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MORTGAGE

THIS MORTGAGE: - Security lastrament”) is given oa May 23, 1997,

The mongagor is Patrick L. 4ullaney and Gail A. Mullaney, husband and wife

("Borrower®). This Sccurity lastrumie’ {8 given o

First Home Mortgage Corpriztion. whick is organized and existing wnder the laws of 111inois. and
whose addsess is

950 N. Elmhurst Rd., Suite 102, Mount Prospect, IL 60056 (“l.esder”). Horrower owes
lender the princip sum of One Hundred Fifty Six Thousand and no/100 Dolare (U8
$156,000.00).

This deht is evideaced by Bottower's note dated the sz dale at this Security lasiruamcat ("Notc*), which provides for
wonthly pavaents. with the full debi, if a0t paid eatlier, vz x4 payablc oa June 1, 2027. [bis Sccunty lattrumcut
scowics 1o Leoder: (a) the repayment of the debt evidences Uy ihe Note, with intereci, and al rencwals, exteasives and
modificatioas of the Notc: (b) the payment of all other sums. with ister=ct, advagced usder paragraph 7 1o profect the security
of this Security fostrament; aud (c) the performance of Borrower's (ovesasts and agreements umder this Sccurity lostrumcut
and the Note. For this purpose, Botrower does hereby montgage, gramt 16d oavey to Leoder Ibe fullowing described propenty

located in Cook County, Wlinois:

LOT 4585 /N ¥1LX GROVE VILLAGE SECTION 15, BEING A SI/PDIVISION IN SECTION 32,
TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCGIPAL S « ACCORINNG
TO THE PLAT TITEREOF RBCORDED IN THE OFFCE OF THE RICOPDER OF DEEDS ON
AUGUST 21, 1967 AS DOCUMENT NUMBER 20236026, IN ODOK COUNTY, TLLINOSS.
P.1.N.:0R.32-319-036

which bas the address of 1140 Leicester Road, Elk Grove Village, Illipois 60007
("Propeny Address®),

TOGETHER  WITH all the improvements sow or hereafict erecied 0w the propenty, aad o cascmcnis,

sppuricaances, aad fixtures pow or bereafier & pant of the propenty. Al replacxments sad sdditives shall Ao {e covercd
by this Secwrity Instrament. Al of the foregoing it referred 10 in 1his Secwrity lastrument a5 the "Propeny.-
BORROWER COVENANTS that Borrower Is lawfully seised of the estaie Dereby comveyed and has the ripht (o

mortgage, graal wod convey the Propenty and that the Property it uscacumbered, cxcept for cocumbrasoes of sevord.
Bortower wartamts and will defeod pewerally the ftitie fo the Propeny sgaiest all claims and demamds, Suhject o any

eacumbrances of revord.
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Hovitedd varistivas by jurisdiction to constitute 3 uniform sccurlly fostrument cavering 1) propeny.

UNIFORM COVENANTS. Bosrower aod cader covesast and agrec s folluws:

1. Peyment of Priscigel md lntcrest; Prepoymest md 1asc Charges. Hotrower <hall promptly pay whea duc the
principal of aad interest on tbe debi evidesced by the Note and 2ay prepayment and latc charges duc under the Nute.

2. Funds for Tanes and lnsarmace. Subject to applicable 1aw or 10 a writico waiver by |cnder, Borsower shall pay
10 Lender on 1he day monthly payments are duc wader 13¢ Note, uatil the Note is paid ie full, a som (“Funds™) for: (a) yearly
laxes and acsessorcats which may attaio priotity over this Secwrity Iasirument a< a lico vp the Propeny; (b) yeasly leasebold
paysicats of ground rentt on the Propenty, if any: (c) yearly bazard or property insurance premiiwme: (d) yeatly Noud insuranve
premiums, if any: (c) yearly morigage insurance premiums, if aay: aad (1) amy sums payable by Horrower 10 1.cader. in
sccordance with the proviticas of paragraph &, im licw of the payment of mongage insurasce premiums. These flems are
called "Ftcrow Nems.” |cuder way, ol aay fime, collect and hold Fuads in aa amoudt ool 10 exceed ihe maximum awount
a leader for a fcderally related mortgage loan may require for Borrower's escrow account uader the federal Real I-tiate
Scttlement Procedures Act of 1974 as amended {rom time 10 time, 12 U.8.C. § 2601 et scy. ("RESPA™), unless apother law
that applies tu the Funds cete a fesser amownt. If 50, Leoder may, ai amy time, cullcct and bold Fuads in an amount ool 1o
exceed the lesser amourt. Leader may estimate the amoust of Fusdt duc 00 the basis of curresl data and reasonable
estimatcs of capesditores of wture Escrow ltems of otherwise in accordasce with applicabc law.

