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State of lilinols MORTGAGE

FHA Case No.
131:9225140-703

THIS MORTGAGE (7Casurity Instrument”) is given on MAY B, 1998 ‘
The mongagor is HERMINIU WATANA AND AGRIPINA MAGANA, HIS WIFE ['\
MARINO VIRTO, AN UNMARRIED MAN é
I~ (“Borrower"). This Security Instrument i3 qiven to RESOURCE BANCSHARES MORTGAGE GROUP, INC. U
which is organized and existing under tiewws of DELAWARE
and whose acdress is 7303 PARKLANE Ra. /GO .UMBIA, SC 20223
{"Lender"). Borrower owes Lender (he principal sum of One Hundred Forly Six Thousand Ning Hundred Thirty Three and 00/100
Dollars (U.S. § 14693300 ). This debt iz-evidenced by Borrower's nole dated the same dale as fhis Segurity
Instrument (“Nota"), which provides for monthly paymients, with the tull debt, if not paid earliar, due and payabie on
JUNE 1, 2028 . This Security instrument secures (o Lender: (a) the repayment of the debt eviden-
ced by the Note, with interesl, and ail renewals, 3xtenslons’and modilications of the Nole; (b) the paymant of all other sums,
with interest, advanced under paragraph 7 to jsrotect the security of this Security Instrument; and (¢) the performance of
Berrower's cavenants and agreemants under this Security Instiurment and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender, ha following described Lroperty located in COOK
County, lllinois;
LOT 12 IN A W. BRANBERG AND COMPANY'S SUBDIVISION OF LQTS 3 1O 4P-NCLUSIVE, IN
CLARK AND FAIRFIELD'S SUBDIVISION OF BLIXCK 5 IN CLYDE FIRST ADDITVON (M THE WEST
1/2 OF THE SOUTHEAST 1/4 OF SECTION 29, "OWNSHIP 39 NORTH, RANGE 15, LAST OF THE
THIRD PRINCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS,
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PN, #16-29-404-010

which has the address of 2719 S, AUSTIN AVENUE CICERO

{Strent) [Cety)

flinois [State) 60804- {"Properly Address"); H V] 7o A

{21p Code)
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Together with all the improvements now or hereafter erected on the prapeny. and all pasements, appurienances, and
. fixtures now or hergafter a part of the property. Al replacements and additions shall also be covared by this Security
*Instrumant. All of the foreqoing is referred to in this Security instrument as the "Property.”

BCRRAOWER COVENANTS that Boriower is lawlully seized of the aestate hereby conveyed and has the right fo
morlgage, gram and convey the Property and that the Properly is unencurmnbered, except for encumbrances of record.
Borrower warrants and wiil defend generally the title to the Property against afl claims and demands, subject 1o any en-
cumbrances of record.

THIS SECURITY INSTRUMENT combines unifarm covenants for national use and non-uniform covenants with imiteg varla-
tions by jurisdiction to constitte a unilorm security instrument covering reat property.

{Botrower and Lender covenant and agree as follows:)

UNIFORM COVENANTS

1. Paymant of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and interast on,
the deb! evidenced Gy 1he Note and late charges due under the Hote.

2. Monthly Peyments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal.and interest as set forth in the Note and any lale charges, a sum for {a) taxes and special as-
sessments igvied or to boiaved against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance requiten’ vider Paragraph 4. in any year in which the Lender must pay a morlgage insurance
premium 1o the Secietary of Housirg and Urban Development ("Secretary’), or in any year in which such premium would
have been required if Lender still helztne Sacurity instrument, sach monthly payment shall also includs either (i) a sum for
the annual mortgage insurance premiur) fo b paid by Lender to the Secrelary, or (i) a monthly charge instead of a
morigage insurance premium if this Securily Instrument is held by the Secretary, in a reasonable amount to be determined
by the Secretary. Except for the monthly charga by ihe Secratary, these items are called “Escrow Items’ and the sums paid
1o the Lender are called “Escrow Funds."

Lender may, at any time, coliect and hold amouits. o7 Escrow items in an aggregate amourt not {o exceed the max-
imum amount that may be required for Borrower's escrolv account under the Real Estate Settliement Procedures Act of
1974, 12 US.C. Section 2601 atseq. and implementing reguizucny, 24 CFR Pant 3500, as they may be amended from time
to time ("RESPA"),excep! thal the cushion or reserve permiltes: by RESPA lor unanticipated disbursements or disburse-
ments pefore the Borrower's payments are avaitable in the account+ozy not be based on amounts due for the mongage in-
surance premium.

