¢ subsiantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
:§ onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ocased to
a be i effect. Lender will accept, use and retain these payments as aloss reserve in licu of nortgage insurance. Loss reserve
= payments may o longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
;j, that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
£ the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
3 jasurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrawer notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consesuential, in connection with any
condeztnation o other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assignad and
shall be paid 10 Lender,

In the event of 2 i taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
markezt value of the Prope.ty immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immeniatiiy before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Tastrument shall te jeduced by the amoum of the procesds multiplied by the following fraction: (3) the total
amount of the sums secured immeyizrcly before the taking, divided by (b) the fair market value of the Property inmediately
defore the taking., Any balance shai; be paid (o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately Fciore the taking is less than the amount of the sums sécured immediately before the
waking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security [paruinent whether or not the sums are then due.

If the Property is abandoned by Borrower, or-if -afier notice by Lender to Borrower that the condemnor offers to make an
award or seitle a claim for damages, Borrower fails-«0wespond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the procesds, aiit antion, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then du.

Unless Lepder and Borrower otherwise agree in writing. any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in parag/ap’is 1 and 2 or change the amount of such paymenis.

11, Borrower Not Relensed; Forhearance By Lender Not a W 7e~. Extensioa of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lexder to any successor in interest of Borrower shail
B0t operate fo release the liability of the original Borrower or Borrower's steczs+ors in interest. Lender shall not be required to
commence procoedings against any suocessor in interest or refuse to extend ume {- payment or otherwise modify amortization
of the sums sccured by this Sccurity Instrument by reason of any demand mude by the original Borrower or Borrower's
WICESSONS in interest. Any forbearance by Lender in exercising any right or remedy 4iall not be a waiver of or preclude the
excrcise of any right or remedy.

12. Swccessors and Assiges Bound; Jolnt and Scveral Lisbility; Co-signers. The covenants and agreements of this
Security Inscrument shall bind and benefit the successors and assigns of Lender and Borrowe, subject to the provisions of
paragraph 17. Bosrrower's covenants and agreements shall be joint and several. Any Botrower who co-signs this Securlty
Instrument bot does not execute the Note: (a) is co-signing this Sceurity Instrument only 1o mortgage, g7 and convey that
Botrawer's interest in the Property under the terms of this Security Instrument; (b) is not personally obkg>ied 1o pay the sums
sccured dy this Security Instrument: sod (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear o
make any accommodations with regard 1o the terms of this Security Instrument ot the Note without that Borrower s consent.

13. Loun Charges. If the toan secured by this Sceurity Instrument is subject 10 a law which sets maximum loan charges,
sod that law is finally interpreted so that the interest or otber loan charges collectod of to be coilected in connection with &
Joan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
10 the permitted limit; and (b) any sums already collected from Bosrower which exoeeded permitted limits will be refunded
Bomower, Lender may choose (0 make this refund by reducing the principal owed under the Note or by making a
payment to Borrower. If a refund reduces principal, the reduction will be treated a5 a partial prepayment without an:
piepayment charge under the Note. 3>

14. Notices. Any notice to Borrower provided for in this Security Insurument shall be given by delivering it or by
it by first class mail uniess applicable law requires use of another method, The notice shal} be directed to the Property Address
or sy other address Borrower designates by aotice to Lender. Any notice to Lender shall be given by first class mail 10
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Lender’s address stated herein or any other address Lender designates by notice to Borrawer. Any notice provided for in this
Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Insrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. o the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Secarity Instrument or the Note which can be
giv;: m vlvilhout the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
lo .

16. Burrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrumeat.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any inteest in it
is sold or transferred (or if a beneficial interest in Borrower is sold o transferred and Borrower is act a natural person) without
Lendet's priot written consent, Lender may, ®t its option, require immediate payment in full of all sums secured by this
Security Instrument. Howsver, this option shall not be exercised by Lender if excreise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The aotice shall provide a period of not
fess than 30 days frm the date the notice is delivered or mailed within which Borrower nust pay all sums secured by this
Security Instrument. 1f Parrower fails to pay these sums prior to the expiration of this period. Leader may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Righc 1> Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security lisirument discontimued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for réip'iatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b} entry of a ieZgment enforcing this Security Instrument. Those cenditions arc that Borrower: (a) pays
Lender all sams which then would be duz under this Sccurity Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants ur sgreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomeys’ ‘ees; and {d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender 5-izuts in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged: Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective a5 #7 no acceleration had occurred, However, this right to reinstate shall
Dot apply in the casc of acocleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The No'e or o partial interest in the Noie (together with this Sccusity
Instrumen) may be sold one or more times without prior notice tc Be rower. A sale may result in a change in the entity (known
a5 the "Loan Servicer™) that collects monthly payments due under thi Nit= and this Sccurity Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If theve s 2 change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and arplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments shoutd e cuade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Bosrower shall not cause ot permit the presence, v, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyrie Cise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
Rotage on the Property of small quantitics of Hazardous Substances that are generally recogoived to be appropriate o notmal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation. claim, demand. lawsu? vr-other action by any
governmental or regulatory agency o private party involving the Property and aity Hazardous Substance o+ Environmental Law
of which Borrower has actual knowledge. If Borrower learas, or is notified by any govemmental or regu stors: suthority, that
axry removal or other remediation of xny Hazardous Substance affecting the Property I8 necessary, Borrower soail promptly take
Al necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” mtbosembsunmdcﬁnudastoxicorhmrdomwbsmmby%
Environments! Law and the following substances: gasoline, kerosene, otber flammable or toxic petroleum products, soxic X
pesticides and herdicides, voiatile solvents, matetials contaiuing asbestos o formaldehyde, and radioactive materials, As ysed in
this paragraph 20. "Eavironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. o