The Fuode chall o betd in ae institetion whose deposits are imsured by a federal ageacy, instremeotality. or colity
(includiag l.cader. if eader 16 tich an institetion) of in asy Federal Home loan Bask. Lender sball apply the Funds 1o
pay the i'scrow ltems. Lender may uot charge Borrower for boldiag and applying ibc Funds, assually analyzing the escrow
ccoual, of verifyingihe Liscrow flem: waless Leader pays Botrower isterest om the Fusds and applicablc law pemoits 1 cader
to make swch a charge. However, Lesder way require Borrower 10 pay & coc-lime charge for as indepeadent real estale ax
reportisg service used by l.cader in coanexdsa with this loam, waless applicable law provides otherwitc. Ualcts an agIccmcn
i*made ot applicable taw requires interest 1o te pidd, Lesder shall pot be required 10 pay Rorrower amy inletest or earings
os the Funds. Borrower asd Lender may agree ia vniling, bowever, 1hat interest shall be paid oo the Fusds. Lender <ball Pre
to Borrower, wilbout charge, as anaeal accountisg zi ibe Funds, showisg credi's aad debits 10 the Fuads aod the purpose
for which cach debit 1o the Funds was made. The rvils are pledged ax additicoal tecurily for Al sums sceused by thic
Security Instrument.

If the Funds held by Leader excred the amouats premitted 40 be beld hy applicable law. Lender shall sovvupt 1
Borrower fof the cxcess Funds is accordasce with the requirensurs of applicable law. If tbe amoust of Ibe Fuads held by
Lender at any time ic 801 sufGcieat to pay the Escrow ltems whea 0, Leader may so notify Hotrower in wriling, a0d, in
such case Borrower <hall pay 10 Leoder the amoust mecessary 1o wiabc op the defivicncy. Borrower shall make up the
deficiency in ao more than Iwelve monthly paymests, st Lendet's sole dizciction.

Upon payment i full of all sums secured by this Secwrity Insirumen), ‘Lcoder <ball prompily refund to Borrower any
Fuads beld by Lender. If. uoder parapraph 21, Lesder shall acquire of sell the Procenty, Lender, prior to (be sequitition of
sile of the Property, shall apply amy Fuads beld by Lesder ot the time of suquititior os sae a¢ a credil against the sums
secured by 1his Secunty lastrumcat,

3. Applicstion of Peymcam. Ulaless applicable law provides otherwise, all payinats received by Leader under
paragraphs 1 and 2 chall be applied: first. to asy prepayment chasges due under Ibe Note; sccord, o amounts payable under
parsgraph 2; 1hird, to intcrest due: found, to priecipal due; and last, 1o any lale charges duc nalic the Nute.

4. Queges; Licms. Borrower shall pay all taxes, asscstmenls, chasges, fincx and impualions altributable 1o the
Property which may atlain priorily over this Security lastrument, and leasebold payments or grousd ‘toal:. if aay. Borrawer
shall pay these obligations in the manser provided io paragraph 2, or if sot paid is by masser, Borrcw:) shall pay thon
on lime directly 10 the person owed paymest. Borrower shall promptly furmish 10 Lender all sotives of amuvunis 10 he paid
usder this paragraph.  If Borrower makes these payments direcily, Borrower shall promptly (wrnith (o Leader teceipts
evidesciog the paymcols.

Borrower shall prompily discharge amy lica which has priority over this Security lnstirmest waless Botrower: (a)
agrees in wriling (o the paymest of the vbligation secured by the lien in & maascr accepiabic 1o Lender; (b) coateuis in pod
faith the lico by, or defends against cafororment of the lien in. legal proceedings which in the |.cader's opiviva operatc 1
prevest ithe eaforcement of ibe liea: or (<) secures from the bolder of the lico am agreemcnt satisfactory w Leader
sebordiosting the lien 10 this Security lastrement. If Lender determines that any pant of the Propedty i« subject 1o 8 licn which
may atiaia priofity over Ihis Sccurity lastrement, Lender may give Borrower a motice idestifying (e lics. Botrower shall
sasti<fy 1he lien or take oee of more of the actions set forth sbove within 10 days of the giving of motice.

