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CHALLENGE MORTGAGE CORPORATION

¢ QAKX HILL CENTER
WESTMONT, ILLINOIS 60359

— ﬁ\\r'm

SHEILA HOULTRAM \

MORTGAGE

THIS MORTGAGE (“Secunty Insttuimat " bis givenon . MAY &, 1998 . The mornigagor is
DARIC VALENTIN
AND MAGARITA VALENTIN, RKUSBAND-AND WIFE

(“Borrower"). This Security instrument is gi\mlo
CHALLENGE MORTGAGE CORPORATION

which is organized and cxisting under the laws of THE STATE( 0F ILLINOIS . and whose
address is 1 OAK HILL CENTER

WESTMONT, ILLINOIS £G559 i) Borrower owes Lender the rincipal sum of
ONE HUNDQVD FORTY FCUR THOUSAND AND 00/102

Doblars (U.S. $ 144,000.00 ).

This debt is cvidenced by Borrower's note daled the same datc as this Secunity bistrument ("Noke "), which provides for
monthly payments. with the full debt. if not paid carlicr. duc and pavable on  JUN= .7 ;4 2028

This Secutity Instrument secures 1o Lender: (3) the repavment of the debi cvidenced by the Mote with interest, and all rrm-als.
extensions and modifications of the Note: (b) the pavment of all other sums. with interest, ivanced under paragraph 7 to
protect the security of this Security Instrument; and (¢} the performance of Borrower's covenan's ani agreements under this
Security instrument and the Notc. For this purpose. Borrower docs hercby mongage, gram and consey ‘v Lender the following
described propeny located in  COOK Coumty, Hlinois:

SEE ATTACHED EXHIBIT "A"

Parcel ID #:

which has the address of 3553 WEST WRIGETWCOOD , CHITAGO
lllinois 60647 1Zy Code] {°Property Address”r;
KLINOIS-Single Fandy-FNMA/FHUME UNIFORM

vase ) [/ <327, fNSTRUMERT Form 3014 9/90

QW' . Amended 8,96

Poga T ol & VAP WORTGAGE FORMS - (800 511 7791
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this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding. for which Lender requires insurance. This insurance shall be maimtained in the amounts and Jor the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above. Lender may, at Lender’s
option, obtain coverage {0 protect Lender™s rights int the Property in accordance with patagraph 7.

AH insurance policies and renewals shall be accepiable to Lender and shall include 2 sandard mongage clanse. Lender
shall have the right o hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss. Borrewer shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Leader and Borrower otherwise ageee in writing. insurance proceeds shall be applied 1o testeration of repair of the
Property damaged if the restoration or repair is economically feasible and Lendet's security is not lessencd. I the restoration or
fepair is nol cconoriacally feasible or Lender’s security would be lessened. the insurance proceeds shall be applied 1o the sums
secured by this Sccurits Irstrument, whether or not then due. with any excess paid 1o Borrower. If Borrower abandons the
Propenty, or does not answz¢avithin 30 days a notice from Lender that the insurance carrier bas offered to settle a ciaim, then
Lender may collect the insurzose proceeds. Lender may use the proceeds to repair of resiore the Property or 1o pay sums
secured by this Security Enstrumeny~vhether of not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower oterwise agree in writing. any application of proceeds to principal shall not exiend or
postpone the duc date of the month!; pavments 1eferred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 21 the Propenty is acquited oy Lender. Borrower's nght to any insurance policies and proceeds resulting from
damage to the Propenty priof 1o the acquisition sh2!! pass to Lender 1o the exient of the sums secured by this Security Instrument
immediately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Frotection of the Property: Borrower's Loan Application: Leascholds.
Borrower shall occupy, establish, and usc the Propeny as Bormower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the | "ropenty as Bosrower’s principal residence for at deast onc year afier
the date of occupancy. unless Lender otherwise agrees in wrirng., which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's senirol. Borrower shall not destroy. damage or impair the
Propenty, allow the Property to deferioratc. of commil waste on < Propenty. Borrower shall be in default if any forfeiture
action or proceeding. whether civil or criminal, is begun that in Lender’s good faith judgment could resuit in forfeilure of the
Property or otherwise materially impair the lien created by this Security [asaoment or Lender's security interest. Borrower may
cure such 2 default and reinstate, as provided in paragsaph 18. by causing 1. «tion of proceeding o be dismissed with a ruling
iat, in Lender's good faith determination, prectudes forfeiture of the Borrower's linterest in the Propeny or other material
impaivment of the lien created by this Security Instrument or Lender's secusity inér=st. Borrower shall also be in defanlt if
Borrower, during the loan application process, gave materially false or inaccurate infoni27ion of Statemenis Lo Lerder (or failed
to provide Lender with any material information) in connection wth the loan evidenced by the Note, including, but not limited
10, representations concerning Borrower’s occupancy of the Propenty as a principal residence. 17 this Security Insirument is on a
leaschold. Bortower shall comply with all the provisions of the icase. If Borrower acquiics fec tile 10 the Propenty, the
teaschold and the fee title shall not merge unless Lender agrees to the merger in Writing.

