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TNE PR COUNTY CODE: 016 \\
§ PALE MORTGAGE OFFICE NUMBER: 254

ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-868847-5

THIS MORTGAGE {"Security 'nstrument”) is given on January 8§, 1998
Tha mortgagor is
DONAL HUGHES AKA DONAL 4 MUGHES, A MARRIED MAN

THIS T8 WO HOMESTEAD PROPERTY

—
("Borrower"]. (, )

This Security Instrument is given to Ve L
Washington Mutuai Bank, FA

wrgch is organized and existing under the laws of THE UNITED STATES OF AMERICA . and whose
address is
9451 CORBIN AVENUE, NORTHRIDGE, CA 81324
("Londer”). Borrowaer owes Lender the principal sum of
ONE HUNDRED FIFTY SEVEN THOUSAKD FVE HUNDRED AND 00/100

Dollars {U.S. $157,500,00 ). This debt is evidenced by darrower’s note daled the same date as this
Security Instrumant ("Note"], which provides for manthly paymants, with the full dabt, if not paid aatlier, due
and payable an  February 1, 2028 . This Security Instrumeiit sacuees to Lander: {a) the repayment of the
debt ovidenced by the Note, with intarest, and all renewals extensitns Ltnd modifications of the Note; (b) the
payment of all other sums, with interest, advanced under Paragraph 7 to_nrotect the security of this Security
Instrumant; and {¢) the parformance of Borrower's covenants and agraemeats under this Sacurity Instrumant
and the Note, For this purpose, Borrower does hereby mortgags, grant and Zonvey to Lender the following
described property located in COOK County, lllinis:

LOT 12 IN BLOCK 11 IN HOEPE AND KORFF'S RESUBDIVISION OF RLOCKS 8 AND

11 IN SCHLESWIG, A SUBDIVISION IN THE NORTHWEST 1/4 OF SECTICN 76,

TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MED!AM, IN

COOK COUNTY, ILLINOIS

PIN/TAX ID:  13-36-124-001

which has the address of 2869 W MCLEAN AVENUE B S
™~y st ‘,ZL g‘,|‘.l_ ;"-.‘,"_'r
CHICAGO JrIT L e
llinois 60647 ("Property Address");

‘4

TOGETHER WITH all tha improvements now or heroaller erocted on tha property, and all easements,
apputtgnances, and fixturas now or hereafter a part of the proparty. All replacoments and ndditions shall also
be covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as theo
"Proparty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyad and has the right
10 mortgage, grant and convey the Property and that the Property is unencumberoed, except for encumbrancas
of racard. Borrowar warrants and will delend generally the title 10 the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanty
with limited variations by jurisdiction to constitute a unilorm security instrument covering real property.
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UNIFOHM COVENANTS. Borrower and Lendar covenant and agree as follows:

‘1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
riue thae principal of and interest un the debt evidenced by the Note and any prepayment and laje charges due
under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a written waiver by Lender, Borgower
sholl pay. to Lender on the day monthly payments are dua under the Note, until the Note is paid ih full, a sum
("Funds"! {or: {a) yearly taxes and assessments which may attain priority over this Security Instrument as a
' liemon the Proparty; {b) yaarly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property ‘Ingurance premiums; {d) yearly flood insurance premiums, If any; le) yesry meortgage insurance
premiums, 1 any; end (f] any sums payable by Borrower to Lender, in accordance with the provisions of
Paragraph 8, in lleu of the payment of morigage insurance premiums. These items are called "Escrow ftems.”
Lander may, at any time, collect ang hold Funds in an amount not 10 exceed the maximum amount & lender for
8 federally related mortgage loan may requira for Borrower's escrow account under the federal Real Estate
Setjlamem Proceduras Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. (“RESPAT,
unldse another law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, collect and
hold: Funds-in an amount not 1o exceed the iesser amount. Lender may estimate the amount of Funds due on
the!basis of current data and reasonable estimates of expanditures of future Escrow lterns or otherwise in
accordance with gor licable law.

