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MORTGAGE

THIS MORTGAGE IS DATED MAY 5, 1998, between DAV 5. KLEVATT, MARRIED, whose address is 1232 W.
OAKDALE, CHICAGO, IL 60637 (referred to helow as "Graitui); and Harris Trust and Savings Bank, whose
address is 111 W. Monroe Street, P.O. Box 755, Chicago, L 60590-0755 (referred to below as "Lender”),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgeyes. warrants, and conveys to Lender all
of Grantor's right, titlie, and intarest in and lo the following described raal praperty, together wilh ail existing or
subsequentiy erected or affixed buildings, improvements and fixtures; o) easements, rights of way, and
appurtenances; all waler, water rights, watercaurses and ditch rights (includging_stock in utilities with ditch or
irrigation rights); and all other rights, royallies, and profits relating to the real preperty, including without timitation
all minerals, oil, gas, geothermal and similar matters, located In COOK County, State of Minois {the "Real
Property"

LOT 40 IN THE SUBDIVISION OF BLOCK 8 IN THE SUBDIVISION OF THAT PART LYING NOATH
EASTEALY OF THE CENTER OF LINCOLN AVENUE ON THE NORTH WEST 1/4 OF SECTION 29,
TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN LODK COUNTY,
ILLINOIS.

The Heal Property or its address is commonly known as 1232 W, OAKDALE, CHICAGO, IL 60657, The Roal
Proparty lax identification number is 14-29-119-024-0000.

Grantor presentty assigns 10 Lender all of Grantor's right, tithe, and interest in and 10 all leases of the Property and
all Fients from the Property. In addition, Grantor grants to Lender a Uniform Commercia) Code security interest in
the “ersonal Property and Rents,

DEFINITIONS, The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meaninos attributed 10 such terms in the Uniform Commercial
Caxle. Al references to dolfar amounts shall mean amounts in fawful money of the United States of America.

Credit Agreement. The words “Credit .Agreement™ mean the revolving line of credit agreement dated May 5,
1998, between Lender and Grantor with a credit Hmit of $52,000.00, together with all renewals of, extensions
of, madifications af, refinancings of, consolidations of, and substitulions for the Credit Agreement. The interest
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rale under the Credit Agreement is a variable interest rate based upon an index. The index currently is
8.500% per annum. The interest rate to be applied to the outstanding account balance shall be at a rate equal
to the index, subject however to the following maximum rate. Under no circumstances shall the inlerest rate
be more than the lesser of 18.000% per annum or the maximum rate allowed by applicable law.

Exisling Indebledness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor" means DAVID S. KLEVATT. The Grantor is the mortgagor under this Mortgage.

Guaranter. The word "Guarantor" means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in cannection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future
Improvemen:s; _Luildings, strustures, mobile homes affixed on the Real Propery, facilities, additions,
replacements ard other construction on the Real Property,

Indebtedness. Thiwcrd "Indebtetiness” means all principal and interest payable under the Credit Agreement
and ary amounts expeadad of advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce cbligations of Grantor under this Mortgage, together with interest on such amounts as
provided In this Mcrigage. Sozcifically, without limitation, this Mortgage secures a revolving line of credit
and shall secure not only the amount which Lender has presently advanced to Grantor under the Credit
Agreenient, but also any future amounts which Lender may advence to Grantor under the Credit
Agreement within twenty (20) years rom the date of this Mortgage to the same exient as if such tuture
advante were matle as of the dale o’ Ihe execution of this Morigage. The revolving line of credit
obligat2s Lender to make advances o Grardor so long as Grantor compiies with all the terms of the
Credit Agreement and Related Documents. Such 2dvances may be made, repaid, and remade from time
lo lime, subject to the limitation that the total cuistanding balance owing at any one time, not including
finance charges on such balance at a fixed or variaale rate or sum as provided in the Credit Agreement,
any teinporary overages, other charges, and any amorat expended or advanced as provided In this
paragraph, shall not exceed the Credit Limit as provided fnire Credit Agreement. it is the intention of
tirantor and Lender that this Morlgege secures the balance cuistanding under the Credit Agreement from

time to time from zero up to the Credit Limit as provided above ahd any Intermediate balance. Al no time
shall the principal amount ef indebledneas secured by the Mortgaze. not including sums advanced to
profect the security of the Mortgage, exceed §65,000.00.