3. llzzand or Pvoperty lasmraace. Borruwer shall keep Ibe improvemenit pow cxisting or berealier erecied op 1he
Property imsured against loss by fire. bazards included within the term “extended coverage™ and apy olber bazards, incloding
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murtgage iosurance. Loss teserve paymests may bo lfopger be required, ot the oplive of Leader. if wongage jusurasce
voverage (in the amownt add for the period that Lender tequires) provided by an insuict approved by ender again hecomes
available and is odaioed. Borrower shall pay the premivms required 1o maistain mongage iosurasce in effect, or W provide
» Joss reserve, ubli) 1he fequircment for monipage insurasce eads io acordaace with aay writico agreement beiweea Rotrower
and |.ender or applicable law.

9. laspection. Lcoder or ils agenl may make reasomabie cairies vpoo and inspections of tbe Propenty. 1.eader shall
give Horrower potive at the lime of or prior 10 as inspection specifyiag reasogable cause for the iaspection.

10. Condemastion. The proceeds of say award or claim for damages, direct or consequcatial, in concdtion with any
wodemoation or viber (aking of any part of ibe Property, or for cosveyasce ia licw of condemestion. arc herehy Astigmed
sad shall be paid 1o [.eader.

lo the cveat of a total taking of the Property, ihe provecds shall be applicd 10 tbe sams secured by (hi¢ Sccurity
Instrwaicat, whetbee or ot thett dwe, with amy excess paid lo Borrower. In the cveat of a partial takiog of ibe Propetty in
which the fair market value of tec Property immediakly before the taking is equal to of greater (has the amoust of the cunin
secured by this Security Insiramest immediniely belore the 1akiog. ualess Borrower and Lemder otherwise agree in wriling,
the sums secured by this Seconly Instrament shall be reduced by the amownt of ibe procecds multiplied by ihe fulluwiny
feaction: (a) the toisi azoust of the sams secured immediately before Whe takiing, divided by (D) the fair narket value of the
Property immediaiely tefuic the laking. Any balance shall be paid to Borrower. Tn tbe cvent of a pantial 1aking of the
Property in which the fair-zazitet vajue of he Propeny immedisicly before the takiog is less than the amuust of the wms
scewred imavediatcly before e inking, ualess Borrower asd Leader otberwise agree in writiog or usless applicably law
otberwise provides, tbe proceeds siual' be applied 1o the sums secured by thic Security lostirument whether or pot the sums
are then due.

If the Pinperly is abandoned by P-rrower, ot if, afier sotice by Lender 1o Hotrower that the coadempor offers to
mske a0 award of sclile a claim (ot damiss Horrower fails to respoad 1o Leader withio 30 days afier the daic the bolice
is given, Leader s authorized 10 collect and app’y h¢ proceeds, al its optioa. cither fo restoration or repair of the Propecty
or 10 the cums secured by this Sccvrily lntramont, whether or sot then due.

Unless Lender and Botcower otherwise agre. ia writing, aay spplicastion of proveeds to principal shall s ¢xicud
o1 posiposc the due daie of ibe moothly payments refuercd 1o in puagraphs | aad 2 of chaape the amount of swch paymeois.

11. Borrower Not Relesped; Forbesramde By (onder Not 3 Walves.  Exication of the time for payment
modification of amonization of the sums secured by this Secirity Insirument grasied by Lender 1o apy swovessor jo imterest
of Borrower shall not operaie to release Wbe lisbility of the ong'ed Borrower or Borrower's sucvetcors i isterent.  Leades
shall oot by required 1o commence procesdisgs agaiasi any swooersor Ig imterest of refuse 10 exiend lime (01 payment o
oiberwise modily amortization of the sums secured by this Securily lazirwasat by reason of any demand made by ihe origual
Botrower or Horrower's sucocssors in isterest.  Asy forbearance by lewlet in cxcrisiog asy fight or remedy shall ool be a
waiver of or preclade 1he exercise of ay right or remedy.

