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MORTGAGE

THIS IS A FIRST MUAGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AlID PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTCFEST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOY /TP,

THE MAXIMUM AGGREGATE PRINCH'AL RALANCE SECURED EY TH!S MORTGAGE
(] $142,000.00 WHICH IS 125% OF THE “NOTE AMOUNT",

— -

. DEFINITIONS OF WORDS USED IN THIS MCE(TAGE
(A) Sucwrity Instrument. This Mortgage, which is dated MAY 29, 1997,
will be called the “Secunty instrument”

(B) Bomowsr. JAMES VARUS. A MARRIED MAN

sometimes will be culled “Borrower® and sometmas simply “I* or “me”

{C) Laender. WORLD SAVINGS AND LOAM ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION = = = = = * = * * (TS SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender” Lendar is A FEDERAL SAVINGS AND LOAM
ASSOCIATION which is organized and exists undar the laws of the United States Lendars
ada-ass is 1901 HARRISON STREET, OAKLAND. CALIFORNIA 84612,
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00026392386
(D) Note. The note signad by Borrower and having the same date as this Secwity
instrument ‘wil be called the "Note" The Note shows that i owa Lender the criginal principal
amount of US. $113,.600.00 (Note Amount’, plus accrusd and daferred intarest and
such other amounts as stated in the Note | have promised to pay tus debt in biweekly
payments and to pay the debt in full by JUNE 23, 2027.

of the Property" will be called the "Property.”

(F} Sums Secwed The amounts described bgiow in Section U entitted “Borrowes’s
Transfer of Rights in the Property” sometimes wil} be called the “Sums Secuwred®

(G) Parson. Any person, grganization, govermentsl authority or cther party will be

|
|
|
{E} Property. The property that is describad balcw n Section #l entitlad “Dascription ;
|
|
|
called "Persea’ |

. BORROWE"'S TRANSFER OF RIGHTS IN THE PROPERTY |
| mortgage. iirduncably grant and convey the Property to Lender subject to the terms
of this Security Instrunwat This means that, by signing this Security Instrument | am gving |
Lender thosa rights that g stated in this Secwity instrument and also those rights that the ;
law gives to ienders who hoic mortgages cn real property. | am giving Lender thase rights to '
protect Lender from possible icsses that might result if | fail to:

0) pay all amounts owdd 0 Lender undar the Nots and ali other notes securad !

by this Secwity instrument, called tw ‘Secwed Notss” incluging futws advances made by
Lender and any changes to the Secured iW.t3s made with the written consent of Lender;

()  pay. with intarest, any amoun's that Lender spends under Paragraphs 2 and 7
below to protect the value of tha Property and Lrrdar's rights in the Property, and

i) kesp 2l of my other promises and ac esments undar this Secwity Instrumant,
the Secured Notes and any changes to the Secwed No‘ec made with the writtan cansent of
Lender.

. DESGRIPTION OF THE PROPERTY
| gve Lender rights in the Property described below:

4] The property which 1s located at 6101 W 63RD PLACE, CHICAGD, IL
80838.nnidu.ul.-nn---o--hﬂcco“nb mm
description of the Property is sttached as Exhibit “A° which is made a parte¢ this Securitylf !
instrument This Property is callad the “Described Prcperty.”

-}
(X
REAL ESTATE INDEX NUMBER VoL ‘El
19-20- 106-020-0000 =
N
N

(i) Al buildngs and other improvaments that are located on the Descrbed
Property;

(i) Al rights in other property that | have as owner of the Described Proparty.
These rights are known as easemants, rights and appurtenances attached to the Property;
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) ANl rights in other property that | have as owner of the Daescribed Proparty.
These rights are known 2s easemonts, rights and appurtenances attached to the Property:

ivi Al rents or royaities and other income from the Describad Property.

(v} Al munaral, oil snd gas rights and profits, water rights and stock that are part
ot the Described Property:

vi) Al rights that i have i the land which ies in the strests or roads in front of,
behind or naxt to, the Descriced Property;

vii) Al fixtures that are now or in the futwre wil be on tha Described Property or
on the property dascribed in subsection (i} of this Section;

ivi) ~alt of the rights and proparty described i subsections (i) dwough (vii} of this
Section that | acodire in the futwre;

ix} Al ronizcements of or sdditions to the property described :n subssctions (i)
through (vii) of this Secton, and

(x} Al of the amounts that | pay to Lender under Parzgraph 2 below.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TQ DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i) ! lewfully own ‘di®@ Property; (i) | have the right o mortgage, grant
and convey thy Prcperty to Lendar; and (i) dete are no outstanding claims, charges, hkens or
encumbrancas against the Property. except for iigs which are of public record

| give & general warranly of title to Lender. Tnis means that | will be fully responsible
for any losses which Lender suffers because somgure other thah myseif has some of the

rights in the Property which | promise that | hava | prumise that | wili defend my ownership
of tha Property against any claims of such rights.

