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THIS MORTGAGE ¢ Sscurity Instrument™) is given on FEBRUARY 18,1997 . The morigagor
is LUIS R NEGRON . il Merrzg Rvicsd

whose addressis 1655 N. S&WYER CHICAGO, IL 60647 ‘3
{"Bommower”). P!
This Security Instrument is gihento MORTGAGE NOW, INC., A MICHIGAN 7<)
CORPORATION . 20
which is organized and existing under the laws of -THE STATE QF MICHIGAN . aod whose N
addressis 24275 NORTHWESTERN HWY., -SUITE 200, SCUTHFIELD, MI. -
48075 {“Lendes™). 9 o)

Borrower owes Lender sthe principal sum of SEVENTY % "NE THOUSAND NINE HUNDRED --

FIFTY NINE AND NO/100----~-=-m -l e e el aa oo

Pollars (US. § 79,95%9.00 }. This debt is evidenced Ly Borrower’s note dated the same date 2s
this Sccurity Instrument {"Note™). which provides for monmthly r>yments, with the fult debt, if not paid
carlier, due and payable on MARCH 1, 2027 " 1Dis Security Instrument securss to
Lender: (a) the repayment of the debt evidenced by the Note, with intesst, and all renewals, extensions and
modifications of the Notc; (b) the payment of all other sums, with interest, 2dvanced under paragraph 7 10
protect the secusity of this Security {nstrument: and (c) the performance of Romowes’s covenants and
agreements under this Secutity Instrument and the Note. For this puspose, Eorrower does hercby
morigage, gramt and comvey 1o the Lender, the following described - prpruy  located in
THE CITY CF CHICAGDO COOK  Coaumty, Ninois:

LOT 34 IN BLOCK 5 IN JOHNSTON AND COX SUBDIVISION OF ug
SQUTHEWEST 1 4 _OF OF THE SOUTHWEST 1/4 OF SECTION 36 TOM‘JS“IP
49 NORTH GE 13 EAST OF THE THIRD PRIKCIPAL MERIDIAN, 1
COoLKL COUNTY, ILLINDIS.

s’:.f-ff-;: {3 -3 324 00¢ G000
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which bas the addressof 1537 N KEDZIE CHICAGD
{Soreet} iCatyi
Hiinois €0647 ("Property Address™;
1 Codel

TOGETHER WITH 2ail the improvements now or hereafter erected on the property, and all easements,
appunenances, and fixtures now or hereafier a pant of the property.  All replacements and additions shall also
be covered by this Security instrument. All of the foregoing is referred to in this Security Instrument as the
“Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mongage. gram and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borower warrants and will defend generally the title to the Property against all
claims and demands. subject 1o any encumbrances of record.

THIS SCCURITY INSTRUMENT combines uniform covenams for national use and pon-uniformt
covenants with iimited variations by jurisdiction to constitute 2 uniform security instrument covering real
propezty.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Prauvipal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidzacsd by the Note and late charges due under the Note.

2. Monthly Payment of Foxes, Insimance and Other Charges. Borrower shall inchixde in each
payment, together with the principel and interest as set forth in the Note and any late charges, 2 sum; for (2}
taxes and special assessments Ievied oy o be levied against the Propetty, (b) Icaschold payments or ground
rents on the Property. and () premums for instrance required under paragraph 4. In 2ny year in which the
Lender must pay 2 mortgage insuratce premium to the Secretary of Housing and Urban Development
("Secretary™), or in any year in which such pranium would have been required if Lender still held the Security
Instrument, each monthly payment shall aise inchade sither: () a sum for the annual mortgage insurance
premium fo be paid by Lender fo e Secretary, or (ii) a monthly charge instead of 2 montgape insurance
premyium if this Security Instrument is held by the Seciciary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Scartary, these items arc called “Escrow Items™ and the
sums paid to Lender are called "Escrow Funds®,

Lender may, af any time, collect and bold amounts for Iscrow ltems in ap agpregate amours not 1o excesd
the maximum amount that may be required for Borrower™s eooro # account under the Real Estate Sertlament
Procedures Act of 1974, 12 U.S.C. 52601 g1 seq. and implemerin; regulations, 24 CFR Part 3500, as they
may be amended from time to dme {"RESPA"), except that the cuanon o reserve permitied by RESPA for
unanticipated disbursements or disbursements before the Borrower's pay ments are available in the account may
not be based on amounts due for the mongage insurance preminm.