12. Secotmeen apd Amiges Bouad; Jolst md Scveral Lishility; Co-tiguers. - The voveaasis aad apreemeots of this
Security Insirumen: shall biad asd besefit the successors and sssigas of Lender o Horrower, subpect (o Ibe provisions of
paragiaph 17. Borrower's covensats and agreements shall be joiet and scversl. Asy dorrower who co-signs ihis Neuuity
Instrument but doet woi cxecute the Note: (2) is co-tigniog this Security lasirumenl oaly io wortgage, graat aad coovey thal
Borrower's isterest in the Property usder the terms of this Secwrity lestrument; (b) it a7 jwesoaally obligated 10 pay the
sams Sccured by this Scowrity lastrument; sad (C) sgrees bal Lender and msy otber Botsower rany dgree 1o extecd. modify,
fostbear or make asy accowmodslions with regard 10 the terms of this Securbly lavirument o e Note without ihat
Bortower's consent.

13. Lom Cdarges. 1f the Joan secured by this Sccwrity lasirument it subject 10 2 Jaw which scic maxioum loa
charges, and WOM Jaw is finally interpreted 3o that 1be imterest or oiber loan charges collecied or ko be collected in coomection
with the loan exceed the permitted limits, then: (a) amy such loam charge shall be rcduwced by b amoual mecessary tu reduce
the chargr lo the permilicd limit; ad (b) sy sums already collected (rom Borruwer which exceeded permiticd limlts will by
refunded 10 Borrower. Leader may choose to make 1his refund by reducing 1be priscipal owed ander the Noute or by making
a direct paymest 1o Borrower. If a icfund redwces priscipal, the reductivn will be ircatcd as 3 panial prepaymeal witkon
sy prepayment charge wader tbe Note.

14. Notkate. Asy notice to Borrower provided for in this Secwrity lastruncat sball be given by deliveriag it or hy
mailing it by firet class mail waless applicable law requires wse of asotbes metbud. The ootice shall be direvted to ibe
Property Addrcts ot amy otber address Borrower designstes by solice 1o Leader. Aay notice to Leader shall be givea by first
st mail 1o Leader's addrens sisted herein or amy otber addrers Lewder desigastes by sotive 10 Borrower. Aay aofice
provided for in Wit Sccurity lastrument shall be deemed (0 bave becu givea o Borrower of [ender whea gives as pravided
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jorisdiction in whith the Propenty is located. [ the evest that aay provision or dause of this Sceurily lastrument or the Note
coaflivis with applicablc law, such cuallict shall aot affect other provitiont of thic Sccurity lastrument or the Note which can
be given elfcct without 1be conflictiog provivios. To 1his cod Ihe provisioas of this Sccurity Insirsment asd e Nowe are
declared o be severable.

16. Horrower's Copy. Borrower shall be givens one conformed copy of iie Nole a0d of this Security Instruscl.

17. Transfer of e Property or & Bemeficid interest i Borrower. [f alf or any pant of the Property or agy interesi
16 it is sold or trancfereed (o i 2 beacficial interest in Borvower it sold ot transferred amd Borrower ic sot 2 sateral persion)
without lcedet’s prior wriltea coasest, Lender may, a1 its option, fequire immediate payment ie (ull of Ml <ums wcourcd hy
this Scrwrity lasimascat. However, this oplios shall 8ot be cxercised by Lesder if exercise is probibited by federad Taw as of
the date of 1his Security lnstrument.

1 1eoder cxercises this option, Lender shall pve Borrower sotive of sccelermion. The notive <ball provide a prriod
of nut less thag 30 days from the date the notice it delivered or mailed within which Borrower must pay all sums sccurcd by
this Sccurity lasteemeat. If Borrower fails to pay these sums prior 10 the expirstion of 1his period, |coder may invoke any
temedies pormiticd by this Security Inttrumest without funber solice or demand va Borrower.

18. Borrower's Right to Relamse. Il Borrower meetx certais cosditions. Horrower thall Bave the fight W have
enforcement of this Sevziily lnsirmment discontissed al amy time prios 1o the carticr of: (a) 5 days (or such viber period 2
spplicable law wmav specily-iot reioststement) before tale of the Property purcuast (v aay power of salc coslained in this
Securily Instrument; or (by<riiy of a judgment esforcing this Secwrity lostrumeel. Those cosditions are that Borrower: (a)
pays Lender all sums which <7 would be due uader this Secunty Issirment and 1be Nute at if 00 soveleration occurred;
(®) cutes any default of any oterl covesamts or agreements; (c) pays all expentes incurred in caforcing this Security
Iastrumes), iocludiog, but not limilcd 1o, ressosshle attorseys’ fees; and (d) 1ak=s such action as Lesder may feaconadly
reqeire to assure 1hat the lice of this Secwriy Iasirament, Lender’s rights in the Property and Batrower's obligation to pay
the sums secured by fhis Sccurity Iastramcat :8all comliswe wschanged. Upom rcissistement by Rorrower, his Securnity
Iastrument and ibe obligations secured bereby s%all semtain fully effective ac if 80 xceleration bad occureed. Jowever, 1his
nght o reinttate shall mot apply in the case of ioelaation asder paragraph 17,