COVENANTS
| promise and | agrae with Lender as follows

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, al' principal and interest dus under the Sicued Notes
and any prepayment and late chargas dus undir the Secured Notes

2.  PAYMENTS FOR TAXES AND INSURANCE
{A) Borower's Obligations
) will pay al! amounts necessary to pay taxes ard hazard inswrance premiums on

the Froperty as well as assessments, leasehold payments. ground rents or mortgige nssrance
premiums (if any)

$O043C (04.05.80/1-60) AAJE MORTGAGE-ADJS. BIWEEKLY iL
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(B) Escrow Accounts

0002639235

Subject t0 spplicablo law, no escrow shall be required except upon written
demand by Lendsr, in which case, | shall pay 1o Lender on the day paymants are cus undar
the Note. unti the Note is paid in full a sum (‘Funas) for (&) yearly taxes, penaltiss and
assessments which may attain priority over this Security instrument as a Len on the Property;
b) yearly leasahold paymants or ground rents on the Property, if sany. (c) yearly hazard or
property inswance premiums; (d) yearly flood insurance premiums, if any; and (e yearly
mortgage insurance premiums, if any. These items are called “Escrow !tams" Lender may, at
any time, collect and hold Funds in an amcunt not to exceed the maximum amount a lendes
for a federally related mortgage loan may require for an escrow sccount undar the federal
Real Estate 3Settiement Procedwes Act of 1974 as amended from time to tims,
12 USC. § 2601 et seq (‘RESPA’), unless another law that applies to the Funds sets a lessar
amount If su, Lendar may, at ahy tima, collect and hoid Funds in an amount not to exceed the
lesser amount Lsnder may estimate the amount of Funds dua on the basis of current dats and
reasonable estrazes of expenditres of futwe Escrow iems in sccordance with applicabls
law.

Tra Funds s'2ii be held n an institution whose depasits are insuwred by a federal
agency. instrumentality, or eaty (ncluding Lender. if Lendsr is such an institution) or in mny
Federal Home Loan Bank Landar shall apply the Funds to pay the Escrow iHems Lender may
not chirge me for hotding and apphing the Funds, annuaily analyzing the escrow account, or
verifying the Escrow Iltems, unless Lavier pays me intereast on the Funds and/or applicable law
permits Lender 10 make such a chargu ifowever, Lender may require me tO pay a one—tims
charge for an independent real estate tar reporting service used by Lender in conndction with
this loan, unless applicable law provides othriwise Unless an agreemsnt is made or applicable
law requires interest to be paid, Lender sia!l ~ot he required to pay me any intorest or
earnings on tha Funds iender shall give to me. viithout charge, an annual accounting of the
Funds, showing credits and dabits to the Funds & G purpose for which sach debit to the
Funds was made. The Funds are pledgad as additiondl yacwrity for all sums sscured by this
Security Instrurnent

If te Funds held by Lender exceed the amounts sarmitted to be hald by
appiicable lLaw. Lender shall account to ma for the excess Funds (v accordance with the
requirements of applicable law. If the amount of the Funds hald by Lende: at any tima is not
sufficient to pay the Escrow fems when due. Lender may so notify me i writing and, in
such case | shyi pay to Lender the amount necessay to make up the deficiecy or shortage
| shall make up the deficiency or shortage in accordance with the requiremants oi the Lender,
at its sole discretion, in the manner and times prescribed by RESPA

8
Upon payment in full of all sums secured by this Security Instrumsnt, Lender shall EIJ
promptly retund to me any Funds held by Lender. If, under paragraph 28, Lander shail acquire D
or sell the Property, Lender, prior t0 the acquisition or sale of the Proparty. shall apply any o}
Funds held by Lender at the time of acquisiton or sale as a credit against the sums secwed &
by this Security instrumant 't%
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unlass the law requires otherwise, Lendar will spply each of my paymants under the
Secwed Notas and under Paragraphs 1| and 2 above n the following order and for the
following pwposes:

0002639235

First, to pay prepayment charges dus under the Secured Notes;

Second, to pay any advances due to Lender under this Sacwrity nstrument.
Third, to pay the amounts due to Lendar under Paragraph 2 above;

Fouwth to pay interest due undar the Secured Notas;

Fifth, to pay deferred intarest dus undar the Secuwred Notes:

Sixth, ‘o pay principal cus under the Secured Notas:

Last, to 23y late charges dus under tha Sacured Notes

4.  BORRCWEA'S CBLIGATICN TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxzz. assessments and any othar charges and fines that may be impossd
on the Property and that nay be superior to this Security instrument.

| wii) #lso make paynmeris-dus under my lease if | am a tenant on the Property and |
will pay ground rents (if any) dus =n the Property. | will pay thass amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owad them

