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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made th's  11th day of Kay .
1998 .and is incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of
Trust or Securisy Deed (the “Secunity Instrument ") of the samie date given by the undersignad (the “Borrower”) to
secure Borrowss's Adjustable Rate Note (the “Note™) 0 Chevy Chase Bank, F.S.B.

ithe "Lender”) of the same date and covering the property described tn the Secunty Instrument and focated at:

9132 Mason Avenue, Morton Grove, IL 60053
iProperts Address)

THE NG7¢, CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AMND-THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S 20JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CON'JIRT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenanls and agreements mzde in the Security
Instrument, Borrower and Lender fun’ics covenant and agsec as follows:

A. ADJUSTABLE RATE AND MONTELY PAYMENT CHANGES
The Note provides for an snitial interest a0 of 6.625 %. The Note provides for changes
in the adjustable interest rate and the monthly payments, as foilows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The adjustable interest rate | will pay may change on the'firstday of  June . 2001
and on that day every 12th month thereafter. Each date on which'm;, adjustable inteiest rate could change is calied
a “Change Dare.”

{B) The Index

Beginning with the first Change Date. my adjustable :nterest rate wiit le \based on an Index. The “index” is
the weckly average vield on United States Treasuny securities adjusted 1o a consizii matunity of | vear, as made
available by the Federal Reserve Board. The most recent Index figurs available as of <he date 45 days before each
Change Date is called the “Current Index.”

If the Index is no ionger available, the Note Hoider will choose a new index that i7'paved upon comparable
infermation. The Note Holder will give me notice of this chorce.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding fliree and
000/1000 percentage poini(s ¢ 3.000 %) 1o rae Current
Index. The Note Holder will ther round the result of this addition to the nearesi one-cighth of one percentage
point (0.125%). Subject to the iimits siated in Section (D below, this rounded ameunt will be my new interest
rzte unti) the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 10 repay
the unpa:d principal that | am eapested to owe al the Change Date in fuli on the Maturity Daie at my new inlerest
rate in subsiantially equal payments. The resuli of this calculation wil! be the new amount of my monthiy
paymen!.

(D) Limits on Interest Rate Charges

The wterest rate | am required to pay at the first Change Date will net be greater than 8.625 %
MULTISTATE CONVERTIBLE ACJUSTABLE RATE RIDER - Single Family - | Yeor Treasury ndex - FNMA Uniorm Inatrument
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or less than 4.625 % . Thereafter, my adjustable interest rate wili never be increased or decreased
on any single Change Daic by mere than Two  and (0071000 percentage
pointisi « 2.000 %) frem the rate of interest | have been paying for the preceding 12 months.
My interest rate will never be greater than 12.625 . which is called the *Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of my new monthiy
paviment beginning on the first monthiy paviment date afier the Change Date until the amount of my monthly
payment changes again.

() Notice of Changes

The Nete Holder will deliver or mail to me a notice of any changes in my adjustabie interest raic and the
amount of 1y monthiy payment before the effective date of any change. The notice wili include tnformation
required by iaw 10 be given me and also the title and iclephone rumber of a person who will answer any question
1 may have regaiding the notice.

B. FIXED INVE’EST RATE OPTION

The Note provices for the Borrower’s option to convert from an &fustable interest rate with interest rate
limis to a fixed 1nterest 2z, as follows:

5. FIXED INTEREST Y ATE CONVERSION OPTION

(A) Option to Convert (o Fix~d Rate

1 have a Conversion Optiontha! ! can exercise unless | am in default or this Section 3A) will oot permit me
to do so. The “Conversion Option® is my option to convert the inierest 1ate | am required te pay dy this Note
from an adjustable rate with interest ate i its te the fixed rate calculated under Section S(B) below.

The conversion can only take place or’a dato(s) specified by the Note Holder during the peried beginning on
the first Change Date and ending on the fifth"hange Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is calied the "Conversion Date.”

if | want to exercise the Conversion Option. »mu=t. first meet cenain consditiens. Those conditions are that:
(1} 1 must give the Note Holder notice that | want to ae-wo; (it} on the Conversion Date, 1 must not be in defaul
under the Note of the Security Instrument: (iii} by a dai> specified by the Note Holder, 1 must pay the Note
Holder a conversion fee of LS. § 500.90 {20 (iv) ) must sign and give the Note Holder any
documents the Note Holder requires to ¢ffect the conversion.