§f the amounts held by Lender for Escrow ltems cxceed the amounts pennitied fo be held by RESPA.
Lender shall acoount fo Borrowey for the excess funds as required by RESPA, If $'.c amounts of funds held by
Lender at any time are not sufficient to pay the Escrow fiems when due, Lender may nextify the Berrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for atl sums scoured by this Security Instrument. 36
Borrower tenders to Lender tae full payment of all such sums, Borrower's accoumt shall Serigdited with the
balance rermaining for all installment items (2), (), and (c) and any mortgage insurance preiniug: installmens
that Lender has not become obligated o pay to the Secretary, and Lender shall prompily tefuarl aiy excess
funds to Borrower. Immedistely prior fo a foreclosure sale of the Propenty or its acquisition by Usnder,
Borrower™s account shall be credited with any balance remaining for all installments for items (2}, (b}, and (5).

3. Application of Payments. All payments under paragrapbs | and 2 shail be applied by Lender as
follows:

First, 1o the morigage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge
by the Secretaty instead of the monthly mortgage insutanoe premittu;

Sccond, to any taxes. spevial assessmients, leaschold payments or grouad reats, ad fire, flood zod other

Third, <o interest dus under the Nate;

Fourth. (e amortization of the principal of the Note: and

Fifth, to late charges duc under the Note.
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4. Fire, Flood and Other Hazard fosurance. Borrower shall insure ali improvements on the Property,
whether now in existeoce of subsequently erected, against any hazards, casualfics, and contingencics,
including fire, for which Lender requires insurance. This insurance shall be mzintained in the amounis and
for the pesiods that Lender sequirzes. Borrower shall also insure al} improvements og the Property, whether
tow ig exisience or subsequently erected, against Joss by flods (o the extent required by the Secretary. All
insurance shalf be carried with companies approved by Lender. The insurance policies and any reaewals shalf
be held by Lender and shall include Joss payzble clauses is favor of, and in 2 form accepuable 1o Leader.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concerned is hereby anthorizad ang directed to
mzke payment for such foss directly to Lender, instcad of to Borrower and 10 Lender jointly. Al or any pant
of the insurance prooeeds may be applied by Lender at its option, &ither (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amouts zpplisd in the order
in paragraph 3, and then w0 prepayment of principal, or (b) 10 the restoration or repair of the damaged
Propesty. Any. application of the proceeds (o the principal shall not extend or postpone the due daie of the
monthly paviven's which are referred fo in paragraph 2, or change the amount of such payments. Asy excess
INSUTANCE PrOCeras OVer an amount required fo pay 2ll owtstanding indcbtedness under the Note and this
Security Instrumest shall be paid to the entity jegally entitied thereto.

In the event o1 forxclosure of chis Security Insyument or other transfer of title to the Property thas
extinguishes the inteticZauss, 2} right. tite and interest of Borrower in and to insurance policics in force shal
pass to the purchaser.

§. Occupancy, Preseroation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Rriower shall occupy, establish, and use the Propenty as Borrower’s principal
residence within sixty days after e exemution of this Security Instrument (or withiz sixty days of a Jater sale
or sransfer of the Property) and shaii Zontinue o oecupy the Property as Borrower's principal residence for @t
least one year after the date of ocoupracy, unless Lender determines this requirement will cause undue
hardship for Borrower, or un'ess extenating circumstances exist which are beyond Borrower’s oontrol.
Borrower shall notify Lender of any extenuatiny circumstances, Borrower shall not commit waste or destroy,
damage or substantially change the Property cc =iow she Propery (o deteriorate, reasonsble wear and tear
cxcepied.  Lender may inspect the Property if the ['roperty is vacant or abandoned or the foan is in defxt.
Lender may take reasonable action 10 protect and preserie siuch vacant or abandoned Propersty.  Borrower shall
also be in default if Borrower, during the loap application process. gave materially false or inaccurate
information or statements to Lender (or failed to provide Lencr with any material information) in connection
with the loar evidenced by the Note, inchuding, but ot firdtrd to, representations concemning Borrower's
occupancy of the Property as a principal residence. I this Secunity Fnstrument is on 2 jeaschold, Rorrower
shall comply with the provisions of tie lease. I Borrower acquires Zee title to the Property, the leasehold and
fee title shall nor de merped unfess Lender agrees to the merger in wrirzg.