- “The Funds shall ‘ua held in &n Institution whose deposits are insured by a federal agency, instrumentality,

~of antity (including Lender, if Lender is such an Institution) or in piy Federal Home Loan Bank, Lender shall
apply the Funds to pay ine Escrow items. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the esc oy account, or verifying the Escrow items, unless Lender pays Boriower interast on
thelFunds and applicable law permits Lender 1o make such a cherge. However, Lender may require Borrowar 10
pay 8 one-time charge for an indepandent real estate tax reporting service used by Lender in connection with
thls loan, uniess epplicable lax provides ntharwise, Unless an agreement is made or applicable law requires
interest to be pald, Lander shali rot) ba required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that Interest sholl be paid on the Funds. Lender shall give

“to Borrower, without charge, an annusl ¢ ccounting of the Funds, showing credits and debits 10 the Funds and

- the;purpose for which each debit to the vun<z was made, The Funds are pledged as additional security for all
sums secured by this Security Instrument,

M the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall
account to Borrower for the excess Funds In actordance with the requirements of applu.able faw. if the
amount ‘of the Funds held by Lender at any time 1s rot cufficient to pay the Escrow ltems when due, Lender
may.so notify Borrower in writing, and, in such casc Borrower shall pay to Lender the smount nucessary 10
‘make up the deficiency. Borrower shall make up the deficiuncy in no more than twelve monthly payments, at
Lender's gole discretion, |

Upon payment in full of all sums secured by this Secwity Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. H, under Paragraph 21, Lardrr shall acquire or sell the Propaity, Lendar,
prior to the acquisltion or sale of the Property, shall apply any Fugs held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security. Instrumer:.

-3. Applicatlon of Payments, Unless applicable law provides othurwise, all payments received by Lender
unc‘ar Paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under Paragreph 2; third, 10 interest due; fourth, to princinal due; and lest, 1o any late
charges due under the Nota.

AR, Charges; Liens, Borrower shall pay all 1axes, assessments, charges, fines‘and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehe!d payments or ground
rents, if any. Borrower shall pay these obllgauons in the manner prowdad in Puragraph 2. or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrovwar shall promply
{urnish 10 Lender all notices of amounts to be paid under this paragraph, If Borrower mukss these payments
dlrectly, Borrowaer shall promptly furnish to Lender receipts evidencing the payments.

:Borrowar shall promptly discharge eny lien which has priority over this Security Inctivment unless
Borrower: {a) agrees In writing to the payment of the obligation secured by the lien in a manner acceptable 10
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which In the Lender’s opinion operate to prevent the enforcement of the fien; or (c} secures from the holder of
the; llen an agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. it Lender
determlnas‘ that any part of the Property is subjact to a lien which may attain priority over this Security
{nstrument, L.ender may give Borrower 8 notice Identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

‘B, Hazard or Property Insurance. Borrowar shall keep the improvements now axisting or hereafter erectad
on the Property insured against loss by fire, hazards included within the term "extended coveraga” and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
malntained in the amounts and for the periods that Lender requiras. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
if Borrower fails to maintein coverage described ahove, Lender may, at Lender's option, obtain coverage 1o
protect Lender’s rights in the Property In eccordance with Paragraph 7.

‘Al insurance policles and renewals shali be acceptable to Lender and shall include a standard mortpsge
clause. Lender shall have the right to hold the policles and renewals. |{ Lender requires, Borrower shall
proynptiy glve to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
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It Lender exercises this oplion, Londer shall give Borrower notice of acceleration. The notico shall provide a
poriod of noy loss than 30 days from the date the notice is delivered or mailed within which Borrowor must pay
all sums saeured by this Security Instrumant, If Borrowar fails to pay these sums prior to the expiration of this
poriod, Lendar may invoke any ramadios permitted by this Security Instrumont without further notice ar
demand on Borrower,