{B) Calculation of Fixed Rate

My new. fixed interest rate wili be equal to the Federal Nationai -Meiigage Association’s required net yield
as of a date and time of day specified by the Note Holder for (i) if the origina! term of this Nofe is greater than 15
vears, 30-year fixed rate morigages covered by applicable €0-day mandateiy delivery commilments, plus
five-cighths of one percentage point (0.625%). rounded to the ncarest onc-:ighth of cne percentage poimt
0.125%), or (i) if the original term of this Note is 15 vears or less. 15-year fixer rate mortgages covered by
applicable 60-day mandatory delivery commitments. plus five-eighths of one percentage poin: (0.625%). rounded
to the nearest ane-eighth of one percentage point (0.125%). If this required net yiela cunpsi be determined
because the applicable commitments are not available. the Note Hoider will determine my jite.e<t rate by using
comparable information. My new rate calculated under this Section 5(B) will not be greater than i Maximum
Rate siated in Section (D) above.

(C) New Pavment Amount and Effective Date

If [ choose 1o exercise the Conversion Option. the Note Holder will determine the amount of the monihly
payment that would be sufficien! to repay the unpaid principal | am expected to owe on the Conversion Date in
full on the Maturity Dale al my new fixed interest rate in substantially equal paymems. The result of this
calculation will be the new amount of my monthly pavment. Beginning with my first monthiy payment after the
Conversion Date. | will pay the new amount 2s my menthiy payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
i. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider. Uniform Covenant 17 of the Security Instrument is amended to read as follows:
Form 3}18\ 1r39\
‘za'“sA ayl 4 o3 i § t i
3021372 ” N;\ ;{}{
a7
N




UNOFFICIAL COPY 98700846-9

Transfer of the Property or a Beneficial Interest in Borrower. If ai! or any pan of the Propeny or any
tterest 15 12 15 sold or transferred (or 1f a beneficial interest in Bortower is soid of transferred and Borrower is not
a natural person) without Lendet’s prior writien consent. Lender may, at its option. require immediate payment in
full of ali sumy sccured by this Security Instrument. Howeser, this option shall not be exercised by Lender if
exercise 18 prohihiled 5y federal law a< of the date of this Security Iastruaent. Lender also shall not exercise this
option 1f: 13 Borrower causes to be submutted te Lender information required by Lender to evaluate the intended
transferee as if 2 new loan were being made 10 the transferee: and by Lender reasonabiy determines that Lender™s
security wili ot be impaired by the loan assumption and that the risk of 3 breach of any covenant or agrzement in
this Secanty insirument 18 acceptable 10 Lender.

To the exieni penmitied by applicable law, Lender may charge a reasonable fee as a condition (o Lender's
censent b the joan assurmiption. Lender also may require the transferee to sign an assumption agreement that is
acceptavle 0. Lender and that obligates the transferee 10 keep all the promises and agreemenis made in the Note
and i ths Sty nsirument. Borrower will continue 1o be obhigated under the Note and this Security
Instrument unicss Donder rejeases Borrower in whling.

If Lender exeicuses the opticn to require iminediate payment in full. Lender shali give Borrewer notice of
acceleranion. The notize <hali provide a penod of not iess than 30 days from the date the notice ts delivered or
maiied within which Borrywor must pay all sums secured by this Secunty lnstrument. I Borrower fails to pay
these sums prioe 10 the expirzinon of this penad. Lender may imoke any remedies permitied by this Security
!nslrumcnt without further notics ¢ demand on Borrower.

