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MORTGAGE

THIS MORTGAGE ("Secunty Instiumzrs®) isgivenon  MAY 28, 1997 .Mmltgagotis'
STEBPHEN C. BEST il
AND MARJORIE N. BEST, HUSBAND AND WIFE

("Borrower"). This Secunty Instrument 1s given to
PERL MORTGAGE, INC,

which 15 organized asd wxisting uader the lawsof ‘THE STATS OF ILLINOIS , and whose
sddress is 1736 NOFTH ASHLAND
CHICAGO, ILLINOIS 60622 (“teader”). Bomower owes Leader the principal sum of

TWO HUNDRED FIFTY FIVE THOUSAND AND 00/100

Dultars (U.5.$  255,000.00 ).
This dedt is evidenced by Borrower's pote dated the same date as this Secvid; Instrumest ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JULY -3, 2027
This Security Instrumens secures to Lender: (a) e repayment of the debt evidenced by (b Nutz, with iaferest, andaummws,
exlcnsions and modifications of the Note; (b) the payment of all other sums, with interert, udvanced under panagaph 7 to
protect the secunty of this Secunity Instrumeat; and (c) the performance of Borrower's covenarss and agreements uader this
Secunty Instrument anc. the Note. For this purpose, Borrower does hereby mortgage, grant and comvey o Lender the following
descnbed property locaed in  COOK County, [llinois:
LOTS 17 AND 13 IN BLOCK 11 IN COCHRAN'S THIRD ADDITION TG ELAUsWATER

BEING A SUBDIVISION OF THE EAST 1/2 OF THB NORTHWEST 1/4 OF SECVION 3

8, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAM, 3

IN COOK COUNTY, ILLINOIS. %
s

14-08-115-028 al
™

Parcel iD ¥

which has the addressof 5318 NORTH LAKEWOCD AVENUER , CHICAGO Straat, City .

[llinois 60640 T Cede !"Property Address”);
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+fhis Sccurity lostiument, Lender may give Borrower a notice wentifying the lien. Borrower shall satisfy the lien or take ome or
more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected om the
Property wnsured against loss by fire, hazards included within the term “extended coverage® and any other bazards, including
floods or flooding, for which Eender requires nsursnce. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance casries providing the insurance shall be chosen dy Borrower aubject to Lender’s approval
which shall not be unreasonably withheid. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtaie coverage to protect Lender’s rights in the Property in accordance with paagraph 7.

All insutance policies and renswals shall be acceptable to Lender and shall include 8 standard mortgage clause. Leader
shall have the night to hold the policies and renzwals. If Lender requires, Burrower shall promptly give W Lender all recerpts of
paud premiums and naewal notices. In the event of loss, Borrower shall give prompt sobice 10 the insurance carrier and Leader.
Lender may make proof of loss 1f not made promptly by Bosrower.

Unless Lend:r and Bormower otheswise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restoration or repair is economucally feasible and Lender’s secusity 15 not lessened. [f the restoration or
repair is not econnracolly feasible or Lender’s security would be Lessened, the insurance proceeds shall be applied to the sums
secured by this Secunt;. Instrument. whether or not then due, wath say excess pai o Bomrowes. If Borrower abandons the
Property, or does noi aisv er within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the izsurance proceeds. Lender may use the proceeds to repais os restore the Property o lo pey sums
secured by tius Secunty Instnieat, whethey or nok then due. The 30-day period wili begin when the sotice is given,

Unless Leader and Borrower vtherwise agree in writing, any spplication of proceeds o priscipal shall pot extend oz
postpone the due date of the mroth’; payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
unde; paragraph 21 the Propesty is acquire! by Lender, Borrowes’s righs (o any insurance policies and proceeds resulting from
damage to the Prapeny prior to the acquisi®ion shall pass to Leader to the extent of the sums secured by this Secutity Instrument
immediately prior to the acquisition.