@

3
NON-UNIJFORM COVENANTS. Boimower and Lender further covenant and agree as follows: tn

21. Acceleration; Remedies. Lender shall give notice to Borrower prior fo scceleration following Borrower’s breach
of any covenant or agreement In this Security Instrument (big mot prior fo accelcration under paragraph 17 maless
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w provides otherwise). The notice shail ; (8) the default; (d) the sction required to cure the defantt;
mot bess than 30 days from the date the is given to Borrower, by which the default must be cured; and
(d) that failxre to cure the default on or before the date specified in the motice may result in acceleration of the sums
this Security Instruciest, foreclosure by judicial proceeding and sale of the Property. The motice shall
inform Borrower of the right to reinsiate after scceleration and the right 1o assert o the foreclosure proceed
mos-¢xistence of & default or auy other defense of Borrower to scceleration and foreclosure, If the default is not cared on
or before the date specifics in the notice, Lender, at s option, may require immediate payment fn full of all sums
vecured by this Security Instrument without further demand and may foreciose this Security Instroment by judicial
m."ladcrmbenﬁﬂedtomﬂutdlwhmrmﬂnpundu;tbemediumﬂdedinthisplnplph
» but mot Yimited to, reasonable attormeys’ fees and costs of title evidence.

12, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall relsase this Security Instrument
o Borrower. Borrower shall pay mny recordation cosis. Lender may charge Borrawer a fee for releasing this Security
ins:rummlm{t,bmcnly if the fee is paid to a third party for services rendered and the charging of the fee iy permitted under
applicadle law,

23, Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

34, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, .0 or veganis and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and sgreemais of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]

WL un.g_tw-\jw -
g
E-w
3

Adjustable Rate Rid Condominium Rider L) 1-4 Family Rider
Graduated Payment Ridex Planned Unit Development Rider Biweekly Payment Rider
Batloon Rider Rate Improvement Rider Second Home Rider

VA Rider Other(s) [specify]

BY SIGNING BELOW, Borrower accepts an agrues (0 the lerms and covenants contained in this Security Instrament and
in any rider(s) executed by Botrower and recorded wid it.

M ¢ Vbel B b o

KOLERT B, ARKEMA Bormwer
." 7 ' /f 7 /
L%’ g ﬁ{” te (Seal)
(Seal) e (Secal)
-Borrower Jorrower
STATE OF ILLINOIS, (el County ss:
\ETOAY l , 2 Notary Public in and for s2id county ant siste do hereby certify

T Arkoce v el Adéra, ddodict

, personally known to mic to be the same person(s) w'sass name(s)

subseribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
signed nd delivered the said insrument as 4y, / ‘ free/ahd voluntary act, for the uses and p therein set forth,

Given under my hand and official seal, this . ,-qC,) g
My Commission Expires: a}s
" il w
“OFFICIAL SEAL” ! 0
Bonnic J. Millez v -]
Notary Public, State of Tliinols N l&

My Commirsion Bxpiss Fib 3, 1099
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ADJUSTABLE RATERIDER
(Treasury Average Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER ismade this 2ND  dayof JUNE
1997 , and is incorporated into and shall be deemed t0 amend and supplement thc
Morntgagz, Dzed of Trust or Security Deed (the “Security Instrument”) of the same date given
by the undezsisned (the "Botrower”) to secure Borrower’s Adjustable Rate Note (the “Note™)
to A-1 MORTCAGE CORPORATION

(the "Lender”) of w2 same date and covering the Property described in the Security
Instrument and located ar:

