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MORTGAGE OFFICE NUMBER: 254
ADJUSTABLE ITEREST RATE MORTGAGE LOAN NO.- 1-822592-2
THIS MORTGAGE ("Security irstrument”] is given on May 23, 1997

The mortgagor is
THOMAS J DANILEK AND SUZANAE B DANILEK, HUSBAND AND WIFE

[

("Borrower"), 7 m
This Security Instrument 18 given to i Y - (%)
<
Qo

GREAT WESTERN BANK, A FEDERAL SAVINGS GANK
DOING BUSINESS AS SIERRA WE:STERN MORTGAZ £ COMPANY

which is organized and existing under the laws of YME UNITED STATES OF AMERICA . and whose ot
sddress is .-
9451 CORBIN AVENUE, NORTHRIDGE, CA 91324 ‘5’;
{"Lender”). Borrower owes Lender the principal sum of .

TWO HUNDRED NINETY FIVE THOUSAND AND 00/100
Doliars (U.S. $295,000.00 }. This debt is evidenced by Biriower's note dated the same date as this
Security Instrument ("Note”}, which provides for monthly paymenis «ith the full debt, if not pard earlier, due
and payable on June 1, 2027 . This Security Instriment secures 10 Lender: (a) the repayment of the

debt evidenced by the Note, with interest, and all renewals extensions and modifications of the Note; (b} the
payment of all other sums. with interast, advanced under Paragraph 7 topiolect the security of this Secunty
instrument; and (c) the performance of Borrower's covenants and agreements urder this Security Instrument
and the Note. For this purposa. Borrower does hereby martgage, grant and canvay to Lender the following
described property located in CO0K County, liiinois: D

LOT 6 IN BLOCK 3 N PROVIDENT MUTUAL LAND ASSOCIATION SUBC.VIS'ON OF ’ 5 7

BLOCKS 7 TO 12, BOTH INCLUSIVE, 28 TO 33, BOTH INCLUSIVE, 54 TO 59

BOTH INCLUSIVE. IN THE YILLAGE OF WINNETKA, BEING A SUBDIVISION Gr M=

WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 20, TOWNSHIP 42 NORTH, PA%RE

13. EASY OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

-— - 0
which has the address of 948 SPRUCE STREET 0520 -205-0/d99%
WINNETKA
Hinois 60093 ("Property Address”),

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
sppurtenances, and fixtures now or hereafter a part of the property. Ail replacements and additions shall also
b; covered by this Secunty Instrumant. All of the foregoing 1s referred to in this Security Instrument as the
"Property -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property 1s unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by unisdiction to constitute a uniform security instrument covering raal property.
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1. Payment of Principal and Inmteresy; Wnd Late Charges. Borrower shall promptly pay when
dua the pf;‘ncipal of and iqterest on the ddbt evi by the Note and any prepayment and late changes dua
under the Note.

2. Funds for Taxes and Insurance. Subject to spplicabie law or to a written waiver by Lender, Borrower
shall pay to Lender on tha day monthly payments are due under the Note, until the Note i1s pard 1n full, a sum
{("Funds™) for: (a) yearly "axes and assessments which may attamn prionty over this Security Instrument as a
ken on the Property; (b) yearly leasehold payments of ground rents on the Property, if any, (¢} yearly hazard of

. property msurance prem ums; {(d} yearly flood insurance premiurns, if any; {¢} yeatly mortgage insurance

L gremiums, if sny; end (f} any sums payabie by Borrower to Lender, in sccordance with the provisions of

© Paragraph 8, in keu of the payment of mortgage insurance premiums. These items are called “Escrow hems.”
Lender may, a1 any time, coflect and hold Funds in an amount not to exceed the maximum amount a lender for
a federally related mortgags loan may require for Borrower's escrow account under the federal Real Estate
Settlament Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("RESPA"),
uniess another law that aaplies to the Funds sets a lesser amount. If so. Lender may, st any time, coflect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
tha basis of current data and reasonable estimates of expenditures of future Escrow tems or otherwise in
sccordance with apoiicebls law.