If the amounts held by Lender for Escrow items exceed the amouis frermitted 1o be held by RESPA, Lender shall
account to Borrower for ihe excess funds as required by RESPA. It the amauiis o funds held by Lender at any time are not
sufficient 10 pay the Escrow ltems when due, Lender may notify the Borrower and (equire Barrower 1o make up the shortage
or deficiency as permitted by RESPA.

The Escrow Funcs are pledged as additional security for all sums secured by his Sacurity Instrument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be crediled wii-iha balance remaining for al
installment items (a), {b), and {c) and any mortgage insurance premium instaliment that Lender as not become cbligated
to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.  Imisdiately prior to the
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with sav-halarce remain-
ing for all installments for items (a), {h). and (c).

3. Application of Paymants. All payments under Paragraphs 1 and 2 shall be applied by Lende! as fullows:

Eirst, to the mongags insurance premium 1o be paid by Lender to lhe Secretary or to the monthly charga by
the Secretary instead of the monlhly morgage insurance premium;

Second, to any taxes, special assassments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as requirad;

Third, to interest gus under the Nots;

Epurth, 1o amortization of the principal of the Note;

Eifth, to late charges due under the Note

4. Fire, Flood and Other Hazard Insurance.Bortower shall insure all improvements on the Property, whether now in
existenca of subsaquently erected, against any hazards, casuallies. and contingencies, including firs, for which Lendar
requires insurance. This insuranca shall b2 maintained in the amounls and for the periods thal Lender requires. Bornowe
shall also insurg all improvaments on ihe Property, whether now in existence or subsequently erecled, against loss by
flaods 10 the extent required by the Secratary. All inswance shall be cariied with companies approved by Lender. The in-
surance policies and any ranewals shall be heid by Lender and shall incluge 1055 payabls clauses in favor of, and in a form
acceptabie 1o, Lender. Page 201 6 A oA eV
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In the event of loss, Borrowar shall give Lender immediate notica by mail. Lender may make proof of loss if not made
premptly by Borrowers, Each insurance company concerned is hereby authorized and directed to make payment for such
loss directly 1o Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be ap-
plied by Lender, at its oplion, seither (a) to the reduction of the indebtedness urder the Note and this Security Instrumant,
first to any definquert amounts applied in the order in Paragragh 3, and then to prepayment of principal, or (b) to tha res-
loraticn of repair of the damagec Properly. Any applicatior of the proceads to the principal shall not extend or postpore
the due dale of the monthly payments which are referred to in Paragraph 2, or change the amourt of such paymants. Any
EXCASS INsurance proceeds over an amount required to pay all oulstanding indebtednass under tha Nale and this Security
instrument shall be paid to the entity legally entitted tharsto.

tn the event of foreclosure of this Security Instrument or other transfer of title to tha Property thal extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchassr.

5. Qccupancy, Preservation, Maintenance and Protaction of the Property, Borrowar's Loan Application; Leassholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Security Instrument (or within sixty days of a iater sale or transfer of the Property} and shall continue 10 occupy
the Proparty as”Qar ower's principal residence for at least one year after the date of occupancy, unlgss the Lender deter-
mines this requirement.will cause undue hardship for Borrower, or unless extenuating circumstances exist which are bayond
Borrower's control. ‘HBeower shall notity Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or gubsientially change the Propeny or allow the Property 1o deleriorate, reasonable wear and tear
excapted. Lender may inspect“the Pioperty if the Praperty is vacant or abandoned or the loan is in defaull. Lendesr may
take reasonable action to protedt 4nd preserve such vacant or abandoned Property. Borrower shali also be in default if
Borrower, duting the ican applicution process, gave materially false or inaccurate information or statements to Lendesr (of
failad 10 provide Lender with any mat¢iia! infarmation) in cannection with the loan evidenced by the Note, including, but not
limited 1o, representations concerning Sorrowsar's oceupancy of the Property as a pringipal residence. !f this Segurity
instrument is on a leasehold, Borrower shal comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee title shall not be (ne!ged unless Lender agrees 10 the merger in writing