Lender. The word "Lender” means Harris Trust and Savings Bank, its successors and assigns. The Lender
is the mortgagee under this Mortgage.

Mortgage. The word "Morgage” means this Mortnage between Grantor and Lencer, and includes without
limitaticn all assigninents and secusity interest provisions reiating to the Personal Properny. and Rents,

Personal Property. The words "Personal Property” mean all equipment, fixtures, ardg-uther articles of
personzl property now or hereafter owned by Grantor, and now or hereafter attached or aiiixag to the Rea!
Propert/, 1ogether with all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (inclucing without limitation all insurance proceeds and
rafunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coltzctively the Real Property and the Personal Property.

Real Properly. The words "Real Property® mean the property, interests and rights described above in the
"Grant of Mortgage” section.

Related Oocuments. The words "Related Documents® mean and include without limitation all promissory
notes, ¢redit agreements, loan agraements, environmenzal agreements, guaranties, security agreements,
mortgagas, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebiedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benelits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PiRSONAL PROPERYY, IS GIVEN TO SECURE (1) PAYMENT QF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRAMCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND AGLSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, E:u:ePt as otherwise provided In this Morigage, Grantor shall pay to Lender !
améaunttg s&cur{ed by this Morigags s thety become due, and shali strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Uniil in default, Grantor may remain in possession and conlro! of and operate and
manige the Froperty and collect the Rents from the Froperty,

Duty to Maintuin.Grantor shall maintain the Property in tenantable condition ang promptly perform all repairs,
replacements, and raintenance necessary to preserve its value.

Hozerdous Subslancra, The terms "hazardous waste," "hazardous substance,” “disposal," "release,” and
"threatened release” _&e-.used in this Morigage, shail have lhe same meanings as set forth in the
Comarehensive r:nvfron.ne:-:gl Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Sect-on 9601, et seq. ("CEPCLA™), the Superfund Amendments and Heauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materjals Transponation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 412-U.8.C. Section 6901, et seq,, or other applicable state or Federal iaws,
rules, or regulations adopted pursuant to an\i of the foregoing. The terms “hazardous waste”™ and "hazardous
substance” shall also include, withou: rnitation, Fetroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents aid warrants lo Lender that: ™ {a) During the period of Grantor's ownership
of the Property, there has been no ute, generation, manufacture, storage, treatment, disposal, release or
threitened release of any hazardous wasie ur sudstance by any person on, under, about or from the Praperty,
(b) Cirantor has no knowledge of, or reason-io-oelieve thaf there has been, except as previously disclosed 10
and acknowledged gg Lender in writing, (3 any use, generation, manufaciure, storage, treatmen!, disposal,
releitse, or threatened release of any hazardous v asty or substance on, under, about or from the Propen{.bé:
N

any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any
d

by any person relating 10 such matters; and (c) Excont as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, coriractor, agent of other authorized user of the Property
shall use, generate, manufacture, stora, treat, dispose oi, i release any hazardous waste or substance on
undir, about or from the Property and (i) any such acliviv shall be conducled in compliance with all
applicable federal, state, and !ocal laws, regulations and orcirarces, mcluding without limitation those laws,
regulations, and ordinances described above. Grantor authiciizes Lender and its agents to enter upon the
Properly to make such inspections and lests, at Granior's expense, as Lender may deem appropriale 1o
determine compliance of the Propenty with this section of the Moitgage, Any inspections or tests made by
Lender shall be for Lender’s purposes only and shall not be canstried 0 create any respansibility or liability
on the part of Lender to Grantor or to any other person, The representaticas-and warranties contained herein
are based on Grantor's due diligenc? in investigating the Property for sazzrdous waste and hazardous
substances. Grantor hereby (a} releases and walves any future claims agzinst Lender for indemnity or
canfribution in the event Grantor becomes liable for cleanup or other costs liider any such laws, and” (b)
agrees to indemnify and hold harmless Lender against any and all claims, lesses, liabilities, damages.
Pe_-nulnes. and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
his section of the Mortgage or as a consequence of any use, generation, manutacturs, storage, disposal,
relense or threatened release occurring prier to Grantor's ownership or interest in the Pionerty, whether or not
the same was or should have been known to Grantor, The provisions of this sectict of the Mortgage
inciuding the obligation to indemnify, shall survive the payment of the Indebledness and tnc: satisfaction and
reconveyance of the lien of this Mortgage and shall nat be affecled by Lender's acquisition of any interest in
the Property, whether by foreclosure or Otherwise.

