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THIS MORTGAGE ("Security {nstrument™) is given on My 06, 1998 . The morgagor is
GONZALO PALHTIOS AND PATRICIA PALACIOS (HIUSBAND AND WIFE)

{"Borrower™).
This Security lnstrument is givenvo  _The First Natjonal Bank of Chicago

which 18 o __ National Bank orgunized and existing under che laws of dhe United States of America .
whose address s One ¥First Mational Plaza, Chicago , Minsis 60670 ("Lender”). Borrower owes
Lender the privcipai sum of  Twelve ‘Tpousand and Ne/100

Dollars (U5, 8 12 0(K).00 ). Tissdebt i evidenced by Borrower's vote dated the same date as this
Security Instrument ("Note”), which provides for monthly payments, with the full debt, ifnot pad earlier, due and
payable on __05/10/2001 . This-Serusity Instrument secures 10 Lender: () the cepayment of the deb

evidenced by (he Nate, with interest, and all renswals, extensions and modifications; (b) the payment of afl other
sums, with interest, advanced under parngraph 700 protect the security of this Security Instrument; and {c) the
performance  of Borrower's covennts  and agreemens  under this Security  Instrument and the Note.  For ¢his
purpose, Borrower does hereby mortgage, grant and confey) so Lender the fotlowing described  property located in
COQK County, Minvis:

LOT 442 IN GRAYLAND PARK ADDITION TO CHICAGO, BEING A SUBDIVISION

OF THE NORTH HALF OF THE NORTH EAST QUARTER OF SECTICN 21, TOWNSHIP
40 NORTH, RANGE THIRTEEN, EAST OF THE PRINCIPAL MERIDIAN, i¢-COOK
COUNTY, ILLINOIS.

Permanent Tax No.;  13-21-209-018, VOL. 347
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which has the address of 5023 W BYRON CHICAGO, 1L 60641
("Properly Address”):

TOGETHER WITH all the improvements now or hercafier erected on the propeny, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixwures now or
hereafier a part of the property. Allreplacements and aduitions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Insirumient as the "Propeny”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of
record.  Borrower warrants and will defend generally the title 1o the Property against all claims and demands,
subject 10 any ercumbrances of record. There is a prior morigage from Borrower (0 BOSE MORTGAGE
CORPORATION - _dated 03/20/96_ .. and recorded with the COOK _ County Recorder of
Deeds on _Q3/27/96.__ as documem number _94-230846 . ("Prior Morigage™):

THIS SECURITY INSTPUMENTcombines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction ro constitute a security instrument covering real property.

UNIFORM COVENANTS. Boirow.r and Lender covenam and agree as follows:

1, Payment of Principal and Interect: Prepayment and Late Charges, Borrower shall prompily pay when
due the principal of and interest on the deb: ¢videnced by the Note and any prepayment and laie charges due
under the Note.

2. Applicatlon of Payments. Unless applicable lav-provides otherwise, all payment received by Lender under
paragraph | shall be applied; first, to accrued intercst; second, (o past due insurance; third, 1o current bilied
insurance; fourth to past due principal; fifth,to current bilied principal; sixih, 1o charges: seventh, to principal due;
and las!, 10 accrued but unbilled insurance.

3. Charges; Liens. Borrower shall pay all 1axes, assessmeiis; charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument/ »nd leasehoid payments or ground remts, if
any. Borrower shall pay them on (ime directly 10 the person owed paviwni. Upon Lender’s request, Borrower
shall prompuly furnish to Lender all notices of amounts to be paid under this paragraph and shall promptly furnish
to Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priotity over this Secv(iv Instrument except ior the Prior
Mortgage unless Borrower: (a) agrees in writing 1o the payment of the obligation secared by the lien in a manner
accepiable 10 Lender; (b) contesis in good faith the lien by, or defends against enmiorcement  of the lien in, legal
proceedings  which inthe Lender’s opinion operate 10 prevent the enforcement of the lien Or forfeiture of any part of
the Property; or (c) secures from the holder of the lien an agreement satisfactory to Lender zuosrdinating the lien to
this Security Instrumeni. [f Lender determines that any part of the Property is subject 10 a licpwhich may atiain
priorily over this Security Instrument except for the Prior Morigage, Lender may give Borrower 2 nctice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above with 10 days. of the giving
of notice.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crecied on the
Property insured against loss by fire, hazards included within the term “"extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods thar Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject o Lender’s approval which shall not be unrcasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, a1 Lender's option, obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 6.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if rot made promply by Borrower,

ILUELWTG 5D 2.