19. Sale of Note; Qoange of Loss Servicer. 77 Note or a partial istercst in the Note (together with this Security
lastiramcnl) may be sold vme o more times wilhost piior notice 1o Borrower. A salc may resalt in a chaoge is b cnlily
(koowa as 1bc “Losa Servicer”) that collects mosthly paymrats 2:a¢ usder the Note asd thic Security lastrament. There also
may be voc or more changes of the Loam Servicer unrelated (5 a sabe of the Note. If there is a chaape of the Loas Serviver,
Bortower will be gives writtes potice of e chasge in accordamce +/ith paragraph 14 sbove and applicadle law. ‘Ihe nutice
will ststc (he name aad addrese of the sew Loaa Servicer and the adres fo which payments should be made. ‘IBe sutive will
also contain any other joformation required by applicable law.

20. Harasdoms Sebstances. Borrower shall 00t cause of permit the rrecence. wse, dispotal, torage, of release of any
Hazardous Subsiamcex op or in the Propenty. Borrower shall sot do, mor allors avyode clse to do, aaythiog affccting the
Property thal is ia violation of amy Esviroamenatal law. The precediag two seateacrs <hall sot spply (0 the prescoce. use,
o? stotage on ibe Propenty of small quastities of Hazardous Substasces 1hat are geacrlly recogmimd 10 be appropriate 10
sormal residential nees and lo @aiotenance of tbe Property.

Horrower shali prompily give Leader writtes sotice of sy investigation. daim, drmrad, lawsvit of olbet Xtios by
amy governmenia) or regulalory agescy of privase pasty iavolvisg the Propeny aad asy Hazardew. Substasce or Foviroomcutal
Law of which Borrower bas ateal koowledge. Uf Borrower learns, or is motilied by aay goverametial or regulatory autburity,
that aoy removal or otber remedistion of amy Hazardoms Sebstance affecting the Propeny is meecseay, Borcower <hall
prompily take all necessary remedial actions in sccordapoe with Eavitosmental [aw.

As used ig this paragraph 20, "Hazardows Substiamces® are 1hote substamces defined as toxic or hasarinns substanes
by Eavircameatal Law 2ad the following substances: gasoline. kerosene, other flammable or togic petroleum products, toxic
peslicides and Berbicides, volatile solvests, matenalt cootainiep asbevios or formaldebyde, and radiostive mscrials. As uscd
io this paragraph 20, “Eavironmcestal law™ meams federal laws and laws of the jurisdiction where tbe Property is locaed 1hat
telnie 10 headth, safcly or enviroamental prosection.

NON-UNIFORM COVENANTS. Boftrower aad lesder further coveoant aed agice at follows:

21. Accelerstion; Remsedies. Lesder shall give sotice to Borrower prior 1o acelermion followisg Borrower's brgach
of aay covenant of sgrcemenl in (i Securily Iastrument (bul not prior 10 acceleralion usder paragroph 17 usless applicable
law provides otberwise). The gotice shall specify: (a) the defoult; (B) the action required 10 cure 1he defanlt; (c) a dose. A
less than 30 days from Ibc datc the sotice is given 10 Borrower, by which the default must be cwred; agd (d) that Mailure to
cure tbe default on or before the date specilied in the nolice may result in acceleration of ibe sums sccured hy this Security
lasremenl. foreclosure by judicial proceeding and tale of the Property. The sotice shall funber inform Rurrower of the tight
10 reiosiate after aceleration and \be right o asent in the foreclosure proceediag the soe-cxistence of o default ur sy other

S, ...
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" Lemder a1 jis oplive may requite immedisse payment in full of all sums sccured dy this Scourity lostrument withowt furiber
‘.) demand and may foreclose this Securily lastrument by judicia) proceedisg. Leeder shall be ceatitled 10 cullect all cxpoases
/  incutred io pursuing 1he remedics provided im this paragraph 21, incindiag. but oot limited 1o, reasonablc attorneye” fees amd
4 couis of title cvidence,

o 22. Relespe.  lipon paymest of all sums sccured by Ihis Security lastmmcat. coder shall relcase this Scourity
= focirumenl withowt a charge to Borrower. Borrower shal) pay any recordation cusis,

3 3. Waiver of tlomesicad. Borrower waives il right of homesiead ¢xemplion in the Propenty.