Any claim, demand or charge that is made against property because sn obligation has
not besn fulfiled is known as a lien | wil promptly pay or satisfy all liens against the
Property that may bs superior to this Secusity instrument Howeves, this Security instrument
does not require me to satisfy a superior lien i& JA) | agree, in writing to pay tha obligation
which gave rise to the superior lien snd Lender ag7uves in writing the way in which | agree
to psy that obligatiom: or (B) in good faith, | argue o defend against the superics lien in 8
lawsuit so that, during the lawsuit the supericr lien mav 5ot be enforced and no part of the
Property must be given up; or (C) | secure from the holdes of that othar lien an agreement
approved in writing by Lender, that the lien of this Security ‘nsrumant is superior to the lien
held by that Person If Lender dotsrmings that any part of (tha Property is subject to 3
superior fien, Lender may give to me a notice identifying the supeic< lien | wili pay or satisfy
the supevior lisn or take one or mare of the acticns set forth above within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my scle cost ad expanse, | will obtain and maintin hizard iNsWace to cover al
buildings and other improvements that now &e of in the futre will be locard on e
Property. The nswance must cover loss or damage caused by fire. hazards normally covered
by “extended coverage® hazard insurance policies and othar hazards for which Lender requires
coverage. Tha insurance must be in the smounts and for the penods of time required by ol
Lender. | may choose the inswance company but my choice is subject to Lender's spproval (A
Landsr may not refuse to approve my choice unlass the refusal is reasonabia Al of thase &
insursnce policies and renswals of the policies must inciude what 18 known as s Standerd N
Mortgagee Clause to protect Lender. The form of all policies and renswals must be ?l
accoeptable to Lender. Lendar will have the right to hold the poficies and renawals. If Lender )
requires, | will promptly give Lender sl receipts of paid premiums and renswal notices that !
receive.

SDOAE 104.09.80/9-90) AN MORTGACE-ADJ. BIWEEKLY L
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If | obtain earthquake inswance, any other hazard inswrance, credit life ancd/or disahility
insurance, or any other inswance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payea cof any
proceeds.

it thera is a loss or damage to the Property, | wil promptly notfy the proper
inswance company and Lender. if | do not promptly prove to the insuwrarnce company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is caled ‘Proceads® Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incured in connection with
obtaining the Proceeds. and then. at Lender's option and in the order and proportion as Lender
may determiw in its sols and absolute discretion, regardiess of any imparment or lack of
impairment of ,ccurity, as foliows (A} to the extent allowsd by spplicable aw, to the Sums
Sacured n a miaryr that Lender determines and/cr (B) to the paymant of costs and expenses
of necessary repdrs or to the restoraton of the Prcperty to a condition satisfactory to
Lender. such applicator o be mads in ths manar and at the timas as determingd by Lande.

If { ahandon the Froperty or if 1 do not answer, within 30 days, a notice from Lender
stiting that the inswance Ccunrany has offered to sette a clam, Lender may collact the
Proceeds. Lendar may use the Prosesds to repair or restore the Property or to pay the Sums
Securad The 30-day period will bogir when the notice is given

it aty Proceeds are used to reduie the amount of principal which | owe to Lender
under the Secured Notes, that use will not dala; the dus date or change the amount of any
of my biweely payments under tha Secwed Potes and under Paragraphs 1 and 2 above
However, Lender and | may agree in writing to 0s.2,5 OF changes

if Lender acquires the Property under Paragrah 27 below, a2l of my rights in the
insuwance policies will belong to Lender. Also. ait of my rightz i any proceads which ae paid
bacause of clamage that occwsred befors tha Property is scourad by Lends or sold will
belong to Lender. However, Lender's rights in thosa proceeds Wit not be greater than the
Sums Secured immediataly bafore the Property is acquired by Lencer or sold

if | am required by Lendor to pay premiums for mortgage inswaod | will pay the
premiums untl the requirement for mortgage inswance ends accordno. to my written
agresmant with Lender or accaording to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY
LEASE OBLIGATIONS
| wil keep tha Property in good repair. | will not dastroy or substantially change 'h'tb
Property and | will not allow the Property to deteriorate i wilf kesp and maintain the Froperty .3
in compliance with any state or federal hazardous materials and hazardous wasts lyws | mﬂ X
not use. generate, manufactre or store any hazardous materials or hazardous wasts on, under (D
or about the Property. | will indemnify, defend and hold harmless Lender and itz emplayeas, =)
otficers and directors and thair successors from sny ~lims, damages or costs for raquired &
Or necessiry repar or the removal of hazardous waste or any othar hazardous matacials ‘a
claim If | do not own but am & tenant on the property. | will fulfil my obligations under my
laase. | also agree that, if | acquire the fee titls to the Property. my lease intarest and the fee
titte will not merge unlass Lender agrees to the merger in writing