18, Borrower's Right to Reinstate, It Borrowar maots certain conditions, Borrower shall have the right to
have enfarcomant of this Security Instrument discontinuod at any time prior 1o the earlier of: {o) 5 days {or
such othar period as applicablo law may specily for reinstatement) belore sale of the Property purseant to any
power af sale conmainod in this Security Instrument; or {b) entry ol & judgment onforcing this Security
[nstrument, Those conditions are that Borrower: (a) pays Lender all sums which then would be due undor this
Security Instrument and the Note as il no accaleration bhad occurred; (b} cures any dofault of any other
covenants or agreements; (¢} pays all expenses incurrod in anforcing this Security Instrument, including, but
not limited to, reasonable attorneys' foes; and (d) takes such action as Lender may roasonably requirs 1o
assure that the lian of this Sacurity Instrument, Lendaer's rights in tho Property and Borrower’s obligation 10
pay the sums socured by this Security Ingtrument shall continue unchanged. Upon reinstatamont by Borrowaer,
this Sacurity Instrumunt and the obligations secured heroby shall ramain fully effective as if no accsleration had
oceurred. Howavar, t0is right to reinstate shall not apply in the cose of acceleration undar Paragraph 17,

19, Sale of Notw; Charpa of Loan Sarvicer, The Note or o partial intorest in tha Note {together with this
Socurity Ingtrument) may de-sald ona or more timaes without prior natice to Borrower, A salu may rosult in a
change in the entity {knownas tha "Loan Sorvicer") that collocts monthly paymants due under the Noto and
ihis Security Instrument, Thore ©so may be one or more changes of the Loan Socrvicor unrelated 1o & sole of
the Note. |l thero is a chango of the Loan Servicer, Borrowor will bo given writton notice of the change in
accordance with Paragreph 14 abovo and applicable law. The notice will state the name and address of tho
now Loan Sorvicer and the addrags to which sayments should be mads, The notico will also contnin any ather
inlarmation roguired by applicablo law,

20. Hazardous Substancey, Borrowor shuii 41t cause or permit the presence, use, disposal, storugo, or
tolaaso of any Hazardous Substances on or In tho Feeparty. Borrower shall not do, nor allow nnyona olsa 1o do,
anything affecting tho Propaerty that is in violntion of sy Environmontal Law, The proceding two sanlances
sholl not apply to tho prosence, uso, of storago on the Property of small quantitios of Huzardous Substences
that are gonerally recognizod to bo approprinte 1o normal residontial uses ond to maintonunce ol thy Property.

Borrowor shall promplly givo Londer written nolice of any invostigation, claim, domand, lnwsuit or other
action by any governmontal or regulatory agency or priveta party.dnvolving thoe Property and any Hazardous
Substance or Environmontal Law of which Borrowor has actual kaervledge, 1 Borrowor loarns, or is notifled by
any govarnmontat or regulntory authority, that any rumaval or owier rossadiation ol any Hazardous Substanco
atfecting the Proporty is nocossary, Borrowar shall promptly tnko o) negessary romudial nctions in nccordanco
with Envirgnmaontal Law,

As usod in this Parogroph 20, "Hozordous Substancos” aro thoso substuneas dolined 08 toxic or hozardous
substances by Enviranmontal Low and tho following substonges: godoling, keravang, othor flammable or toxic
petroloum products, toxic pesticides and horbleidoes, volotile golvonts, matering’ contuining ashestos or
formaldohyde, and radioactiva matorinls, As uged In this Parngraph 20, "Environmanai-Law® means federal
laws and lows ol tho jurisdiction whaore the Property ia Incatod that rolota to haslth, astitsor environmontal
protection,

NON-UNIFORM COVENANTS. Borrowor ond Londer Turther covanant and ngraeo as {ollows:

21. Accoleration; Remedies. Lender shall give notice to Borrowar prior to nccoloration lollowing Borrower's
bronch of any covanumt or agroomont in thin Socurity Instruiment (but not prior 1o avceloration under Paragraph
17 uniess npplioablo taw providos othorwlise). Tho notice shall spuclfy: (a} the daetault; (b} the setlon roquired to
curn cofault; (o} a date, not less than 30 days from the data the notico Is glven to Borrower, by which the
tlofauit must be curod; and (d} that failuro to cure the defoult on or bofore the date spociflod in tho notlce may
rosult In acceloration of tho sums seourad by this Security instrumant, {orectosura by judiclul procooding and
salo of tha Proporty, Tha notice shall turther inform Borrowur of the right to rolnstate aftor acceloration and the
right to assert In the foroclosuro procaeding the non-oxistenco of n dofault or any othor defonso of Borrowor to
ncceloration and foraclosure, 11 tho default is not oured on or hoforo tho date spocified In the notice, Londer ot
ita optioty may rotuire immedinte payment i tull of ol sums sacurod by this Securlty Instrument without
turthor demand and may foreclose this Security Instrumont by judicinl proceoding. Landaer shall be entitied to
collect all oxpensos inciered in pursulng tho remodias providod in this Paragraph 21, ingluding, but not limied
to, rensonablo attornays’ toos and costs of title evidenco. Funn 3014 9000 frago § of 6 pages!

oI \l',ﬂ;




.