6. Condemnation. The proceeds of any award or claim for danages, direet of consequential, in
conneriion with any condesnnation or other taking of any pat of the Propenty. or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extat of the full amount of e
indebiedness that remmins unpaid under the Note aod this Secority Instrumenr. 7énder shall apply such
proceeds o the reduction of the indebisdness under the Note and this Securisy icstument, first to any
dclinquent amounts applicd in the order provided in paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the nvarhly paymests,
which are referred 10 in paragraph 2, or change the amount of such payments, Any excess prosends over an
amount required to pay all outsianding indebiedness under the Note and this Security Instrnumery sb+Gt be paid
10 the entity legally emtitled theretn.

7. Charges fo Borvower and Protection of Lender’s Rights in the Property. Borrower skaif pav alt
Bovernmental or municipal charges, fincs and impesitions thar are not included in pafagraph 2. Bnoaer
shal! pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s inferest in the Propenty. upon Leader's tequess Borrower shali promptly furnish 1o
Lender receipts evidencing these payments.

If Borrowey fails to make these payments or the payments required by paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrusment. o there is a legal proceeding that may
significantly affect Lender's rights in the Property (such a5 2 proceeding in bankruptcy, for condermmation or
to enforce laws ar regulations), then Lender may do and pay whatever is secessary 1o protect the value of the
Property and Lender’s rights tu the Propenty, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.
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Any amounts disbursed by Lender upder this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from the dzie of dishursement at the
Note rate, and at the option of Lender shall be immediately due and pavable.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unlecs
Barrower: ¢a} agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender:; (b} contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to preven: the enforcement of the lien; or (¢} secures from the bolder of
the lien 2n agreement satisfactory to the Lender subordinating the fien to this Security iostrument. 1f Lender
deiermines that any pant of the Property is subject to a lien which may atiain priority over this Security
{nstrument, Lender may give Borrower 2 notice identifying the Han. Barrower shall satisfy the lien or take
one or more of the actions ser forth above within 10 days of the giving of natice.

8. Fees. Lender may collect fees and charges mahorizad by the Secrotary.

9, Grounss for Acceleration of Debt,

(@} InfuR, Lender may, cxcept as lintited by regulations issued by the Secretary in the case of
payment aciaults, require immediate payment in full of all sums secured by this Security Instramem if:
{1} Bonvxer defauls by failing to pay in full any monthly payment required by this Security
Instrurieo prior @ or on the due date of the next mombly payment, or
{ii} Borrowet dxfanhts by failing, for a period of thirty days, to perform any other obligations
contained in tais srcurity Instrament.
b} Sale Withoig Croait Avproval. Lender shall, if permitied by applicable law {including section
341(d) of the Garn-St Germris Depository Instirutions Ac of 1982, §2 U.S.C. 1701j-3(d)) and with
the prior approval of the Secietay, require immediate payment in full of all the sums secured by this
Secunity Instrument if
{i} All or part of the Propery. or a heneficial interest in 2 trust owning all or pant of the
Property. is sold or otherwise tranfevord {other than by devise or descent), and
(it) The Property is not occupied by 'z purchaser or graniee as his or her principal residence, or
the purchaser or grantee does so occupy Uic Piopenty, but his or her credit has not been approved
in acoordance with the requirements of the Sorclary.
{c) No Waiver. If circumstances ocour that wouia yermit Lender w require immediate payment in
full, but Lender docs not require such payments. Leoder does not waive its rights with respect o
subsequent events.
{d} Regulations of HUD Secrctary. In many circumstancs. regu!ations issued by the Secretzry will
limit Lenders rights, in the case of payment defanlis, to reqire immediate payment in full and
foreclose if mot paid. This Security Instrument does not authorize ariJleration or foreclosure if not
permitted by regulations of the Secretaty,
{e) Mortgage Not Insured. Borrowser agrees thar if this Security Instrr sy and the Note are not
determined 1o be eligible for insurence under the National Housing Act withun 30 DAYS
from the date hereof, Lender may, at its option require immediate payment in full o1 21 sums secured
by this Security {nswwment. A written siatement of any anthorized apgemt of b Socxtary dated
subsequent to S0 DAYS from the date hereof, declining to insuwe «bis Security
Instrument and the Note, shall be deemed conclusive proof of such incligibility. Nomwilezarding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance ts solely
due 1o Lender’s failure to remit a mortgage insurance premium to the Secretary.