6. Occupancy, Presexrvation, Maintesance 7.0 Protection of the Property; Barvower’s Loan Application; 1esseholds.
Borrower shall oscupy, establish, and use the Proper’y as Rormower's principal residence within sixty days afier the execution of
this Secunty Instrument and shall contirue to occupy x Troperty as Borrower’s pnincipat residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wrian?, which consent shall not be unreasonably withheld, or unless
exteouatng cucumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property (0 deteriorite, or commit waste o= the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or crinunal, is begun that in Lezdos’s good faith judgment could result in forfeiture of the
Property or otherwise matenally impair the Lien created by this Secunt;, Justrument or Lendes’s security interest. Borrower may
cure such a detault an) remnstate, 4s provided in paragraph 18, by causing 7~ action or proceeding to be dismissed with a ruling
that, in Lender’s good fath determination, preciudes forfeture of the Borrcwer's imderest in the Property or othes muterial
impairment of the lien created by this Security Instrument or Lender's securuy ‘aterest. Borrower shall also be in defauit if
Borrower, dusing the loan application process, gave materially false or inaccurate inforastion or statements to Lemder (or faled
to provide Lzader with any matenal information) in connection with the loan evidenced -7 the Note, including, but sot limited
to, representitions cocceming Bosrower's occupancy of the Property as a principal residence’ 'f this Security Instrument is om &
leuschold, Borrower shall coroply with all the provisions of the lease. If Bomowes acquires &= title to the Property, the
leasehold and the fee ttle shall not mergo unless Lender agrees to the merges wn wnting.

7. Protection of Lendes’s Rights in the Property. If Borrower fails to perfosm the covenants 407 2greements contained in
this Secunty Instrument, or there is a legal proceeding that may significantly affect Lender's rights s ‘¢ Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture of to enforce laws or regulatiops), ther: L. nder may do and
pay for whatever is nexessary to protect the value of the Property and Lender's rights in the Property. Leader's acticns may
include paying any sums secured by a lien which has prionity over this Secunty lastrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paagraph.
7, Lerder does not have to do s0.

Any amounts disbursed by Lender under this parsgraph 7 shall become additional debt of Borrower secured by this
Security [nstrument. Lnless Borrower and Lender agree to other terms of payment, these amounts shall bear wterest from the
date of disbursemeat at the Note rate and shall be payable, with interest, upon notice fromn Lender to Borrowes requesting
payment.

8. Mortgage [nsurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrowes shall pay the premiums required to maintain the mortgage insurance in effect. 1f, for any reason, the
mortgage insurance coverage requrred by Lender lapses os ceases to be in effect, Borrower shall pay the premiums required o

-
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‘Lmder'saddressstzh;lhcrcinoranyothﬂaddmundndﬁimbymdoelowmﬁ. Any notice provided for in this

Secunty lastrument shail be decmed to kave been given to Borrower or Leader when given as provaded in this paragraph,

1S. Governing Law; Severability. Tlus Secunty Instrument shall be governcd by federal law and the law of the ‘
jurisdiction in which the Property 1s located. In the event that any provision or clause of this Security [nstrument or the Note i
conflicts with applicable law, such conflict shall aot affect other provisions of this Security Instrumcnt os the Note which can oe i
givea effect without tae contlicing provision. To this end the provisions of thus Sevunty Instrument and the Note are declared
to be sgverable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Propexty or s Beneficial Interest in Borrower. If all or any part of the Froperty of any interest in it
15 sold or trapsferned (or if @ bencticial interest in Bosrower is sold or transferred and Borrower is not a natural person) without
Lender's pnor wntten consent, Lender may, at its optioa, require immediatz payment w full of all sums secured by this
Secunty lostrument. However, this option shall pot be ez reised by Lender if exercise is prohibited by federal law as of the date
of this Secunty Instruraent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod of not
less than 30 days Zion the date the motice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instryment. If comower tails to pay these sums prior to the expiration of this period, Lender may invoke any remexies
permutted by this Secuniy "astrument without further notice or demand on Borrower.

18. Borrowes’s Righ /2 Reinstate. 1f Bormrower meets certain conditions, Borrower shall Bave the right to have
enforcement of this Security Inso2ment discontinued at any time prior to the earlier of: (2) § days (or such other period as
applicable law may specify for reiaciatement) before sale of the Property pursuant to any power of salz contaned i Gis
Secunty lnstrument; or (b) entry of < judgment enfoicing this Security Instrument. Those corditions are that Borower: (3) peys
Lender all sums which then would be dse ar2er this Security Instrument and e Note as if no accelemation had cccurred; (b)
ctires any defanlt of any other covenants ¢r agr-—=ments; (c) pays all expenses incurred in enforcing this Secusity Instrument,
icluding, but not limited to, reasonable atton'eys' fees; and (d) takes such action as Lender may reasonably require o sssure
that the lien of this Security Instrument, Lences's nghts a the Property and Borrower’s obligation to pay the sums socured by
this Security Instrumeat shzl} conbnwe unchanged. Vpon reinstaterment by Borrowe:, this Security Instrument and the
obligations secured hereby shali remain fully cffective & i1 no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Noiz o a partia) interest 1o the Note (together with this Securily
Instrument) may be sold one or more times without prior notice W Puirower. A sale may result in a change in the enfity (known
as the "Loan Services®) thay collects menthly payments due under the Movz and this Secunity Instrument. There also may be one
of more changes of the Loan Servicer unrelated to & sale of the Note. If @.71v is a change of the Loan Services, Borrower will be
given wntion notice of tae change in accordance with paragraph 14 above o applicable law. The potice will state the name and
address of the new Loan Servicer and the address to which payments should le mude. The aotice will also contain any other
information reuired by applicable law.