UNOFFICIAL COPH#7 . »

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this
Security Instrument to Borrower. Borrower shall pay any racordation costs, Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee Is paid 1o a third party for services rendered and the.
charging of tha fee s permitted under applicable law, . ‘ ‘ "

23. Waiver of Homestead. Borrower waives &ll right of homestead exemption in the Progerty. .

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
togather with this Security Instrument, the covenants and agreements of each such rider shall ba incorporaad
into ‘and shell amend and supplement the covenants and agreements of this Security Instrument as’if the
rider{s} ware a part of this Security Instrument. {Chack applicable linels))

X' Adjustable Rate Rider ~~___ Condominium Rider X_ 1-4 Family Rider
. Graduated Payment Rider Planned Unit Developmaent Rider ___ Biweekly Payment Pider

. Balloon Rlger Rate Improvemant Rider —___ Second Home Rider
Qther(s) [speacify)

————

-

¥
'

BY SIGNINC BZLOW, Borrower accepts and agrees to the terms and covenants contgined in this Security
instrument and in_ziwy rider(s) executed by Borrower and recorded with it.

Witnesses;

{Seal}
--Borrower

(Seal}
~Burower

{Seal}
--Borrower

{Seal}
~Bonowor

{Bpace Balow This Line For Acknowledgmei

State of llinois, .oov. County ss

J, NSRS TR ER . & Notary Public in
ond for sald county and state, do heroby certity that . L oy

. e N R S R 2 A A
pargonally known to me to he tha sama personis) whose namels) subscribed to the tarasaing instrument,
appgerad before mae this day in person, and acknowlodged that N
signed and dallvered the said instrumont a8 v % lree and voluniaty act, for the
uses and purposws thorein set forth,

£

S0b dayot

.

\ Iy}
’

s ;\-J\..l:\"i, v f i ()‘f(
Givan under my hand and official saal, this 4

My Commisslon expiras: L.L/{f-t( AL (’

Notary Public

\R GUTLR N ] (. SR
Thig ingtrument was prepared by: MARK ALAN SCHWARZIACH
KIM BONDS NOTARY PUBLICSTATE OFILytgmlb
0860 EAST ALGONQUIN ROAD MY COMMISSION EXP. MAY 262001
SUITE 106
SCHAUMBURG, il 60173

Form 3014 8/90 (pape 6 of 6 pages!
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ADJUSTABLE RATE RIDER
Lean No.: 1-862447-5 ARM A-63

THIS ADJUSTABLE RATE RIZER datod January 8, 1998 changes and adds 1o the
Morigage, Deed of Trust, or Sacdrity Deed {the "Security Instrument™) 1 signed this day, Tha
Security instrument secures my Notz-¢tha "Note") 10

Washington Mutuai Bank, FA

{the "Londer"}, also signad this day, and covers my property as doscribod in the Security
Jnstrument and located at;

2869 W MCLEAN AVENUE
CHICAGO, )L 60647
{Property Addross)

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLOWING FOR. ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE NOTE L!\v!TS THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTENTIAL TOR DEFERRED AND
CAPITALIZED INTEREST,

The amount of my scheduled moenthly instaliment could be less thas the amour! reavired to pay
the interest due after & rate adjustment for that installmant periad. U so, the Neia Holder will
subtract tha amount of my scheduled monthly instalimant from the amount of interes? iiut | owe
for that month and wilt add the dilference 10 the outstanding principal balunce of my wra. This
unpaid interast is called "dalerred Intersst". When the defarred interest is added 1o the
autstanding principal balanca of my lean it is called "capitalized intorest”. Under the Note, | must
pay interest on the amount of the capltalized interest added to the principal balance at the same
rate of intarest 1 am required to pay on the cutstanding loan batance each maonth.,

