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Prepared by:

' NORNWEST MORTGAGE, INC
MEG PECZKONSKI
1160 BAST WOODPIELD ROAD

SUITE 13¢
SCHAUMBURG, IL 601730000

TFHA Case No.

State of Ulinvis MORTGAGE : 131-9177130 729

The Mortgagor is STEPHEN D. MANN AND. LISA J. MANMN, WIPE AND HUSBAND AND JAMES L.
KULPINSKI, A MARRIED PRRSON

k?
/\ THIS MORTGAGE ("Security Instzamxmt®) is givenon  MAY 15, 1998
R
)

("Borrower”j. This Sccunty Instrument is given to NORWEST MORTGAGZ.. INC.

which 15 organized and existing under the laws of THE STATE OF CALIPORNIA , and
whose address1s F.0. BOX 5137, DRS MOINES, IA 5030651137
("Lender®). Borrower owes LenZor e principal sum of
ONE HUNDRED FIFTY FIVE THOUSAND FOUR HUNDRED TWENTY AND 0G/100
Dollars (LS. §2+9155,420.00 ).
This dett 15 cvidenced by Borrower's note dated the same date as this Sevurisy Instrument (" Nuae”), which
provides for monthly pavments. with the full dedt. if not paid cahicr, duc and payablc on JURE 01, 2028
. This Security instrument secures 10 Lender: 12) the repavment of the debt evidenced by ibe
Note, with interest, and all rencwals, exiensions and modificaions of the Note; (b) the paymem of all other sums,
with interest. advanced under paragraph 7 1o protect the security of this Security Instrument; and (€) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hersby mongage, grant and convey to the Lender the following described propenty locaied in
<oox County, Hlinois:
SEE ATTACHED LEGAL DESCRIPTION

*SEE ADJUSTABLE RATE RIDER THIS IS A PURCHASE MONRY SECURITY INSTRUMENT.
TAX STATEMEIFS SHOULD BE SENT TO: MNORWEST MORTGAGE INC., F.O. BOX 5137, DBS
MOINES. IA 555065137

Parcel ID #: 01-24-404-9925
which has the address of 4025 W.PARKSIDE, HOFFMAN ESTATES (Serees. Cuyf,

{llinois 60155 {Zop Code] ("Propenty Address™);

TOGETHER WITH afi the imip.ovements now or hereafter erected on the propeny, and all easements,
appunenances and fixtures now or hererlier a pan of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrowe/ is Iz fully seized of the estate hereby conveyed and has the right 10
morigage, grant and convey the Property and that 'z Propenty is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generaliv the titie t¢/the, Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveaants for national use and non-uniform covenants
with limited variations by jurisdiction to constitwte a uniform secunly instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall (p>; when due the principal of, and
interest on, the debt evidenced by (he Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach menthly
payment. together with the principal and interest as set forth in the Note and any late charzes, a sum for (a) taxes and
special assessments fevied or (o be levied against the Property, (b) leaschold paveents or jround reats on the
Property, and (ci premiums for insurance required under paragraph 4. In any yvear in which w1 <der must pay a
morigage insurance premium to the Secreary of Housing and Urban Development ("Secretary ™), or-in any year in
which such premium would have been required if Lender still held the Security Instrument, each sor’ily payment
shall also inciude cither: (1) a sum for the annual mongage insurance premium 1o be paid by Lender 10 the Secretary,
or (ii) 2 monthly charge instead of 2 morigage insurance premium if this Sccurity Instrament is held by the Secretary,
in a reasonabie amount to be determined by the Sccretary. Except for the monthiy charge by the Secretary. these
ilems are called "Escrow liems™ and the sums paid 10 Lender are called "Escrow Fumds.”