{0. Reinstatement. Bomower bas 2 right to be seinstaied if Lender bas required immediate payment in
full begause of Borrowes's failure to pay an amount due under the Note or this Security Instrument. ‘This right
applics cven after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shatl
tender in a fump sum alfl amounts required to bring Borrower’s account current including, to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
antoracys’ fees and expenses propesly associated with the foreclosure proceeding. Upon reinstatement by
Barrower, this Security Instrument and the obligations that it secures shall remain i effect as if Lender had
ot required immedizte peymemt in full. However, Lender is not required to permit reinstatement if:
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(i} Lender has accepted reinstatement after the commencensent of foreclosure proceedings within two years
immediately preceding the corsmencement of a current foreclosure proceeding, (ii) reinstatement will preciude
foreclosure on differcnt grounds in the future, or {ii) reinstatement will adversely affect the priority of the lien
created by this Secusity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a2 Waiver. Exiension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender o any
successor in intevest of Borrower shall not operate to release the lablity of the original Borrower or
Borrower’s successor in interest. Lender shalf not be reqined to commence proceedings against any sucoessor
in interest or refuse to extend time for payment or otherwise modify amortization of the simms secured by this
Security Instrument by reasos of ay demand made by the original Borrower or Bomower’s successors in
tnterest, Any forbearance by Lender in exercising any right or emody shall not be a waiver of or preciudse the
excrcise of any right or remedy.

12. Syccessors and Assiges Bound; Joint and Several Liability; Cosigoers. The covenants and
ageeenients of ‘his Seoufity Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject jo the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joim
and several. Any dorrower who co-signs this Security lastrument but does not execute the Note: (3} is
co-signing this Secutisy Instument only 0 mostgage, gramt and convey that Bomower's igteress in the
Property under the terme of (ais Security Instrument; (b} is not personally obligated 1o pay the sums secured
by this Security Instrumen: zod (c) agrees that Lender and any other Borrower may agree o extend, modify,
forbear or make any accommodarisns with regard to the terms of this Sccurity Instrument or the Note without
that Barcower's consent. ’

13. Notices. Any notice to Borrow<( provided for in this Security Instrument shall be given by defivering
it or by mailing it by first class mail usless applicable law requires use of another method. The notice shali
be directed to the Propesty Address or any ‘other address Borrower designates by notice 1o Lender. Any notice
to Lender shull be given by first class mail 1o Lrader’s address stated herein or any address Lepder designates
by notice to Borrower. Any notice provided fur 1 this Security Instrument shall be decmed to have been
given to Borrower or Lender when given as provided ia this paragraph.

14. Governing Law; Severability. This Security [rsirument shall be governed by Federal taw and the
law of the junsdiction in which the Property is located. 54 the event that any provision or clause of this
Security nstrurneny o1 the Note conflics with applicable faw:ch conflict shalf pot affect other provisions of
this Sccurity Instrumen: or the Note which can be given cffect vat.out the conflicting provision. To this end
the provisions of this Security lostrument and the Note are declared 70 Le severable.

15. Borrower’s Copy. Bomrower shall be given one conformad cupy of the Note and of this Seauity
Instrument.

16. Hazardous Sobstanees. Borrower shalf not cause or permit the prasice, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall net dr, nor allow anyone else to
do. anything affecting the Propenty that is in violaion of any Environmemtaf Law. The preceding two
semsences shall not apply 1o the presence, use, or storage oa the Property of small cnamtities of Hazardous
Subsiances that arc generally recognized 1o be appropriaie 1o normal residential uses and 15 mu imenance of the
Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, fzwouit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazandous
Substance or Environmental Law of which Borrowzr has actual knowledge. i Borrower learns, or (s voified
by any governmental or regalatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Bomower shall prompily take 2ll necessary remedial actions in
accordance with Environmental Law.

As used in this paregraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleamn products, toxic pesticides and herbicides, volaile solvents, materials comtaimng asbestos or
formaldchyde, and radioactive materials. As used in this paregraph 16, "Eaviconmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers w0 Lender afl the remts and
revenrues of the Property. Borrower authorizes Lender or Leader’s agents to collect the rents and revenpes and
hereby directs cach tenant of the Propenty to pay the rents to Lender or Lender's agents. However, prior to
Lender’s notice t0 Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument.
Borrower shall collect aad receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional secunty only.