6. Condemnation. The proceeds of any award. ciaim for damages, direct of consequential, in connaction with any
condemnation of olher taking of any part of the Property, o1or conveyance in place of condemnalion, are hereby assigned
ang shall be paid to Lender 1o the extent of the full amount ofibz-indebledness that remains unpaid under the Nota and this

Security Instrument.  Lender shall apply such proceeds to tne/zduction of the indebledness under the Note and this
Security instrumant, fiest to any delinquent amounts applied in the-rrar provided in Paragraph 3, and then to prepayment
of principal. Any applicatior of the proceeds to the pringipal shall nol-extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount ct.such paymenls. Any excess proceeds over an
amounl required 1o pay all outstanding indettednass under the Note and this Gecurity Instrument shall be paid to the enlity
legafly entitled therelo.

7. Gharges to Borrower and Protection of Lender’s Righits in the Property. Borrowrsr_shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrowaer hallpay these obligations on time
directly to the entity which is owed the paymant. If failure to pay would adversely affect Lerder'=.interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payents

If Berrower fails to make these payments or the payments required by Paragraph 2, of lals toduarform any other
covenants and agreements containad in this Security tnstrument, or there is a legal proceeding that ray significantly atfect
Lender's rights in the Propeny (such as a proceading in bankruptey, for condsmnation or to enferce laws arregulations),
then Lender may do and pay whatever is necessary to prolect the valug of the Property and Lender's rights in the Property,
including payment of taxes, nazard insurance and other items mentioned in Paragraph 2,

Any amounts dishursed by Lender under this paragraph shall become an additionat debt of Borrower and be
secured by this Secuiity Instrument. These amounts shall bear imterest from the date of disbursement. at the Note rate, and
at the option of Lender, shall be immediately due and payabie.

Borrowar shall promptly cischarge any lien which has priorilty over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lign in @ manner acceptabie 1o Lender, {b) contests In
good faith the lien by, or defands against enforcement of the lian in, legal procesdings which in the Lender's opinion
operate 1o prevent the enforcement of the tien, or (c) secures from the holder of the iien an agresment satisfactory to Lender
subordinating the lien to this Securily Instrument. If Lender determines that any part of the Proparty is subject to a fien
which may attain property over this Security Instrument. Lender may give Borrower a notice identitying the lien, Borrower
shall satisfy the fien or take ane or more actions set fonth above within 10 days of the giving of natice.
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8. Fags. Lender may collect fees and charges authorized by the Secretary.

9. Grounds tor Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
delaults, require immediate payment in full of all sums secured by this Security \nstrument if
(i) Borrower delaults by failing to pay in full any monthly payment required by this Security Instrument prior 10
or on the due dale of the next monthly payment, ot
{i} Borrower defaulls by failing, for a period of thiny days, lo perform any olher obligations contained in this
Security Instrument.
(b} Sale Withouwt Credit Approval.  Lander shall, if permilted by appficabie law (including Section 341(d) of the
Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with ihe prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security (nstrumant it:
{i) All or pan of the Propeny. of a beneficial interest in a trust owning a! or part of the Propery, is sold or
otherwise transtarred (other than by cevise or descant), and
(i) The Property is not occupiad by the purchaser or grantee as his or her principai residence, or the pur-
chasar or grantee does 5o occupy the Property, but his of her credit has not been approvad in accordance
with tha requiremants of the Secrelary,
(€) No Walvar’ - if circumslances occur that would permit Lender to require immaediate paymenl in full, but
Lender ¢oesnotieauire such payments, Lender does nat waive its rights with respact to subsequent events.
(d) Regutations oi KR Sacretary. in rmany circumstances regulalions issued by the Secratary will imit Lender's
rights in the case of payment defaults to require immediate paymant in full and foreclose it not paid. This Security
Instrument does not avtiiorize acceleration or foreclosure if not permittad by regulations of the Secrelary.
(s) Mortgage Not Insurad. (Bcrower agrees that if this Sccurity Instrument and the Nota are not determined to
ke eligible for insurance undsr<he National Housing Act within 60 DAYS from the date hereof, Lender
may, al its option and notwithsiaiding anything in Paragraph 9, reguire immediate payment in fuil of ail sums
secured by this Security Instrument. (A ivritten statement of any authorized agent of the Secretary dated sub-
sequent to 60 DAYS from the datenerae!, declining to insure this Security Instrument and the Nate secured
thergby. shall be deemed conclusive proot ol such ineligibility. Notwithstanding the foregaing, this option may not
De exercised by Lender when the unavailability o”ingirance is sclely due lo Lender's failure 1o remit a mortgage
ingurance premium 1o tha Secratary