', 24. Riders 10 this Secyrity lnstrament. |f ose or more riders are exeowted by Rotrower asd recurded together with

this Scownty fpstrument. Ibc covesmats and agreements of each such rider shall be incorporaicd ioto and shall amemd and
supy':ment 1he cuvcoants and agreements of this Securily lnstrument as if the rider(s) were a pant of 1bis Sccurity lastiumcut.
[Check applicable box(ex}]

r~

(X} Adjustable Rate Rider [ ] Cosdomisium Rider | ]1-4 Family Rider
[ ) Ciraduated Paymemt Rider [ ) Plagned Unit Development Rider | ) Riwcekly Paymemt Rider
{ ) Balloon Rider { ] Rate improvement Rider { ) Secomd Home Rider

[ ) Oibee(s) Fapecily|

BY SIGNING PELOW, Borrower accepis and agrecs 10 the terms and covepants comtaised in this Securil
lastrument and i any fidcii”; txecuted by Borrower and recocded wilh it.

Witscsses:
= : - (Scal)
P.Atr’ick D. Mu lanﬂg( -Horrower
SSr. -
o~ L. CLrly (Swal)
Gail A. Mullaney N Borrower
AT H /
- {Sal)
-Borrower
SS:
7\ {Neal)
‘Bonower
SS#:
SIATE OF ILLINOIS, Cook Cowaly s«
[, 3w S Te A [ p) . & Notary Public in and for said cowaty. asd cisle.do berehy cenify

that Patrick D. Mullaney and Gail A. Mullaney , husband and wife + personally

ksuwa 10 me I b the same person(s) whose oame(s) _ Q\Q § subscribed 1o the forcgoing isstirument. appeared

before mc this day in persos, aad acksowledged that Iusy Bk signed a0d delivered 1bc taid instrument 2
IWE free and volustary act, for the uses and purposes therein sct forth.

Givea uoder my baod asd official send, this __ 2 3 QO dayof __(N\A 9 19977
¥

My Commission expites: OFFICIAL SEAL

MARK ALAM SCHWARZBACH
NOTARY FUSLIC, STATE (5 RLNDIS
MY COMMISSION EXPINES 5-24-97

Nomty Public
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ADJUSTABLE RATE RIDER
(1 Yeas Trcasuey lodex - Rac Caps)

THNS ADJUSTABLE RATE RIDER it made this tweaty thied day of May, 1997 aad is incorporaied isto and
shall be decmed to amend and supplement the Morigage, Deed of Trast or Security Deed (the “Security lastrument™) of
ibe <ame dale given by the undersigned (be “Rorrower™) 1o secure Borrower's Adjustable Rate Note (ibe "Nuotc™) 1o

First Home Mongage Cosporsticn m Bhimois Corporstion,

{tbe "Leader”) of tbe same dalc and coveriag the property described in Ihe Sccunity lnsttument aod located a:

1140 Loicester Road

FR Grove Village, 1L 60007

[Propenty Address|
THE NOTE OONTAINS PROVISIONS ALLOWING FOR CIANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. TIll: NOTE LIMITS TUHE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONZg. COVENANTS. I8 addition to the covepasts and agrcements made in the Sccurity lustrument,
Borrower and lesder foib2r covesamt mad agree as follows:

A INTEREST RATE A2 MONTHLY PAYMENT CHANGES
The Nute provides for 24 isitial interest rate of 6.873%. The Note provides for changes in (be interest rate and

the monibly payments, as follows:
4. INTEREST RATE AND MUY PAYMENT CHANGES

(A) Qg Deies

The interest rate | will pay may change ou the first day of bume, 1998, and oo that day cvery 12ih moath thereaficr.
LEach date oo which my intcrest eate cowld chaage Is called 3 “Change Date.”

0B) The ndx

Beginning with the first Chaage Dale, my inicrest sate will be based on an lodex. ‘The “ladex” is the wuckly
average yield oo Usited Siates Ticatury securilics adjus’ed ‘o a coestanl waturity of | year, as made availablc by the
Federal Reserve Hoard. ‘The most recest Index figute avaiiatic) as of the date 45 days before cach Chadge Date it callcd
the “Curremt [ndex.”