If Lender gives notice of breach to Borrower: {a} all rents received by Borcower shall be held by Bosrower
as trustee for benefit of Lender only, to be applied to the sums serured by the Security Instrument; (b) Lender
shall be enti*ivd to collect and receive all of the rents of the Propesty; and (c) each tenant of the Property skail
pay all rents due and unpaid ro Lender or Lender’s agent on Lender”s writtens demand to the tenant.

Borrower har uot excouted any prior assignment of the rents and has pot and will not perform any act that
would prevent Learler from exercising its rights under this paragraph 17.

Lender shall not 0. aquired to eater upon, take control of or maintain the Property before or afier giving
notice of breach 10 Barrewer: However, Lender or a judicially appointed receiver may do so a1 any time there
is a breach.  Any applieatio of rems shall not cure or waive any defmdt or invalidaie any other right or
remedy of f4nder. This assiganxat of rents of the Property shall terminate when the debt secured by the
Securify Instrument is paid in fuli.

I8. Foreclosure Procedure. If Linder requires immediate payment in full under paragraph 9. Lender
may foreclosc this Security Instrument Uy fudicial proceeding. Lender shall be entitled to collect all expenses
mcurred in pursuing the remedies provided 2o this paragraph I8, including, but not limsted to, reasonable
antorney’s fees and costs of title evidence.

It the bendes's intesest in this Security Inshumrian s held by the Secretary and the Secretary reguires
immediate payment in fuli under paragraph 9. the Secrerary may imvoke the nonjudicial power of sale provided
in the Single Family Mongage Foreclosure Aci of 1963.0°A07) (12 U.S.LC. 3751 ¢t seq.) by requesting a
foreclosure commissioncr designated under the Act to cumipince foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall Zeviive the Secretary of any rights otherwise

available to a Lender under this paragraph {8 oz applicable Jaw.

19. Release. Upon payment of all sums sccured by this Secusity {nsirument. Lender shafl release this
Security Instrument without charge to Bomower. Borrower shall pay amy carsrdation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exe nplism in the Property.
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Riders to this Security Instrument. If one or more riders awe exeauted by Borrower and recorded
topether with this Security {nstrument, the covenants of each such sider shall be incotporated into and shatl
amend and supplement the coverants and agreements of this Security Instrument as if the rides(s) were a pant
of this Security Instrument. {Check applicable box{es)].

Condomintum Rider Growing Equity Rider
Graduated Payment Rider Planned Unit Developmem Rider
Other {specify} ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower acorpts and agrees to the terms contained in this Security Instrument and
in any riderds) executed by Borrower and recorded with i1.

AR LTI PN TR

/
, {Scah)
LUIS R NEGRON By
(Seal) -3
Brrowe -
3
(Seal) N®]
Borromer R
Py
{Seal)
~forwer
ISpare Beiow Thes Ung Fou Schirviedpment|
STATEOF ILLINOIS, W g0 County ss:
5 W
i, _,ﬂ;e, ALATAKE , 2 Notary Fotlic in and for said county and state,
do cenify that  LUIS R NEGRO
personally known to mz 10 be the same personjs] whose name() IS svbscribed to the foregoing
instrusment, appeared defore me this day in person, and acknowledged that HE signed and delivered
the said instrument as HIS free and voluntary act. for the uses and purposes thereir set forth.
Given under my hand and official seal, this 18TH day of FEBRUARY 1987
My Comumission expires:
[-19-Acd //
RECORD & RETURN TO: My Commsission Exp. 011972001 3
MORTGAGE NOW, INC.  eeereeeeeceeetsrteiceceeaetoecescd
o NORTHWESTERN HWY., SUITE 200 ‘
PrEFIELD, MI. 48075 gy TREHT T,
s WRATAL VI A
- Single Family - FHA Security tstrument” TR FoST T 4 ‘
D oo s SUITE 160
- 34114 695 Page 7ot 7 tﬁmn‘ % 83562
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o 1Space Aberve This Lns For Recotdesy Data}
FHA Case ND.
LOANE 0000.24224 131-B5B4565-72%
AD. B iD
THIS ADJIUSTABLE RATE PIDER is made this  18TH dayof FEBRUARY, 1987 . and

is incorporated into and shall be -erucd to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instrument™) of the sanc Jdate given by the undetsigned ("Bomrower™) (o secure Borrower’s
Note ("Note")to MORTGAGE NOJ. INC., A MICHIGAN CORPORATION

{"Lender™) of the same date and covering the propnty described in the Security Instrument and located at:
1637 N XKEDZIE, CHICAGO, IL 61647

1Proped "y Aduress!