Lender may, at any time, collect amxd hold amounts for Escrow Ttems in an aggregate amount not to exceed the
mavmum amount that may be required for Borrower’s escrow account under the Real Estate Scitiement Procedures
Act of 1973, 12 U.S.C. Section 2601 ¢1 seqg. and implementing regulations, 23 CFR Pant 3500, as they may be
amended from time (0 time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower™s paymwents are available in the account may not be based on
amounts due for the morigage INsUrande premium.
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If the amounts heid by Lender for Escrow ftems exceed the amounts permiticd to be held by RESPA, Lender
shall account 1o Borrower for the excess fends as required by RESPA. I the amounts of funds held by Lender at any
time are not sufficient 1o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are piedged as addiiional security for all sums secured by this Security Instrument. if
Borrower tenders to Lender the full payment of all such sums, Borrower's accoutit shall be credited with the balance
remaining for all instaliment sicms (a). (b}, and (<) and any mortgage insurance premium installment that Lender has
not become obligated 10 pay 10 the Secretary. and Lender shall promptly refund any cxcess funds to Borsower.
Immediately prior 10 a foreclosure sale of the Propeny or its acquisition by Lender. Borrower's account shall be
credited with any balance remaining for all installments for sems (a3, (b), and (c).

3. Applicrtion of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First. to ihe morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instea? of the monthly mortgage insurance premium;

Second, 10 any2zes, special assessments, Icaschold payments or ground rents, and fire, flood and other hazard
insurance premiume, 2« raguired;

Third. to tnterest dus vider the Nole;

Fourth, 1o amontization of .he principal of the Note; and

Fifth, to lxe charges duz ander the Note.

3. Fire, Flood and Other Hizo' ¢ Zasurance. Borrower shall insure a! improvements on the Property, whether
now irs exislence of subsequently erecied, »gzinsi any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insuraice shali be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imgrovements on the Property. whether now in exisience or subsequemtly
erected. against 1oss by ficods 10 the extent reqird Uy the Secretary. Ail insurance shall be carried with companies
approved by Lender. The insurance poficies and auy renewals shafl be heid by Lender and shall include loss payable
clauses in favor of, and in a form accepiable o, Lender.

In the event of loss, Borrower shall give Lender imiirtiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conccirad is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and o Lender jointly. All or any pant of the insurance
proceeds may be applicd by Lender. at its option. cither (2) to the pzdrction of the indebiedness under the Note and
this Security Instrument. first 1o any delinquent amourts applied in th. order in paragraph 3, and then (o prepayment
of principal, or (b} to the restoration or repair of the damaged Property. Avy. application of the proceeds 10 the
principal shall not extend or postpone the due date of the monthly payments wloch are referred to in paragraph 2, of
change the amount of such pavments. Any excess insurance proceeds over an amon tequired 10 pay all outstanding
indebtedness under the Note and this Security Insirumeni shall be paid to the entity legzily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title o th: Property that extinguishes
the indebledness, alt right, title and interest of Borrower in and 1o insurance policies in f5rce shall pass to the
purchaser,

$. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Luan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resicerce, within sixty
days after the execution of this Security Instrument {or within sixty days of a later salc or transfer o1 e Propeny)
and shall continue o occupy the Property as Borrower’s principal residence for ai least one year after the date of
occuparcy, unless Lender determines that reguirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow ihe
Propesty Lo deteriorate, reasonable wear and icar excepted. Lender may inspect the Property if the Propeny is vacant
or abandoned or the ioan is in default. Lendsr may take reasonable action to protect and preserve such vacant of
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(i) All o part of the Property, or a benelicial interest in 2 trust owning 3l of part of the Propenty, is scid

or otherwise transferred (other than by devise of descent), and

(in The Propenty is not occupied by the purchaser or gramee as his or her principal residence, or the