If the Index is 2o fosger available, the Note Holder wiilcBrosc a aew index which is hased upon comparable
isformation. The Noie llolder will give me notice of thit cboice.

(©) Cdculsion of Chages

Before cach Change Date, 1he Note Holder will calivulate my sew iivtercit rate by addiog Theee petcenlage puints
(3.000%) 10 tbe Currept [ndex. The Note Holder will ibea tuusd the resudt of iy addition 10 the pearest ope-cighth of
oec petoctiage point (0.125%). Sebject 1o the limits staied in Scctiom 4 (1) beiaw ibis rousded amoust will be my new
inlcrest rate watil the pext Chasge Date.

The Note Holder will then deerminge tbc amount of the moathly paymcnt thzt would be sufficicst 1o topay the
wspaid principal that | aen expected 10 owe a1 the Chaage Date in full 0a the maturily da'c 2l my Bew jntetest rale in
subctaatially cqual payments. The result of this calculation will be (be acw amownt of my ™saitavy payment.

(D) limits on lnterest Ratc Qhanges

‘The intercst rate | am required 10 pay ot 1he first Change Date will 2ot be greater than 8.878% or less than
4.875%. Therealles, my interesi rate will sever be iocreased or decreased on asy siogle (haoge Date vy more than two
percentage poets (2.0%) from the rate of imterest 1 bave been payisg for the preccdieg 12 mosthe.

() teremt Rase Limit

My inlerest rale will pever be greater than 12.875%.

(¥) Notice of Changes

The Noute Holder will deliver ot mail 10 me a aclice of apy chasges in my inlerest ratc and the amougt uf wy
montbly paymeat before the effecrive date of any change. Tode sotive will include informatios required by law 1o be given
me and also the litle and telephone nember of a person who will amswer any question | may have reparding the patice.
B. TRANSFER OF TVE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifore Covesamt 17 of 1be Security lastrement is amended 10 read as follows:

Tramsfes of e Propesty or & Buseficial leterest in Burvowes. |f all or aay past of 1he Property or amy iolerest
in it is sold or wrapsfersed (ot if & bemeficial imterest in Borrower is sold or trapsferied aad Borrower is oot 2 satunal
person) withowt Lesder's prior written comscol. |.eader may, al ils oplion, require immedisie paymeot io (ull of al xums
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" -s:umd by 1his Securily lns‘lUNQf 'R IEOLCJA)I.M cC:QyEnX if exercise is prohibind by

federal law at of the datc of 1hit Security lastrument. Leader also shall oot excruise this optiva if: (2) Borrower cruse
10 be submitted to L.coder information required by Leader 10 evaluale the intcaded trapsferee as if a mew loam were briny
Bade to the transferce; and (h) Lesder remosably determioes that Leader's cecurity will oot be impaited by ibe (van
scomption anJ that the sk of a breach of amy covenamt or agrecmcol io this Security lestrument is acceplable 1o | .cnder.

To the ¢xtent petmitied Ly applicable law, Leader may charge & remonable (e a¢ » condition 10 Lead r's comsent
10 the loan msumption. lender may also require the tramsferee lu Sign an atsumplion agreement What is acveptable 10
Leader and that vbligates tbe 1ransferee 1o keep all 1he promites asd agreemcsts made in the Nuotc and is 1bit Sccurity
Iastrumenl. Botrower will costinse to be obligated usder the Note and 1his Sccurity lattrument usless |eader redeascs
Hortower in writing.

If Leader exercises the oplios to require immediste paymest ig full. .eader shall pve Borrower sotive of
sceclerstion.  The ovtice shall provide a period of sot lest than M) days from the dale the potive is delivered or wailed
within which Borrower must pay all sums secured by this Security lestrumest. 10 Horeower [ails to pay Ihese sums priot
v the cxpirttion of (ki period. Lender may iovoke amy temediex permitied by this Sccurity Instrument without (urther
Notice or dcmand on Borrower.

BY \I(-NIN\- BELOW, Borrower accepls and agrees 1o ihe urus and covepants coglained in (his Adjustable

Rac
/’ ( )
{ [Sgﬂ] 6 VM"/M% |S¢Il|

-
,\l -Bortower  Call A. Mellaacy Burrower
)y [Seal] (/ IScal)
-Borrower “Bortower
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