UNOFFICIAL COPs¢sza74s .

age 4 of

9. Borrower Not Relensed;  Forbenrnnce By Lender Not @ Wadver. Bxiension of the tme for paymens or
modificsion of amortizition of the sums seeured by this Seeurity (nstrument granted by Lender 10 any suceessor — in
interest of Borrower shall not operate 1o release the liabiliny o1 the onginal Borrower or Borrower's successors — in
interest.  Lender shall not be required 1o commence  proceedings  apainst any suceessor (0 dhterest or refuse 1o
extend time for payment or otherwise modify amortiziion of the sums secured by this Security  Instrument by
reason ol any denssnd  made by the original Borrower or Borfower's suceessors in interest.  Any furbearance by
Lender in exercising any right or remedy shall not be g waiver of or preclude the exervise of any right or remedy.

10, Successors  and Assigns Bound; Juint and Several  Linbility; Co-signers.  The covenants  and
agreements  of this Security Instrument shill bind and benefit the successars ard assigns of Lender and Borrower,
subject to the provisions of paragraph 16, Borrower's covenants and agreements  shall be joint and several.  Any
Busrower who co-signs  this Securily  Bstrument but does ot exeeute the Note: (i is co-signing  1his Securily
Instrument onlveto mortgage, grant and convey that Borrower's inerest in the property under the terms of this
Security Instraisent; (0 is not personally obligated to pay (he sums secured by this Security  Instrument; ind (&)
agrees that Lenderwnd mmy other Borrower may agree 1o extend, modify, forbear or make any accommodatioirs
with regard 10 the terasaf this Security Instrumient or the Note withowt 1) Borrower’s cunsent,

11, Loun Chargese "ihe lonn secured by this Security fnstrament s subjeet 1o 5 faw which sels maximum loan
charges, and thiat daw is Soanyinterpreld so that the interest or ather loan charges collecied of o be colleced in
connection  with the loan excerd  the permitted Timits, then: {a) any such loan charge shall be reduced by the
amount fiecessaey  to reduce e charge o the permitted it and (b) any sums already colleced  from Berrower
which exceeded  permitted Himits wallbeavlunded w Borrower, Lender may choose o wake this refund by reducing
the principal owed under the Note or by aaking a direct payment 1o Borrower. [ refd reduces  prncipal, the
reduction will be treated as o partial prepayaent without any prepaymem ¢harge under the Now,

12, Legislation  AlTecting Cender's Righis.  Hepaciment o expiration of applicable Jaws has the effect of
rendering any provision ol the Note or this Secarizygustrument unenforeesble  according w its werms, Lender, at its
option, may reguire immediate payment in fullol S sums secared by this Security Ipstrument and may invoke any
remechies  permitted by paragraph 20, 15 Lender exercises Lthis option, Lender shall ke the sieps specified i the
second paragraph of paragraph 16,

13. Nutiees,  Auy notice (o Boreower provided for i this Secarity insirument shall be given by delivering itor by
mailing it by first cluss mail unless applicable law requires use A uentber method. The notice shall be directed to
the Property Address or any other address  Borrower designates o2 patiee 10 Lender. Any notice 1o Lender shall be
given by first class mail w Lender's address  stated  herein or any-other_address  Lender designates by notice o
Borrower. Any notice provided for in this Security {nsttument shall he ceemed 10 have been given 1o Borrower or
Lender when given as provided in this paragraph.

14, Governing Law; Severability,  This Security Justrument shali be govesied™ by federad law i the law of the
jurisdiction e which the Propenty is located.  Inthe evenl that any provision or chane af this Securily Instrument or
the Note conflicts with applicable Jaw, such conflict shall rot affect other provisions, alithis Seeurity Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are dectared (o be severable.

1S, Borrower's Copy. Borrower shall be given one conformed  copy ol the Note” pnd. ‘of this Security
Instruiment.

16, Trunsfer of the Property or w Beneficial nterest o Borrower, Wl or any part of the Maperty or any
nrterest 0 it s sold or tansferred  (or ifa beneficial imerest in Borrower is suld or rransferred and Borrower is not a
natural person) without Lender's prior written consent,  Lender may, t its option, require immediate payment in full
of all sums secured by this Security Instrument.  However, this option shall not be exercised by Lender ifexercise is
prohibited by federal law as of the date of this Security Instrunient,

If Lender exercises this option, Leader shall give Borrower notiee of aceeleration. The notice shall provide a
period of not tess than 30 dayvs from the date the notce iy delivered or mailed within which Borrower must pay all
sums seeured by this Seeurity [nstrument. 1 Borrower fabls 1o pay these sums prior (o the expiration of this period,
Lender may invoke any remedies  pernutted by this Security  bastrument without further notice or demand  on
Borrower.
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Unless Lender and Borrowser otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s securiry is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Pruperty, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered o seitie a claim, then Lender may collect the insurance proceeds.

Lender may use the proceeds (o repair or restore the Property or (o pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraph 1 or change the amount of the
payments. Ifunder paragraph 20 the Property is acquired by Lender, Borrower’s right to any insurance policies
and procceds resulting from damage to the Property prior to the acquisition shal] pass to Lender to the extenmt of
the sums securesi by-.his Security Instrument immediately prior {o the acquisition.