The Funds shidi &3 held in an institution whose deposits are insured by a federal agency, instrumantality,
or entity lincluding Lunder, if Lender iz such an institution) or in any Federal Home Loan Bank. Lender shall
#pply the Funds 10 pay ths Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
annuslly analyzing the es:ro'n account, or verifying the Escrow ltems, unless Lender pays Borrower interest on
the Funds and applicable [3v/ n2rmits Lender 10 make such a charge. However, Lender may require Borrower to
pay a ona-time charge for an i7dspendent real estate tax reporting service used by Lender in connection with
this loan, unless applicab e law provides otherwise. Unless an agreement is made or applicable lsw requires
interest to be paid, Lender shs! not be required to pay Borrower any interest or earnings on the Funds.
~ Borrower and Lender may agree in w(itirg, however, that interest shall be paid on the Funds. Lender shall give
e to Borrower, without charge, an annualaccounting of the Funds, showing credits and debits to the Funds and
Y5 the purpose for which each debit to the Finds was made. The Funds are pledged as additiona! security for afl

~* sums secured by this Security Instrument.

- M the Funds held by Lender exceed the =rcunts permutted 1o be held by applicable law, Lender shall
‘:'; nt to Borrower for the excess Funds in ‘szcurdance with the requirements of applicable law. i the
! t of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due. Lender

Ry s0 notity Borrower i writing, and, in such case "sorrower shall pay to Lender tha amount necessary to
make up the deficiency. Borrower shall make up the delizizncy in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. if, under Paragraph 21, Lense shall acquire or sefl the Property, Lender,
prior to the acquitition or sale of the Property, shail apply any Fucd:, held by Lender at the time of acquisition
or sale as a credit against ~he sums secured by this Security instrument.

3. Application of Payments. Uniess applicable law provides otherwise. all payments received by Lender
under Paragraphs 1 and 2 shall be applied: first, to any prepayment chaigec due under the Note. second, to
amounts payable under Faragraph 2; third, 10 interest due: fourth, to plirsinal dus; and last. to any late
cherges due under the Note.

4. Charges; Lens. Borrower shall pay sl taxes, assessments, charges, tine; and /mpositions attributable
to the Property which mzy attain prionty over this Security Instrument, and leazehold payments or ground
rents, f any. Borrower shall pay these obligations in the manner provided in Paragraph Z, or it not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Barrmwar shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower meies these payments
directly, Borrower shall prc mptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Inxtriinent unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in 3 manner sLceptable to
Lender; (b} contests in good faith the lien by, or defends against enforcement of the fien in, legal proceedings
which in the Lender’'s opinion operate 10 prevent the enforcement of the lien; or (c} secures from the holder ot
the hen an agreement satisfactory 10 Lender subordinating the lien to this Security instrument. If Lender
determines that any part of the Property is subject 1o a llen which may attain priority over this Securnty
Instrument, Lender may g:ve Borrower a notice identifying the tien. Borrower shell =atisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice

$. Hazard or Propersty Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured ajainst loss by fire, hazards included within the term “extended coverage™ and any
cther hazards, mcluding ‘loods or flooding, for which Lender requires ingurance This msurance shall be
maintained in tha amounts and for the periods that Lender requires. The insurance camner providing the
nsurance shall be choten oy Borrower subject to Lender's spproval which shall not be unreasonably withherd.
1t Borrower fails to maint:sn coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender’s rights in tve Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lerdder and shall include a standard mortgage
clause. Lender shafl have the right to hold the policries and renewals. If Lender requires, Borrower ghall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
Forerrt 3014 9/30 (page 2 of & papes!
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give prompt notice 10 the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Bprrowet.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appled to restoration
or repair of the Property damaged, f the restoration or reparr 1s economically feasible and Lender’s security is
not lessened. If the restoration or rapair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be appiied to the sums secured by this Secunty Instrument, whether or not then
due, with any excess paid to Borrower. if Borrower abandons the Property, or does not answer within 30 days
8 notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lendar may use the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whether or not then due. The 30-day penod will begin when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ta principal shall not
extend or postpone the dus date cf the monthly payments referred to in Paragraphs 1 and Z or change the
smount of the payments. If under Paragraph 21 the Property s acquired by Lender, Barrower's right to any
insurance policies and proceeds resulting from damage 1o the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application;
Leassholds. Borrows: shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after “’_2xecution of this Security Instrument and shall continue 10 occupy the Property ss
Borrower’s principal sesidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating circumstances exist
which are beyond Borrorrer's control. Borrower shall not destroy, damage or impair the Pioperty, sllow the
Property to deteriorats, or cormit waste on the Property. Borrower shall be in defautt it any tforfeiture action
or proceeding, whather civil or-crn-ainal, is begun that in Lender’s good faith judgment coulg result in forteiture
of the Property or otherwise mgte/1ally impair the lien created by this Security Instrument or Lender’'s security
interest. Borrower may cure suciv s default and reinstate, as provided in Paragraph 18, by causing the action or
proceeding to be dismissed with a ruiing 7hat, in Lender’s good faith determination, preciudes forfeiture of the
Borrower’s intarest in the Property or oinar material impairment of the lien created by this Security Instrument
or Lender's security interest. Borrower sha'l alto be in default if Borrower, during the loan application process,
gave materially false or inaccurate informavor-or statements to Lender (or tailed t0 provide Lender with any
material information) in connection with the-ican evidenced by the Note. including, but not hmited to,
representations concerning Borrower's occupancy of the Property as a principal residence. |f this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. I Borrower acquires
fee titie to the Property, the leasehold and the fee utle shill not merge unless Lender agress to the mergar in
writing.