GF36GR0O9 (R9/97) Page 1 of 6
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SUMMARY OF FEATURES

INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note provides for adjustments to my interast rate and my monthly instaliments as follows:

initial Interest Rate 5.260% - First Interest Rate Adjustment Date May 1, 1998
Initial Monthly Installment $869,73 instaliment Due Date 1st
First Installmant-Due Date March 1, 1998
Maturity Date “ekpiary 1, 2028 First installment Adjustment Date March 1, 1999
- Minimum Rate* 3.460% Maximum Rate*12.250%
Rate Dif'ferantlal 34560 Principal Balénce Limitation $196,875.00
" *The Minimum Rate and Maximun. Rate are subject to adjustment as provided in Section T{r).

1. METHOD OF COMPUTING INTERES'' FATE ADJUSTMENTS.
‘ {a) Adjustmant Dates. The interest raie | will pay will be adjusted on the First Interest Rate
Adjustment Date (shown on the front o/ this Rider) and on every Instalimenmt Due Dats
thereafter,

{b) The Index, Beginiting with the Firet interest Rair Adlustment Date, my interest rate will be
_based on an Index. The "Index" is the monthly waighiad average cost of savings, borrowings
and advances published from time to time by the Fegeral Home Loan Bank of San Francisco
{calind the "Benk"“). If the Index is no longer published dur.ng th2 term of the Note, or if Note
Holder, in its sole discretion, finds that tha Index no longer izuresents the current monthly
‘welghted average cost of savings, borrowings and advances by :hs Bank availgble to Arizona,
California and Nevade savings Institutions of & type that were eligirie <0 be members of the
Bank on August 8, 1989, then the Note Holder may select an alternate index 1o calculate the
interast rate, and that alternste index shall be the “Index.” If thie alternate index selected by
the Nota Holder is no fanger published during the term of the Note, the Mote Holder may
choose another siternate Index to calculata the interest rate. Each publishad draate of the
Index is called the “Current index.”

Page 2 0f 5
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Loon No.: 1-B68847-5

{c) Caloulation of Adjustment, Thu Noto Holdor will dotoemine anch adjusiod intorost rato
hy ndding tho Roto Diffarontial (shewn on the front of this Ridor) to the most raconlly
publishod Cuerent Inctox. Thu aum of the Curront ndox and tho Rato Difforantiol is thy intorost
roto that will apply to my loan until the noxt manth's interost rate adjustmont, Tho Noto
HMoldar may chooso not o Incrouso my inturest rate oven it an incronso 1s purmitted becousn
of an incrapso in the Curront Indox. The Noto Heldor is not raquited to give mp advonco
notico of intores! rato adjustmonts,

==

T -

L

() _Zrits on Interest Rate Adjustments. Tho intarest ratu | am reguired to pay during the
tarny of i loun will not bu groater than tne Maximuny Rato nor logs than the Minimum Rate
{shown oniho from of this Rider), unless tha property sacuring this loun is sold and the loan
is assumed, Sale of tho property and assumption of my loan reguite tha Note Holder's
consent. " thaaroparty is sold and my loon is assuamod, tho Note Moldor may adjust the
Maximum Rata up te_fivo percontago polnts (8.0%) abovo tho intorast rate In offoct on the
dote of the pssumedpn. Thu Noto Holdor may also adjust the Minimum Rete up to five
porcentage points (8.0%) below tho intorost rata ln effect on the date of the assumption, The
Noto Holdar may increnss or_dacronso the Maximum Rato and the Minimum Ratle oach timo
tho proporty is sold and tieqcan is assumad, Tho Note Holdor, bowaver, may choose not 1o
adjust the Maximum Rato or Fiinimum Rato oach timo the proposty is sold and the loan is
assumed. Tho Note Holdor's ¢anics whothor to adjust the Maximum or Minimum Ratos will
bo made at tho time tho Noto Holoer eansents 1o the sole and assumption,