Nuisance, Waste, Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foreqoing, Grantor wiil not remove, or Grant 10 any olner party the right to remove, any timber, minerals
(including oil and gas}, soil, gravet or rock products without the prior written consent of Lender.

Remioval of Improvements. Grantor shall nat demolish or remove any Improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any Improvements, Lender ma

require Grantor to make arrangements satisfactory to Lender to replace such Improvemenls wit

impravements of at least equal vaiue.

Lender's Rl?ht to Enter, Lender and its agents and representatives may enter upon the Real Property at all
reasonable Times to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with ali Jaws, ordinances, and
regulations, now or hereafter in gffect, of all governmenial authorities applicable to the use or occupancy of the
Progerty, Grantor may contest in good faith any such [aw, ordinance, or regulation and withhold compliance
during any proceeding, including apprepriate appeals, so long as Grantor has notitied Lender in writing prior to

doing 0 and sc long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
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Lender may require Grantor 1o posl adequate securily or a surety bond, reasonably satisfactory to Lender, to
protest Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall ¢o al)
othér acts, in addition to those acts set forth above in this section, which from the character and use of the
Propurty are reasonably necessary to prolect and preserve the Propeny.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immedialely due and payabie all
sums seiured by this Mortgage upon the sale or transfer, without the Lender's prior written cansent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transter® means the conveyance of Real
Property or any right, titie or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntiary; whethar by outright sale, deed, instaliment sale contract, land contract, contract for deed, teasehold
interest with a term greater than three (3} years, lease-optlon contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding titie to the Real Property, of Dy any other method of conveyance
ol Real Propertvanarest, i any Grantor I a corporation, partnership or limited liability company, iransfer aiso
Includet any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests
or limited liability coraprny interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender it such exerriseis prohibited by federal law or by Hlinois law.

I{-‘\)r(tES AND LIENS. The tiilnwing provisions relating io the taxes and liens on the Property are a pan of this
ortgaje.

Paymenl. Grantor shail pav wnen due (and in all cvents prior to delinquency) all taxes, payroll taxes, special
taxas, assessments, water charnes and sewer service charges fevied against or on account of the Rroperty,
and) shall pay when due all claims tor work done on or lor services rendered or materia) furnished to the
Property, Granior shall maintain ine Prederty free of all liens having pricrity over or equal to the interest of
Lender under this Mortaage, except (or the lien of taxes and assessments not due, except for the Exisling
incebtedness referred 10 below, and excazi as otherwise provided in the following paragraph.

mmﬂ To Contest, Grantor may withhold pryment of any tax, assessment, or clalm in conhection with a good
fallh dispute pver the obligation'to pay, so loiiyz#s Lender's interest in the Property is not Aeo ardized. f alien
drises or Is liled as a resull of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien Is tled, within fifteen (15) days aftor Grantor his nictice of the filing, secure the discharge of the llen, or if
reciuested by Lender, deposit with Lender cash.or 2 sufficlent corporate surety bond or other security
saisfactory to Lender in an amount sufficient to discharre the lien é)ius an¥ costs and attorneys' fees or other
charges that could accrue as a result of a foreclosure ur sale under the lien. In any comtest, Grantor shall
defend itsell and Lencer and shall salisty any adverse ugment belore enforcement ‘agams_t the Property.
Gyanm{j | shall name Lender as an additional obligee unuei .any surely bond furnished in the c¢ontest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lencer catisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriale governmental odicial to deliver to Lender at any time
a written statement of the taxes and assessments agalnst the Property.

Nistice of Construclion. Grantor shall notity Lender at least fifteen (15) dzys Lefore any work is commenced,
any services are furnished, or any melerials are supplied to the Propenty, if &y mechanic's lien, materialmen's
lien, or other fien couid be assertec on account of the work, services, or maerials and the cost exceeds
$16,000.00. Grantor will upon roquent of Lender furnish to Lender advance assu ances satisfactory 1o Lender
that Grantor can and will pay the Cosl of such improvernents.