209 HUBERﬁ?OURT “F sI‘WIEW ILLINOIS 60025
Address}
THE NOTE CONY AINS PROVISIONS ALLOWING FOR
CHANGES IN THE INVEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE ~LIMITS THE AMOUNT THE
BORROWER'S ADJUSTAELE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE VA IMUM RATE THE BORROWER
MUST PAY. THE NOTE ALSC CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RAZ TO A FIXED RATE.
ADDITIONAL COVENANTS. In sddition t0ths covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYME!{T CHANGES
The Note provides for an initial interest rate of 6.250 %. The Note
provides for chan&es in the adjustable interest rate and the monr; vayments, as follows:
4, ADJUST ABLE INTEREST RATE AND MONTHLY PAY.NT CHANGES
(A) Change Dates
The adjustable interest rate I will pay may change on the first day of | ' JUNE
1998 , and on that day every 12TH month thereafter. Each daie on which my
adjustable interest rate could change is cailed a "Change Date.”
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be tased on an

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - ¢/1 TREASURY AVERAGE - Single Family
Page 16t 6
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Index. The "Index" is the twelve-month average of monthly yields on actively traded United
States Treasury Securitics, adjusted to a constant maturity of one-year.

My Index is calculated by adding together the yiclds of one year Treasury Constant
Maturities (as published in Federal Rescrve Smtistical Release G-13), for the preceding twelve
months available &s of the date 15 days before each Change Date, and dividing the result by
twelve. The result of this calcufation is called the "Current Index."

The most recen’ Index figure avaflable on the date this Notc was prepared is 5.681 .

If the Inxte{ 15 no longer available, the Note Holder will choose a new Index that is based
upon comparabic nformation. The Note Holder will give me notice of this choice.

(C) Calcutatior o Changes

Before each Change Date, the Notc Holder will calculate my new interest rate by adding
THREE AND NO ONE HUNDWZPS percentage point(s) ( 3000 %)
to the Current Index. The Netc Holder will then round the result of this addition to the next
highest one-eighth of one pereniage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wiil be my new interest rate until the next Change Date.

The Note Holder will ther dewermine the amount of the monthly payment that would be
sufficient to repay the unpaid principelihat 1 am expected to owe at the Change Date in full
on the Matrity Date at my new interest<7i¢ in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the tirst Change Date will not be greater than
8.250 % or less than 4250 %, Thereafter, my adjustable

interest rate will never be increased or decreased on any single Change Date by more than
TWO AND NO {180 perceniage raint(s) ( 1.00 %)
from the rate of intercst | have been paying for the preceding 2 months. My
interest rate will never be greater than 11.878 %, whiciU’s called the "Maximum
Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I vii'l pay the amount
of my new monthly payment beginning on the first monthly payment date afier the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjuiable
interest rate and the amount of my monthly payment before the effective date of any charge.
The notice will include information required by law to be given me and also the title and
telephone number of a person who will answer any question I may have regarding the notice.
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B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate
with interest rate limits to a fixed interest rate, as follows:
§. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Interest Rate

I have 2 Conversion Option which [ can exercise in accordance with the requirements of
this Sectioi 5. 'The "Conversion Option™ is my option to convert the interest rate [ am required
to pay by this =i from an adjustable rate with interest rate limits to the fixed rate calculated
under Section 3{C) uelow,

The Conversicn Zption will be available to me only during the petiod beginning on the
twelfth payment due date 2nd ending on the «TH payment due date. The date on
which I notify the Note' Folder that I am exercising the Conversion Option is called the
"Exercise Date." Providex that all the roquirements of this Section § are met, the new, fixed
interest rate will be cffective begtuning on the first day of the second month following the
month in which the Exercise Daie oncirred. The date the fixed interest rate becores effective
is called the "Conversion Date.”

Once | notify the Note Holder of rv decision to exercise the Conversion Option, the
Note Holder will forward to me any docwats necessary to effect the conversion. I must
complete and sign the documents provided ty the Note Holder and return them to the Note
Holder together with the fees as specified in 5(8) below. If the required fees and properly
completed documents are not reccived by the Noic Ziclder by a date or dates specified by the
Note Holder, my adjustable interest rate will not be cor.verted to a fixed interest rate and I will
forfeit my right to exercise the Conversion Option in the fanire.

(B) Conditions

If [ want to exercise the Conversion Option, I must fire! et centain conditions. Those
conditions are that: (i) I must give the Note Holder notice (hat' ] want to exercise the
Conversion Option; (ii) I must not be in default under the Note o1 %« Security Instrument at
any time from the Exercise Date through the Conversion Date; (i:i) )-must pay the Note
Holder a non-refundable conversion fec in the amountof ~ US.  $25¢.29

(iv) T must not have been 30 days or more delinquent in making any paymeisi I vas required
10 make under this Note duning th¢ 12 months irnmediately preceding the Exercise Date; (v) I
must meet the Note Holder’s property and credit standards in effect as of the Exercisz Laie for
home loans with fixed interest rates convested from adjustable interest rates; (vi) by » date
specified by the Note Holder I must supply to the Note Holder any requested informatior v
complete an apdated credit review and I must pay any credit mponw?ocs paid by the Note

Holder; (vif) if the Note Holder believes the value of the described in the Security
Instrument may have declined since the Note date, the Note Holder must have received an
;llﬂlou 9608) Pageloia
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updated appraisal of the property described in the Security Instrument prepared by an
appraiser acceptable to the Note Holder and I must pay any related appraisal fee by a date
specificd by the Note Holder, and (viii) I must sign and give the Note Holder any documents
the Note Holder requires to effect the conversion.