SDO4IF (04.05.9411 36) ALIH MORYGAGE-AD). BIWEEKLY I
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A} | do not keep my promises and ajgeements made in this Sacurity instumaent, or
(B} someone. including me, begins a legal proceading that may significantly stfect Lender's
rights in the Property (such as a legal proceading in bankruptcy, in probate, for condemnation
or to enforce laws or rogulahons) then Lendor may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include dpexing in court,
paying reascrable attcrneys fees and enwering on the Froperty to make repairs Lendsr must
give me notice before Lender may take any of thase actions Although Lender may take action
under this Paragraph 7. Lender coes not have to do so Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest. at the interest rats in effect under the Secured Notes which have not been paid |
will pay th.sd amounts to Lender whsn Lender sends me a nctice requasting that | do so.
Interest on eziy amount will bagin to accrue on the date that the amount is sdvanced by
Lender. Howev(r. lender and | may agrae in writing to tarms that are differant from those in
this Paragraph 7/ Tais Sacurity instrumant will protect Lender in case ! do not keep this
promise to pay thosa ymounts with intorest

8. LENDER'S RIGHT TO INS™ECT THE PROPERTY

Lendar and others autwrizad by Lender, may enter upon and inspect the Fropesty.
They must do so in a reasonably manner and at reasonable timas Before o at the time, an
inspection is mads, Lender must gius me notics stating s reasonable purposs for the
inspaction

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights (A) to pioceads of all awards or claims for damages
resuiting from condemnation, eminant doman or Gdar governmental taking of ait or any pat
of the Property. and (Bl to proceeds from a sale or &' or any part of tha Property that is
made to avoid condemnation, eminant domaih or other yovernment taking cf the property. All
of those proceeds will be paid to Lender

If atl of the Property is taken, the proceeds will be used < raduce the Sums Secured
if any of the proceeds remain after the amount that | owe to Lawe: has besan paid in ful,
tha remaining procesds will be paid to me Urlass Lender and | agres ctharwise in writing if
only a part of the Property is taken, the amount that | owe to Lender wil o radk:ced only by
the amount ot proceeds muitiplied by the following fraction (A) the total arsat of the Sums
Secwed immediately before the taking divided by (B) the fair market value o7 the Property
immediately before the taking The remainder of the proceads will be paid to ni

If | abundon the Property or if | do not answer, within 30 days. a notice from Lender
stating that 3 governmental suthonity has offered to make a payment or to setiie a claim for
damagas, Lancer has the authority to collect tha procseds Lender may than use the proceads
to repair or restora the Froperty or to reduce the Sums Secuwred The 30-day pericd will
begin when thes notice is given

if any proceeds are used to recuce the amowunt of principal which | owe to Lendar
under the Secured Notes, that uss will not delay the due date or change the amount of any
of my biwsekly payments unger the Secured Notes and under Paragraphs 1 and 2 above
However, Loncier and | may agree in writing to delays or changes

SDOA3G (04.05.08/1-08) A83l MORTGAGE-ARY. 8IWEEKLY i
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Bomowsr's Obligetions
Lender may allow a Person who takes over my rights and obligations subject ta
this Secunty instrument to delay or to change the amount of the biweekly payments of
principal and interest dus undér the Secwred Notes or under this Secwrity instrumant Even if
Lender doss this, however, that Person and | will both stl) be fully obligated wder the
Secwed Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, evan if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Secirad Notas
or under this Security instrumant even if Lender it requasted to do so.

{8) _endar's Rights
Evan if Lender does not exercise or enforce any of its rights undes this Security
Instrument or vy the law, Lender will still have alt of those rights and may exercise and
enforce them in ¥ future Even if Lender obtains insurance. pays taxes, or pays other claims,
charges or liens sgansi the Proparty, Lender will have the right under Paragraph 27 below 10
damand that | make immzoiate payment in full of the amounts that | owe 1o Lender under the
Secured Notes and under Zus Security instrument

" OSLIGATIONS OF BORRIWER AND OF PERSONS TAKING OVER BORROWERS
RIGHTS OR OBLIGATIONS
Any Person who takes over my righ's or obligations under this Security Instrumant will
have all of my rights and will be obligateq 1o keep all of my promisss and agreamants made
in this Security Instrument Similarly, any Persun who takes over Lender's rights or obligations
undar this Security instrumant will have all of Levder's rights and will be obligated to keep all
of Lender's agresemants made in this Secuwrity Inscurient

If more than ons Person signs this Secwrity instourant as Borrower. each of us is fully
obligated to keep all of Borrowers promisas and oligations contaned in this Secunty
Instrument Lender may enforce Lenders rights under this Sucuity ihstrumant against each of
us individually or against all of us togethar. Tris means that &y 0nd of us may he required to
pay ali of the Sums Secwed