I1:1"!1!::1)IJERT\' DAMAGE INSURANCE. The following pravisions relating to insuring the Frupaity are a pan of this
orlgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance. with siandard
extended coverage endorsements on a replacement basis for the full insurable valie covering all
impravements on the Real Property In an amount sufficient 1o avoid application of any coinsurance clause, and
with a standard morlgagee clause in favor of Lender. Policies shall be written bF such insurance companies
&nd in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10} days’ pricr wrilten nolice to Lender and not containing any disclaimer of the insurer's
hability for failure to ;Luve such notice. Each jnsurance policy also shall include an endorsement providing that
roverage in favor of Lender will nat be impaired in any way by any act, omission or default of Grantor or avy
ather person.  Should the Real Property at any lime become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granfor agrees o obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loap, up to the maximum policy
‘imits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan,

Application of Proceeds, Grantor shall proengfug notify Lender of any loss or damage to the Property i the
estimated cost of repair or replacement exceeds $10,000.00. Lender may make proof of loss il Granior 1ails to
do 5o within fifteen {(15) dags of the casualty. Whether or not Lender's secuntr is impaired, Lender may, al ils
election, apply the proceeds to the reduction of the indebledness, payment of any fien aflecting the Propenty,
or the restorativn and repair of the Property. If Lender elects to apply the proceeds to restaration and repair,
Grantor shalt repair or replace the damaged or destroyed Improvements in 8 manner satisfactory to Lender.
Lender shali, upon satisfactory proaf of such expenditure, pay or reimburse Grantor from the proceeds lar the
reasonable cost of repair or restoration if Grantor is not n default hereunder. Any proceeds which have not
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been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
g restoration of the Property shall be used first to pay any mount owing to Lender under this Mort?age, then to
! Frepa accrued interest, and the remainder, if’ any, shall be applied to the principal balance of the
nchl% e%nes?.rif Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
g paid to Grantor,

Uneyxpired Insurance al Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage &t an; trustee's sale cr other sale held uncer the
provisions of this Mortgage, or at any foreclosure eale of such Property.

Compliance with Existing Indebtedness, During the pariod in which any Existing Indebtedness described
below is in effect, comﬁ iance with the insurance provisions contained in the instrument evidencing such
Exisling Indebtedness snail constitute cempliance with the insurance provisions under this Mortgage, to the
exient compliance with the terms of this Mortgage would constitute a duplication of Insurance requirement. [t
any proceeds from the insurance become payable on loss, the provisions in this Morgage for division of
rgcgg’s shall apply only to that pcrtion of the proceeds not payable to the holder of the Existing
ndebtedness

EXPENDITURES o7 LENDER. If Grantor fails 1o comply with any provision of this Mortgage, including any
otiigaticn to maintzin Sxisting Indehtedness in good standing as required below, or if any action or ﬁrocee ing is
commerced that wo.ld materially affect Lender's interests il the Property, Lender on Grantor's behalf may, but
shall no: be required 1r; tike any action thai Lender deems appropriate, Any amount that Lender expends'in so
daing will bear interesy ait’ e raté provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of regarmem by Crarwor, All such expenses, at Lender's option, will g? be %ayab!g on demand, {b) be
added to the balance of the crza't line and be apportioned among and be payable with any installment payments
to becorne due during either (1) 'nz term of any applicable insurance policy or” (i) the remaining term of the Credit
Agreemeni, or (c) be treated as a ualloon payment which will be due and payabie at the Credit Agreement’s
maturity. ’rhls, Mortgage also will cecurs payment of these amounts, The rights provided for in this paragraph
stail be in addition 10 any other rights-or apy remedies 1o which Lender may be entitted on account of the default,
Any such actlon by Lender shall not be cunstiued as curing the default so as to bar Lender from any remedy that
it othervise would have had.

ﬁArI:!RANTY; DEFENSE OF TITLE. The followii'y provisions relating to ownership of the Property are a part of this
ortgace.

Tile. Grantor warrants that: (a) Granlor holus ocod and marketable title of record to the Property in fee
simole, free and clear of all fiens and encumbranc(s other than those set forth in the Real Propenty description
ar in the Existing Indebtedness section below or ir-ary litle insurance policy, titie report, or final title apinion
issued in favor of, and accepted by, Lender in conneiusn with this Monigage, and  (b) Grantor has the full
right, power, and authority 10 execute and deliver this Mcrtrane to Lender,

Defense of Title. Subject to the exception in the paragrapb-atove, Grantor warrants and will forever defend
the title to the Properly against the lawful claims of all percors. In the event any action or proceeding is
commenced that questions Grantor's tile or the interest of Lercer under this Mortgage, Granter shall defend
the action at Grantor's expense. Grantor may be the nominal Par’y in such proceeding, but Lender shall be
entilled 1o participate in the proceeding and to be represented in tha proceeding by counsel of Lender's own
choice, and Grantor wili deliver, or cause to be delivered, to Lender susii instruments as Lender may request
from time to time to permit such participation.