S, Preservatica _and Maintenance of Property; Borrower's Application; Leascholds.  Borrower shall nol
destroy, damage or-avbotantially change the Property, allow the Property 1o deteriorate or comunit waste,
Borrower shall be in défaue-ifany forfeiture action or proceeding, whether civilor criminal, is begun that in Lender's
good faith judgment could tesdit.in forfeiture of the property or otherwise materially impair the Jien created by this
Security Instrument or Lender’s recurity interest. Borrower may cure such a defaull and reinstate, as provided in
paragraph 16, by causing the action. or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of e Borrower's imerest in the Propenty or other material impairment of the lien
created by this Security Instrument of Lender's security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurale information or staements to Lender (or
failed to provide Lender with any material informution) in connection with the loans evidenced by the Agreement. If
this Security Instrument is an leasehold, Borrower stall comply with the provisions of the lease, and if Borrower
acquires fee title to the Property, the leaschold and ee title shall not merge unless Lender agree: fo the merger in
wriling.

6. Protection of Lender’s Rights in the Property, 1iTor-ower fails 1o perform the covenans and agreemenis

contzined in this Security Instrument, or there is a legal procceding that may sigpificandy affect Lender's rights in
the Property (such as proceeding in bankruptcy. probate, for corderination or lo enforce laws or regulations), then
Lender may do and pay for whatever is necessary (o protect the value of the Propeny and Lender's rights in the
Property. Lender's actions may include paying any sums secured uy a lien which has priorily over this Security
Instrument, appearing in court, paying reasonable auorneys' fees and eniering on the Property 10 make Tepairs.
Although Lender may take action under this paragraph 6, Lender does nol have te'da zo.

Any amounts disbursed by Lender under this paragraph 6 shall become adritieaal debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms ot payment, these amounts shall
bear interest from the date of disbursement at the Mote rate and shall he payable, withinterest, upon notice fron:
Lender to Borrower requesting payment.

7. Inspection. Lender or iis agent may make reasonable entries upon and inspections a1 Property. Lender
shal! give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the: iuisrection,

8. Condempation. The proceeds of any award or claim for damages, direct or consequentiaé, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condsnipation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the
Property, unless Borrower and Lender otherwise agree in writing, the sums secured by this Secusity Instrument
snall be reduced by the amount of the proceeds muliiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b} the fair market value of the Property immediately
before the 1aking. Any balance shal) be paid to Borrower.

If the Property is abandorned by Borrower, or if,afier natice by Lender to Borrower that the condemnor affers
to make an award or settle a claim for damages, Borrower fails 10 respond 1o Lender within 30 days afier the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or
repair of the Praperty or 10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds 1o principal shall not
extend or posipone the due date of the monthly payments referred to in paragraph 1 or change the amount of such

payments.

Mortgage
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17. Borrower's Right to Reinstate. 1 Borrower meets centain conditions, Borrower shall have the right o have
enforcement  of this Security Instrument discontinued  wt any time prior 10 the carlier of: (a) § days (or such other
period as applicable faw may specity for reinstatement)  before sale of the Property pursuant o any power of sale
contained in this Security fnstrument; or (b) entey of a judgment enforcing this Security Insirument,  Those
conditions are that Borcower: {a) pays Lender all sums which then would be due under this Security Instrument and
the Note had no acceleration occurred; (b) cures any defauft of any ather covenants  or agreements; (¢} pays all
expenses  incurred in enforcing his Security fustrument, including, but not Jimited to, reasonable  atorneys’ fees;
and {d) takes such action as Lender may reasomably  require to assure that the lien of (his Security  Tnstrument,
Lemder's rights in the Property amt Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unclianged.  Upon reinstaement by Borrower, this Security Instrament and the obligmions secured  hereby
shall remain fullyeffective as is no aceeleration had occurnd. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 12 or 16.

{8, Hazardova Substanees,  Borrower shall not cause or permil 1he presence,  use, disposal, storage, or release
of any Hazardous ™ Substances  on or inthe Property.  Borrower shalt siot do, nor aiow anyone else to do anything
affecting the Properry ihat is in violation of any Environmental Law. The preceding iwo sentences  shall not apply to
the presence, use of Swrage on the Property of small quantities of Hazardous Substances  that are generafly
recognized 1o be appraprialv-to normal residential uses and 1o maintenance of the Property.