10, Reinstaterment.  Borrowsr has a right to be reinstated if Lancer has raguired immediate payment in full because
of Borrawer's failure 1o pay an amount due under the Note or tiis Securily Instrument.  This right applies even after
foreclosure proceedings are instituled. To reinstate the Secuwrity !nairyment, Borrower shall tender in a lump sum all
amouns required 1¢ bring Barrower's account currgnt including, 1o iz extent-they are obligalions of Borrower under this
Securily Instrumen!, foreclosure ¢osts and reasonable and customary attoraeys' faes and expenses properly associated
with the foreclosure procesding. Upon reinstatement by Borrower, this Secudly instrument and the obligations that it
secures shall remain in etfect as if Lender nad not required immadiale payment iniuli"Howevar, Lender is not required {0
permit reinstatement it (i) Lender has accepted reinstatement after the commencemed uficracicsure praceedings within
two years immediately preceding lhe commencement of & current foraclosure proceeding, (1) reinstatement will preciude
toreclosure on ditterent grounds in the future, or (i) reinstatement wifl adversely affsct the pricdt; ol the lien created by this
Security [nstrument.

11. Borrowsr Not Released; Forbsarance By Lender Not a Walver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in intérest of Borrower
shall not operate 1o release the liability of the original Borrower or Borrower's successor in interest. Lender shall not ba
reguirgd to commence proceedings against any successor in interest or refuse (o extend time for payment or otherwise
modify amontization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest.  Any {orbearance by Lender in exercising any right or remedy shali nol be a
waivar of or preclude the exercisa of any right or rameady.

12. Successors and Assigns Bound; Joint and Several |tability; Co-Signers.  The coverants and agieements of this
Securnty Instrumant shalt hind and henefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-signing this Security Instrument anly to mortgags, grant and convey that
Borrower's interest in the Property under the terms of this Security Instruritent; {b) is no! personally obiigated 1o pay the
sums sacured by this Security Instrument; and (c) agreas that Lender and any other Borrower may agree 1o extend, modify,
forbear or make any accommodations with regard 10 the terms of this Security Instrument or the Nole wilhout that

Borrower's consent. o \
Qrrower's conse pagedot6 1 AN N R YY)
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13. Notices.  Any notice 1o Borrower provided for in this Security instrument shall be given by delivering it or by mail-
ing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail 10 Lender’'s address stated hergin or any address Lender designaies by notice to Borrower. Any nolice provided tor in
this Security Instiument shall be deemed to have been given to Borrower or Lendar when given as provided in this
paragraph.

14. Governing Law, Severabllity.  This Security Instrumant shall be govarned by Federal law and the law ol the juris-
diction in which the Propenty is located. In the event that any provision of clause of this Security Instrument or the Nete con-
flicts with applicable law, such confiict shall not affect other provisions of this Securily Instrument or the Note which can be
given effect without Ihe conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 10 be severable.

15. Borrower's Copy.  Borrawer shall be given ane conformed copy of the Nole and of this Security Instrument,

16, Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propesty. Borrowaer shall not do, nor alfow anyona efse fo do, anything affecting
the Property thatis n violation of any Envircnmental Law. The praceding two sentences shall not apply to the presence,
use, or storage or’ lba Property of small quantities of Hazardous Substances that are generally recognized to be ap-
propriate to normal resiupatial uses and the maintenance of the Property.

Berrower shall proip!y.give Lender wnllen notice of any investigation, ciaim, demand, {awsit or other action by any
governmental or tegulalory agency of privale party invalving the Property and any Hazardous Substance or tnvironmental
Law of which Borrower has actual \ncwledge. If Borrowsr iearns, or is notified by any governmental or regulatory aufhority,
that any removal or other remediaiion ot any Hazardous Supstance affecting the Properly 13 necessary. Borrower shatl
promptly take all necessary remedial actions irfuccordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous substan-
cps by Environmental Law and the following suastances: gaseline, karosena, othar flammable or toxic peircieum products,
loxic pesticides and herbicides, volatile sclvents, raaterial containing asbestos or formaldehyde, and radicactive materials,
As used in (his paragraph 16, "Environmental Law' means fuderal Jaws and laws of the jurisdiction where the Propenty is lo-
cated that ralale to haalth, salaty or environmental protecugn.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