METHOD OF COMPUTING ADJUSTME(wI> TO THE MONTHLY INSTALLMENT,

(a Adjustmont Dates. My monthly ingialimont will be adjustod on the First Installmont
Adjustmont Date {shown on tho front of ‘his_Ridor) and annually thoroattor. Thu date the
installment will be adjustad is called the "Instailmant Adjustmont Data”,

{b) Calculation of Adjustments. The new Instajiman wiil be caleulnted approximataly 60
days prior to the Installment Adjustmont Data by using the interast (ate which is thon in affect
and the toan balance which would He owing on the Ingtallment. Adjustment Rate if all regularly
schodulad instailments are made., The now installmont wil be an amount which would ba
sufliciont to repay the loan balance used in the calculation ovar/the ramaining tarm of the loan
at the intorost rato usod in the calgulation, in substantially equal huyments,

{c)  Limitation on Adjustments to the Monthly Instaliment, Tho increases an4 docrenses
which occur to the monthly installment on tha Installment Adjustmant Date will not-oxcaed 7
1/2% of the pravious monthly installment except on the fiith {Bth} annivessary of
the First Instaliment Due Dato, and on each fifth (5th) anniversary during the remaining term
of the loan. On the fifth {5th) anniversary, and aach lifth (5thl annivarsary
following, the incrouses or decreases to the monthly instaliment may axceed 7 1/2% of the
provious installment amount if the calculation al instaliment adjustment described in Section
2ib) would result in a greator adjustmant,

GF36GR0O9 (RO/97) Page 2ol §
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My unpaid principal can never exceed the Principel Balance Limitation {shown under
SUMMARY OF FEATURES). in the event my unpaid principal would otherwise exceed the
Principal Belanca Limitation, | will hegin paying a newy monthly instaliment until the next
Intaliment Adjustment Dete notwithstanding the 7 1/2 % annual installment adjustment
limitation. The new monthly installment will be an amount which would be sufficient to
rapay my then unpald principal in full un the Maturity Date at my interast rate in effect the
month prior (o the Instaliment Due Date in substantially aquel ins1aliments,

ADDITIONAL COVENANTS, In nddition to the covenants and agreamems made in the Security
Instrument, Lor,ewer and Lender furthar covenant and agres as follows:

A. TRANSFER OF V4% PROPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragraph 17 of ths Security Instrument Is amended to read as follows:
{The Note Holder ia Zailed the “Lender;” | am called the "Borrower.")

17. LENDER'S CONSENT REQUIRED., Lender mcy declare all sums secured hereby
immediatoly due and paysble within 30 days after such daclaration except as axpressly limited
by law, If Borrower without Lerae:’'s prior written consent: (a) solls, conveys, contracts to
soll, allenatas or furthar encumbers alor. any part of the Propenty; or {b) lesses sil or any pan
of the Property for 8 term, togather »/'th all exercisable options, of F years or morg; ar {¢)
leaaes all or any part of the Property and, i connection with such lease, grants the lessea an
option to purchase all or any part of the Property; or {d) suffers the title or any interest In the
Property to be divested, whether voluntarily ‘or involuntarily; or {8) changes or permits 1o he
changed the character or use of the Properly; Orf! is a partnership and any of the general
partners’ interests in the partnership are transiarraet or assigned whethier voluntarily or
involuntarily; or (g} Is a corporation with fewer than 100 stockholders at the date of execution
of this Security Instrument and more than 10% of 18 casial slock is sold, transierred or
assigned during a 12-month period.

FUNDS FOR TAXES AND INSURANCE

The third sentence n the second paragrapti of Uniform Covenant 2 of the Security irctiument
is amended to read as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or verifylng the escrow items, unless Lender pays Borrower interest on
the Funds and applicabie law permits Lender to make such a charge, provided, howevor, that
Lendar may impose upon Borrower st closing a fee to compensate a third party who shall be
responsible for the monitering and payment of real estate taxes without thereby becoming

abligated to pay Borrower intarest on the Funds.,
Pege 2 of 5
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Lonn No.: 1-868847.5

. OCCUPANCY AGREEMENT
If Borrower was roguired to oxocute an Queoupancy Agreoment as a condition lor obtnining
tho loan socured by this Sccurity Instrumont, tho terms of the Ceeupancy Agrousment,
including tho provisions which mako g vigiation of 1t tarms an ovant of doloult undar this
Seeurity Instrumant, are incorporatod horoin by this rolorongo,