Borrower shall promply give Lender written potice of any investigation, claim, demand, lawsuit or other uction by
any governmentad or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has aciua) knowledge., 1 Borrower learns, or is notified by any governmental
of regulitory awthority, that any remavai or other remedintion of any Hazardous  Substance  affecting the Propenty is
necessary,  Borrower shall promptly take allnecessary  remedial actions iw accondance  with Environmental Law,
As used in this paragraph 18, "Huzardous Substances”™  are those substances  defined s toxie or hazardous
substances by Environmental Law and the fatlowing substances:  gasoline, kerosene,  other flammable  or toxic
petroleumn  products,  toxic pesticides  and  herticides,  volatile solvents,  materials  comtaining - asbestes  or
formaldehyde, and radioactive miaterials,  As used ‘in \is oaragraph 18, "Environmental Law® means federal laws
and Taws of the jurisdiction where the Property is focaed taat retate to health, safety or environmental protection.

19, No Defuults. The Borsawer shall got be in defuals of any provision of the Prior Mortgage or any other
mortgage secured hy the Property.

20, Acceleration; Remedies.  Leader shall give notice 1o Bapraiver prior to acceteration  following Borrower's
breach of any covenunt oF agreement e this Seewrity Instrament {(bursot prior to acceleration wnder paragraphs 12
and 16 ynless applicable law provides otherswise). The notice shall specily: (0 the default; (b) the action required 10
cure the defaull: (©) a dawe, oot less than 30 days from e dine 1he notice s given to Borrower, by whichi the defanl
must be cured; and () that friture to cure the default on or before the darc_specified in the notice may result in
aceeleration  of the sums secured by this Sceurity Instrument, foreclosure by juaicial proceeding and sale of the
Property. ‘The notice shall further inform Borrower of the right w reinstate after accelernion and the right 1o assert
in the foreclosure proceeding  the non-existence  of a default or any other defense of Gorrewer to acceleration and
foreclosure.  I0the default 15 not cured on or before the dae specifted in the potice, Lendec at ts.option may require
immediate  payment in full of all sums secured by this Sccurity Instrument withow further demand  and may
forcclose this Security Instroment by judicial proceeding,  Lender shal be entitled o colleet all eapenines  incurred in
pursuing the remedies provided in this paragraph 20, including, but not limited to, reasonable  atwrieys' fees and
costs of title evidence,

21, Lender in Possession,  Upen aceelerstion under paragraph 20 ov abandomment  of the Property and al any
tue prior o the expiration of any period of redemption following judiciui sale, Lender (in person, by agent or by
judicially appoimed receivery shall be entiled to ener upon, ke possession  of and manage the Propeny and 1o
collect the rems of the Property including those past due. Any rents collected by Lender or the reeeiver shall be
applied first o payment of the costs of management  of the Property amd collection of reats, including, but not
bmited to, receiver's fees, premiums on receiver’s bomds and reasonable  mtorneys’ fees, and ten 1o the sums
seeured by this Security Instrument.

22, Release,  Upon payment of all sums secured by this Security nsimument, Lender shall release this Security
Instryiment without charge o Borrower. Borrower shall pay any recordation costs,

23, Walver of Homestend,  Borrower waives all right of homested — exemption it the Property .

24, Riders 1o this Securfty Jostrament, [tone or wore viders are execuied by Borrower and recorded  together
with this Security fustrument, the covenants and agreements ol each such rider shall be incorporated into mnd shall
amend and supplement  the covenants and agreements  of this Security Instrument as ifthe rider () were a part of
this Security lustrument.
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BY SIGNING BELO'W, Borrower accepts and agrees o the terms and covenanis comtained in this Securiy
Instrument and in any rider(s) executed by Borrower and recorded with the Security Instrument.

GONZALO PALACIOS Aj PATRICIA PALACIOS (HUSBAND AND WIFE)
X Tl tradr Tl (e P

‘suiqu: PATRICMALAT'—)Z& .
X Q2 r&ﬂ : 4 MR I

Borrower: GONZALO PALACIOS

Space Helow This Live r'or Acknowlegment)

This Document Prepared By: _ALYCEM. PRUYN A

The First National Bank of Chicage
One First National Plaza Suite 0203, Chicago, IL 60670

STATEOF ILLINOIS,___fpan K- County ss:
I, /o 1{"} /(df;é( [/ ¥ , a Notary Public in and for said ccuty and state, do hereby
centify that

CONZALO PALACIQS AND PATRICIA PALACIOS (HUSBAND AND WIFE) £

personally known 0 me to be the same person(s) whose name(s) is (are) subscrﬁcﬁ to the foregoing instnunent,
AL signed and

appeared  before me this day in_ n, and acknowledged hat LALLA
delivered the said instrument as _m__lree and volumary act, for the uses and purpo%erejn set forth.
- 4

o)

Given under my hand and official seal, this ___é___day of L{%_ . oy
My Commission expires: i Wﬁ/

OFFICIAL SEAL
AMELIA SORTO

NOTARY PuBLIC STATE OF
. ILLINGUS
MY COMMISEION FXPIRES: 10/1 399
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