- If Borrower excrcises the Coaversion Oplion under the conditions staled in Section B of this Adjustabic
Rate thcr the amendment to Umiform Covenant 17 of the Secunty Insirument contained in Section € | abeve
shail then ocase io be in effect. and theprosisions of Umiform Covenant 17 of the Secuniy Instrurweni shall
insicad be 1n effect, as follows:

Transler of the Property er a Beneficial Intzoost in Borrower. If all or any pan of the Propeity of any
interest 10 1t 15 sokd or transferred ror if a beneficial interest i Borrower 15 soid o transferred and Bosrowes 15 not
a naeral person) without Lender’s pnor writlen conscr i, Lender may. at ats optioni. fequure immediate payaxent in
full of all sums secured by this Secunty Instrument. Howrder, this option shall not be ciercised by Lender if
exercise is prohibited by federal law ay of the date of this Securriv instrument.

if Lender exercises this option. Lerder shal! give Berrower natioe of axceieration. The notce shall piovide a
penod of oot less than 3¢ days ftom the date the notice is delivered of maailed wiikin which Borrower must pay 20t
sums secured by this Secunty Instrument. I Borrower Tails 1o pay these sums prior 1o the capiration of this
period, L.onder may invoke any remedics permitied by thes Security Instyuncrt without further notice or demand
ar Borrower

BY SIGNING BELOW, Bormucr accepts 3 apd ag!(.'ﬂ 1o the terms aad covenaniz contaned in this Adjusiable
Rsc Rld\." BN - ! fi /\
. N . ] Y m "’(l i ‘;)ah

——t ) T "}fj_...._u_

Donald G. Olsen ‘ Bunagr Maura R. Olsen

1Seal)

Botrewer

@‘-a«m 152 303 Form 3118 189
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ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADSUSTABLE RATE RIDER is made this 11th day of May 1998
and is incorporared into and shall be deemed to amend and supplement the Adjustabie Rate Rider the "Rides™) of the
same date signed by the undersigned borrewer(s) qrefecred 1o below as "I, "me” or "my "} 1o secure such borrowers’
Adjustable Rate Note ("Note’) 10 Chevy Chase Bank, P.S.B. ("vou” of "vours"), of
the same date and covering the property described in the Rider.

You and | agree that, notwithstanding any other provisions of the Note. the Rider or the Deed of Trust or
cther secunty instrument securing the Note, the Rider 1y amended as follows:

1. The raicc paragraph of Section 5{As (*Opnon to Convert to Fixed Rate”), is changed 1o read as follows:

{ have the ozpan to conven this loan o 3 fixed rate e the first day of the month of the first and second
Change Date cmonth's7.2pd month 49, referred to beJow as “Conversion Date”) of the Joan term.

If § want to exercise the Jonversion Opticn. | must first meet ceriata conditions. These conditions are that: (i)
| must give you writlen potice-wiat [ want (v do so at least 35 but not mose than 60 days before the Conversion Date
twhich must be the first day of a muath) sctected Dy me: (1) on the Coaversicn Date. | must occupy the property which
secuses this loan as my primary residesce, 24 1 must 201 be in default under the Note or the Secunty Instrument: (i)
by a date specified by you, § must pay you a comversion fee of LS. $ 500.00 © ivi the new fined interest rate
dererminad under Section 5(Bj below may not Fe more than two whole percentage points above the adjustable rate
which will have een in cffect for the six molth poriod wmmediately prier to the Conversion Date or, if by the
Conversicn Date the ther current adjusiable rate wiil not have been in effect for a full six months, the adjusiable rate
which was in effect for the full six month pericd precesing the change to the then current rate: (v) the new, fixed
interest rate monthly principal and inferest payment may ol ix more than 115% of the monthly principal and interest
payment in effect for the six month peniod immediately privi 15 the Conversion Date or. if by the Conversion Date
such monthiy paymesnt will not have teen in effect (or a full si< swnths. the monthly principal and inierest payment
which was tn effect for the full six month period preveding the change (o the then cutremt monthly pavment; and vid |
must sign and gne you any decuments you require to effect the comasion. I | am unable 1o meet conditions (1v)
and or (v), | may submii a new, complete mortgage foan application to you (icluding any supporting or supplemeniary
documents requesied by you) and vou shall process such application under yorur then current underwiting standards
and procedures and advise me whether. and on what 1erms and other conditions, ou =il) waive comphiance with cither
or both conditons and ¢ffect the conversion. In the cvent that. for any reason, the conversion is not effected, my
interest fate wili continue to be an adjustabie rate and | may not exercise my Convenion Opiion again until the et
Comversion Date. of any.