Cornpliance With Laws. Grantor warrants that the Properly and Grantor'st se of the Property complies with
all existing applicable laws, ordinances, and regulations of governmenial authorities.

EXISTING INDEBTEDNESS.  The following provisions concerning existing indeuiedness (the "Existing
Indebtedness”) are a pan of this Mortgage.

Existing Llen. The lien of this Mortgage securing the Indebtedness may be seconsary and inferior to an
exiiting lien.  Grantor expressly covenants and agrees 10 pay, of see 10 the payinzotof, the Existing
Ind2btedness and to prevent any default on such indebtedness, any default under the instiuments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modificatlon, Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
oth 3r security agreemant which has priority over this Mon%age by which that agreement is modified, amended,
extanded, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any pan of the Praperty is condemned by eminent domain proceedings
of Jy any P.'oceeding or purchase in licu Gf condemnation, Lender may al its élection require that all or any
he net proceeds of the awar be applied to the Indebtedness or the repair or restoration of the

ortion of
roperty.  The net proceeds o the award shall mean the award after payment of all reasonable costs,
exj)ensas, and attorneys' fees incurred by Lender in cannection with the condemnation.

Pruceedings. it any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Gritntor shall prompily take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal Party in such proceeding, but 'Lender shall be enlitled to participata in the
proceeding and 10 be represented in the proceeding by counsel of its own chaice, and Grantor will deliver or
cauﬁ.e. tot_be delivered to Lender such instruments as may be requested by it from time to time to permit such
pa-ticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions
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i relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Monaage and take whatever other acfion is requested by Lender to perfect and cortinue
Lender's lign on the Real Property, Granter shall reimburse Lender for all taxes, as described below, tagether
with all expenses incurred in recording, periecting or continuing this Mortgage, Including without fimivation all
taxes, fees, documentary stamps, and other charges for recordinn or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mo_rtﬁaae or upon ali or aenar part of the Indebtedness secured by this Morigage; (b} a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of
Martgage, (c) a tax on this type of Morthage chargeable against the Lender or the holder of the Credit
Agreament; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and
inlerest made by Gracitor.

Subsequent Taxes. It any tax 1o which this section applies is enacted subsequent 1o the date of this
Mortgade, this event shall have the same olect as an Event of Defaull (as defined below}, and Lender may
exerclse any ur all of its avallable remedies far an Event of Default as provided below unless Grantor either
a) pays the tax belore [t becomes delinguent, or hb),contes:s the 1ax as grovided above in the Taxes and
i iei!s gectlon and Zeposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement dare a pan of this Mortgage,

Securlty Agreement. Thisinsirument shall constitute a security agreement to the extent any of the Property
constitutes tixtures or other p2rsonal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as-amended from time to time.

Security Interesl. Upon requesi rv Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender w nerfect and continue Lender's security interest in the Rents and
Personal Property.  In addition ta recarding this Morigage in the real property records, Lender may, at any
time and without further authorization frors Grantor, file executed counterparts, copies or reproguctions of this
Morigage as a financing statement. Granior shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default Grantor shall assemble the Personal Propertr in a8 manner and
at a place reasonably convenient to Grantor aint, Lender and make it available to Lender within three (3) days
after receipt of written demand rom Lender,

Addresses. The majlin? addresses of Grantor (dectory and Lender (secured party), from which information
concerning the security interest granted by this Mon%age may be obtained {each as required by the Uniform
Commercial Code), are as stated on {he first page of this Wcagage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following zrovisions relating to further assurances and
altorney-in-fact are a pan of this Morigage.