17. Assighmam of Rerts. Borrower unconditionally-assians and transfars to Lender ail the rents and revenues of
the Propernty. Borrower authorizes Laender or Lender's agents 1o coflect the renls and revenuss and hereby directs each
tenant of the Property 1o pay the renls 1o Lender of Lender's agents. ) Howevar, pricr 1o Lender's natice 1o Borrower of
Botrower's breach of any covenant or agreemant in the Sacurily Instruinzny, Borrower shall coliect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrowar/-inis agsignmant of rents constitutes an absolute
assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower: (a) all rents received by Boriewer shall be held by Borrower as trustee
for bengfit of Lender only, 1o be applied to the sums secured by the Security Instrument,.(b) Lender shall be entitled o cal-
fect and receive all of the rants of the Property; and {c) each tenant of the Property shzi-pay all rents due and unpaid lo
Lender ¢r Lender's agent on Lender's written demand to the tenant.

Borrower has not exaecuted any prior assignment of the rents and has not and will riot pesiarm any act thal would
prevent Lender from exarcising its rights under this Paragraph 17.

Lender shall not be required to enter upan, take conlrol of ar maintain the Property belorg ci zaaf giving notice of
breach to Borrower. However, Lender or a judicially appointed receivar may do so at any time there iy ~'wreach. Any ap-
plication of rents shall not curs or waive any default or invalidate any other right ar remedy of Lender. Tiis assignmant of
rents of the Property shall terminate when the debt secured by the Security Instrumsnt is patd in full,

18. Foreciosure Procedure. If Lander requirss immadiate payment In full under Paragraph 9, Lender may foreclose
this Security Instrumert by judicial proceeding. Lander shall be entitled ta collect all expenses incurred In pursulng the
remedles provided In this Paragraph 18, Including, bid not limitad 1o, reascnable attorney’s fees &nd costs of title evidance.

it the Lender's ineres! in this Security Instrument s held by the Secretary and the Secretary requires immediate pay-
ment In full under Paragraph 9, the Secratary may invoke ths nonjudiclal power of sala provided In the Single Family
Mongage Foreclosure Act of 1994 {'Act’) (12 U.S.C. 3751 8} s8q.) by requesting a foraclosure commissioner designaled
undar the Act to commance foreciosurs and to sell the Property as providad in the Act. Nothing In the preceding sentence
shall deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicabla law.

19. Aplease. Upon payment of alf sums secured by this Securily Instrument, Lender shall release Lhis Security
Instrument without charge t¢ Borrower. Borrower shall pay any recordalion costs,

20. Walver of Homestead.  Borrower waives all right of homestead axemption in the Property.

Pags 5018 H . /l/_] r’! .”I.f _-K'f_\.__\!
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21, Riders to this Security Instrument. If ore or more siders are executed by Borrower and recordad together with
this Security Instrument, the covenanls and agreements of each such rider shall be incorporated intc and shall amsend and
supplement the covenants ang agreements of this Security inslrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]

D Condominium Rider E] Adjustable Rate Morigage Rider ‘.—_—] Growing Equity Rider
Flanned Unit Development Rider

|—____] Otrer (Specify)
BY SIGNING BELOW, Borrower accepts and agrees {o the terms contained in this Security Instrument and in any
rider(s) exacuted by Borrower and recordad with il.

Withesses: B

)tH_&/'/M/l’ W_&’@ﬁ(}MﬁV (Seal)

HERMINIO MAGANA -Borrower
9} ML e i S g (Sea)
AGRIPINA MAGANA ' -Borrower
\’J" PRV r| R “\L) (Seal}
MARINO VIRTO -Borrower
it A8 (Seal)
-Borrowar
Loan No. 086608
STATE OF ILLINO!S, COOK , County ss:
R O I s L VAR A o , & Notary Public in and for said-counly and state,

do hereby centify that HERMINIO MAGANA ANDJAGRIPINA MAGANA AND MARING VIRTO .
personally known tc me to be the same person{s) whose name(s) subscribed to the Joregoing instrument, appearec. before
me this day in person, and acknowiedged thit he/she/tney signed and delivered the said instrument as  his/her/thair
free and voluntary act, for the uses and purpo:ses therein set forth,

Given under my hand and official seal, inis 8TH day of MAY 191988

Natary Pubic

L,J(u s\l) N
)
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