12. MAXIHAUM LOAN CHARGES

if the loan secured by this Secwity instrumant is subject tO a law viirn ssts maximam
loan chargas, and that w is finally interpreted so that the interest or oty 'can charges
collected cr to be collsctad in connsction with the loan excesd permittad timits, ‘mar (A) any
such loan chwrge shall bs reduced by the amount nacessary to reduce the Claw to the
permittad fimits and (B) any sums aready coligcted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chocse to make this refund by reducing the
principal owed under the Secured Notés or by making a direct payment to Borrower. If a
refund reduces principal. the reduction will ba treated as a partial prepayment without any
prepaymant charge under the Secwrqd Notes

13.  LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provisiun of the Secured Notes or this
Sacurity Instrumant unenforceabls, Lender may require that | make immediate payment in full
of a} Sums Secwred by this Secwrity instrumant
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t4.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me undar this Security instrument will be given by
dalivering it or by mailing it by first class mail unlass applicable law requires use of another
method Tha notice will be addressed to me st 6101 W 63RD PL. CHICAGO, Il

60638 . - . & W% B 8 ® ® 0 O 8 W W 8% """ e e W W 8NN ® % @

A notice will be given to me at an aternative address if | give Lender a nctice of my
alternative address. | may designate only one mailing address st a tme for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by maling it by first class mail to Lender's address stited in Section LIC) above entitied,
“Dafinitions of Words Used In This Mortgage,” unlass Lender gives me notice of a differant
address. Any notice required by this Security instrument is given when it is mailed or when it
is deliveres according to the requirements of this Paragragh 14 or of applicable law.

0002639235

15. GOVZENING LAW, SEVERABILITY

This Sscwity Instrument and the Secwed Notea shall be governed by and
construed undw federal lsw and fedaral rules and reguistions inciuding those for
faderally charterid savings institutions, called “Federal Law." in the svent that any of the
terms or provisions of this Security instrument or the Secured Notes xe interpretad or
construed by a court o competsnt jwisdiction to be void wvalid or unanforceabls, such
dacision shall affect ontu Ziose provisions §0 construsd or interprated and shall not affect the
remaining provisions of this Geutrity instrumant or the Secwed Notes

16. BORRCWER'S COPY
t acknowladge the receipt of ona conformed copy of the Secured Notes and of this

Security [nstrument

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAXE POSSESSION OF THE

PROPERTY

if Loender requires immadiate paymant in {0 or if | abandon the Froperty. then Lender,
Parsons authcrized by Lender, or a recaiver appoiid by a court at Lender's request may: (A)
collect the renta! payments, including cverdue rentai paymants, dirsctly from the tenants; B),
enter upon ard take possassion of the Property; (C) m~age the Property, and (@) sign. cancel
and cnange rental agreements and leases. if Lender notifics tw tenants that Lender has the
right to collact rental payments diractly from them under this Paragraph 17, | agrea that the
tenants may rnake thoss rental payments to Lender without having to ask (i} Lendar whether |
have failsd to keep my promises and sgreemants under this Securil wstrument, or (i) ma for
my permission to do so.

if Lender acts to have the Property soid after a Bresch of Duor as dafimd in
Paragraph 28, | understand and agres that (A} my right 10 occupy the Propay Ceases at tha
time the Property is sold; B) | shall have no right to occupy the Property tur such sale
without the written consent of the new owner of the Property. and (C) my vnongful and
unlawful possession of tha Property may subject me to monatary damages, inciuding the loss
of reasonable rent and the cost of eviction All rental paymants colfected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be ussd first to pay
the costs of collecting renta) payments and of managing the Proparty. If any part of the cental
payments remains after thoss costs have hean paid in full the remaining part will e usad to
recduce the Sums Secwed Tha costs of managing the Proparty may inciude the receiver's
fees, reasonable sttorneys fees and the costs of any necessary bonds

18. INJURY TO PROFERTY: ASSIGNMENT OF RIGHTS

An assignment is a tranzfer of rights to another. | may have rights to bring legal
action aganst persons, other than Lender, for injury of damage to the Froperty of in
connection with the loan mada to ma by Lender and which arose or will arise before or after

S$D0431 (04.05.89/1-08) A42K MOATGACE-AD). BIWEFKLY iL
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the date of this Security instrument Thase rights to bring legal action may inciuds an acticn
for breach of contract fraud, concealment of a material fact or for intentionsl or negligent
acts. | assign these rights, and any proceads ansing from thsss rights, as permitted by
applicable ‘aw. to Lender. Lender may, #t its option, enforce these rights in its own name snd
may apply any proceads rgsulting from this assignmant to any amount that | may ows to
Lender under the Note and this Security instrument after deducting any expenses, inchuding
attorneys' fees. wmcwred in enforcing thess rights At the requast of Lender, | will sign any
further assignments or other documents that may be necessay to enforce this assignment

19. CLERICAL ERRORS
in the event Lender at any time discovers that this Sacurity Instrument, the Secured

Notes or any other document related to ttus loan, called collectively tha “Loan Documaents.”
contains an error which was caused by a clerical mistake, calculation efror, COMpUtr &TOr,
printing errc¢ or similar error, | agres, upon notce from Lendar. to reexecute any Loan
Documents that sre necessary to correct any such erroris) wnd | also agree that | will nat hold
Lender responsiale for any damage to me which may result from any such emrer.