purchaser or grantec docs so occupy the Propeniy but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, but
Lender docs not require such payments. Lender docs not waive its nights with tespect to subsoquem events.
(d) Regulations of HUD Secretary. In many circumstances regulaions issued by the Secretany will himiy
Lender’s nghts, in the case of payment defaults, to roquire immediate payment n {ull and foreclose if not
paid. This Sccunty Instrument does pot authorize acceleration of foreclosure if not peromtied by regelations
of the Secretary.
(e} Jnar.gage Not Insured. Borrower agrees that if this Secusny Instrumem and the Note are not determined
to be cliphle for insurance under the National Housing Ay within 60 days from the dae hereof, Lender
may, al Vsartion, requite imumodiate payment in fGll of all sums sccured by this Sccurity Instrumem. A
wriiten stazemo-of any authorized agen: of the Sccretary daed subsoqaent 10 60 days from the date hereof,
declining 10 mene this Secunty Instrument and the Nowe. shall be deemed conclusive proof of such
incligihility. Notwvzasianding the forcgoing. this opion may not be cacrcised by Lender when ithe
unavailability of insziance is solely duc to Lender’s fatlure to remit 2 mongage insutance premivm 1o the
Secretary.

£0. Reinstategrent. Borrower Las a rieht 10 be reinstated if Lender has required immediate payment in fusl
because of Borrower's failure o pay an amount duc under the Noic or this Secunity Instrument. This right applics
cven after foreclosure procoedings are instinste). To reinstale the Security Insirement., Borrower shall weader in a
lump sum 2l amounts requited 10 bring Borrovier s Zocount cucrear including. to the extent they are obligations of
Borrower under this Security Instrument, foreclostic coMs and reasonablc and customary atterncys’ foes and expenics
properly associated with the foreclosure proceeding. Uron reimstatement by Borrower, this Security Instrument and
the obligations that it secures shall remaia in effect o) -Lender bad not required immediate peyment in full.
However. Lender is not requited to permit remnstatemer 77 (i) Lender has accepied reinstaicment after the
commencement of foreclosure proceedings wathin two years wmardistely proceding the commencement of a current
foreclosure procecding, (i) reinsiatement will preclude foreclowsrr an different grounds in the future, of (i)
reinstatemnent will adversely affect the priority of the lien created by i Security Instrument.

11. Borrower Not Released; Forbeurance By Lender Nol a Waiver. Sxtension of the time of payvment or
modification of amortization of the sums sccured by this Sccurity Insimamen: p.anted by Lender 10 any successor in
interest of Borrower shall not operaie (o releasc the liability of the original {krower or Bormower’s successor in
interest. Lender shall not be required 1o commence proceedings against any successor in ferest or refuse 1o catend
time for payment or otherwise modify amortization of the sums secured by this Secuzity fxtrument by reason of any
demand mads by the original Borrower or Borrowet's sccessors in interest. Any forbeat>ce by Lemder in cxercising
any right or remedy shail not br a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenzin; and agreements
of this Security instrument shell bind and benehit the successors and assigns of Lender and Borroav.<ubject 10 the
provisions of parazraph 9(bj. Borrower’'s covenants and agreements shall be joint and several. Any Beiower who
co-signs this Sccurity Instrument but does not exccute the Note: {a) is co-signing this Security Instnuieat only to
mortgage, grant and convey thal Borrower™s interest in the Propeny under the terms of this Security Instrameni; (b}
is not personzily obligated io pay the sums secured by this Secunty Instrument; and {c} agrees that Lender and any
other Borrower may agree to extend. modify, forbear or make any accommodations with regard (o the terms of this
Secunty Instrument or the Note without that Borrower's consent.

I
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SCHEDULE A

= ALTA Commitment
, File No.: 32610

LEGAL DESCRIPTION

Lot 5 in Block 3 in Poplar Hills Urit One, being a subdivision of parts of Southeast 1/4 of Section 24 and
Northeast 1/4 of Section 25, both in Township 42 North, Range 9, East of the Third Principal Meridian, and also
part of the Southwest 1/3 of Section 19, Township 42 North, Range 10 East of the Third Principal Meridian,
according 10 the plat of subdivision recorded June 29. 1976 as document 23538647, in Cook County, lilinois.