7. Protection of Lender's Rights in the Property. '* Dorrower fails 10 perform the covenants and
agreements contained in this Security Instrument, or there \= a ‘egsl proceeding that may signif:icantly affect
Lender's rights in the Property (such as a proceeding in bankruptzy. probate, for condemnation or forfeiture or
to enforce laws or regulations}, then Lender may do and pay for (vhatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions inay :~clude paying any sums secured by a
lien which has priority over this Security Instrument, appesarng in couri. paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take actio~ under this Paragraph 7, Lender
does not have to do so.

Any smournts disbursed by Lender under this Paragraph 7 shall beco/ne  additional debt of Borrower
secured by this Security instrument. Unless Borrower and Lender agree to other.terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shal, be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgags Insurance. {f Lender required mortgage insurance as a condition of rhaking the loan secured
by this Security !nstrument, Borrower shall pay the premiums required to maimntain the morigage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses of cesses 10 be in effect,
Borrower shall pay the premiums required to obhtain coverage substantially equivalent o e maortgage
insurance previously in effect, at a cost substantially equivalent to the cost ¢ Borrower ot the mortgage
insurance previously in effect, from an shternate mortgage insurer approved by Lender. (f substantially
equivalent mortgage insurance coverage is not availzbie, Borrower shall pay to Lender each month & sum equal
10 one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accep?, use and retain these payments as a loss reserve in liou of
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes aveilabie and is obtained. Borrower shall pay the premiums required 10 maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable (aw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior 1o an nspection specifying reasonabie rause for the
inspaction.

10. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential. in connection
with any condemnation or other teking of any part ot the Progerty, or for conveyance in heu of condemnation,
are hereby assigned and shall be paid to Lender.
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in the avent of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Secuwrity Instrument w hether or not then due, with any excess paid 1o Borrower. In the event of a partisl taking
of the Property in which the fair market vaiue of the Property immediataly before the taking is equuel to o8

eater than the amount of the sums secured by this Security Instrument immediately before the taking, uniess
ower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (8} the total amount of the sums secured
immediately before the taking, divided by (b} the far market value of the Property immediately befote the
taking. Any balance sha!l ba paid to Borrower. in the event of a partial takuing of the Property in which the fair
market valbe of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unfess Borrower and Lender otherwise agree in writing or unless spplicabie law
otherwise provides, th proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, atter notice by Lender to Borrower that the condemnoi
offers to make an award or settle a claim for damages, Borrower fails tc respond to Lender within 30 days
sfter the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 10
restoration or repair of the Property or to the sums secured by this Security Instrument, whether of not then

due.

Unless Lendr &.d Borrower otherwise agree in writing, sny application of proceeds to principal shall not
sxtend or postpone ii.e due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
smount of such paymren's.