20. LOST, STOLEN OR MUTILATED QOCUMENTS

If any of the Lcan Documents are [ost stolen, mutilated or destroyed and Lender
delivers to my an indemaiZicaton in my favor, signed by Lender, than | will sign and deliver to
Lendar a Loan Oocument icamicd in form and content which will have the effect of the
origina! for al pwposes

2. WAIVER OF STATUTE OF LI’ATATIONS
| will waive, within spplicabls @v. the pleading of the statuts of limitaticns as a

dafensa to enforce this Security kstrsient including any obligations refarred to in this
Security instrument or Secwred Notes

22 CAPTIONS

The captions and headings at the baginoj of each pxagraph of this Security
instrument are for reference only and will not be uts” in the interpretation of any provision
of this Secwity instrument.

23.  MODIFICATION
This Security instrument may be mcdified or amandsd «ny by an agreemant it writing

signed by Borrower and Lender.

Lender may modify the Secwity instrument and the Secured 'icte: st Lender's sols
discration in the event that | have failed to make my hiweskly paymens v) the manner set
forth in tho Secured Notes. In the event of a modification to monthly payrienis, Lender wil
substitute the term “monthly payment” at each point that the term “biweskly piywsnt” appexs
in this Security instrument

24 CONDOMINIUM. COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooparative or planned unit davelopmant
each of which shall be called the ‘Project’ and | have an interest in the commaon siements of
the Project, tren Lender and | agres that

(A) If an owners assocation or other entity, called "Qwnars Assacistion” holds title
to Property for the benefit or use of the Project and its members or shweholders, the
Property also includas my interest in the Owners Associstion and tha usas, proceeds and
benefits of my intsrest

S0043) (04.03.80/1-98) A43L MORTGAGE-ADJ. EIWEEKLY (%
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(B} The following are callad the “Constituent Documents” () The daclaration or any
other document which creéated the Project (n By-laws of tha Owners Assaciation; (i} Code
of regulations for the Project (v) Articles of incorporation. trust instrument or eduivalent
document which crestes the Qwners Associgtion; (v) The Projects covensnts, conditions and
restrictions; (vil Other equivalent documaents

I shall perform all of my obligations under tha Constituent Docurants, including
my obligation to pay. when dus, all dues and assessments (f | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay o Lender any amounts
which Lender sdvances under this Paragraph 24 according to the terms dascribed in Paragsaph
7 above.

(€} 4 the Cwnars Association maintaing, with an inswance company reasonably
acceptable to _lunder, 8 master or blsnket palicy on the Project which is sstisfactory to
Lender and which providss insurance coverags on the tarms, in the amounts, for the periods,
and against the razyds Lender requires, inCluding fire and hazards included within the tarm
“extended coverage, xvi Lender is provided with evidence of such master or blanket policy.
then () Lender waives tha provision in Paragraph 2(B) above for the paymant to Lender of the
estimated yearly premium nstaliments for hazard inswance on the Property; and (i) hazard
insurance coverage on the fraorarty as required by Paragraph 5 above is desmsd t0 be
satisfied to the extent that e required coverage is pravided by the QOwners Assaciation
policy. | shal. give Lender proapt notice of any ipse in the required hazard inswrance
coveraga | shall provida a copy of such master of blanket policy to Lender annually.

In the event of a distribution of hazard insurance proceeds in lisw Of restorgtion
or repair foilowing a loss to tha Property, whadier t0 the unit or to comman slemants, sy
procesds paysble to me are hereby assignad (e shall ba paid to Lender for appuclt:on to
the Sums Secured by this Secwrity instrument, witte 2y excess paid to me.

| shail take such sctions as may be rasonahla to insure that the Qwners
Asscciation maintains a public lability inswance policy acciptacle 10 Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lendar and with Lehcer's prics writtan consans,
gither parttion or subdivide the Property or consent to: (i} the abandcoment or termination of
the Project, axcept for sbandonment or terminatich required by w in tha ciss of substantial
destruction by fire or other casualty or in the cass of condemnation, emingit Jomain or other
governmental taking (i) sy amandmaent to any provision of Constituant Docunzats unless the
provision is for the express benefit of Lender or of lenders genarally; (i) wmination of
professional management and assumption of seif-managemant of the Ownars Ascacistion, or
{iv any action which would have the effect of rendering the mastor o blanket hazard
insurance pclicy and/or the public lahility insurance coverage maintained by the Quners
Association unacceptable to Lender.