Ol -ad - Yoy -9o5
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process. gave
matecially false or inaccurale information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by ihe Note, including, but not limited t0, representations
conceming Borrower's occupancy of the Property as a principal residence. If this Sccunty Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1o the Propenty, the
leaschold and fee title shall not be merged unless Lender agrees (o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condusnnation, are
hereby assigned and shatl be paid to Lender to the exient of the full amount of the indebiedness that remains unpaid
under the Note and this Security Instrumeni. Lender shall apply such proceeds 10 the reduction of the indebiedness
under the Noic.and this Security Instrument, first 1o any dclinquent amounts applied in the order provided in
paragraph 3, and *hen to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due dat= of the monthiy payments, which are referred to in paragraph 2, or change the amount of such
payments. Any cxcess arocecds over an amount required 1o pay atl outsianding indebicdness under the Note and this
Security Instrument <aa? b= paid to the entity legally emitled thereto.

7. Charges to Borruv=r and Protection of Lender’s Rights in the Property. Borrower shall pay all
govermmenral or municipal charzes, fines and impositions thal are not included in paragraph 2. Botrower shall pay
these obligations on time direciiy 10 the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in ihe Property| vpon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these paviments.

If Borrower fails to make these payn ents or the payments required by paragraph 2. of fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
afiect Lender's rights in the Propenty (such as 4 pioczeding in bankrupicy. for condemnation or to enforce faws or
regufations), then Lender may do and pay whatevar is necessary to protect the value of the Propery and Lender’s
rights in the Property . including payment of taxes, hazars insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrarh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bearirierest from the date of disbursement, at the Note rate,
and at the option of Lender. shall be immediately due and payas'c.

Borrower shall prompely discharge any lien which has priority cver this Security Instrument unless Borrower:
(2) agrees in wriling 1o the payment of the obligation secured by the-iicn in a manner acceplable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lisn in, legal procecdings which in the
Lender's opinion operate 10 prevent the enforcement of the lien: or (c) serares from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 1o this Security Instrunkni: )§ Lender detcrmines that any pan
of the Property is subject 10 a lien which may atiain priority over this Security Insirur«ni. Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or 1ake one or more of the acilons sel forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authonized by the Secretary.

9. Grounds for Acceleration of Debi.

(a) Defavlt. Lender may, except as limited by regulations issued by the Secretary, in v raze of payment
defaults. require immediate payment in full of all sums sccured by this Security Instrument il
(i) Borrower defaujis by failing 1o pay in full any monthly payment nequired by this Securny Instrument
pricr 10 or on the due date of the next monthly payment, of
(ii) Borrower defaubts by failing, for a peried of thinty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of ail sums secured by this Security Instrument
if:

@;umu SECH m%‘v\
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13. Notices. Any notice 10 Borrower provided for in this Security instroment shall be given by delivermg it or
by mahing it by first class mai! unless applicable law sequites use of anothet method. The notice shall be direcied to
the Propenty Address or any other address Borrower designates by motice 10 Leader. Any aotice to Lender shall be
given by firu class mail 10 Lender™s address staled herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Irstrument shall be deemed to have been given 1o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Secunity Instrument shall be governed by Federal law and the law of
the jurisdiciton in which the Property is located. In the event shat any provision ot clause of this Secunity Instrument
or the Noie conflicts with applicable faw. such confiict shall no: 2ffect other provisions of this Security Instrumem or
the Noie which can be given effect without the conflicting provision. Te this end the provisions of this Securily
Instrument and the Note are declared 1o be severable.

15. Berover's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity
Instrument.

16. Hazarduws Sabstances. Borrower shall not cause or permit the presence, use, dispasal, storage, of release
of any Hazardous Sacsi270%s on of in the Propenty. Borrower shall not do. nor allow anyene else to do, anything
affecting the Property that 154a violation of any Exvironmentai Law. The preceding two sentences shall not apply o
the presence, use, or storage on the Property of small quantities of Hazardous Substances thal are generally
recognized to be appropriate o normal residential uses and 1o maintenance of the Property.

Borrower shail promptly give Leid<c written notice of any investigaiion, claim, demand, lawsuit of other action
by any governmenial or regulatory agency-2f privaie party involving the Propeny and any Hazardous Subsiance or
Environmental Law of which Borrower his aciuai knowledge. If Borrower leams, or is notified by any governmental
or regulatory authority. that any removal or (alv r remediation of any Hazardous Subsiances affecting the Propeny is
necessary, Borrower shall prompily take all neceisar v semedial actions in accordanke with Environmental Law.