THE NOTE CONTAINS PROVISIONS ALLOWINE FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENY. THE NOTL UIMITS THE AMOUNTY THE
BORROWER'S INTEREST RATE CAN CHANGE A ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition te the covenants and 2 mxments made in the Security
instrument. Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of JULY, 1998 . and G tleeday of each
succeeding vear. “Change Date” means cach date on which the interest rate could change.

(B) The index

Beginning with the first Change Date, the interest rate will be based on an Index. "index”™ means the
weekly average yield on Unitod States Treasury Securities adjusted to 2 constant masurity of one year, as made
available by the Federal Reserve Boand. “Current Index” meams the most recent Index figure available 30 days
before the Change Daie. 3f the Index (as defined above) is po longer available, Lender will use 2s 2 new Index
any index prescribed by the Secretary (as defined in paragraph 7(8) of the Note). Lender will give Borrower
notice of the new Index.

(C} Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate 2 new interest rate by adding a marginef TRO AND -
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perveniage points { 2.750 %) to the Current Index and rounding the sum: to the nearest one-cighth
of one percentage point {0.125%). Subject 1o the limits stated in paragraph 5(D) of the Note, this rounded
amount will be the new interest rate until the next Change Date.
D) Limits on Interest Rate Changes
The existing imterest rate will never increase or decrease by more than one percentage point {1.0%) on any
single Change Date. The interest rate will never be more than five pereentage points (5.0%) higher or lower
than the initial interest rate stated in paragraph 2 of the Note.
(E} Calculation of Payment Chanpes
If the imerest rate changes on a Change Date, Lender will calculite the amounmt of monthly payment of
principal and interest which would be necesoury to repay the unpaid principal balance in full at the maturity
date at the new interest raic through substantially equal payments. In making such calculation, Lender will use
the unpaid principal balance which would be owed on the Change Date if there had been no default in payment
on the Note| refuced by the amount of any prepayments o principal. The result of this caloutation will be the
amount of the riov monthly payment of principal and interest.
{F} Notice ¢« Uhanges
Lender will give nitice to Borrower of any chonge in the interest raie and montily payment amount. The
notice must be given 2. least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) *ic Thange Pate, (iih) the old imerest rate, {iv) the new interest rate, (v) the new
monthly pavment amount, (v7) shie Current Index and the date it was published, (vii) the method of calculating
the change in monthly pavment azount. and {vitt} auy other information which may be required by faw from
time fo time.
(&) Effective Date of Changes
A new interest rate caloulaed in dccordance with paragraphs 5(C) and S(D} of the Note will become
effective on the Change Date. Borrower (ha'l make a payment in the new monthly amount beginning on the
first pavment date which ocours at least 2§ dnye after Lender has given Borrower the notice of changes
required by paragraph 5(F) of the Note. Borrowe shall have no ebligation to pay any increase in the monthly
payment amaownt caloulated in accordance with paragriph S(E) of the Note for any payment date occurving Jess
than 25 days after Lender has given the requited actiss. If the monthly payment amount calculated in
accordance with paragraph S(E) of the Note decreased, Lo ¢ ender failed to give timely notice of the decrease
and Borrower made any monthly paymem amounts exceesirg the payment amount which should have been
stated in a timely notice, then Bomower has the option to enthir () dewand the retum 10 Borrower of any
exoess pavment, with interest thercon at the Note rafe {a rate cqual 10.13¢ interest rate which should have been
stated in a timely votice}, or (i) request that any excess payment, with mistest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to retumn any exce:s payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for rawn is made.

BY SIGNING BELOW. Botrower acoepts and agrees to the torms and piovisions contained in this
Adjustable Rate Rider.

. ’
Fa
/0‘2’/5.14«4 T D (s
LUIS R NEGRON Sorours o

{Seal} (Seal)

-Borower Lorrower
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