L Paragraph $(B) (*Calcuiation of Fived Rate™i, 15 amended 10 read as follows:

If, a1 the ume of conversion, my origiral loza amount s less than or equal to the @aLIMuUM singl Wan amount
which may be 0l to the Federal National Morntgage Association ¢"FNMAT). my new iined interest rate will be equal
10 FNMA's required net vield as of & date and time of tay spesified by you for «ir if the onginal term of this Note is
greater thazr 15 vears, 30-vear fived raie mernigages covered by applicable 60-day mandatory delivery commitments.
plus five-cighths of one percentage point 10.625% ). rounded to the nearest one-eighth of one percentage point
«©.125%1, of upr if the original term of this Note 15 15 veans or less, [S-vear fived rale morigages covered by
applicable 60-day mandatory dehivery commutments. plus five-cighths of onc percentage point (0.625%). rounded to
the nearest one-cighth of one percentage potnt <0.125%). §f this required net vield is not available from FNMA or
cannot be deterrnined for any reason. you will determine my interest raie by using compatabie information as
reasonably determined in your sole discrenon. My new rate calcutated as stated above will not be greater than the
*Mavimum Rate” staled in the Note "Lifetime Cap™y.

fam Tvor o™ 0 L HE Loreever Amenan B oW
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If, 21 the ume of conversion, my original loan amount is more than the maximum single ioan amount which may be
sold to FNMA. my new fixed interest rate wil! be equal to FNMA’s required net yield as of a daie and time of day
specified by you for (1) if the original term of this Note is greater than !5 years, 30-year fixed rate morngages covered
by applicable 60-day mandatory deiivery commitments. plus theee-quarters of one perceniage point (0.750% ), rounded
10 the nearest one-¢ighth of one percentage point (G 123}, or (i1) if the original t1erm of this Note is 15 vears or less,
15-year fixed rate mongages covered by applicable 60-day mandatory delivery cominitments, plus three-quaners of one
percentage point (0.750% ). rounded to the nearest one-cighth of one percentage point (0.125%). I this required net
vield is ot available from FNMA or cannot be determined for any reason, you will dstermine my interest rate by using
comparable infeimation as reasonably determined in vour sole discretion. My new rate calculated as stated above wit!
not be greater than the Lifetime Cap.

84114535,

=
L

3. A pew Paragraph 2.0)) entitied “Lender’s Options on Nonconforming Loans”. 15 added to read as follows:

If. at the time of ceiweilion, my original loan amount 15 more than the maximum single loan amount which
may be sold 10 ENMA. vou may (but shall not be required to) take one or shore of the following actions:

1. Appraisal. You may oblaiaat my expense a new Propeny appraisal. 1, as a result of shis new appraisal,
my loan-to-value ratio exceeds nonety percent (90%). you may decline to effect the conversion. If my
loan-to-value ratio is less than nincty 7<reent (90%) but greater than vighty percent (80%). vou may obtain
morigage insurance at my expense as a curdition of effecting the conversion.

2. Credit_Report. You may obtain &t my epenss.a new credit repert on me. I in your sole reasenable

discretion, the credit report does not meel your ordinary underwriting criteria for nonconforming loan
conversions. you may decline 1o effect the conversior..

3. Mortzage Insurance. You may change the coverage apu premium amount of any morigage insusance
currently covering my loan in order 10 adequaleiy protect yous irderest in my loan as reasonably determined in
vour sole discretion.

4. Title Repon. You may obiain at my expense 2n apdate 1o the nile repon performed in connection with the
2rigination of my loan. {f, in your sole reasonable Jiscretion, the new title ripo:t does not meel your ordinary
underwriting criteria for nonconforming loan conversions. you may decline to e fect the conversion.

BY SIGNING BELOW. | accept 2nd agree to the forczomn amcnumcms io the Rigel.

/s

: / L. /’ "4 ,K/ {SEAL)
Oonuld G Olneh )1'11”\‘.{((\ !2‘}‘(}“

[ I_H'L I M2 (SEAL)

Maura R. Olsen

(SEAL)

(SEAL)
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