11. Borrowey Not raeised; Forbesrance By Lender Not & Waiver. Extension of the time for payment or

modification of amortizansn of the sums secured by this Security instrument granted by Lender to any
successor in interest of Borio:ve~ shall not operate to release the liability of the original Borrower or Borrower’s
successors in interest. Lender chall not be required to commencs proceedings against any successor in interest
or refuse to extend time for psyment or otherwise modify amortization of the sums secured by this Security
- Instrument by reason of any demand risde by the originat Borrower or Bofrower’s successors in interest. Any
- forbearance by Lender in exercising iy riaht or remedy shall not be a waiver of or preclude the exercise of
- any r‘gm of remedy.
- 12. Successors and Assigns Bound; G0t and Several Liadllity; Co-signers. The covenants and agreements
" of this Security Instrument shall bind and bensfit the successcrs and assigns of Lender and Borrower, subject
10 the provisions of Paragraph 17. Botrower s cuvenants and agresments shall be joint and seversl. Any
Borrower who co-signs this Security Instrument biit does not execute the Note: (a) 1s co-signing this Security
Instrument only to mortjage. grant and convey that Porrower’s interest in the Property under the terms of this
Security Instrument; (b is not personally obligated to =8, the sums secured by this Securnty Instrument; and
fc) agrees that Lender and any other Borrower may-#gree to extend, modify, forbear or make any
sccommodations with regard to the terms of this Security ‘nstrument or the Note without that Borrower’s
consent.

13.Loan Charges. |1 the loan secured by this Secunty Instrunent 1s subject to & law which sets maximum
loan charges, and that aw is finally interpreted so that the intcrest or.other loan charges coflected or to be
coflected in connection with the ioan exceed the permitted limits, (hen. (s) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitied limit; and (bi any sums siready
coflected from Borrower which exceeded permitted limits will be refunded tc Borrower. Lender may choose 10
make this refund by reducing the principal owed undet the Note or by making 7 direct payment t0 Borrower. If
a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge under the Note,

14. Notices. Any noice to Borrower provided for in this Secunity Instrument shall ‘o¢ given by delivering 1t
or by mailing it by first class mail unless applicable law requires use of another meihor. The notice shall be
directed 10 the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given ty first class mail 10 Lender's address stated herein or any ot'e: sddress Lender
designates by notice 10 Sorrower. Any notice provided for in this Security Instrument shall be rcemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severablity. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
instrument or the Note confiicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision, To this end the
provisions of this Securi'y Instrument and the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
instrument.

17. Transfer of the Property or a Beneficial interest in Borrower_ It ali or any part ot the Property or sany
mterest in it is sold or transferred (or if a beneficial interest in Borrower 1s sold or transtarred and Borrower is
not a natursl person) without Lender's pnor wnitten consent. Lender may, at its option, require immediate
payment in fuil of al surns secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.
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i Lender exercises this option, Lender shall give Borrower notice of acceleration. Tha notice shall provide a
period of not less than 30 days trom the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the exptration of this
period, Lender may invoke any remedies permitted by this Security instrument without turther notice or
demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to
have enforcament of this Security Instrument discontinued at any time prior to the earlier of: (aj § days (or
such other penod as applicable law may spacify for reinstatement) before sale of the Property pursuant 1o any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Sacurity Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
coverants or agreements; {c} pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to
sssure that the lien of this Security Instrumaent, Lender's rights in the Property and Borrower’s obligation to
pay the sums secy ad by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrumer.cand the obligations secured hereby shali remain fully ettective as it n¢ acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Paragraph 17

19. Saie of Nots; Chuap. of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice 10 Borrower. A saie may result in a
change in the entity (known as 1*w “Loan Servicer”) that collects monthly payments due under the Note and
this Security Instrument. There alts may be one or more changes of the Loan Servicer unrelated 1o a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with Paragraph 14 above ard applicable law. The notice will state the name and address of the
new Loan Servicer and the address to whicih piyments should be made. The notice will also contamn any other
information required by applicable law.

20. Hazardous Substances. Borrower shall nit cause or permit the presence, use, disposal, storage, of
release of any Hazardous Substances on or in the Friz2rty. Borrower shall not do. nor allow anyone else to do,
anything affecting the Property that is in violation of a7y Environmental Law. The preceding two santences
shall not apply to the presance, use, or storage on the Property of small quantiies of Hazardous Substances
that are generally recognized to be appropriate to normal res:dantial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of ar'v..nvestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party iavolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knCw.edge. If Borrower learns, or ts notified by
any governmaental or regulatory authonty, that any removal or other rerraciation of any Marardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessa:y remedial actions in accordance
with Environmental Law.