Further Assurances. At any time, and from time to time, upon requzs; of Lender, Granior will make, execute
ang deliver, or will cause 10 be made, execuled or delivered, to Lander or 10 Lender's designee, and when
requested by Lender, cause to be filed, recorded, reliled, or rerecoides..as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any a all such mortgages, deeds of trust,
securlty deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lunder, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve &a} the cbligations of Grantor under the Credi
Agreement, this Morigage, and the Related Documents, and (b) the liens and securitv. interests created by this
Mortgage on the Property, whether now awned or hereafter acquired by Grantor. Unlees prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for.2! 2osts and expenses
incurred in connection with the matters referred 1o in this paragraph.

Aftorney-in~Fact. If Granior fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and a: Grantor's expense. For such purposes, “arantor hereby
irrevocably appoints Lender as Grantor's altorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and daing all other things as may be necessary or desirable, in Lender’s sole opinicn, io
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
atherwise gedorms all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a sultable satisfaction of this Mongage and suitable stalements of termination of any qnancm%
stalement on file evidencing Lender's security interest in the Rents and the Persona) Property, Grantor wilt pay, |

ermitted by applicable law, any reasonable termination fee as determined by Lender from time to time. M,

owever, payment Is made by Grantor, whether voluntarily or otherwise, or b¥ guarantor or by any third party, on
the Indebtedness and thereaiter Lender is forced to remit the amount of that payment {a) to Grantor’s trustee in
bankruptey or to any similar person under anY federal or state bankruptcy law or law for the reliet of debtors, (b}

by reason of any judgment, decree or order of any court or aoministrative body having jurisdiction over Lender or

any of Lender's property, or (¢} by reason of any settlement or compromise of any claim made by Lender with any
claimant (including without imitation Granlor), the Indebtedness shall be considered unpaid for the purpose of
enforcemen of this Mortgage and this Mortgage shall continue 1o be effective or shall be reinstated, as the case
ray be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, seftlement or compromise relating to the Indebtedness or to this Mortgage.
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"DEFAULT. Each of the fallnwing, at the oplion of Lender, shali constitute an event of default ("Event of Default™)
1 under this qu?age: () Grantor commils fraud or makes a material misrepresentation at any time in connection
- with the credit ine account. This can intlude, for example, a false statemen! about Gramtor's income, assels
. liabilities, or any other aspects of Granlor's financial condition. (b) Grantor does not meet the re ,a}rmem terms of
" the credit line account. (c') Grantor's actlon or inaction adversely affects the collateral for the credit Jine account or
. Lender's rights in the coffateral, This can include, tor example, failure to maintain required Insurance, waste or
destructive use of the dwelling, falkire to pay taxes, death of all persons liable on the account, transfer of title or
* sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of
another lian, or the use of funds or the dweliing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Unon the occurrence of any Event of Default and at any time theréaﬂer.
Lender, at its option, may exercise any ane of more of the tallowing rights and remedies, in addition to any other
riahts or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the
entir?ggc{ebtedness immediately due and payable, including any prepayment penatty which Grantor would be
required 1o pay.

UCC Remedizs. Nith respecl to all or anr part of the Personal Property, Lender shall have all the rights and
remedies of a secyurad party under the Uniform Commaercial Code.

Collect Rents. Lead.r shall have the right, withoul notice to Grantor, o take possession of the Propeny and
collect the Rents, intwrling amounts past due and unpaid, and apply the net proceeds, over and above
Lenders's costs, againsi 1.2 Indebtedness. In furtherance of thjs right, Lender may require any tenant or other
user of the Pro ert? 10 1na¥s nayments of rent or use fees directly to Lender, If the Rents are collected by
Lender, then Grantor irrevosanly designates Lender as Grantor's atorney-in-fact 1o endorse instruments
received in payment thereot is-he name of Grantor and to negollate the same and collect the proceeds.
Parmems by tenants or other usersto Lender in response to Lender’s demand snall satisty the obligations for
which the payments are made, \ihather or not any proper grounds for the demand existed. Lender may
exercise Hs rights under this subparagraph elther in person, by agent, or threugh a receiver.

Mortgagee In Possesalon. Lender shall have the right to be placed as mongagee in possession or to have a
receiver appointed to 1ake poessession of al) ov any pan of the Property, wilh the power 1o protect and preserve
the Property, to operate the Property precediig {oreclosure or sale, and {6 collect the Rents from the Property
and apply the proceeds, over and above e Lost of the receivership, against the indebledness.  The
mortgagee (n possession or recelver may serve without bond if parmitted by law. Lender's right to the
appointinent of a receiver shall exlst wnether or it the apparent value of the Property exceeds the
Ingebledness by a substantial amount. Employment by Lender shail not disquallfy a person from serving as a
receiver,

Judiclal Foreclosure, Lender may obtain a judicial decree foreclosing Grantor's interest in all or any pant of
the Property.