(C) Colculation of Fixed Rate

My :ew, fixed interest rate on the Conversion Date will be equal to the Federal National
Mortgage Assnciation’s required net yield as of a daie and time specified by the Note Holder,
for the purchaes ~f: (i) if the original term of this Note is greater than 15 years, 30-year fixed
rate mgnﬂga e loane under 60-day mandatory delivery commitments, plus

ONE NE QUATTER of one  percentage point ( 1.250 %)

, rounded to the next highest onc¢-eighth of one
percentage point (0.125%), o (id) if the original term of this Note is 15 years or less, 15-year
fixed rate ge loans under £5-day mandatory delivery commitments, plus
ONE AND ONE QUARTER of cn¢  percentaze point { 1.250 %)

, rounded to the next highest one-eighth of one
rcentage point (0.125%). If the requin net yield cannot be determined for any reason, the
gfotc Holder will determine my new fixed intervst rate by using comparable information. My
new fixed interest rate calculated under this-Ssction S(C) will not be greater than the
Maximum Rate stated in Section 4(D) above.
(D) New Payment Amount and Effective Date
If I choose to exercise the Conversion Option, the Moi¢ Holder will determine the amount
of the monthly payment that would be sufficient to repay the-unpaid principal I am expected
to owe on the Conversion Date in full on the Maturity Date at iny new, fixed interest rate in
substantially equal paymeunts. The result of this calculation wifl be the new amount of my
monthly payment. Beginning with my first monthly payment aftes r'c Conversion Date, T will
pay the new amount as my monthly payment until the Maturity Dace, wiien I will pay in full
the remaining balance owed.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL ANTEREST IN
BORROWER
1. Until Borrower exercises the Conversion Option under the conditions sia:es in Section
B of this Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrumentas amended
1o read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. If all or any
part of the Property or any interest in it is sold or transferred (or If a beneficial

a-!AMOU (ee08) Pagedets
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interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written conscnt, Lender may, at its option, require immediate
payment in full of a!l sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, Lender also shall not exercise this option if: (a)
Borrov:ét, causes to be submitted to Lender information required by Lender to
evaluate th= intended transferce as if a new loan were being made to the transferee;
and (b) Le:aer reasonably determines that Lender's secutity will not be impaired by
the Joan assinption and that the risk of a breach of any covenant or agreement in
this Security husiument is acceptable to Lender.

To the extent pzaitted by applicable law, Lender may charge a reasonable fee as
a condition to Lender s-consent to the loan assumption. Lender also may require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee 1-47ap all the promises and agreements made in the Note
and in this Security Instrumep:. Somower will continue to be obligated under the
Note and this Security Instrumua? paless Lender releases Borrower in writing.

If Lender exercises the option o raquire immediate payment in full, Lender shall
give Borrower notice of acceleration.'fite notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instaument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without furines notice or demand on Botrower.
3 If Borrower exercises the Conversion Option under the conditions stated in Section B

of this Adjustable Rate Rider, the amendment to Unifarry Covenant 17 of the Security
Instrument contained in Section C 1 above shall then ceasc w0 be.in effect, and the provisions
of Uniform Covenant 17 of the Security Instrument shall instead be in-effect, as follows:
Transfer of the Property or a Beneficial Interest in Borsower. If all or any
art of the Property or any interest in it is sold or mransferred (o7 if a beneficial
interest in Borrower is sold or transferred and Borrower is net & jmataral person)
without Lender’s priot writien consent, Lender may, at its option, requits immediate
payment in full of all sums secured by this Security Instrument. However, this opton
shall not be exervised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, i .
If Lender exercises this option, Lender shall give Bosower nolict (Of
acceleration. The notice shall provide a period of not less than 30 days from the datc
the notice is delivered or mailed within which Borrower must pay all suras secured
by this Security Instrument, If Bomower fails to pay these sums prict to the
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expitation of this period, Lender may invoke any remedies permitted by this Security

Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

£ 7 'a‘m (Seal)

. o !
¥ e 7 (e, (Seal)

-Borrower

(Seal)

-Borrower

(Seal)

a-BANUU (s404) Pagesols
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