25, FUTURE ADVANCES

At Borrower's request Lender, at its option ®ut befcre release of this Socmty
instrument or the full raconveyance of the Property described in the Secwity strumant) may
lond futura advances, with interest. to Barrower. Such futire advances, with interest, ican will
than be additional Sums Secured under this Security instrument

SDOAIR (04.05.98/1-98) A4IN MORTGAGE-ADJ). SIWEESLY "B
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25. AGREEMENTS ABOUT LENDER'S NGMTS W THE PROPERTY IS SOLD OA
TRANSFERRED

atm BT
-

Acceleration of Psymant ot Sums Secured Lendor may at its option, requirs
Z mmediate payment in full of all Sums Secured by tids Security nstrumant if all or any part of
* the Property. or if any right in the Property, 1s sold or transferred without Lender's prior
! written permission Lender also may. &t its option, require immadiate paymant in full if

- Horrower is not a natural Person and a bensficial interest in Borrowsr is sold or transferred

g without Lenders prior written permission However, Lender shall not require immadiate
payment in full if this is prohibitsd by Federal Law in effect on the date of the Sacueity
instrumant

if Lender exercises the option 10 raquire immediate paymant in full, tender will gve
me notice of acceleration if | fait to pay all Sums Sscured by this Security strument
immadiatoly \erder May then or thareafter invoke any remedies permilted by this Secwsity
instrument witbuut further notice to or demand on me

Exception to Acceleration of Psyment of Sums Sacwrad if the sale or transfer of
all or any part of U Property, or of a banaficial interest in Borrower, if Borrower is not 2

natwal Person, is the Jirei one to ocowr after the date of this Secwrity Instrument, Lender will
not sxercise the option 1 accelerate payment in full of all Sums Secwed anhd the loan may
be assumed if:

i)  Lender recsives a compisted writtan application from transferee to evaiuate the
creditworthiness of transferes as i&- 2 new [oan wwré being made to the transferee by Lendar;

()  Lender approves the creatwerrthiness of the transferae in writing:

lin  transferes makes 3 cash dovmpavment sufficient to mast Lenders then current
ungerwriting standards:

{iv)  an assumption fee. in an amount tc ke determined by Lendas bt not to excead
1% of the balance of principal and interest dus uvier the Secuwred Nates st the tims of sale
or transfer of the Property or of the interest in the Bur.ower) is paid to Lender; and

v}  the transferee executss an assumption agrezinent which is satisfactory to Lender,
such sssumption agreement providing for transferee openirg 2 deposit account with Lender,
or with 3 banx or savings and loan which has teen approved oy Lender, for direct payment
as providad in ths secured notes

The ioan may be assumad under its then existing terms i conditions with one
exception; the Litetime Rate Cap may be changed The Lifstime Rate Ccp shall be changed to
an intarest rata which is the sum of the wierest rate in effect on the dae of & sse of
vensfer of the Froperty or beneficial interast in Barrower plus 5§ percentase goints, if that
sum excaeds tha Lifetims Rats Cap statsd in the Securad Notas

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
it will be called a “Breach of Duty* if (i} | do not pay the full smount of sach biweskly
payment on the date it is due; or (it | fal to perform any of my promises or agreements }
under the Note or this Security mstrument or (i) any statement made in my application for €3
this loan was materally false or misleading or if any statement in my application for this loan 9
was materially falss or misleading by reason of my omission of certan facts: or (v) | have g
-
N

-

S

made any other statement to Lender in connsction with this foan that is materially false or
misleading. |f thare is a Breach of Duty by me, Lender may demand an immadiate payment of
all sums secured

SDOA. (N4.085.00/1-04) ALIN MORTGAGE-ADY). BIWEERLY i
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if ﬁwareisaBreachofDmeyma,moLmnuyukolcﬁantouvaﬂul’ropmy
sold undar any applicsbls Federal Law. rulg or reguiation and, whare Federal Law is not
applicable. under the law of the stats where the Property is located, which wili bs caied the
“Appiicable Law "

Lender does not have to give me notice of g Breach of ity unless notice is required
by Apphcabls Law. If Lender does 0! make a demand for ful! payment upon a Breach of
Duty, Lendar may make s demand for ful payment upon any other Breach of Duty.

if thera is a Breach of Duty, Lender may also take action to have a recsiver Ppointed
under the Applicable Law 1o coliect rents from any tenants on the Property and to
the Property. “he action 10 appoint a receiver may he taken without prior notice to me and
regardiess of the valus of the Property.