As used in this Paragraph 20, "Hazardous Substances” are those substancs #efined as toxic ot hazardous
substances by Environmental Law and the following substances: gasoline, keros¢ne, other fiammable or toxic
petrotfeumn products, toxic pesticides and herbicides, volatile solvents, matenals: containing asbestos of
formaldehyde, and radioactive materials. As used in this Paragraph 20. “Environmentiul Low™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, satziv o environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acoslevation; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
brexch of any covenant or agreement in this Security Instrument {but not prior to acceleration under Paragraph
17 unless apphicahle law provides otherwise). The notice shall specify: (a) the defautt; (b} the action required to
cure default; (c} a date, not less than 30 dsys from the date the notice it given to Borrower, by which the
dofault must be cured; and (d) that fallure to cure the defauit on or before the date specifisd in the notice may
result in acceferation of the sums secured by this Security Instrumant, foreclosure by judicial proceeding and
sals of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreciosure procesding the non-axistence of a default or any other detense of Borrower to
scceleration and foreciosurs. if the default is not cured on or bafore the date specified in the notice, Lender at
its option may reguire immaediate payment in full of all sums secured by this Security Instrument without
further demand and may foreciose this Security Instrument by judicial procesding. Lender shall be entitled to
collect ol expentas incurred in pursuing the remedies provided in this Paragraph 21, including, but not limited
to. rexsonable sttomeys’ fees and costs of title evidence. Form 3014 /% (page 5 of 6 pages/
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Secunty instrument to Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security instrument, but only it the fee is paid to a third party for services rendered ‘and tha
charging of the fee is permitted under applicable law.

23. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Niders to this Sscwrity Instrument. If one or more niders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amen3 and supplement the covenants and agreements of this Security Instrument ss it the
rider(s) were a part of this Security Instrument. [Check applicable line(s)}

X  Adjustable Rate Rider Condominium Rider — V-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [spec fy)

BY SIGNING P=LOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security
Instrument and in anv zider(s} executed by Borrower and recorded with it.

(), 4"“”\\ “‘M {Seal)
W < -Borrower

~ Sz B - N AWIE e renn
ANNE 8 DANILEK ~Bomrower

BY AT EY N FALT

(Seah)
-Bormower

Witnesses:

{Seal)
-Borower

{Space Below This Line For Acknowledgmenml .

s, | )/‘ / / C?m ss:

w : { Qa ’ ‘~( o 7 P ' /.8 Notary Public in
county and tatg, do rtify that Lty A /\ RNt 4 ,)? S

ly knoi‘n to’rteéﬁébe %gﬁ,;c,?gr{s) (vé@eﬁ%&é!&bﬁ o;’t’hse’qore qv.%ﬁ‘r;ﬂr’t:%%’./é

appeared before me this day in person, and ackn?wltd d that

signed and delivered tie said instrument as v/
uses and purposes the-ein set forth. -

State of Ilj

free and voluntary act, for the

Given under my had and official seal, this da

This instrument was
MARY BOSLER

850 EAST ALGONQUIN ROAD
SINTE 105

SCHAUMBURG. L 60173

Form 3014 9'90 (page § of 6 pages)
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ADJUSTABLE RATE RIDER ARM P
Loan No.:1-822592-2 (1 Year Treasury Index - Rate Caps) 031:
THIS ADJUSTARL- RATE RIDER is made this 23rd day of May, 1897 and 18

incorporated into and shal be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Boriovser's Adjustable Rate Note (the "Note') to

GREAT WESTERN BANK, & EDERAL SAVINGS BANK

DOING BUSINESS AS SIERRA Y/ESTERN MORTGAGE COMPANY

{the "Lender®} of the same dats 7.l covering tha property described in the Secunty Instrument

and located at:
948 SPRUCE STREET, WINNETKA, IL 60093
‘Property Address)

THE NOTE CONTAINS PROVISIONS ALLUYAING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE KOTE LIMITS THE AMOUNT THE BORROWER'S
RATE CAN CHANGE AT ANY Ofic TIME AND THE MAXIMUM RATE THE

INTEREST
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the rovenants and agreements made in the
Security Instrumant, Borrower and Lender further covenaric znd agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES )
The Note provides for an initial interest rate of  6.125% The Note provides for changes in
the interest rate and the monthiy payments, as follows:
INTEREST RATE