SIGNATURES OF BORROWERS:
[Rlvuso sign your nome oxaitly as it appears below,)

BY SIGNING BELOW,
I necupt sne ggreo 1o the torms and covennnts in this Adjustable Rate Ridor,

(- B ('L-/ \/\A'/ JQJ _tean ‘ e {Soal)

DONAL HUGHCS w4

(Sunk) p) . (Soul)

s Saaul _(Sonl

GFIBOROY (RY/97) Puage & ol &
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C. SUBCRDINATE LIENS, .
Except as parmitted by fedoral law, Borrower shall not allow any lian inferior to the Socurity
Instrument to be perfectad against the Property without Lender’s prior writlan permission,
D. RENT LOSS INSURANCE,
. Borrower shall maintain insurance agalnst rent loss in addition to other hazards for which
insurance is reguired by Uniform Covenant 5,
E. "BORROWER'S RIGHT TO REINSTATE" DELETED.
Unitorm Coavanant 18 i delatad,
F. BORROWER'S OCCUPANCY, , , . ' ,
Unless Lender and Borrower otherwise agrae in writing, tha lirst sentence in Uniform Covenant
6 concerring Borrower’s cccupancy of the Property is deleted. All remaining covenants and
agreaments aet forth in Uniform Covenant 6 shall remain in effoct,
G, ASSIGNEMT OF LEASES, .
Upon Lender's requost aftar default, Borrowar shall nssign to Lender
all feases of the Fronerty and all security deposits mado in connaction
with leases of the-#zoperty, Upon the ussignment, Lender shall hava the
right 10 modity, uxtend.ar terminate the existing laases and to axocute now
lenses, in Lender's sola descration. As used In this paragroph G, the word
‘lense’ shall maan ‘subloase’ if the Socurity Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowur ahsolutely and unconditionally rasigns and transfers to Lender all the rants and
revanuos {"Rents") of the Property, regardleas of 1o whom tho Ronts of tha Property are payable,
Borrowar authorizes Lender or Lender's agents 1o Gobact the Rems, and agrees that each tonant of
the Proporty shall pay the Rents to Lendor or Lendor's ngents, However, Borrower shall roceive the
Ronts until’ (i) Lender hos Elvnn Borrower notice of zefault purguant ta paragraph 21 ol the
Security [nstrumant and {li) Lender hus glven notice to the tenant{s) that the Ronts are to he paid
to Lender or Lender's agent, This assignment of Rents coistites an absolule nssigament and not
an assignment for additional security only, '

If Lender gives notice of breach to Borrowaer: (i) all Rents recaived by Borrower sholl bo hold by
Bortower s trustee for tho benallt of Lendor only, to be appled to the sums socured by the
Sacurity Instrument; (i) Lender shall bo entitlod to collect and “rie'vo oll of thoe Ranty of the
Proporty; {ili) Borrower agrees that sach tonant of tho Property shmb-pey 2t Rents due and unpaid
to Lendler or Londer's agents upon Londor's written demand 10 the ygpant;. (ivl unfass applicable
law provides otherwise, all Rents collected by Lendar or Lender's ngonts chall be applied first 1o
the costy of wking control of and managing the Proparty and collesting tho Ronts, including, but
not limited to, attornoy's foes, recelver's fees, premiums on rocoiver's bunds, repoir ond
malntenance cOSts, INSUIANCO pROMIUMS, 1axes, assussments and olthar chargos wh the Pruperty,
and then to the sums sacurad by tho Security instrumont; (vl Lendeor, Landor's wpzinis or any
jucticially appointed racoiver shall be lioble to account for only those Renty actunkiy resuived; and
(vl) Lendor shall bo antitied to havae a receiver appointod to thko pegsussion of ang ragnage tho
Proparty and coliect tho Ronts and prolits derived from tho Properly without any shewiap as to
the inacequacy of tha Proporty as socurity,