As used in this paragraph 16, “Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following subiances: gasoline, keroscne, other lammable or toxic
petroleun: products. toxic pesticides and herbicides, volaie scivents, maierials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 16, “Caviroamental Law™ means federa) laws and laws of the
jurisdiction where the Property is focated that relaie (o health, salers or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenai and agree as follows:

17. Assignment of Rents. Bocrower unconditionally assigns and trar sfers 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lendet’s agents to collect the crzts and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender’s agents. hawee=r, prior to Lender’s notice 10
Borrower of Borrower's breach of any covenant or agreement in the Security Instrur:ii.-Borrower shall collect and
receive all repts and revenucs of the Propenty as trustee for the benefit of Lender and Botower. This assignmen of
rents cofislitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all remts reccived by Borrower shall e Rél2 by Borrower as
trustes for benefit of Lender only, to be applied to the sums secured by the Security Insirument; () Lender shall be
entitled 1o collect and receive ali of the rents of the Propenty: and (c) cach tenant of the Propenty sa-af pay alf rents
due and unpaid to Lender or Lender's agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required w enter upon, take control of or maintain the Propenty before or afier giving notice
of breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any ime there is a breach.
Any application of rents shall not curc or waive any default or invalidaie any other right or remedy of Lender. This
assignment of rents of the Propenty shall terminate when the debi secured by the Security Insirument is paid in full.

e P
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I8. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security lastrument by judicial proceeding. Lender shall be entitied (o collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited fo, reasonable
attorneys’ fees and costs of title evidence.

Il the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may imoke the nonjudicial power of sale
provided in the Single Famils Morigage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢ srg.} by requesting
a foreclosurc commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 13 or applicable law.

19. Rows. Upon payment of all sums secured by this Sccenty Instroment. Lender shall release this Security
Instrument withavt charge to Borrower. Borrower shall pay any recordation Costs.

20. Waiver o Hrorastead. Borrower waives all right of homesicad cxempion in the Property.

21. Riders to this Secezuy Instrument. If onc of more nders are executed by Borrower aied recorded together
with this Secunty Inssrument, th: covznants of cach such rider shalf be incorporated into and shall amend and
supplement the covenants and agieezactts of this Secunity Instrument as if the rideris) were a part of this Secunty
Ingrument. {Check applicable boxies)f. | __ —

L~ Condomigium Rider — Growing Equity Rider X1 Other [spevify]
i Planned Unit Development Rider . Girzduated Payment Rider ARN RIDER

[~ RE- X ]
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BY SIGNING BELOW. Borrower accepts and agrees 10 the terms comiained in this Security Instrument and in

any nider(s) execuied by Borrower and recorded with it.

Wilnesses:
STBP‘EH D. MANN

bno] L (Seal)

LISA 3/ MANN Borrowet

i /Tl

JAMES L. KULPINSKI

STATE OF ILLINOIS, CpOK —_ County ss:

L ¢ Lo berplen A~ aNotary Pablic 1n and for said county and state do hereby certify
that STEPHEN D. MANN AND LISA J. MANN, WI¢% AND HUSBAND AND JAMBS L. KULPINSKI, A
MARRIRD PERSON

. personalfy known to me to be the sine persons) whose name(s)
subscribed 10 the forcgoing insirument. appeared defore me this day in person, and acknuwledsod that THEY
signed and delivered the said instrument as THRIR free and voluntary act, for the (ues and purposes therein

set forth.
Given under my hand and official seal, this 15TH day of MAY 1598

My Commission Expires: 7 / L H §

A W
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ADJUSTABLE RATE RIDER

FHA Case No.
131-9177130 729

TH'> ADJIUSTABLE RATE RIDER is made this 15TH day of MAY
199¢ . and is incorporated into and shall be decmed to amend and supplement the \Iongagc
Deed of Trvst or Security Deed ("Security Instrument”) of the same daie given by the undersigned
{"Bormower "} 10 sevure Borrower's Note (*Notc”} 10 NORWEST MORTGAGE, INC.