. AND MO Y PAYMENT CHANGES
A} Changs Dates

he interest rate | will pay may change on the first day of Sune, 1998 and on

that day every 12th month thereafter. Each date on which my interest rat<-could change is called
a "Change Date.”
B) indax

ginning with the first Change Date, my interest rate will be based on an index. The "Index”

is the weekly average Lield on United States Treasury securities adjusted to a Constant maturity of
1 year, as made availabls by the Federal Reserve Board. The most recent Index figure avalable as

of the date 45 days before each Change Date is called the "Current Index.” 7 OC
if the index is no longer available, the Note Holder will choose a new index whizin is based

upon comparable information. The Note Holder will give me notice of this choice.

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER
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} Calcutation of Changes ) .
fore each Change Date, the Note Holder will calculate my new interest rate by adding
2.750 percentage points | 2.750% ) to the Current index. The Note Molder will then
round the result of this addition to the nearest one-eighth of one peroentag: point {0.125%).
Subject to the kmits stated in Section 4(D) below, this rounded amount will be my new interest

rate until the next Change Date.

The Note Hcider will then determine the amount of the monthly gavmem that woukd be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in fuli on the
Maturity Date a1 my new interest rate in substantially equal payments. The result of this
calcuiation wifl ba the new amount of my monthly payment.

P) Limits on intersst Rate Ch ) _
he intere.® crate | am required to pay a1 the first Change Date will not be greater than

8.125% or ess than 4.125% . Thereatter, my mterest rate will naver be incressed of
decreased on an; single Change Date by more than two percentage points (2.0%) from the rate of
interest | have bosn paying for the preceding twelve months. My interest rate will never be greater

than  12,126%
m Effective Dute o* Changes _
new interest rate will become effective on each Change Date. | will pay the amount of my
new monthly pasment beginsing on the first monthly payment date after the Change Date until the

amount of my monthly paynunt changes again.
: Y y Yy p ag

N )
wre Note Hclder will deliver of mail to me a notice of any changes in my interest rate and the
amount of my monthly paymen: o-iore the effective date of any change. The notice will include
information reqLired by law 1o be givzii-me and also the title and telephone number of a person

who will answe! any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A PC7IEFICIAL INTEREST IN BORROWER
Uniform Covenent 17 of the Security Instruime.?is amendad to read as follows:

Transfer of the Property or a Benaficial Intiasst in Borrower. It ail or any part of the Property of
any interest in it is $0id of transferred (or if a benelical interest in Borrower 15 sold or transferred
and Borrower is not a natursl person) without Le xder’s prior written consent, Lender may. st its
ap!ion, require immediate p nt in full of ali surns secured by this Security Instrument.

owaver, this cption shall not be exercised by Lende: ! sxercise 18 prohibited by federai law as of
the date of this Security Instrument. Lender also shal. ror exercise this option if: (a) Borrower
causss t0 be submitted to Lender information required by lender to evaluate the intended
transferee as if & new loan were being made to the tis-s’eree; and (b) Lender reasonably
determinas that Lender's security will not be impaired by the lc27 assumption and that the risk of
a breach of any covenant or agreement in this Security instrument i% acceptable to Lender.

Yo the extent permitted by spplicable law. Lender may charge a ressonable fee as a condition
to Lender's cosent to the loan assumption. Lender may aiso require the transteree to sign an
assumption agreement tha is acceptable to Lender and that obligates the (ransferee to keep ail the
promises and agreements made 1n the Note and in this Security Instrumeri.. Porrower will continue
to be obligatea under the Note and this Security Instrument unless Lendar reieases Borrower in

writing.
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It Lender exercises the option 16 require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period 0f not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to gav these sums prior to the expiration of this period, Lender may
;r;:oke any remedies permitted by this Security Instrument without further notice or demand on

Trower,

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained on both
sides of this Adjustable Rate Rider.

A.N)& R, A‘_&}\ P
‘ l .\ \ X tsea“ ._\_)\f’tﬁhmr_g\ﬁ\f\\\,ﬁ}t* (Seal)

THOMAS J DANILEK SUZANNE B DANILEX L
Oy /f"f'/’c'/(’,'\/[/ o AT
{Seal) {Seal)
(Seall (Seal)

1Sign Onginal Only/!
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