If the Rentg of tho ro!mrtv aro not sufficiom 1o cover the costs of taking contral of and
managing tho Proparty and of collocting tha Ronts any fundy oxlwndud by Londuer for such
purposos shall bocomo (ndebtadness of Borrowor to Lendor socured by the Socurity Instrumont
purguant te Uniform Covonant 7,

inge 2 of & pages!
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1-4 FAMILY RIDER

Assignment of Rents

. THIS 1-4 FAMILY PIDER is made this 8th day of January, 1998 and is
“incorporatad into and shzi be deemed to amend and supplement the Mortgage, Deed of Trust or
- Segcurity Deed {the “"Security Instrument”) of the same date given by the undersigned (the
¢ "Borrower") to secure Buirower’'s Note to

- Washington Mutual Bank, FA

{the "Lender") of the same date ara vovering the property described In the Security Instrument

. and located at:
‘ 2869 W MCLEAN AVENUE, CHICAGO, IL 60647
{Troperty Address)

1-4 FAMILY COVENANTS, In addition 1o the covenants and agreements mada in the Security
. Instrument, Borrower and Lunder further covenar« and agree as follows:

“A. ADDITIONAL PROPERTY SUBJECT TO THE SECUMTY INSTRUN:ENT, o

. In addition to the Property described in the Security Instrument, the following items are added
‘to the Property description, and shall also constituid the Property covered by the Security
instrument: buliding materlals, appllances and goods of evur; neture whatsoever now or hereafter
located In, on, or used, or intended to be used in connecticn with the Property, including, but not
“limited to, those for the purposes of supplying or distributing hesting, cooling, electricity, gas,
water, alr snd light, fire prevention and extinguishing appara.us, security and access control
urparatue, plumbing, beth tubs, water heatars, water closets, sinks, ianges, stovas, rafrigerators,
dishwaehers, dlsposals, washers, dryers, awnings, storm windows, swrm doors, screens, blinds,
:shades, curtains and curtain rods, attached mitrors, cabinets, pepm!h:? and attached floor
coverings now or hereafter attached to the Property, all of which, inc’ading replacememts and

-additions thereto, shall ha deemed to be and remain a part of the Property covared by the Security
Instrument. All of the foregoing together with the Property described in the Sasurity Insttument (or
the leaschold astate il the Sazurity instrument is on a leasahold} are referreo 10 inthis 1-4 Family
Alder and the Security inatrument as the "Proparty.”

‘B. USE OF PROPERTY; COMPLIANCE WITH LAW. Y

Barrower shall not saok, ngree to or make a change in the use of the Property or.its zonin

-classifications, untess Lender has agreed in writing 10 the changa. Borrower shall corpiy with 8
laws, ordinances, regulations and requirements of any governmental body epplican!a io the

Property.
herty ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTAYE 1 - 4 FAMILY RIDER .. Fonnia MacoiFreddis Mac Unitorm instrument Fonn 3170 D/BO fpage 1 of 3 pagess
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Loan No.: 1-868847-5

Borrowar raprosonts and warranty that Borrowor has not exoctitad any prior asgignmoent of tho
Ronts and has not and wiit not perform any oet that would provemt Lander from oxorcising its
tights undor this parngraph,

Landar, or Londar's ngonts or & judicinlly appobivted roceivar, sholt not bo reguired to ontor
upon, tako control of or maintain the Property befara or niter giving natico of dafuuit to Borrowar,
Howover, Lender, or Londer's agoms or a judiciaily appointed recelvor, may do so at any tme
when o default accurs, Any application_of Ronts shall not cure or walve any defoult or invalidate
any athar right or ramedy of Lendar, This assignment of Ronts ol the Propoerty shall torminate
when all the ~ums secura bg the Security Instrumont are paid in full,

. CROSSLEVAULT PROVISION. i

Borrower's datault or breach under any note or agreament in which Landar has an intarast
shall ue a browsnundar tho Security Instrumant and Lender may invoko any ol the romedles
permittad by the-Selurity nstrument,

BY SIGNING BELOW, 8o owor accapts and agrees to the terms and provisions contained in this
1-4 Family Rider,

- , S
(Al g s (Su (Soal
DONAL HUGHES ki/

(Seal) o {Seaf)

{Seal) {Seal}
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