29. Hazardows Substances. Borower shall pot cause o permit the presence, vic, disposal, stocage, or reloase of any
Hazardous Substances on os in the Property. Borrowes shall not do, moz allow anycoc else W do, anything affecting the
Property that 1s 1n violanon of any Environmental Law. The preceding two sentences shall (ot apply to the prescnce, use, os
storage on the Property of small quantities of Hazardous Substinces that are generally recognizes w be appmprate to sormal
residential uses and to auuntenance of the Property. 8

Borrower shall pronptly give Lender written notice of any mvestigation, clam, demand, lawsws of other action by any =3
governmental or regulatory sgency or pnvate party involving the Property and any Hazardous Substance o Snvirommental Law 63
of which Borrower hus actual knowledge. If Borrower leams, or is notified by any govemmental or regulary suthority, that ¢ 5
any removal or other recediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tak= o}
all necessary remedial actions in accondance with Envirozmental Law, o

As used in this penigraph 20, “Hazardous Substances® are those substances defined as toxic of hazardous substances by a1
Environmental Law and the following substances: gasoline, keroscne, other flammable of wxtc petrokuns products, tosic I
pesitcides and herbicides, volatile solvents, materials contaming asbestos os formaldchyde, and radicactive materials. As uscd in
thus paragraph 20, “Enviropmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borower and Lender fusther covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraticn foliowing Barrower’s reach
of any covenant or sgreemend in this Security Instrument (but mnt prior to acceleration uader paragraph 17 umless
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) 5031005007

THIS ADJUSTABLE RATE RIDER is made this 28TH day of MAY
1997 | andis incorporated into and shall be doemed to amend and supplement I'hebtmtgage.Dcedomest
or Secunty Deed (the "Security Instrument®) of the same date given by the undersigned (e “Bomower®) o secure
Borrower's Adjustable Rate Note (the *Notz"} to
PERL MORTGAGE, INC.
(the"Lendes®) of the same date and covering the property described n the Secunty lnstrument and tocated at:

5318 NORTH LAKEWOOD AVENUE, CHICAGO, ILLINOIS 60640
Freperty Addrens

THE S0TE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOFROYV(E'C'S INTEREST RATE CAN CHANGE AY ANY ONE TiME AND THE
MAXIMUM RAYE THE BORROWER MUST PAY.

ADDITIONAL COVEMANTS. [n addition w the covenants and agreements made wn the Secunty Instrument,
Borrower and tender further cover 20! and agree as follows:

A. INTEREST RATE AND MONTHL' PAYMENT CHANGES
The Note provides for an initial interest e of 7.5000 %. The Note provides for changes in
the interest rate and the monthly payments, #5 fvllows:

4. INTEREST RATE AND MONTHLY PAYMFv) CHANGES

(A) Change Dates

The utere:st rate | wiil pay may change on the first dsz 76 JULY 1 . 2000 | andonmtha
day cvery 12th month thereaftes. Each dato oo which my ini-rsi rate could change is called a "Change Date.*

(B) The Index

Beginzing with the first Change Date, my interest rate will P2 oased on an Index. The “Index” 15 the weekly
average yield on United States Treasury secunties adjusted to 3 constans 1oatusity of 1 year, as made available by
the federa} Ruserve Board. The most recens Inder. figure available as or s date 45 days before each Change Date
is called the *Current Inden. *

If the lndex is no longer available, the Note Holder will choose a new incti-which 15 based upon companble
infornation. The Note Holder wil} give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Halder will calculare my new interest rate by adding . TWO AND
SEVEN EIGHTHS percenrage point(s) ( 2.8750 %) to the Current

Index. The Ncte Holder wall then round the result of this additior > the pearest one-eighth of v percentage point
(0.125%). Sutjext to the linuts stated in Section 4(D) below, this rounded amount will be my new Wb rest rale uatit
the next Change Date.

MULTIETATE AQNUETASLE RATE RIDER JEENDER - Singls Famuly - Fannis Maa Freadde Mac Unitorm instrumant
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