7. Protection of Lender's Rights in the Property. If Borrower iails to perform the covenamts ard 2 sesments contained in
this Security Instrument, or there is 3 legal procecding that may sigmficandy affect Lender's rights in iy Propeny (such as a
proceeding in bankrupecy . probate, for condemnaon ot forfeiture of 10 enforce faws or regulations). ther binder may do and
pay for whatever is necessary to proiest the value of the Propeny and Lender's rights in the Propenty. Lemier’s actions may
include paying any sums sccured by a lien which has prionty over this Secarity Instrument, appeaning in court, paying
reasonable attomeys™ fecs and entering on the Propenty 1o make repairs. Although Lender may take action under this paragraph
7. Lender does not have 1o do so.

Any amounts disbursed by !ender under this paragraph 7 shall become additiona! debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other temms of payment, these amounts shali bear interest from the
date of disbursement a1 the Notc rate and shall be payable. with intcrest, upon notice from Lender to Borrower requesiing
paymen!.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shall pav the premiums required 1o maintain the morigage insurance in effect. If, for any reason, the
montgage insurance coverage required by Lender lapses of <eawcs 1o be in effect. Borrower shall pay the premiums requited 10

W
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Lender's address stated hetein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed 1o have beea given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabifity. This Security Instrument shall be govemned by federal law and the law of the
inrisdiciion in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable faw. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security {asirumem and the Note are declared
to be severabie.

16. Borrower's Copy. Bortower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Propeny or any interest in it
is soid or transferred (ot if a beneficial interest in Borrower is sold of transferred and Borrower is not a natural person; without
Lender's prior written consent, Lender may. at its option, require immediate payment in full of ail sums secured by this
Sceurity Instrument However. this option shall not be excrcised by Lender if excrcise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt provide a period of not
fess than 30 days fioni the date the noice is deivered or mailed within which Borrower musi pay all sums secured by this
Security Instrament. % Parrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remnedies
permitted by this Secuni«rztrument without further notice or demand on Borrower.

18. Borrower's Righ: o Reinstate. If Borfower meets certain conditions, Bosrowes shall have the right to have
enforcement of this Security instzament discontinued at any tlime prior 1o the carlier of: (a) 5 days (or such other period as
applicable law may specify for canuaiement) before sale of the Property pursuant (o any power of salc comained in this
Security Instrument; of (b) eniry of s judgment enforcing this Security instrument. Those conditions are that Borrower: {a pays
Lender 21 sums which then would be due grder this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or apzcements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to. reasonable ationwevs” foes: and (d) takes such action as Lender may reasonably fequire to assure
that the lien of this Security Instrumens, Lender’s rieas in the Propenty and Borrower’s obligation to pay the sums secured by
this Security Instrument shail continue unchanged Yron reinsialenznl by Borrower, this Security Instrument and the
obligations secured hereby shal! remain fully effective asif no acceleration had occurred. However, this right (o reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Now or a partial interest in the Note (fogesher with this Security
Instrumeat) may be sold one o more times withuut prior notice 10 Parrawer. A sale may result in 2 change in the enlity (known
28 the *Loan Servicer™ s that collects monthly pavments duc under the Yot and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If ibcre s a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above =i applicablc law. The notice will siate the name and
address of the new Loan Servicer and 1he address to which payments shouid te mads. The notice will also contain any oiher
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pesmit the presence.-uss, Fisposal, storage. o release of any
Hazardous Substances on or in the Property. Borrower shall not do. por allow anycin clic 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two seniences shall nt apply to the presence, use, or
storage on (he Property of small quantities of Hazardous Substances that are geacraily recognizer’ 1o be appropriate to normal
residential uses and 10 mainienance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsai* o7 other action by any
governmental oF regulatory agency or private pasty involving the Propenty and any Hazardous Substance ¢« Environmental Law
of which Botrower has actual knowledge. If Borrower learns, o is notificd by any governmental or regulaion authority, that
any removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20. "Hazardous Substances™ are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, ketoserc, other flammable or toxic petrolexm products, txic
pesticides and herbicides, volatile solvents, malerials containing ashestos or formaldehyde. and radioactive materials. As used in
this paragraph 20, “Environmental Law™ means federal laws and laws of the jurisdiction where the Propeny is Jocated that
relate 10 health, safety of environmental proiection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:
21. Accderation; Remedics. 1ender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Insirument (but not prior to acceleration under paragraph 17 unless