(the ~Lender™) of the same. date and covering the Property described in the Security Instrument and located
at: 4015 W.PARKSIDE, HC:FMAN BSTATES, IL 60195

(Property Address]
THE NOTE CONTAINS PRC«SIONS ALLOWING FOR CHANGES IN THE
INTEREST RAYE AND THE NZ2.THLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERFST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BURROWER MUST PAY.

ADDITIONAL COVENANTS. n addition to the covenants and agreements made in the Security
Instrument. Borrower and Lender further covenant and agrec as lotlows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY , 1999 . and on
that day of each succeeding year. "Change Date” means cach date on whic* ibe interest raie could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on &i ‘ndex. “Index” means the
weekly average yield on United Siates Treasury Securities adjusied to a consiant maturity of one year, as
made available by the Federal Rescrve Board. "Current Index”™ means the most rzceni Index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer 2vailavle, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, “Secreruy ticans the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrcwes notice
of the new Index.

FHA Mubtistate ARM Rides - 1095
&D);591u (97051

Page 1 of 3 initats:

VMP MORTGAGE FORMS - (80015217291
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(C) Cakulation of Interest Rate Changes

Before cach Change Datc, Lender will calculatic a new interesi rate by adding a masgin of
THO AND SEVEN-RIGHTHS percentage poini(s)
{ 2.875 %1 to the Current Index 2nd rounding the sum 10 the nearest one-cighth of one
percentars point 0.125%). Subject 1o the limits stated in paragraph «D) of this Rider. this rounded
amour. %', be the new interest rate until the next Change Daie.

(D) Luriis on Interest Rate Changes

The exiztip, interest rate will never increase or decrease by more than one percentage point (1.0% ) on
any single Chang¢ Tate. The interest rate will never be more thap five percentage poimts (3.0%) higher or
lower than the initiad yavesst raie, as stated in Paragraph 2 of the Note.

{E) Calculation ¢« Favment Change

If the interest rate change< on 3 Change Date, Lender will calculate the amount of monthly payment
of principal and interest which vould be necessary to repay the unpaid principal balance in full a1 the
Maturity Date at the new interest 27 hrough substaniially equal paymems. In making such calculation,
Lender will usc the unpaid principa! balance which would be owed on the Change Date if there had been
no default in payment on the Noie, redierd by the amount of any prepayments 1o principal. The result of
this calculation will be the amount of the nev ronthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest fate and monthly pavment amount.
The notice must be given at feast 25 days belore e ncw monthly pavment amount i$ due, and must set
forth ¢i) the date of the notice, (ii) the Change Date, itk iac old interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index «rd e date it was published. (vii} the method of
calculating the change in monthly payment amount, and (viii) 2.y other information which may be required
by law from time (o time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) 2:¢° (D) of this Rider will become
cifective on the Change Date. Borrower shall make a pavinent in the newe wpcnihly amount beginning on
the first payment date which occurs at Jeast 25 days after Lender has given Bor.swer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation io piy any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Ride; for 2ny pavment date
occurring less than 25 days aficr Lender has given the required notice. Hf the month'y p: yment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give varly notice
of the decrease and Borrower made any monthly payment amounts ¢xceeding the pavment amort which
should have been stated in a timely notice, then Borrower has the option 1o cither (i) demand the riem to
Borrower of any excess payment, with interest thereon 3 the Note rate (a rate equal 1o the intersq rate
which should have been stated in a timely notice), or (ii) request that any excess payment, with imeres:
thereon at the Note raie, be applied as payment of principal. Lender’s obiigation to retum any excess
payment with interest on demand is not assignable even if the Noic is otherwise assigned before the

demand for retuen is made.
wiias T2
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BY SIGNING BELOW, Borrower accepts and agrees 1o tihe terms and covenants contained in this

Adjustable Rate Rider.

& s91u 9708

L DA

[ be

LISA JK-KANN

L. KULPINSK1
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