Deficiency Judgment. f permitied by applicable jaw, Lenue: .nay obtaln a j‘uggment for any deficiency
remaining in the tndebtedness due 1o Lender after application of i amounts received from the exércise of the
rights provided in this section.

Other Remedies. Lender shall have all aother rights and remedies provided in this Mortgage or the Gregit
Agreement or availabie at law or in equity,

Sale of the Property. To the extent permitted by applicable faw, Grantor lier#hy waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender sniall be free to sell all or any pan
of the Property together or separately, in one sale or by separate sales, Lender sinall be entifled to bid at any
public sale on ail or any portion of the Property.

Notice ot Sale. Lender shall give Grantor reasonabie notice of the time and place of 20y -public sale of the
Personal Property or of the time afler which any private sale or cther intended dispositica of the Personal
Property is to be made. Reasonable notice shall mean notice given ar least ten (10) days Usfore the time of
the sale or disposition. .

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Moriciage shall not
constitute a waiver of or prejudice the party's rights otherwise 10 demand strict compliance with that provision
or any other provision. ~Election by Lender to pursue any remedy shall not exciude pursuit of any other
remedy, and an efection to make expenditures or fake action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not atfect Lender’s right to declare a defaull and exercise its
remedies under this Mortgage.

Atlorneys’ Fees; Expenses. Il Lender institutes any suit or action 1o enforce any of the terms of this
Montgage, Lender shall be entitied 1o recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and on any appea). Whether or nol any court action Is involved, all reasonable expenses incurred
by Lender that in Lendef's opinion are necessar\f at any time for the protection of its interest or the
enforcement of its rights shall become a part ot the Indebtecness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
altorneys” fees and Lender's legal expenses whether or not there is” a lawsuit, including attorneys' fees for
pankruptcy proceedings émcluding efforts to madify or vacale any automatic slay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(inciu_dlgg fareclosure repons& surveyors' repons, and appraisal fees, and litle insurance, 1o the extent

ermitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by

W,
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any
notice of default and any notice of sale 1o Grantor, shall be in writing, may be sent by telefacsimile {unless
otherwise required by law), and shall be effective when a.ctualli( delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposiled in the United States mail first
class, certified or registered mall, postage prepaid, direcled to the addresses shown near the beginning of this
- Monigage, Any party may change its address for nolices under this Mongage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of
foreclosiire from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as
shown near the beginning of this Mortgage. For nctice purgoses, Granior agrees to keep Lender informed at all
times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miszellaneous provisions are a part of this Mortgage:

Amendmenta. This Mortgage, together with any Related Documents, constitutes the entire understanding and
a:?reemem of the parties as o the matters set forth in this Mortgage. No alteration of or amendment to this
A ongage shall be effective unless given in writing and signed by the: party or parties sought 10 be charged or
bound by the 2!weration or amendment.

Applicable Law.This Morigage has been dellvered to Lender and accepted by Lender in the State of
Hlinois. This Moitouce shall be governed by and construed in accordance with the laws of the State of
llinols.

Caption Headings. Cantiun headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no mzrger of the interest or estate created by this Mortgage with any other interest or
estale itn }hLe }:{openy al any timz held by or for the benefit of Leader In any capacity, without the writien
consent of Lender.

Severabllitg. It a count of competer: jurizdiction finds any provision of this Mortgage 1o be invalid or
unenforceable as to any Person or tircumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. It fzasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or velidity; howaver, if the offending provision
cannol be so modified, it shall be stricken and i other provisions of this Mcrtgage in ali olher respects shall
remain valid and enforceable.

Successors and Assigns, Subject 10 the limitations stated in this Mortgage on Iransfer of Grantor's interest,
this Mortgage shall be binding upon and inure 10 the berelit of the parties, their successors and assigns, If
ownership of the Property becomes vested in g person-citer than Grantor, Lender, without nolice to Grantor
may deal with Grantor's successors with reference 1o this. Mortgage and the Indebtedness by way of
{DBUQ%L%"CE or extension without releasing Grantor from the okilations of this Mongage or liabiiity under the
ndedtedness.