e
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Fage Tof 10

Exhibit "A™

Legal Description:

The West 5 1> Feet of Lot 7 and All of Lot 8 in S. S. Kimbell Trustee’s Subdivision if the
West 172 of Lot 11 in Kimbell Subdivision of the East 1/2 of the Southwest 1/4 and the Wes1
172 of the Southeast 1/4 of Section 26, Township 40 North, Range 13, East of the Third
Principle Meridizz, {Except 25 Acres in the Northeas: Comer), in Cook County, Iliinois.
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ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER 1s made this  9TH day ol MAY
1998 . and is incorporated into and shall be deemed to amend and supplement the \iongagc

Deed of Trvsior Security Deed ithe “Secunty Instrument”) of the same date given by the undersigned {the
*Borrower”) 10 v.oure Borrower's Adjustable Rate Note (the “Note™) to
CHALLENGE NO7.7G’£5 CORPORATION

(the “Lendert) of the swne dale and covering the Propenty described in the Securily Instrument and
locaied at:

3553 WEST WRIGHTWOOO

CHICAGO, ILLINOIS 60647

[Propem Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MQaTelY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTER-SY RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE SCIROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coroiants and agreements made in the Secunity
Instrument. Borrower and Lender {urther covenant and agree & Zotfows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial imerest rae of 9.9%00 % . The Note provides for
changes in the interest rate and the monthly pavments, as follows:
4. INTEREST RATE AND MONTHLY PAVMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of  DECEMBER . 1998
and on that day every STH menth thercafier. Each datc on which my intceest 2t could change
is called a "Change Date.”

(B) The Index

Beginning with the first Change Date. my interest rase will be based on an Index. The “ipuc” is the
average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the Lonour, market

{"LIBOR"), as published in The Wall Street Journal. The most recemt Index figute available as of the first
MULTISTATE Amusuus RATE AIDER-LIGOR & MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL}
-Single Family-Fannie Mae Uniform Instnament

€838 (9705) Form 3138 6:94
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information required by Lender to evaluate the intended transferce as if a new loan were being made to the
transfcree; and (b Lender reasonably defermines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Secunty Instrumedt is
aceplable 1o Lender.

To the extent permiticed by applicable law, Lender may charge a reasonable fee as 2 condition to
Lender’s <o sent to the foan assumption. Lender also may require the transferee 10 sign an assumption
agreement fial is acceptable to Lender and that obligates the transferec to keep all the promises and
agreements nad:. in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and th?, S.curity instrument unless Lender relcases Borrower in writing.

If Lender excecives the option 1o require immediate pavment in full, Lender shall give Borrower
notice of acceleration. h. nosice shall provide a period of not fess than 30 days {rom the daie the notice is
deliveted or mailed wivhia wwhich Borrower must pay all sutas secured by this Security Instrument. I
Borrower fails to pay these sys prior to the expiration of this period. Lender may invoke any remedics
permitted by this Security Instriozat without funther rotice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants contained in this
Adjustable Rate Rider.

Dyer O Qlﬁ?’fi’a«f‘j (Seall ) Wf?;f""“?{r’ .{,’4@.,5:_; (Seal)
OARIO VALENTIN Buttowet NAGARITA VALENTIN .

tScal)

-Bortower

(Seal)

Horrvw ot

(Scal
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