The sals () the Property may be postponad by or at the direction of Lender except
as limited or orovibiled by the Applicable Law. If the Proparty is sold unde the Applicahle
Law. | agree that it ivey be sold in one parcel | also aree that Lender may add to the
amount that | owe to Lerasr all legal fees, casts, sllowances, and disbursements incurred as a
result of the action to sel-tha Property, sxcept to the extent that the Applicable Law lmits
or prohibits any such charges:

Lencar will apply the procveds from the sale of the Property in the following order
A} to all fess. expenses and costs wcrurad in connacton with the sale. inciuding trusteas’ and
attorneys’ feos, ¥ any: B) to all Sums Gersed by this Sacurity instrument, and (C) any excess
to the Person or Persons legally entitlad o it

28. LENDER'S OBLIGATION TO DISCHARGE 1¢’S SECURITY INSTRUMENT

When Lender has been paid all of the amuat) secured by this Security instrumant,
Lender shail release or cancel this Sscurity instrument vatiout charge to me except that | wi
pay any recordation costs.

23.  STATEMENT OF OBLIGATION
To tha extent allowed by law,. | wil give Lender a fee for tu mishuing any statemant of

obligation with réspect to this Secwrity Instrument or the Secwed Notes

30. WAIVER OF HOMESTEAD
My right to any applicakis homastead exemption in the Property 1S waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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N OWNER OCCUPANCY
Lendar has relisd upon statemants of fact which | have mada to qualify for this loan |

have stated and confirm that (A} the Property 1s my personal and primary residence, (B) | will
occupy the Property not later than 30 days after this Security lnstrument is recorded; and (C)
' will use the Proparty as my residence for at least 12 months from tha date this Security

Instrument 13 recorded

If any of the stataments of fact that | have made ars materially false or mislsading |
will be in defsult under the Secured Notes and this Security instrument If | am in such
default Lender may, at its option. increase the interest rate and margin, subject to the Lifetine
Rate Cap stated in the Secured Notes.

0002639235

THIS SPACE iNTENTIONALLY LEFT BLANK; SIGNATWHE PAGE FOLLOWS.
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0002639235
BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Sacwity Instrument and in any nderis} signed by ma and recorded in proper official records

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S!:

s

g 2 AKIZ'Z""\ e {Seal)
JAMES YARUS 7/
\ h
M)(_/Kﬁu VIV (Seal
DONNA YARUS, exec#ing solely for the purpose of
watring homestead rights
ay (Ssal)
X (Sealk
. (Seail
(Seal)

ATTACH NDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY]

SDGAIPY (CA0S.08/1-88) AdJY MORTGAGE-ADJ. SUNEEXLY
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EXHIBIT A
LEGAL DESCRIPTION

LOAN NO. 0002639235

AlL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS * = = = ~ * , DESCRIBED AS FOLLOWS:

LEGAL DESCRIF7ON:

LOT 1 IN BLOCK ?/IN FREDBRICK H. BARTLETT’S CHICAGO RIGHLANDS SUBDIVISION IN THE NOETH
1/2 07 THR NCRTHWEST 1/4 OP SECTION 20, TOWNSHIP 38 NCRTH, RANGZ 22 EAST OF THE THIRD
PRINCIPAL MERIDIAN(BACEFT SCUTH 30 FBET AND EXCEPT RIGHT OF WAY OF CHICAGO AND WESTERN
RAILROAD AND CHICAGO SURFACE LINES) IN COOK COUNTY, ILLINOIS

TAPE ONLY THE LEGAL DESCRIPTION TJ YHIS PAGE.
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T £ PRI personally known to me to be
the same person(s) whose name(s) « s subscnbcd to the foregoing instrumeat, appc.ucd before me this day

in person and acknowledged that w ¢ signed and delivered the saidinstrumentas §, _  free and voluatary act,
for the purposes and therein set forth,
Given under my hand ard official seal, this xg v dayol Twav J1977

My commission expites: - . 5. oy

/éf,f( / u«

e A Nolary Public
"OFFICIAL SEAL* | S
Rose Zawachj
M Natary Public, $ta%e of tiao,
¢ Commision Expres 126751
State of Illinots, (e K Ciunty ss:
1, AR SR PSS a Notary Pubiic in and foe said County and State, do bereby cestify that
; SN2 WA personally known to me to be
the same persan(s) whose name(s)  + 4 sul scnh:d »the foregoing instrument, apprased befoce me this day

in person and acknowledged that yne  signed and delivcied the said instrument as 4, « - free and voluatary aet,
for the purpuscs and therein set forth,

Given under may hand and official scal, this $ gl dayof  uaw 194 2.
My commission expises: -, o, 4 .
L
//A['-:"-"_{Mfé/
A A A e Attt Notary Public
“SFPIC.AL CLAL” -; ——

Mylo - mln o, 1)

L e ey

Rise Zawacs
Bty PLsic, Sta's P i
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