Time I8 of the Essence. Time is of the essence In the performiiice of-this Mortgage.

Walver of Homestead Exemption. Grantor nereby releases and waives all rights and benefits of the
homestead exemption laws of the State of illinols as tu all Indebtedness sezured by this Mortgage.

Waivers and Consents. Lender shall not be desmed to have waived an{:ir::ais under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lend<~ No delay or omission on the
part of Lender in qxerclsm% any right shali operate as a waiver of such right or eny other right. A waiver by
any party of a provision of this Mortgage shall nct conslitute a waiver of or prejudic the party's right otherwise
to demand strict compliance with that provision or any other ;rovision. No prior wuver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of .enue:'s rights or any of
Grantar's obligations as to any future transactions, Whenever consent by Lender is require: in this Mortgage,
the granting of such consent F Lender in any instance shail not constitite continuing ccisent to subsequent
instances where such consent is required,

GRANTOR ACKNOWLEDGES HAVING REAT' ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

DAVID S. KLEVATY
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WAIVER OF HOMESTEAD EXEMPTION

| am signing this Waiver of Homestead Sxemplion for the purpose of expressly releasing and walving all
rights and benefits of the homestead exemption laws of the State of illinois as to all debts se
Mortgnge. | understand thai i have no liability for any of the aflirmative covenants |

-

¥_ ook e
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LAURAANN PARRY 7

INDIVIDUAL ACKNOWLEDGMENT

STATE OF jé' sl S )

) 88

COUNTY OF /@ o/ ~ )

On this day before me, the undersigned No &ry. Public, personally appeared DAVID S. KLEVATT, to me known to
be the individual described in and who execuied thie Morigage, and acknowledged that he or she signed the
Mortgagie as his or her free and voluniary acl and uted, for the uses and purposes therein mentioned,

/ r' %
Given under my/hba/(v and officlal seal this FJ dav of ,/7//)—}; 197/

/' ) g ; b ;' . , . - —
By L ,((.)Z-L-’Z-’ ,/f/ ' ,/f/ ( Residingat __/// . mrinjgigis  ( /-/5,;; il

—~ —— - -
//Nrgﬁery Public in and for the Slate of _ .+ _Z.L,.',-:’,..L poad L s narap i
r /. / L e }“: .'_'..".;,
: "My commission expires 'ffz:/T, / /L/ .>/; AE - s

4
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INDIVIDUAL ACKNOWLEDGMENT

’

STATE OF ' /ft,/éf,] T )
///" } 88
GOUNYY OF (g7 /7 \

On this day belore me, the undersigned Notary Public, personally appeared LAURAANN PARRY, 1o me known to
be the individual described in and who executad the Waiver of Homestead Sxemption, and acknowledged that he

or she signed the Walver of Homestead Exemyition as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

Al ah .

Given undef my tane and officlal spal this __> dayof _ /n y RUYAZ
- /'/r“ f ,'t ’ YTy, A
= R B A WAl / £ é Residing Bt /17 (/0 Miihapin sty i
7 " ; Ry S R H E i AR
“” / \ ; -.--—-‘ / e LTt . b ooy L‘:- :“
_Notary Pubtic in and for the Stz ot _...{f:-z-w/{—f'g./f b L
S ""’/ / ™ - j KARLIE patd t o ‘ r‘;r
' My commission expires .-/, / /. 5/ ,2«@ o e T e

B p ,/ R ot

INDIVIGUAL ACKNOWLEDGMENT

STATE OF 7/:/] o ( )
- y8s
COUNTY OF K i )

On this day before me, the undersigned Notary Public, personally.aryeared LAURAANN PARRY, 1o me known to
be the :ndividual described in and who executed the Waiver of Homes!zad Exemption, and acknowledged that he
or she sigried the Waiver of Homestead Exernplion as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned. -

Givencizider my hart{ ank official seal this CS day of ﬂ 7 /7? fz____ 2,19 __(Af
& j} S, .
By _ ﬁ_‘i %’g WPl S Residing at _[[/ /.. o Aitgls™ Clew
Notary Publlc in and for the State of m;,ézéf.%@{fﬂ
Vo4
My commission expires J} ( 40 /

o y v N - -

"OFFICIAL SEA LY
EVEI}’YI Tuintey
Notary Public, Stale o/ [linois
My Commission Exp. 12/10/2001
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